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The Stack Uxchange of Hong Kong Lintited 1akex no responsibility for the contents of this announcement, makes
ne represertation as to its accuracy or completeness and expressly dixclaims any liability whatsoever for any
loss howsoever arising from or in reliance upon the whole or any pari of the contenls of 1his announcement.

=_-_——_——__,CHAMPION TLLHNOLO(:Y IIOLDINGS LIMITED
BSENBEEEMBER AT’

(continued in Bermuda with lintited Liability)
(the “Company”)

PLACING AGEN1S

B Sun Hung Kai International Limited @ g_a;'!||e% gf%]tg; Ig}‘nlgeg

PLACING OF EXISTING SHARES AND SUBSCRIPTION FOR NEW SHARES
UNDER GENERAL MANDATE

uumm

The Yendor holds about 33.13% interest in the Company as at the date of this snnouncement,

O 16th Pebruary, 2004, the Vendor and the Placing Agents entered into the Placing Agrecinent, pursuant to
which (he Vendor agreed to place, through the Placing Agents, initially up o 100,000,000 existing Shares
(representing about 9.74% of the Company’s existing issucd share capital and about 8.55% of its issucd share
capital as cnlarped by the Subscription described below) owned by the Vendor st a price of HK$1.68 por
Shure (representing a discount of approximately 7.69% to the closing price of HK$1.82 per Share on the
Stock Lixchanpge on 16th Yebruary, 2004), and the Vendor enlered into a comditional agreoment with the
Company for the subscription of new Shares which number shall be cqual (o that of the Placing Sharcx and
Option Sharcs successfully pliaced under the Placing «t the same price.

The Veondor has also granted the Oplion to the Placing Apents (o place additional Shares, which should not be
less than 30,000,000 Sharcs and not mare than 00,000,000 Shares (when aggrogated with the Placing Shares
should not be less than 130,000,000 Sharcs and not more than 200,000,000 Shares). On 17th February, 2004,
the Placing Apents oxercised the Option 1o require the Yendor to place additional 43,000,000 Shares (when
aggregated with the Placing, Sharves being 143,000,000 Sharcs),

The Placing Shares and the Option Shares will be sold by the Vendor to independent investors,

The I’lacing and the Subsceription are effected to raise funds for the Company. On the basis that all Placing
NShares are placed under the Placing, the Company will yaise net procecds of approximaicly HK$158 million,
The Company will raisc additionat net praceeds of approximately HK$68 nillion from placing of the Optian
Sharcs. The Company docs not have any specific plan as regards the use of these proceeds other than as
general working capitul.

On the basis that all the Placing Shares and 43,000,000 Option Shares are placed and no further new Shares
will be issued prier 1o completion of the Placing and the Subscription, the holding of the Vendor and its
concest parties in the Company will be reduced from about 33,13% to about 19.20% upon completion of the
Placing and will be increaced from wboui 19.20% (o about 29.08% upon completion of the Subscription,

The Placing, Apents have confirmed with the Vendor that the Option will not be furthier vxercised before its
expivy,

Al the request of the Cumpany, trading in Shares on the Stock Exchange has been suspendcd from 9:30 aan,
on 17th FFebruary, 2004, Application has been made for the resumplion of trading in Sharer on the Stock
Exchonge fram 9:30 a.m. on 18th February, 2004,

PLACING AGRL IMENT DATED 16711 l EBRUARY, 2004

On 16 Yelbruary, 2004 Lawnside Imteruational Limited, Sun Hung Kai International Limited and Galilco
Capital Limited enicred into the Placing Agreement pursuant to which the Vendor agreed (o place, through the
Piacing Agents, inftially up to 100,000,000 Sharcs at HK$1.68 per Shate an & bost effort basis. The Placing iy
unconditianal,
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Vendor

‘I'he Vendor is o company incorporated in British Virgin Islands. It ix wholly owned by Lanchester Limited,
which is 0 company beneficially oawned by o dizerctionary (rust, the discrelionary objecis of which include Mr.
Paul Kan Mun Lok, a dircetor and the chuinnan of the Company,

As at the date of this announcement, the Vendor holds 340,130,150 Shares Gepresenting abont 33.13% interest in
the Company bused on a total of 1,026,664,139 Shares in issuc).

Nimmmber of Placing Shares
Initially up to 100,000,000 cxisting Shares, representing abouwt 9.74% ol the Company's existing issucd sharc
capital {(and sbout 8.55% of its issued sharc capilal as cnlarged by the Subscription describod below).

