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MARKET AREA DEMOGRAPHICS

The following tables summarize the demographics for the Bank’s markets.

FIGURE 23 - POPULATION DEMOGRAPHICS

74056 74008
Pawhuska Bartlesville

INDEX INDEX ‘mmg

LAND AREA (miles) 563.59 91.05 68,667.0

POPULATION

1980 CENSUS 5,977 23,562 3,145,585

2000 CENSUS 5,765 23,995 3,450,654
2002 ESTIMATE 5,766 23,917 3,476,248

2007 PROJECTION 5,796 23,751 3,518,104

GROWTH 1990 TO 2002 -3.53% 1.51% 10.51%
PROJECTED GROWTH 2002 TO 2007 0.52% -0.69% 1.20%

POPULATION DENSITY 2002 (persons / sgq mile) 10.2 2627 50.8
POPULATION BY SEX - 2002 EST 5766 23,917 3,476,248
MALE 48.66% 0.99 47.27% 49.04%
FEMALE 51.34% 1.01 52.73% 50.96%

MARITAL STATUS (POP AGE 15+) 19,477 2,744,091

MALE, NEVER MARRIED

FEMALE, NEVER MARRIED

TOTAL MARRIED

MALE, PREVIOUSLY MARRIED

FEMALE, PREVIOUSLY MARRIED
POPULATION BY AGE - 2002 EST

UNDER 4 YEARS

5TO 9 YEARS

10 TO 14 YEARS

15 TO 19 YEARS

20 TO 24 YEARS

25 TO 34 YEARS

35 TO 44 YEARS

45 TO 54 YEARS

55 TO 59 YEARS

60 TO 64 YEARS

65 TO 69 YEARS

70 TO 74 YEARS

78 TO 79 YEARS

80 TO 84 YEARS

85 + YEARS

MEDIAN AGE
EDUCATION ATTAINMENT (POP AGE 25+)

ELEMENTARY

SOME HIGH SCHOOL

HIGH SCHOOL GRADUATE

SOME COLLEGE

COLLEGE ASSOCIATES DEGREE

COLLEGE BACHELORS DEGREE

COLLEGE GRADUATE DEGREE
POPULATON BY RACE - 2002 EST

WHITE

BLACK

INDIAN

ASIAN

PACIFIC ISLANDER

OTHER

MULTIPLE RACE

HISPANIC

Source: Claritas

7.87% 11.84%

7.21%
70.68%
3.55%
10.68%

8.80%

60.22%
6.21%
12.93%
3,476,248
8.75%
6.87%
7.45%
7.82%
7.37%
12.64%
14.64%
13.63%
5.47%
4.33%
3.65%
3.14%
2.60%
1.87%
1.75%
35.76
2,216,037
9.36%
15.16%
30.21%
21.57%
5.14%
12.39%
6.15%
3,476,248
73.36%
7.57%
7.84%
1.41%
0.06%
007%
4.11%
5.58%
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FIGURE 24 - HOUSEHOLD CHARACTERISTICS

Source: Claritas

74058 74006
Pawhuska Bartlesville
INDEX INDEX [OKlahoma |
VUSERULDS

1980 CENSUS 2,453 9,371 1,206,135
2000 CENSUS 2,311 10,041 1,342,293
2002 ESTIMATE 2,306 10,096 1,355,988
2007 PROJECTION 2,302 10,233 1,381,956
GROWTH 2000 TO 2002 -0.22% 0.55% 1.02%
PROJECTED GROWTH 2002 TO 2007 -0.17% 1.36% 1.92%

HOUSEHOLD SIZE 2,306 10,096 1,355,988
HHs WITH 1 PERSON 29.71% 110 27.79% 1.03 26.95%
HHs WITH 2 PERSONS 33.09% 0.97| 39.21% 1.15 34.23%
HHs WITH 3 PERSONS 16.39% 0.99] 14.31% 0.87 16.50%
HHs WITH 4 PERSONS 11.67% 0.87| 1227% 0.92 13.38%
HHs WITH 5 PERSONS 4.60% 5.88%
HHs WITH 6 PERSONS 1.38% 2.03%
HHs WITH 7+ PERSONS 0.44% 1.04%
AVG PERSONS PER HH 2000 2.35 1.00 2.34
AVG PERSONS PER HH 2002 EST 2.37 0.82 256
AVG PERSONS PER HH 2007 PROJ 2.32 0.91 255
CHANGE 2000 TO 2002 0.02 0.22

