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OATH OR AFFIRMATION

|, Alessandro Pizzorni , swear (or affirm) that, to the best of
my knowledge and beliet the accompanying financial statement and supporting schedules pertaining to the firm of

IBG Trading, LIC , as
of December 31 , 20 03 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

(] /

\ A/ .
vJ VA’\-/'
S ig}éture
President
Title

"‘s Patsy A Gibbs
/ ; My Commission DD261159
Nbtary Public X Expires October 23, 2007

This report ** contains (check all apphcable boxes):

Kl (a) Facing Page.

Kkl (b) Statement of Financial Condition.

kgl (c) Statement of Income (Loss).

Ed (d) Statement of Changes in Financial Condition.

k] (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

[0 (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

Kl (g) Computation of Net Capital.

O (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

O (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

0 () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

Kl (1) An Oath or Affirmation.

[0 (m) A copy of the SIPC Supplemental Report.

O (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

X (o) Independént auditor's report on internal accounting control.
**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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IBG Trading, LLC

Bay Harbor Island, Florida
INDEPENDENT AUDITOR’S REPORT

We have audited the accompanying statement of financial condition of IBG Trading, LLC (the “Company”) as of
December 31, 2003, and the related statements of operations, members’ equity and cash flows for the year then
ended that you are filing pursuant to rule 17a-5 under the Securities Exchange Act of 1934. These financial
statements are the responsibility of the Company’s management. Our responsibility is to express an opinion on
these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of IBG Trading, LLC at December 31, 2003, and the results of its operations and cash flows for the year
then ended, in conformity with accounting principles generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as a
whole. The information contained in the schedule titled “Computation of Net Capital Under Rule 15¢3-1 of the
Securities and Exchange Commission” is presented for purposes of additional analysis and is not a required part
of the basic financial statements, but is supplementary information required by rule 17a-5 under the Securities
Exchange Act of 1934. Such information has been subjected to the auditing procedures applied in the audit of
the basic financial statements and, in our opinion, is fairly stated in all material respects in relation to th&jbaﬁic

financial statements taken as a whole. @ f J{ /
@ g % % <// y
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February 24, 2004 CERTIF IED PUBLIC ACCOUNTANTS
Miami Beach, Florida




iBG TRADING, LLC
STATEMENT OF FINANCIAL CONDITION
At December 31, 2003

ASSETS
Cash $ 7,585
Deposits with clearing organizations 3,799,579
Furniture and equipment, less accumulated depreciation of $76,254 106,698
Other assets 9.871
Total assets $ _3.923.733

LIABILITIES AND MEMBERS' EQUITY

Liabilities
Accounts pavable. accrued expenses and other liabilities $ 12.497

Members' equity

Members' capital contributions 4,376,520
Members' draws (382,779)
Accumulated deficit (82,503)
Total members' equity 3.911.236
Total liabilities and members' equity $ 3'9231733

The notes which follow must be read for a more informed use, understanding and interpretation of this financial
Statement.




iIBG TRADING, LLC
STATEMENT OF OPERATIONS
Year Ended December 31, 2003

Income:
Commissions $ 95,742
Interest and dividends 71,625
Total 167.367
Expenses:
Principal transactions 599,462
Employee compensation and benefits 308,750
Clearing costs 53,434
Communications and data processing 85,525
Interest and dividends . 101,914
Occupancy 34,087
Other 99,317
Total 1,282.489
Net loss S (1.115.122)

The notes which follow must be read for a more informed use, understanding and interpretation of this financial
statement.




IBG TRADING, LLC
STATEMENT OF MEMBERS’ EQUITY
Year Ended December 31, 2003

Retained
Earnings
Members' Members' (Accumulated
Capital Draws Deficit) Total

Balance, beginning of year $ 4,376,520 $ (450,000) $ 1,032,617 $ 4,959,137
Members' draws - (72,300) - (72,300)
Replacement of members' draws - 139,521 - 139,521
Net loss - - (1,115.122) (1,115.122)
Balance, end of vear $ 4.376.520 $ _(382.779) 3 (82.505) $ 3.911.236

The notes which follow must be read for a more informed use, understanding and interpretation of this financial
Statement.