Placing Agents
Sun Hung Kai Intetnational Limited and Galileo Crpital Limited

The Placing Agents are independent of, not conneeled with or acling in concerl with the Venduor, Mr, J'aul Kan
Maun Lok or any partics acting in concert with them respectively, They arc not conneated porsons of the Company
(ag defined in the Visting Rules). They are also independent of and nol connceted with the chiefl executives,
directors or substantial sharcholders of the Company ur its subsidiarics ar any of their respeetive agsociates (as
defined with the Listing Rules).

The I'lacing Agents have agreed fo procure purchasers for initially up (o 100,000,000 Placing Shares vn s besl
effort basis.

The structure of the Placing is determined after army’s length negatiation befween the Company and (he Placing
Apcnts,

Placecs

The Placing Shures will be placed to nol Jess than six placees (which are independent individual and/or
institutional jnvestors), The placees and their respective uliimate beneficial owners will be independent of and
not copnected with the Vendor or any partics acting in concert with it. ‘Tlhicy will be also independent of and not
connceled with the ehicf exeewtives, dircetors or substantial sharchulders of the Company or itv subsidiaries or
any of thejr respective associates (as defined in the Listing Rules) or parties acling in coneert with any of them,

Placing Price

MIK$1.68 por Placing Share, representing u discount of approximately 7.69% to the closing price of 11K$1.¥2 per
Share quoted on the Stock Ixchange on 16th February, 2004 and a discount of approximately 1.41% toe the
dveripe closing price of HK$1.704 per Share guoted on the Stock Exchange for the 10 wrading days up to and
mmeluding 16th Tiebraary, 2004,

The Placing Price is determined slter arm’s length negotiation between the Company and the Placing Agents, and
all the Directors consider that the terms of (he Placing and Subscription are fair and reasonable so far as the
Company and the Sharcholders sre concerned and in the interest of the Sharcholders as 1 whole,

Itights
‘The Placing Shares arc sold free fram all third party rights and together with all vights and dividends and
distributions declared, paid or made in respect thereof on or aficr completion,

Cumpletion of Placing

The Placing is not subject (o any cundilion save for the right of the Placing Apents to lenminate the Placing
Agreement tentioned below. It is scheduled that the Placing will be completed on or before 4:00 p.m. on the
sccond Busincss Day after lifting of the suspension and resumption of trading in Shares on the Stock Lxchange
pending the release of this announcement, or such otiier later date as the Vendor and the Placing Agenls may
ngroe,

Option

Under the Placing Apreement, the Vendor has grantcd the Option to the Placing Agenis cxercisable jointly by the
Placing Agents (in their sole and absolulc discrelion) at any time during the period commencing on the date of
the Placing Apreement and ending at 10:00 p.m. (Hong Xong time) on the second dny afier the date of the
Placing Agreement to require the Vendor to place additional Shares which shiould nat be less (than 30,000,000
Shares und not more than 100,000,000 Shares (v such person or persons as the Placing Agents (in its sale and
absolute discretion) shall diteet, al the Placing 'rice. Such purchasess shall be independent of and not conneeted
with any directors, chicl cxeentives or substantinl sharcholders of the Company or ity subsidiarics or any othey of
their respective associates {as such terms are defined in the Listing Rules) or partics acting in concert with any of
them,
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‘The Option shall be exercisable in whole or in part and from time to time, during the Qption Period. The Option
shall be exercised by written notice (the “Optivn Notice™) served by the Plucing Agents on the Vendor at any
time during the Option Period sciting out the number of Option Shares in relation to which that Option Nolice
relates and the time, date and method of paymeoent and delivery Tor such Qption Shares. Any such (ime and date of
payment and delivery shall be determined by the Placing Agents, but shall not be carlier than 24 hours after the
time. of the giving of the Opion Notige or Jater than five Business Days after the exercise of the Option,

On {7th February, 2004, the Placing Agents cxercised the Option in part to reguire the Vendor to place additional
43,000,000 Shares (when aggregated with (he Placing Sharcs being 143,000,000 Shates),

The Placing Agrcement may be ferminnted by the I'lacing Agents upon vecurrence of certain events, Such
events include the intreduction of new law or regulation; or the occurrence of any local, national or
infernational ¢vent; or change of a political, military, financial, cconomic nature; or a change in markel
conditions or combination of circumstunces in Hong Kong, which in the reasonable opinion of the Placing
Apcents, materinlly and adversely affect the business or the trading position of the Company or the success
of the Placing; oy suspension of trading of Shiares on the Stock Exchange for 7 consecutive days or more.

The Plucing Apgents have confirmed with the Vendor (hat the Option will not he further exereised before iis
CXpiry.