HOUSEHOLDS BY TYPE - 2002 EST

FAMILY HOUSEHOLDS 66.70% 0.98] 70.20% 1.03 68.22%
NON-FAMILY HOUSEHOLDS 33.30% 1.05] 29.80% 0.94 31.78%
PERSONS IN GROUP QUARTERS 272% 0.84 1.75% | 3.24%
HOUSEHOLDS BY TYPE AND PRESENCE OF CHILDREN 2,306 10,096 1,355,988
SINGLE MALE HOUSEHOLDER 12.01% 8.96% 11.55%
SINGLE FEMALE HOUSEHOLDER 17.69% 18.83% 15.40%
MARRIED COUPLE FAMILIES 50.48% 61.14% 53.16%
WITH OWN CHILDREN 19.86% 23.27% 23.12%
NO OWN CHILDREN 30.62% 37.88% 30.04%
MALE HOUSEHOLDER 377% 2.12% 3.81%
WITH OWN CHILDREN 2.47% 1.22% 2.12%
NO OWN CHILDREN 1.30% 0.90% 1.69%
FEMALE HOUSEHOLDER 12.45% 6.93% 11.25%
WITH OWN CHILDREN 7.37% 4.49% 6.96%
NO OWN CHILDREN 5.07% 2.45% 4.29%
NONFAMILY: MALE HOUSEHOLDER 1.82% 1.06% 2.92%
NONFAMILY: FEMALE HOUSEHOLDER 1.78% 0.95% 1.91%
HOUSEHOLDS BY INCOME - 2002 EST 2,306 10,096 1,355,988
UNDER $15,000 20.25% 1.13]  11.41% 17.88%
$15,000 TO $25,000 16.87% 1.08] 12.31% 15.61%
$25,000 TO $35,000 15.83% 1.12]  13.90% 14.12%
$35,000 TO $50,000 16.18% 0.96 16.89%
$50,000 TO $75,000 15.09% 0.82 18.30%
$75,000 TO $100,000 8.69%
$100,000 TO $150,000 5.43%
$150,000 TO $250,000 2.17%
$250,000 TO $500,000 0.63%
$500,000 OR MORE 0.27%
AVERAGE HOUSEHOLD INCOME - 2002 EST 50,028.00
MEDIAN HOUSEHOLD INCOME - 2002 EST 37,125.00
PER CAPITA HOUSEHOLD INCOME - 2002 EST 19,845.00
INCOME BELOW PVERTY LEVEL 9.40%

HOUSEHOLDS BY NUMBER OF VEHICLES 1,355,988
NO VEHICLES 7.09%
1 VEHICLE 33.21%
2 VEKICLES 40.82%
3 VEHICLES 13.82%
4 VEHICLES 3.74%
5+ VEHICLES 1.31%
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MARKET AREA

The market area that an institution serves has a significant impact on value, as future success is
interrelated with the economic, demographic and competitive aspects of the market. The
location of an institution will have an impact on the trading value of an institution, as many
analysts compare the pricing of institutions relative to a state or regional multiples in investor
presentations.

Specifics on the Bank’s markets were delineated in Section 2 - Market Area Analysis. The
following figure compares the demographic and competitive data for the counties serviced by the
Bank, to the county data of the Comparable Group members.

FIGURE 36 — MARKET AREA DATA

No. Branches  Pop. Per Branch Pop. Growth Pop. Growth Pop. Density Unemp. Rate  Median Income

June 2003 2003 2000-2002 2002-2007 2002 Sept. 2003 2002

Institution Name County State (actual) (actual) {%) (%) {per sq. mile} (%) ()

