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OATH OR AFFIRMATION

I, Terence L. Horan, swear (or affirm) that to the best of my knowledge and belief the
accompanying financial statements and additional financial information pertaining to the firm
of Horan Securities, Inc. as of December 31, 2003, are true and correct. I further swear (or
affirm) that neither the company nor any partner, proprietor, principal officer or director has
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Statement of Financial Condition

Statement of Operations

Statement of Cash Flows

Statement of Changes in Stockholders' Equity or Partners’ or Sole Proprietor's

Capital

Statement of Changes in Liabilities Subordinated to claims of Creditors

Additional financial information:

Computation of Net Capital

Computation for Determination of Reserve Requirement Pursuant to Rule 15¢3-3

Information Relating to the Possession or Control Requirements Under Rule 15¢3-3

A Reconciliation, including appropriate explanation, of the Computation of Net
Capital under Rule 15¢3-1 and the Computation for Determination of the Reserve
Requirements Under Exhibit A of Rule 15¢3-3

A Reconciliation between the audited and unaudited Statements of Financial
Condition with respect to methods of consolidation

An Oath or Affirmation

A copy of the SIPC Supplemental Report

A Report describing any material inadequacies found to exist or found to have
existed since the date of the previous audit

Independent Auditors’ Supplementary Report on Internal Control
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Independent Accountants’ Report

The Board of Directors
Horan Securities, Inc.
Cincinnati, Ohio

We have audited the accompanying statement of financial condition of Horan Securities, Inc. as
of December 31, 2003, and the related statements of operations, changes in stockholders’ equity
and cash flows for the year then ended that you are filing pursuant to Rule 17a-5 under the
Securities Exchange Act of 1934, These financial statements are the responsibility of the
Company’s management. Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Horan Securities, Inc. as of December 31, 2003 and the results of its
operations and its cash flows for the year then ended in conformity with accounting principles
generally accepted in the United States of America.

The accompanying supplementary information is presented for purposes of additional analysis
and is not a required part of the basic financial statements, but is supplementary information
required by Rule 17a-5 under the Securities Exchange Act of 1934. Such information has been
subjected to the auditing procedures applied in the audit of the basic financial statements and, in
our opinion, is fairly stated, in all material respects, in relation to the basic financial statements
taken as a whole.
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Cincinnati, Ohio
February 3, 2004
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Independent Accountants’ Report

The Board of Directors
Horan Securities, Inc.
Cincinnati, Ohio

We have audited the accompanying statement of financial condition of Horan Securities, Inc. as of
December 31, 2003. This financial statement is the responsibility of the Company’s management.
Our responsibility is to express an opinion on this financial statement based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statement is free of material misstatement. An audit includes
- examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statement. An audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation. We believe
that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statement referred to above presents fairly, in all material respects, the
financial position of Horan Securities, Inc. as of December 31, 2003, in conformity with accounting
principles generally accepted in the United States of America.
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Cincinnati, Ohio
February 3, 2004
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Horan Securities, Inc.
Statement of Financial Condition

December 31, 2003
Assets
Cash 3 149,934
Commissions receivable 73,020
Prepaid expenses 20,601
Refundable income taxes 35,644
Furniture and equipment, net of accumulated depreciation of $21,353 38,876
Other assets 16,500
$ 334,575
Liabilities and Stockholders’ Equity
Liabilities
Accounts payable $ 28,231
Commissions payable 54,846
Accrued expenses 82,612
Total liabilities 165,689
Stockholders’ equity
Common stock, no par value, 850 shares authorized,
75 shares issued and outstanding 750
Additional paid in capital 227,250
Deficit (59.114)
Total stockholders’ equity 168.886
$ 334,57
See Notes to Financial Statements. Page 2
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Horan Securities, Inc.
Notes to Financial Statements
December 31, 2003

Note 1: Nature of Operations and Summary of Significant Accounting Policies

Nature of Operations

Horan Securities, Inc. is a broker-dealer and investment advisor registered with the Securities and
Exchange Commission (SEC) and is a member of the National Association of Securities Dealers
(NASD). The Company is a broker of mutual funds, annuities and other securities and is licensed
to operate in ten states, primarily in the Midwest and Florida. The Company does not carry
security accounts for customers or perform custodial functions related to customer securities.

Usé of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and disclosures of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenue and expenses
during the reporting period. Actual results could differ from those estimates.

Cash

At December 31, 2003, the Company’s cash accounts exceeded federally insured limits by
approximately $108,600. :

Commissions Receivable
Receivables represent commissions due on trades of mutual fund investments and annuities.
Commissions receivable are generally expected to be collected within 30 days of the trade date.

Based upon the nature of these receivables and historical collection information, an allowance for
doubtful accounts is not required.

Furniture and Equipment

Furniture and equipment are recorded at cost and depreciated over the estimated useful life of each
asset. Annual depreciation is primarily computed using accelerated methods.

Income Taxes
Deferred tax assets and liabilities are recognized for the tax effect of differences between financial

statement and tax basis of assets and liabilities. A valuation allowance is established to reduce
deferred tax assets if it is more likely than not that a deferred tax asset will not be realized.

Page 3




Horan Securities, Inc.
Notes to Financial Statements
December 31, 2003

Note 2: Related Parties

Horan Associates, Inc., which is owned by the majority shareholder of Horan Securities, Inc.,
provides certain administrative support (primarily office space) for the Company.

The company has a verbal agreement to assume responsibility for its portion of the noncancellable
operating lease for office space, which expires August 31, 2006. The Company’s share of future
minimum lease payments at December 31, 2003, were:

2004 $ 65,805
2005 73,107
2006 48,738

$ 87,650

Note 3: Profit Sharing Plan

The Company has a 401 (k) profit-sharing plan covering substantially all employees. The
Company’s contributions to the plan are determined annually by the Board of Directors.

Note 4: Net Capital Requirements

The company is subject to the SEC’s Uniform Net Capital Rule (Rule 15¢3-1), which requires the
maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to net
capital, both as defined, shall not exceed 15 to 1. In addition, equity capital may not be withdrawn
if the resulting net capital ratio would exceed 10 to 1. At December 31, 2003 the Company had net
capital of $57,265, which exceeded the minimum required amount by $32,265, and the Company's
ratio of aggregate indebtedness to net capital was 2.89 to 1.

Note 5: Contingencies

The Company has a consulting agreement with a shareholder and former employee. Under the
terms of this agreement the Company is contingently liable, through May 2007, to pay the former
employee a percentage of certain future commissions collected. The Company has estimated this
contingent liability will total approximately $277,000 ($60,000 annually) and will be paid monthly
as commissions are collected.
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