iBG TRADING, LLC
STATEMENT OF CASH FLOWS
Year Ended December 31, 2003

Operating activities

Net loss $ (1,115,122)
Adjustments to reconcile net loss to net cash outflow for operating activities:
Add:
Depreciation and amortization, which did not require cash 37,027
Decrease in deposits with clearing organizations 8,910,116
Decrease in marketable securities owned 593,980
Total 9,541,123
Deduct: .
Decrease in marketable securities sold, not yet purchased 8,482,901
Decrease in accounts payable, accrued expenses and other liabilities 151
Total 8,483,052
Net cash outflow for operating activities 57,051

Investing activities

Increase in other assets 483
Purchase of furniture and equipment 17,157
Total cash outflow for investing activities 17,640

Financing activities

Repayment of members' draws 139,521
Members' draws (72,300)

Total cash inflow from financing activities 67,221

Net cash outflow for all activities 7,470

Cash, beginning of year 15,055

Cash, end of year ) 7,585

The notes which follow must be read for a more informed use, understanding and interpretation of this financial
statement.




IBG TRADING, LLC
NOTES TO FINANCIAL STATEMENTS

ORGANIZATION AND NATURE OF BUSINESS

IBG Trading, LLC, a Florida Limited Liability Company, (the “Company”) is a broker dealer
registered with the Securities and Exchange Commission (SEC) and is a member of the National
Association of Securities Dealers (NASD). The Company clears all transactions on a fully
disclosed basis through its clearing firm and does not hold customer funds or safe keep customer
securities.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation. The financial statements are prepared in accordance with accounting
principles generally accepted in the U.S. and prevailing industry practices, which require
management to make estimates and assumptions regarding certain trading inventory valuations and
other matters that affect the financial statements and related disclosures. Management believes that
the estimates utilized in the preparation of the financial statements are prudent and reasonable.
Actual results could differ materially from these estimates.

Securities Transactions. Proprietary securities transactions in regular-way trades are recorded
on the trade date as if they had settled. Profit and loss arising from all securities transactions
entered into for the account and risk of the Company are recorded on a trade-date basis.

Marketable securities are valued at market value based on quoted market prices.

Commissions. Commissions and related clearing expenses are recorded on a trade-date basis as
securities transactions occur.

Furniture and Equipment. Furniture and equipment is carried at cost. Depreciation is
computed using the straight-line basis over the related asset lives of five years.

Income Taxes. The Company, as a limited liability company, is not subject to income taxes as
an entity. Items of income, loss, deductions and credits are passed through directly to the
members.

The Company’s policy is to make distributions to its members in amounts sufficient to cover the
Federal income tax liability attributable to the members’ pro-rata shares of income, losses,
deductions and credits. Interim distributions are shown as members’ draws until the actual
amount of the distribution is determined. Members will recontribute excess draws.




IBG TRADING, LLC
NOTES TO FINANCIAL STATEMENTS

FUTURES CONTRACTS

The Company invests in futures contracts that are recorded at the underlying net equity value as
deposits with clearing organizations. As of December 31, 2003, the net equity in these contracts
was $248,712. The fair value of the long contracts was $2,186,250 and the fair value of the short
contracts was $2,371,695 as of December 31, 2003.

COMMITMENTS

The Company leases its office space under a rental agreement expiring March 31, 2004.
Minimum future lease payments remaining as of December 31, 2003 were $8,398. Rent expense
for the year ended December 31, 2003 was $31,843.

PRINCIPAL TRANSACTIONS

The Company’s principal transactions represent realized and unrealized gains or losses during the
year ended December 31, 2003 on marketable equity securities owned and sold, not yet purchased.

CONCENTRATIONS OF CREDIT RISK

The Company is engaged in various trading and brokerage activities in which counter-parties
primarily include other broker dealers. In the event counter-parties do not fulfill their obligations,
the Company may be exposed to risk. The risk of default depends on the creditworthiness of the
counter-party. It is the Company’s policy to review, as necessary, the credit standing of each

counter-party.

RELATED PARTY TRANSACTIONS

Companies controlled by the members have furnished management services to the Company
during the year ended 2003. No amounts have been charged for these services and the Company
has not estimated the value of the services received.