Gouvemeur Bancorp (MHC) Jetferson NY Sl 2,169 —~1.01% -2.02% 87 3.60% —$77.69%
Gouverneur Bancorp (MHC) Saint Lawrence NY 52 2,141 0.55% +1.16% 41 6.90% $19,837
Deposit Weighied Market Data — 1,133 T35% TI3% L] 680% TITE
Greater DE Valley Hidgs MHC Delaware PA 238 2,302 -0.55% -1.11% 2,974 4.70% $40918
Deposit Weighted Marker Data 7302 035% TT% 1973 0% 330,918
Greene County Bnep Inc. (MHC) Albany NY 160 1,827 <0.74% «1.46% 559 3.40% £27,795
Greene County Bnep Inc. (MHC) Greene NY 24 2,033 123% 2.88% 75 3190% $27,163
Deposit Weighted Markel Data 2,023 T13% 7.68% 97 KR:5:579 327,197
Oneida Financial Corp. (MHC) Madison NY 24 2,888 -0.20% -0.29% 106 5.40% $25,262
Oneida Financial Corp. (MHC) Oneida NY 108 2,143 -1.72% -4.14% 191 4.40% $22,775
Oncida Financial Corp. (MHC) Onondaga NY 185 2,449 -1.14% -2.46% 581 5.00% $25,343
Deposit Weighted Market Data 2833 03T% 0.56% a7 333% $25.106
Jacksonville Bancorp {MHC) Macoupin IL 32 1,536 0.30% 0.86% 57 6.20% $24,040
Jacksonville Bancorp (MHC) Montgomery IL 28 1,090 -0.42% -1.10% 43 8.50% $27,338
Jacksonville Bancorp (MHC) Morgan L 26 1,404 -0.29% -0.63% 64 4.80% $26,111
Wpos:l We)gﬁlca Marker Data 1,388 0.25% 0.54% [Y4 5.26% $26,034
Pathfinder Bancorp Inc. (MHC) Oswego NY 40 3,037 -0.74% -1.35% 127 8.30% $20,507
Deposit Weighted Marker Data 3,037 D.73% -E.35% 127 330% $20,507
Rome Bancorp Inc. (MHC) Oneida NY 108 2,143 -1.72% -4.14% 191 4.40% $22,775
Dz'posn‘ Wetgﬁteamrkel Data 2,133 -1.72% 4. 13% 19T 4.407% Y2I7T5
Webster City Fed Bnep (MHC) Hamilton 1A 11 1,492 0.19% 0.10% 28 4.00% $23,140
Deposii Weighted Market Data 1,492 0.19% -0.10% 28 4.00% $23,130
Comparable Median 2,143 0.43% -0.83% 107 4.98% $24,123
Osage FS&LA of Pawhuska Usage OK €] 3175 0.03% 033% 20 360% 323,390
Osage FS&LA of Pawhuska Washington OK 24 2,041 0.00% 0.10% 118 5.80% $21,888
Deposit Weighted Market Data 2,727 0.02% 0.24% 58 5.68% $22,917

Sources: SNL Securities, Claritas and US Bureau of Labor Statistics

The Bank’s market area has no population growth, however, the Comparable Group’s markets
are projected to decline modestly. The Bank’s markets have lower population density.
Unemployment levels are modestly higher in the Bank’s markets. Median income levels are
lower in the Bank’s markets. However, the Bank faces slightly less competition. Based upon
these factors, a modest downward adjustment is warranted for market area.
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SUBSCRIPTION INTEREST

The pro forma price to tangible book multiple of MHC conversions has risen from 56.28% in

2000 to 74.42% in 2001 to 91.56% in 2002 and to 137.91% in 2003.

