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OATH OR AFFIRMATION

L Gaston Rozenwald o R _ I , swear (or aﬁlrm) that, to the best of -

my knowledge and behef the accompanymg ﬁnancxal statement and suppomnv schedules pertaining to the firm of -

JP.P Euro-Securmes, Ine. . "._ L - . as

of December 31 ‘ ‘ o .20 03 . are 't;—ue»and correct. I further swear (or affirm) th'a-'tv-

nexther the company nor any partner propne’tor pnnc1pal ofﬁcer or dn‘ector has any propnetary erest in any account

classified solely as that.of a customer except as follows:

DIERDRE STEINHAUS AINBINDER - Signatune

tary Public, State of New York _ E . -
Notary No. 01AI4899711 ' - ' President - -
" Qualified in Nassau County D( T o — =

Commxssmn Expires-July 6 20

@wmm

Notary Public-

Tlus report** contains (check all apphcable boxes)
K (a) Facmg page. : :
54 (b) Statement of ﬁnancxal condmon
Ij (cj Statement of income (loss). ‘ _ _ ‘
(1 (d) Statement of cash flows. . ‘ .
O e Statement of changes in stockholders' equity or pamlers or sole propnetor s capital,
@M Statement of changes in liabilities subordinated to claims of general creditors. L
@ Computatlon of net capital for ‘brokers and dealers pursuant to Rule 15¢3-1.
a (h) Computation for determination of reserve requiréments pursuant to Rule 15¢3-3.
1 @) Information relatmg to the possesswn or control reqmrements for broker and dealers under Rule 15¢3-3.
6 .A reconc1hat10n including appropriate explanation; of the computation of net capital under Rule 15c3-1 and the
) . .computanon for determination of the reserve requuements under exhibit A of Rule 15¢3-3..
g ® A reconcﬂlanon ‘between the audited and unaudlted statements of financial condmon with respect to metbods of
consolidation. - - : :
(1) An oath or affirmation.
(m) A copy of the SIPC supplemental report . .
D (m A report descnbmv any material inadequacies found to exist or found to have existed since the date of the-
" previous audit. - : '
1 (o) Independent audxtors report on internal accounting control
D (p) Schedule of segregation requlrements and funds in segtegation — customers regulated commochty futures account '
pursuant to Rule 171-5.

-

-

**For conditions of confidential treatment of ceftaz'n portions of this filing, see section 240.17a-5(e)(3).
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KEMPISTY & COMPANY

CERTIFIED PUBLIC ACCOUNTANTS, P.C.
15 MAIDEN LANE - SUITE 1003 - NEW YORK, NY 10038 - TEL (212) 406-7272 - FAX (212) 513-1930

INDEPENDENT AUDITORS' REPORT

The Board of Directors
J.P.P. Euro-Securities, Inc.

We have audited the accompanying statement of financial condition of J.P.P. Euro-Securities, Inc. as of December
31, 2003. This financial statement is the responsibility of the Company's management. Our responsibility is to
express an opinion on this financial statement based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
statement of financial condition is free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the statement of financial condition. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as evaluating the
overall statement of financial condition presentation. We believe that our audit provides a reasonable basis for our
opinion.

In our opinion, the statement of financial condition referred to above presents fairly, in all material respects, the
financial position of J.P.P. Euro-Secuirities, Inc. as of December 31, 2003, in conformity with accounting
principles generally accepted in the United States of America.

[@Wér‘g | Company O3, ¥ ¢

Kempisty & Company

Certified Public Accountants PC
New York, New York

February 25, 2004




J.P.P. EURO-SECURITIES, INC.