IBG TRADING, LLC
NOTES TO FINANCIAL STATEMENTS

NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule
(SEC rule 15¢3-1), which requires the maintenance of minimum net capital and requires that the
ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1 and under
the applicable rules, equity capital may not be withdrawn or cash distributions paid if the
resulting net capital ratio would exceed 10 to 1. At December 31, 2003, the Company had net
capital of $2,810,936, which was $2,710,936 in excess of the required net capital of $100,000.
The Company’s net capital ratio was 0.0044 to 1.




iBG TRADING, LLC

COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1

OF THE SECURITIES AND EXCHANGE COMMISSION
At December 31, 2003

Net Capital
Total members' equity
Deductions and/or charges
Nonallowable assets:
Furniture and equipment
Other assets

Net capital before haircuts on securities positions (tentative net capital)
Haircuts on securities
Trading and investment securities:
Futures position
Excess haircut
Undue concentration

Net capital

Aggregate Indebtedness
Items included in statement of financial condition:
Accounts payable, accrued expenses and other liabilities

Computation of Net Capital Requirement
Minimum net capital required, based on aggregate indebtedness

Minimum net capital required
Excess net capital
Excess net capital at 1,500 percent

Excess net capital at 1,000 percent

Ratio: Aggregate indebtedness to net capital

S 3,911,236
106,698
9,871
116,569
3,794,667
355,755
238,999
388,977
983,731
$ 2,810,936
$ 12,497

834

100,000

2,810,103

$
$
$ 2,710,936
$
$

2,809,687

0.0044 to 1

There are no material differences from the Company's computation included in Part II of Form X-174-5 as of

December 31, 2003,
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In planning and performing our audit of the financial statements of IBG Trading, LLC (the
“Company”), for the year ended December 31, 2002, we considered its internal control in order to
determine our auditing procedures for the purpose of expressing our opinion on the financial statements
and not to provide assurance on the internal control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have
made a study of the practices and procedures followed by the Company, including tests of compliance
with such practices and procedures that we considered relevant to the objectives stated in rule 17a-5(g),
in the following:

e Making the periodic computations of aggregate indebtedness (or aggregate debits) and net
capital under rule 17a-3(a)(11).

The management of the Company is responsible for establishing and maintaining internal control and
the practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility,
estimates and judgments by management are required to assess the expected benefits and related costs
of controls, and of the practices and procedures referred to in the preceding paragraph, and to assess
whether those practices and procedures can be expected to achieve the SEC’s above-mentioned
objectives. Two of the objectives of internal control and the practices and procedures are to provide
management with reasonable but not absolute assurance that assets for which the Company has
responsibility are safeguarded against loss from unauthorized use or disposition, and that transactions
are executed in accordance with management’s authorization and recorded properly to permit the
preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America.




Rule 17a-5(g) lists additional objectives of the practices and procedures listed in the preceding
paragraph.

Because of inherent limitations in internal control or the practices and procedures referred to above,
error or fraud may occur and not be detected. Also, projection of any evaluation of them to future
periods is subject to the risk that they may become inadequate because of changes in conditions or that
the effectiveness of their design and operation may deteriorate. Our consideration of internal control
would not necessarily disclose all matters in internal control that might be material weaknesses under
standards established by the American Institute of Certified Public Accountants. A material weakness
is a condition in which the design or operation of the specific internal control components does not
reduce to a relatively low level the risk that error or fraud in amounts that would be material in
relation to the financial statements being audited may occur and not be detected within a timely period
by employees in the normal course of performing their assigned functions, however, we noted no
matters involving internal control that we consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with
the Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do
not accomplish such objectives in all material respects indicate a material inadequacy for such
purposes. Based on this understanding and on our study, we believe that the Company’s practices and
procedures were adequate at December 31, 2002, to meet the SEC’s objectives.

This report is intended solely for the information and use of the Members, management, the SEC and
other regulatory agencies that rely on rule 17a-5(g) under the Securities Exchange Act of 1934 in their
regulation of registered brokers and dealers, and is not intended to be and should not be used by
anyone other than these specified parties.

X
CERTIFIED PUBLIC ACCOUNTANTS

Miami Beach, Florida
February 24, 2004