FIGURE 39 - MHC REORGANIZATIONS (SINCE 1/1/99) PRO FORMA DATA

Pro Forma [ Price to Pro Forma
IPO Gross Conversion Total Pro Forma Pro Forma Pro Forma Adjusiei
IPO Price Proceeds Assets Equity Book Value  Tang. Book Earnings Assets
Ticker Short Name Date )] ($000) ($000) {$000) (%) (%) (x) (%)
ASBHE  ASB Holding Company (MHC) NA T0.0000 NA 360,562 35,815 155.09 T55.09 I330 330
FLTB Flatbush Federal Bancorp, Inc. (MHC) 10,21/2003 8.0000 8,702 140,073 15,336 120.73 120.73 125.10 5.80
Q4703 Average 13791 13791 B5.30 TI0
Median 137.91 137.91 85.30 510
2003 YTD Average 13791 13791 8530 310
Median 137.91 137.91 85.30 510
SYNF Synergy Financial Group, Inc. (MHC) 059/18/2002 10.0000 14,548 344,928 34,841 95.99 95.99 16.00 4.00
MDNB Minden Bancorp, Inc. (MHC) 07/02/2002 10.0000 6,546 61,233 16,697 87.12 87.12 34.60 9.70
Q302 “Average IS8 IS 530 685
Median 91.56 91.56 25.30 6.85
NEBS New England Bancshares, Inc. (MHC) 06/04/2002 10.0000 9,224 122,939 21,965 93.32 NA 4530 7.00
PRTR Partners Trust Financial Group, Inc. (MHC) 04/04/2002 10.0000 63,976 985,733 153,624 92.54 NA 28.60 6.10
Q202 Average TI93 WA 3595 .55
Median 92.93 NA 36.95 6.55
2002 YTD Average 9173 IT38 3113 .70
Median 92.93 91.56 31.60 6.55
WFD Westfield Financial Inc. (MHC) 12/28/2001 10.0000 49,726 705,433 128,668 8223 NA 19.90 6.60
AJSB AJS Bancorp, Inc. (MHC) 122772001 10,0000 11,794 198,300 29,640 8121 NA 3370 5.60
CHFN Charter Financial Corp. (MHC) 10/17/2001 10.0000 39,645 934,828 266,353 74.42 74.42 34.60 4.10
Q4’01 "Average 79.79 XY 29.40 543
Median 81.21 74.42 33.70 5.60
2001 YTD Average 79.29 T33T 2930 333
Median 81.21 74,42 33.70 5.60
ALMG Alamogordo Finaneial Corp. (MHC) 05/16/2000 10.0000 3,570 156,158 24,932 51.14 51.14 17.70 220
EBMT Eagle Bancorp (MHC) 04/05/2600 8.0000 4,601 148,891 17,393 56.28 56.28 7.40 3.00
Q200 Average 5371 53T I35 750
Median 537 537 12.55 2.60
WFSM Westborough Financial Services, Inc. (MHC) 02/16/2000 10.0000 5,535 158,523 23,641 66.89 66.89 12.10 3.40
Qroo Average “56.89 5589 AL 330
Median 66.89 66.89 12.10 3.40
2000 “Average 3810 5810 1230 237
Median 56.28 56.28 12.10 3.00
ROME Rome Bancorp, Inc. (MHC) 10/06/1999 4.6670 11,189 225,273 37,639 63,25 63.25 14.10 4.70
Q499 Average [XW5] [X¥5:] T30 370
Median 63.25 63.25 14.10 4,70
HCBK Hudson City Bancorp, Inc. (MHC) 07/13/1999 5.0000 543500 7,752,260 1,363,782 84,79 84.79 1130 6.60
Q3'99 “Average 875 8379 T30 560
Median 84.79 84.79 11.30 6.60
CFFN Capitol Federal Financial (MHC) 04/01/1999 10.0600 378,072 5,314,901 988,837 92.55 92.55 15.40 6.60
Q2’99 Average 92155 9IS 1530 (X0
Median 92.55 92.55 15.40 6.60
GOV Gouvemeur Bancorp Inc. (MHC) 03/23/1999 5.0000 5,364 59,337 15,463 77.09 77.09 17.60 8.30
PBCP Provident Bancorp, Inc. (MHC) 01/08/199% 10.0000 38,640 679,104 86,632 95.58 95.58 15,70 5.40
EKFC Eurcka Financial Corporation (MHC) 01/07/1999 10.0000 6,476 53,324 17,658 78.03 78.03 17.10 10.80
Q199 Average 83.57 83.57 1530 817
Median 78.03 78.03 17.10 8.30
1999 Average 3188 BI38 1520 707
Median 81.41 81.41 1355 6.60
U1/1999 To  Average 8607 WX 1843 N
12/4/2003 Median 83.51 81.41 17.65 5.70
Source: SNL Securities
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Despite the increase in pro forma pricing multiples, illustrated on the previous page, the one-
month price pop has increased from 3.75% in 2000 to 36.00% in 2001, down to 25.40% in 2002
and then up to 64.57% in 2003 YTD. The aftermarket performance of standard conversions and

second step conversions as also been strong.