SUBSCRIPTION AGREEMENT DATED 16TH FEBRUARY, 2004

On 16th Ycbruary, 2004, the Company and the Vendor cntered into the Subscriplion Agreement under which the
Company conditionally agreed to allot und issuc and the Vendar conditionally agreed to subscribe for the number
of new Shares cquivalent (o the number of Placing Sharcs and the Option Sharves successfully placed by the
Placing Agents.

Subscriber
The Vendor

Number of Subscription Shares
The number of new Shares (o be subseribed by the Vendor shall be cquitl (o the number of Placing Shares and the
Opaon Shares successfully placed under the Placing.

Assuming all (he Placing Shares and the Option Sharcs are placed, the nuiber of Subseription Shares represcnts
about 13.93% of the Company’s ¢xisting issucd share capital and aboul 12.23% ol itx issaued share capitnl as
cehlarped by the Subscription,

Price
HK$1.68 per Share, same ag (he Plucing Price.

The Campany will bear all the costs and expenses in respeet of the Placing and Subscription,

Mandate (v issue the Subscription Shares

‘The Subscription Shures are to be issued under the general mandate granted (o the Directors purswant lo the
resolution of the Shurcholders passed on 2nd Vebruary, 2004, The Company had no intention fo issue keeuritics
at the time such mandite was granted and no part of the mandate hay been utilized since ity date of grant,

Ranking:
The Subscription Shares, when fully paid, will rank equally with the existing issucd sharce of the Company.

Conditions of the Subseription!
T'he Subseription is conditional upon:
(a) the completion of the Placing;

(h) the Listing Commitice of the Stock Ixchange granting listing of and permiggion {o deal in (he Subscription
Shares; and

(¢) the Lixccutive Director of the Corporate Finance Division of the S$1FC waiving any obligation of the Vonday 1o
make n general offer for ath the issued sharcs and outstanding convertible securilics of the Company as a
result of the Subscription, if applicable.

None of the above conditions can be waived by the parties to the Subseription Apreement.

‘The Cowmpany will apply (o the Listing Commitice of the Stock Bxchange for listing of and permission fo deal in
the Subscription Sharcs.
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I the condidons of the Subscription are not fulfilled within 14 days from the dute of the Subscription
Agrecment (or such later date ax (he parties oy mulually apree and subject to compliance with the Listing
Rules), the Subacription Agreement will lapsc.

Completion af Subscriprion:
After the conditions of the Subscription have been fulfilled amd in any cvent within 14 days of ihe date of the
Macing Agreement (or such Jater dide as the partics may agree and subjeet to compliance with the Lisling Rules).

Reason for the Placing and Subscription and use of proceeds of Subscription:

The Placing and the Subscription are cffeeted ta rrise funds for the Company. On the basis that all Placing
Shares are placed under the Placing, the Company will raise nct provecds of approximately HK$158 million. The
Company will raise additonal nel proceeds of approximately HK$6R million from placing of the Oplion Shares
(based on 43 million Shures). The Compuny does not have any specific plan as regirds the use of these proceeds
other than as pencral working capilal,

The Company lukes advantage ol (he current favourable stack market conditions to raise funds in order (o
strengthen the general working capital position of the Comipany.

The Campany carricd out the following fund reising cxcreises within 12 months from the dale of this
annopuncement,

Date of annovncement  Event Approximaie nef procecds Usc of proceeds
3rd December, 2003 Placing and subseription of HK$171 million Generul working capital
5th December, 2003 112.3 million Shares

26th September, 2003 Issuc of convertible bonds USEY,000.000 (equivalent
to 11K $62,400,0(41) General working capital

The Dircctlors huve confirmed thal the use of the proceeds raised from the above two exercises, as stated in the
previous announcements, has notl been changed,

Effects of Placing wnd Subscription on sharcholding structure

On the busis that ali the Placing Shares and 43,000,000 Option Shares arc placed and no further new Sharce will
be issned prior to completion of the Placing and the Subscription, the holding of the Vendor and its concert
partics in the Compuny will be reduced from about 33.J3% 10 about 19.20% npon completion of the Placing and
will Le increased from about 19,20% to about 29.08% upon complction of the Subscription.

Before Placing and Afier Placing but After Placing
Nubscription before Subscription und Subscription
(note 1) {(neie 2)

Number af Shares (%)  Number of Shares (%)  Number of Shares (%)
The Vendor (nofe 3) 340,130,150 33,13 197,130,150 19.20 340,130,150 29.08
Placees - - 143,000,000 13.03 143,000,000 12.23
Publie 686,533,989  0O6.K7 686,533,989 0687 086,533,989 58.69
Tota) 1,026,664,13Y 1) 1,026,064, 39 100 1,169,664,13Y 100
Nortes,

J. Bascd on all the Placing Shares and Optien Shares have heen placed.
2. Rared on 143,000,000 Subseription Shares have been subseribod.
3. ‘T'he Vondor ducs not have any concart party holding Shares in the Company.