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2003
ASSETS
Cash and cash equivalents (Note 4) $ 1,565,575
International receivable 399,146
Fixed assets (net of accumulated depreciation of $61,982) 3,114
Leasehold improvements (net of accumulated amortization of $15,913) 3,271
Prepaid expenses 129,040
Miscellaneous receivable 2,483
TOTAL ASSETS $ 2,102,629

LIABILITIES AND STOCKHOLDER'S EQUITY

Accounts payable and accrued expenses $ 82,563
Payable to clearing broker 30,241
TOTAL LIABILITIES 112,804

Commitments (Note 8)

Stockholder's equity
Common stock, $1 par value, 25,000 shares authorized,
issued and outstanding 25,000
Paid-in capital ‘ 1,178,990
Retained earnings 785,835
TOTAL STOCKHOLDER'S EQUITY 1,989,825
TOTAL LIABILITIES AND STOCKHOLDER'S EQUITY $ 2,102,629

The accompanying notes are an integral part of these financial statements.

3

e



NOTE 1-

NOTE 2-

J.P.P. EURO-SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS
December 31, 2003

ORGANIZATION AND NATURE OF BUSINESS

Organization

J.P.P. Euro-Securities, Inc. (the "Company") was incorporated in the State of Delaware on August 4,
1986. The Company is a wholly-owned subsidiary of Societe de Bourse Pinatton (the "Parent”), a
French corporation engaged in the securities and investment advisory business in France.

On December 11, 1986, the Company was granted registration as a broker dealer pursuant to Section
15(b) of the Securities Exchange Act of 1934 by the Securities and Exchange Commission ("SEC"),
and on February 18, 1987, the Company was approved for membership in the National Association of
Securities Dealers ("NASD").

Nature of business

The Company's business is that of an introducing broker. The Company's transactions are cleared on
a fully disclosed basis by a clearing broker/dealer.

The Company earns fee income from its Parent for providing the Parent with certain administrative
support service in connection with customers of the Parent.

On April 1, 1995 the Company, through several correspondent and cooperation agreements with other
European securities brokers, began to place orders for its customers in the various European securities
markets. The agreements provide that the Company earns a service fee and is reimbursed for
expenses on a monthly basis.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Revénue recognition |

The Company recognizes commission income on the settlement date of its security transactions. The
recognition of commission income on the trade date would not have a material effect on the
accompanying financial statements.




J.P.P. EURO-SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS
December 31, 2003

NOTE 2- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Depreciation and Amortization

The cost of furniture and equipment is depreciated over the estimated useful lives of the related assets
of 5 to 7 years. The cost of leasehold improvements is amortized over the length of the related 10
year lease. Depreciation is computed on a straight line basis for financial reporting purposes and on
an accelerated basis for income tax purposes. Leasehold improvements, for income tax purposes, are
amortized in accordance with Internal Revenue Service regulations.

Income Taxes

The Company applies the policies of Statement of Financial Accounting Standards No. 109,
"Accounting for Income Taxes", which requires use of the asset and liability method of accounting for
income taxes. Under this method, deferred income taxes are recognized for the tax consequences of
temporary differences by applying enacted statutory tax rates applicable to future years to differences
between the financial statement carrying amounts and the tax basis of existing assets and liabilities.

Cash and cash equivalents

All short-term investments with an original maturity of three months or less are considered to be cash
equivalents.

Concentration of Credit risk

The Company is engaged in various trading and brokerage activities in which counterparties primarily
include broker-dealers, banks, and other financial institutions. In the event counterparties do not
fulfill their obligations, the Company may be exposed to risk. The risk of default depends on the
creditworthiness of the counterparty or issuer of the instrument. It is the Company's policy to review,
as necessary, the credit standing of each counterparty.

Additionally, cash balances are held principally at one financial institution and exceed the $100,000
insurable limit. The Company believes it mitigates its risk by investing in or through major financial
institutions. Recoverability is dependent upon the performance of the institution.




NOTE 2-

NOTE 3-

NOTE 4-

J.P.P. EURO-SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS
December 31, 2003

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Other

The preparation of financial statements in conformity with generally accepted accounting principles
requires the Company's management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the
financial statements and the reported amounts of revenue and expenses during the reporting period.
Actual results could differ from those estimates.