FIGURE 40 - MHC REORGANIZATIONS PRICE APPRECIATION

Percent Change Trom IPO

—Alter Afier ATter Alter
1 Day 1 Week 1 Month 3 Months To date
Ticker Short Name (%) (%) (%) (%) (%)
ASBHE ASB Holding Company (MHC) 52.00 7100 6350 NA 63,00
FLTB Flatbush Federal Bancorp, Inc. (MHC) 63.75 54.38 60.63 NA 61.25
Q403 Averige [38:5:4 (X1 357 WA 53.63
Median 62.88 62.69 64.57 NA 64.63
2003 YTD  Average 61,88 (YK 8457 NA 6453
Median 62.88 62.69 64.57 NA 64.63
SYNF Synergy Financial Group, Inc. (MHC) 2930 28.50 26.80 65.00 291 00
MDNB Minden Bancorp, Inc. (MHC) 19.50 20.00 18.50 13.00 79.00
Q302 Average 2330 315 7165 0 TE5.00
Median 24.40 24.25 22.65 39.00 185.00
NEBS New England Bancshares, Inc. (MHC) 23.00 24.00 24.00 23.00 92.50
PRTR Parmers Trust Financial Group, Inc. (MHC) 40.20 48.60 49.80 57.80 178.00
Qo2 Average 3180 B30 B0 3030 —I35.55
Median 31.60 36.30 36.50 40.40 135.25
2002 YTD Average B0 3028 Y78 —39.70 T60.13
Median 26.15 26.25 25.40 40.40 135.25
WFD Westfield Financial Inc. (MHC) 33.40 32.40 36.00 47.00 135.50
AlSB AlS Bancosp, Inc. (MHC) 32.00 29.10 3250 40.00 135.00
CHFN Charter Financial Corp. (MHC) 42.50 52.50 74.10 121.00 252.00
Q4°01 Average "3597 3800 3753 %933 TI3TT
Median 33.40 32.40 36.00 47.00 135.50
2001 YTD  Average I5IT I8 733 T933 T73.17
Median 33.40 32.40 36.00 47.00 135.50
ALMG Alamogordo Financial Corp. (MHC) 0.00 250 375 375 211,00
EBMT Eagle Bancorp (MHC) 6.25 0.00 6.25 391 337.50
Q200 Average 313 TI% .00 —3.83 ALY
Median 3.13 1,28 5.00 3.83 274.25
WFSM Westborough Financial Services, Inc. (MHC) 0.00 0.00 -15.00 -16.25 240.00
Q100 verage - < (5K » X
Median 0.00 0.00 (15.00) (16.25) 240.00
2000 Average 7.08 .33 .87} [v2 .
Median 0.00 0.00 3.8 3.5 249,00
ROME Rome Bancorp, Inc. (MHC) -7.15 -1.79 -12.51 -8.94 537.69
Q499 Kverage T715) {1.79) {T2.57) (B8.5d) 53769
Median (7.15) (1.79) {12.51) {8.94) 537.69
HCBK Hudson City Bancorp, Inc. (MHC) 23.75 21.56 28.75 35.00 624.60
Q3'99 Average 375 IT36 873 3500 82360
Median 23.75 21.56 28.75 35.00 624.60
CFFN Capitol Federal Financial (MHC) -2.81 -11.25 -4.06 4.38 247.30
Q299 verage (2.31) (IT.Z5) [CRCT) 4. .
Median (2.81) {11.25) (4.06) 4.38 247,30
Gov Gouverneur Bancorp Inc. (MHC) 1.26 2.50 ~7.50 -13.75 140.00
PBCP Provident Bancorp, lnc. (MHC) 20.00 1938 21.88 7.50 379.50
EKFC Eureka Financial Corporation {(MHC) 0.00 9.33 -5.00 22125 200.00
Q1'99 “Average T T0.37 313 ©.I7 13533
Median 1.26 9.38 (5.00) (13.75) 200.00
1999 Average 5B 683 3359 T3 35485
Median 0.63 594 (4.53) (2.28) 313.40
1/1/1999 To  Aveérage T30 1238 7263 2157 3388
12/4/2003 Median 21,50 20,78 22.94 1025 205,50

Source: SNL Securities

Based on the strong aftermarket appreciation of MHC conversions and the thrift conversion
market as a whole, an upward adjustment is warranted.




Conversion Valuation Appraisal Report Page: 58

COMPARISON TO
NoNLIQuiD MHC

Nonliquid companies traded at lower levels relative to liquid companies, as discussed in the
liquidity of the issue section. The following table displays the trading multiples of all pink sheet
MHC:s relative to all liquidity traded MHCs and relative to the Bank at the minimum and super
maximum of the estimated value range.