Information for Sharchotders

The Compuany and its subsidiarics are principally engaged in the desipgn, development and manufacture of
telecominunications cquipment and systens; setting up and development of Internet based knowledge systems
and nutworks; soflware and propriclary technologics; und provision of tclecommunications networks,

At the request of the Company, irading in Shares on the Stock Lxchunge bus been suspended fram 9:30 a.y, on
17th Yebruary, 2004, Application has been made for the resumption of trading in Sharcy on the Stock Fxchange
from 9:30 a.m. on 18th Jiebruary, 2004.
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TERMS AND DEFINITIONS

“Ruxiness Day”
“Company”

“Directors”
“Hong Konp”
“listing Rules”

“Qption™

“Option Period™
“Option Shares™
“Placing”

“Placing Agonts”

“Placing Agreement”

“Placing Price™

“Placing Shares”

“SpCT

“Shares”
“Sharcholder(s)”
“Stoek Iixchange”
"Subscription”

HSubseription
Agrecment”

“Subscriplion Shares”

“Vendor”

“]'l‘Kﬁ;”

any day other than a Saturday on which bankx in Jlong Xong are gencrally open for
business

Clinmpion Teehnology Joldings Limited, 8 company continued in Bermuda with limited
liability ind the Shares of which are listed on the Stock Lxchangpe

divectors of the Company

Nong Kong Special Administrative Region of the People’s Republic of China

The Rules Governing the Listing of Sceuritics on the Stock Lixchange

the option pranted by the Vendor to the Placing Agenls, exercisable jointly by the Placing
Agents (in their sole and absolute diseretion) at aty time during the Option Period (o
require the Vendor 1o place additional Shares which should not he less than 30,000,000
Shares and not more than 100,000,000 Sharcs {when aggregated with the Placing Shares
should not be bess than 130,000,000 Shares and nol more than 200,000,000 Shares)

the period cammencing on the date of the Placing Agreement and cnding at 10:00 p.m.
(1long Kong time) on the scecond day afier the date of the Placing Agreement

additional 43,000,000 Sharcs to be placed by the Placing Agents under the Oplion
exercised by (he 'lacing Agenls

the placing of initially up to 100,000,000 Sharcs and the Option Sharcs boneficially
owned by the Vendor pursuant to the I'lacing Agreement

Sun 1ung Kui International Limited and Galileo Capital Limited, investment advisers and
licenscd corporations under the Securities and Mutures Ordinance (Chapter 571 of the
Laws of JJong Kong)

a placing agrecmant between the Vendor and (he Placing Agents dated 16th February,
2004 in relinion to the Placing and the Oplion

JK$1.68 pey Placing Share

# (ol of initially up to 100,000,000 Shares benelicinlly vwned by the Yendor and to be
placed purssant Lo the Placing Agrecment

the Sceurities and Futurcs Commission

ordinary shares of 11K$0.10 cach in the share capital ol the Company

holders of Shares

The Stock lixchange of Hong Kong Limited

the subseription for the Subscription Sharcs pursuant (o the Subscription Agreement

a conditional subscription agrecment between the Company and the Vendor dated 16th
February, 2004 in relation to the Subscription

new Shares equivalent (o the number of Placing Shares and the Option Shares
successfully placed by the Placing Apents 1u be subscribed by the Vendor pursuant to the
Subseriplion Agreement

Lawnside Intcrmational Limited, a company incorporated in British Virgin Islands with
limited liability and a substantial sharcholder of the Company, which holds approximately
33.13% of the Company's issued share capital as at the date of this announcement

Hong Kong dollars, the lawful currency of Hong Kong

#7735 P.O5/O7
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e per cent.
' BBy order of the Board
I'nul Kan Man Lok

. : Chairman
Hong Kong, 17(h Jiebruary, 2004
The dircctors of the Company jointly and severally accept full responsibility for the accuracy of infarmation
conduined in this announcement and confirm, having made all reasonable enquiries, that to the best of their
knowledge, apinions expressed in this announcement have been arrived dt after duc and careful consideration

and there are no other faety not contained in the announcement, the omisyion of which make any statenent in
this annauncenient misleading.

*for identification purpose only

Plense also refur to the published version of this announcement in The Standard.
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