Comprehensive Income

Effective January 1, 1999 the Company adopted Statement of Financial Accounting Standards No.
130, "Reporting Comprehensive Income" ("SFAS No. 130"). SFAS No. 130 requires an entity to
report comprehensive income and its components and increases financial reporting disclosures. This

standard has no impact on the Company’s financial position, cash flows or results of operations since
the Company's comprehensive income is the same as its reported net income for 2003.

RELATED PARTY TRANSACTIONS

Substantially all of the Company's revenue is derived from the Parent based upon terms which are
mutually agreed upon between the parties. The Company is dependent on the Parent for continued
financial support.

CASH AND CASH EQUIVALENTS

Cash at December 31, 2003 included the following:

Cash in bank $ 376,747
US Government money market fund 1,188,828
$ 1,565,575
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NOTE 5-

NOTE 6-

NOTE 7-

J.P.P. EURO-SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS
December 31, 2003

INCOME TAXES

Provisions for federal, state and local income taxes are calculated on reported financial statement
pretax income based on current tax law. The income tax provision for the year ended December 31,
2003 consists of the following:

Current Deferred Total
Federal $ 36,000 $ - $ 36,000
State and local 27,500 - 27,500
$ 63,500 $ - 63,500

NET CAPITAL REQUIREMENTS

The Company is a member of the National Association of Securities Dealers, Inc. and is subject to the
Securities and Exchange Commission Uniform Net Capital Rule 15¢3-1. This rule requires that the
ratio of aggregate indebtedness to net capital may not exceed 15 to 1, and equity capital may not be
withdrawn or cash dividends paid if the resulting net capital ratio would exceed 10 to 1. At December
31, 2003, the Company's net capital was $1,428,994 which was $1,421,470 in excess of its required
net capital of $7,524. The Company's aggregate indebtedness to net capital ratio was 0.08 to 1.

OFF BALANCE SHEET RISK

Pursuant to a clearance agreement, the Company introduces all of its securities transactions to its
clearing broker on a fully disclosed basis. Therefore, all of the customers' money balances and long
and short security positions are carried on the books of the clearing broker. Under certain conditions
as defined in the clearance agreement, the Company has agreed to indemnify the clearing broker for
losses, if any, which the clearing broker may sustain from carrying securities transactions introduced
by the Company. In accordance with industry practice and regulatory requirements, the Company and
the clearing broker monitor collateral on the securities transactions introduced by the Company.




NOTE 8-

NOTE 9-

NOTE 10-

J.P.P. EURO-SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS
December 31, 2003

COMMITMENTS

In October 1995 the Company entered into a lease agreement for office space which expires in the
year 2006. The security deposit requirement under the lease was satisfied by obtaining a bank letter
of credit in the amount of $275,000. The Company also entered into an expense sharing arrangement
with various non-affiliated groups whereby approximately 38% of the Company's rent and certain
fixed expenses are reimbursed to the Company. Rent expense for the Company for 2003 was
$267,962. Remaining commitments under this lease mature as follows:

Year ending
December 31, Amount
2004 $ 229,005
2005 229,005
2006 76,335

$ 534,345

SUBORDINATED REVOLVING CREDIT AGREEMENTS

The Company has entered into Subordinated Revolving Credit Agreements with its various
correspondents for $200,000 each for a total of $400,000 at December 31, 2003. In the event the
Company needs additional capital, upon receiving NASD approval that the proceeds of the loan
would be considered part of the Company's capital, it can draw down on the revolving credit. The
Company did not use any of the revolving credit available to it during 2003.

EMPLOYEE BENEFIT PLAN

Effective January 1, 2000, the Company adopted the J.P.P. Euro-Securities, Inc. 401(k) Plan under
section 401(k) of the Internal Revenue Code of 1986, as amended. Under the Plan, all employees
eligible to participate may elect to contribute a percentage of their salary up to the maximum allowed
under the Code. All full time employees are eligible for the Plan. The Company matches 100% of
the employee contribution. The Company made contributions of approximately $59,000 in 2003.