FIGURE 46 — COMPARISON TO RECENT MHC OFFERINGS, AS IF FULLY CONVERTED

Current Curremr ~ Current Price 1n Relation to j
Stock Market Tangible

Price Value Eamings Core EPS LTM EPS TM Core EPS ook Value ook Value Assets

Ticker Short Name %) (M) (x) (x) (x) x) (%) (%) (%)
ASFE AF Financial Group, Inc. (MHC) 1900 19935 1333 13338 3180 5580 92.37 9597 LRy
AJSB AJS Bancorp, Inc. (MHC) 2350 56.38 39.58 39.58 3372 3372 97.36 97.36 21.35
ALMG Alamogordo Financial Corp. (MHC) 3110 40.40 4225 4225 44.52 44.52 76.66 76.66 22,10
ALPN Alpena Bancshares, Inc. (MHC) 22.00 36.46 30.31 NA 32.72 NA 93.26 102.80 14.70
ASBHE  ASB Holding Company (MHC) 17.00 94.43 NA NA NA NA NA NA NA
EBMT Eagle Bancorp (MHC) 35.00 4234 13.04 13.16 19.84 21.01 98.20 98.20 18.55
EKFC Eureka Financial Corporation (MHC) 29.00 35.57 43.92 43.92 41.15 41.15 95.68 95.68 35.07
FLTB Flatbush Federal Bancorp, Inc. (MHC) 13.15 30.43 NA NA NA NA NA NA NA
LBTME  Liberty Savings Bank, FSB (MHC) 24.00 32.35 21.83 3021 3534 58.84 88.19 88.19 15.51
MSVB Mid-Southern Savings Bank, FSB (MHC) 22.00 32.05 35.07 35.07 36,54 36.54 95.10 95.10 19.38
MDNB Minden Bancorp, Inc. (MHC) 17.75 25.82 19.59 19.59 22.53 2255 84.76 84.76 23.82
NEBS New England Bancshares, Inc. (MHC) 19.00 39.64 52.40 52.69 61.88 69.44 95.28 95.28 21.69
ROEB Roebling Financial Corp, Inc. (MHC) 23.00 9.79 14.20 14.20 16.91 16.91 83.75 83.75 10.66
SERC Service Bancorp Inc. (MHC) 28.00 46.13 27.82 29.69 26.98 27.07 101.55 101.55 14,30
SYNF Synergy Financial Group, Inc. (MHC) 38.90 130.09 40.53 46.33 43.51 45.02 127.41 128,34 19.89
WAKE Wake Forest Bancshares, Inc. (MHC) 21.00 24.05 22,03 22.03 19.71 21.61 89.26 89.26 24.77
WFSM Westborough Financial Services, Inc. (MH 34.00 53.93 4335 42.62 50.44 54.68 92.03 92.03 18.86
All Pink Sheet MHC's Average 24.55 44.11 38.62 40.34 36.04 39.19 94.07 95.26 19.36
All Pink Sheet MHC's Median 23.00 36.46 35.07 37.33 3534 38.85 93.26 95.28 19.38

Southwestern Pink Sheet MHC's

ALMG Alamogordo Financial Corp. (MHC) 31.10 40.40 42.25 4225 44.52 44.52 76.66 76.66 22.10
MDNB Minden Bancorp, Inc. (MHC) 17.75 25.82 19.59 19.59 22.53 2255 84.76 84.76 23.82
Southwestern Pink Sheet MHC's Average 24.43 33.11 30.92 30.92 33.52 33.53 80.71 80.71 22,96
Southwestern Pink Sheet MHC's Median 2443 33.11 3092 30.92 3352 33.53 80.71 80.71 2296
Osage - Midpoint 10.00 15.04 27.78 2118 7331 73.31 16.67
Osage - Super Maximum 10.00 19.88 35.71 3571 80.26 80.26 21.06

Source: SNL Securities, FinPro Calculations

As a secondary check, FinPro selected all Southwestern pink sheet MHCs for comparison. There
are no Oklahoma pink sheet MHCs.




ExHIBIT 1

ABOUT THE FIRM

Donald founded FinPro, Inc. in 1987 as a
consulting and investment banking firm located in
New Jersey that specializes in providing advisory
services to the financial institutions industry.

Mr. Musso has a broad background in capital
markets, bank valuations, enhancing franchise
value, corporate finance, mergers and
acquisitions, asset/liability management, strategic
planning, market feasibility and differentiation,
branch acquisition and sales, branch profitability,
financial modeling and analysis, balance sheet
restructuring, product and segment profitability,
business development and project management.
Besides his consulting experience, he has solid
industry experience, having worked for two multi
billion asset, east coast financial institutions.

Mr. Musso has provided expert testimony on
financial institutions matters for the Federal
Bankruptcy Court, the Office of Thrift Supervision
and the United States Attorney’s Office.

He is a frequent speaker on Financial Institution DONALD J. MussO
related topics and has assisted trade groups in PRESIDENT

various activities. Mr. Musso is also on the
faculty of Stonier Graduate School of Banking,
teaching Strategic Planning and Mergers and
Acquisitions.

Prior to establishing FinPro, Donald had direct
industry experience having managed the
Corporate Planning and Mergers and Acquisitions
departments for Meritor Financial Group, a $20
billion institution in Philadelphia. Before that, he
had responsibility for the banking, thrift and real
estate consulting practice in the State of New
Jersey for Deloitte Haskins & Sells. Donald
began his career with Goldome Savings Bank.

Donald has a B.S. in Finance from Villanova
University and a M.B.A. in Finance from Fairleigh
Dickinson University.

= P.O.Box 323 e LIBERTY CORNER ¢ NJ e 07938

1

|

FAX: 908 / 604-5951
E-MAIL: FINPRO@FINPRONJ.COM
WEBSITE: FINPRONJ.COM




Exhibit 2

Statements of Financial Condition

A\ssets

Cash and due from banks
Interest bearing deposits with banks

Cash and cash equivalents

Available-for-sale securities
Held-to-maturity securities

Mortgage loans held for sale

Loans, net

Premises and equipment

Foreclosed assets held for sale, net
Interest receivable

Federal Home Loan Bank stock, at cost
Income taxes refundable

Other

Total assets

Liabilities and Retained Earnings

Liabilities
Deposits
Federal Home Loan Bank advances
Advances from borrowers held in

€scrow

Accrued interest and other liabilities
Income taxes payable
Deferred income taxes

Total liabilities
Retained Earnings
Retained earnings
Accumulated other comprehensive
income

Total retained earnings

Total liabilities and retained
earnings

September 30, June 30, June 30,
2003 2003 2002
(Unaudited)

$ 405,903 $ 450,313 $ 404,795
6.476.240 9,663,687 6.913.235
6,882,143 10,114,000 7,318,030
11,371,948 9,375,361 7,154,843
8,971,617 8,598,852 8,184,440
55,000 1,280,600 467,030
47,234,281 46,342,323 51,918,958
1,353,950 1,386,294 1,414,151
117,938 117,938 89,388
284,249 292,190 372,243
667,500 667,500 667,500
— 9,629 —
339597 338.211 292.477
$ 77278223 $_78,522.898  $_77.879.060
$ 57,379,727 $ 58,833,435 $ 58,848,022
11,000,000 11,000,000 11,000,000
877,653 795,604 626,875
181,097 154,818 158,762
52,703 — 53,516
170315 198.380 181,921
69,661,495 70.982.237 70.869.096
7,651,819 7,541,946 7,010,586
(35.091) (1.285) (622)
7.616.728 7,540,661 7.009.964
$ 77278223 $ 78.522.898 $_77.879.060




Interest Income
Loans
Available-for-sale securities
Held-to-maturity securities
Deposits with other financial
institutions
Other

Interest Expense
Deposits
Advances from Federal Home
Loan Bank

Net Interest Income

Noninterest Income
Service charges on deposit
accounts
Other service charges and fees
Gain on sale of mortgage loans
Net loan servicing fees
Other income

Noninterest Expense
Salaries and employee benefits
Net occupancy expense
Deposit insurance premium
Other operating expenses

Income Before Income Taxes
Provision for Income Taxes
Net Income

Other Comprehensive Income
(Loss)

Unrealized depreciation on
available-for-sale securities,
net of income taxes of:
$(20,720) - 9/30/03; $2,733 -
9/30/02; $(401) — 6/30/03;
$(4,613) —6/30/02

Comprehensive Income

Exhibit 3
Statements of Income

Three Months Ended

September 30, Years Ended June 30,
2003 2002 2003 2002
(Unaudited)

$ 848,017 $ 1,039,387 $ 3,712,217 $ 4,380,906
51,114 60,810 221,582 186,710
84,690 122,222 420,449 484,321
17,121 25,824 113,757 100,984
5,888 7.992 25,886 37.165
1,006,830 1,256,235 4.493.891 5,190,086
354,342 485,636 1,731,541 2,265,914
150,421 170.161 646,000 676,062
504,763 655,797 2.377.541 2,941,976
502.067 600,438 2,116,350 2.248.110
88,411 94,481 357,404 357,102
16,270 17,044 62,568 58,978
125,743 105,356 480,349 233,902
835 6,117 (10,264) 27,945
6,114 7.941 30.682 16,538
237.373 230,939 920,739 694,465
317,479 300,576 1,217,575 1,147,132
72,426 104,055 312,013 294,015
2,403 2,512 9,871 10,469
169,762 155,458 642 992 601.412
562,070 562,601 2,182.451 2,053,028
177,370 268,776 854,638 889,547
67.497 102,558 323,278 336,292
109,873 166,218 531,360 553,255
(33.806) 4,458 (663) (7,525
$ 76,067 $__ 170,676 $__ 530.697 $ 545,730
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Exhibt 5
Statements of Retained Earnings

Unrealized
Appreciation
(Depreciation)

on Available-
for-Sale
Retained Securities,
Earnings Net Total
Balance, July 1, 2001 $ 6,457,331 $ 6,903 $ 6,464,234
Net income 553,255 — 553,255
Change in unrealized depreciation
on available-for-sale securities,
net of income taxes of $(4,613) — (7,525) (7.525)
Balance, June 30, 2002 7,010,586 (622) 7,009,964
Net income 531,360 531,360
Change in unrealized depreciation
on available-for-sale securities,
net of income taxes of $(401) (663) (663)
Balance, June 30, 2003 7,541,946 (1,285) 7,540,661
(Unaudited)
Net income 109,873 —_ 109,873
Change in unrealized depreciation
on available-for-sale securities,
net of income taxes of $(20,728) — (33.806) (33,806)

Balance, September 30, 2003 $_ 7651819 § (35.091)

&4

7.616.728




Exhibit 6
Statements of Cash Flows

Three Months Ended

September 30, Years Ended June 30,
2003 2002 2003 2002
(Unaudited)
Operating Activities
Net income $ 109,873  § 166,218 $ 531,360 § 553,255
[tems not requiring (providing) cash
Depreciation 34,705 67,276 164,949 155,602
Amortization 35,380 18,341 131,590 33,623
" Deferred income taxes (5,986) 8,074 16,860 11,595
Gain on sale of mortgage loans (125,743) (105,356) (480,349) (233,902)
Gain on sale of foreclosed assets
held for sale (178) (1,364) (6,013) (25,431)
Loss on disposal of premises and
equipment — — — 5,891
Dividends on available-for-sale
mutual funds (51,114) (60,810) (221,582) (155,847)
Originations of loans held for delivery
against commitments (7,688,242) (5,705,051) (27,546,942) (15,014,840)
Proceeds from nonrecourse sale of
loans held for delivery against
commitments 9,025,841 5,630,624 27,049,956 15,688,407
Changes in
Interest receivable 7,941 18,888 80,053 38,579
Other assets (18,003) (9,110) (7,029) (3,452)
Accrued interest and other
liabilities 88.404 11,359 (67.089) 25.319
Net cash provided by (used
in) operating activities 1,412,878 39.089 (354.236) 1,078.799
Investing Activities
Net change in loans (893,880) 1,303,006 5,436,735 879,548
Proceeds from maturities of
certificates of deposit in other
financial institutions — — — 398,000
Purchases of premises and equipment (2,361) (19,075) (137,092) (62,582)
Proceeds from sale of foreclosed
assets 2,100 92,715 117,363 133,780
Proceeds from maturities and
paydowns of available-for-sale
securities — — — 896,607
Purchases of available-for-sale
securities (2,000,000) (1,000,000) (2,000,000) (7,000,000)
Proceeds from maturities and
paydowns of held-to-maturity
securities 3,569,863 986,527 8,636,833 5,614,145
Purchases of held-to-maturity
securities (3,948.798) (1,995.000) (9.057.775) (1,006.250)
Net cash provided by (used
in) investing activities (3.273.,076) (631,827) 2,996,064 (146.752)




Statements of Cash Fiows
(Continued)

Financing Activities
Net increase in demand, money
market, NOW and savings deposits
Net decrease in certificates of deposit
Net increase in Federal Home Loan
Bank advances "
Net increase (decrease) in advances
from borrowers held in escrow
Net cash provided by (used
in) financing activities

Increase in Cash and Cash Equivalents

Cash and Cash Equivalents, Beginning
of Period

Cash and Cash Equivalents, End of
Period

Supplemental Cash Flows Information

Real estate acquired in settiement of
loans

Interest paid
Income taxes paid

Mutual fund dividends reinvested

Three Months Ended

September 30, Years Ended June 30,
2003 2002 2003 2002
(Unaudited)
$ 688,989 § 144,105 $ 1,650,483 $§ 3,473,973
(2,142,697) (77,268) (1,665,070) (1,716,138)
— 1,000,000 — —
82,049 418.141 168.729 (145.794)
(1.371,659) 1,484.978 154,142 1,612.041
(3,231,857) 892,240 2,795,970 2,544,088
10,114,000 7,318,030 7.318.030 4,773,942
$_ 6,882,143 $_ 8.210.270 $ 10114000 $_ 7.318.030
$ 1,922 $ 10,155 $ 139,900 s 174,737
$ 501,309 % 653,369 $ 2383657 § 2951317
$ 12,509 $ 60,961 $ 369,561 $ 290,878
$ 51,114 $ 60,810 $ 221,582 $ 155,847
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