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Henry C. Marshall 212-736-6140

(Area Code - Telephone No.)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

Levy, Gold, Sattler & Fein LLP
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OATH OR AFFIRMATION

1, Henry C. Marshall swear (or affirm) that, to the best of my
knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Hunter, Keith, Marshall & Co. Inc. ‘ ,as of

December 31 . 2003 , are true and correct. I further swear (or affirm) that neither the company nor
any partner, proprietor, principal officer or director has any proprietary interest in any account classified solely as that of a
customer, except as follows:

Signature

o%/;u/ %W

President

Title

ELIZABETH D. SIKORA
Notary Public, State of New York
No. 01815055931
Qualified in New York County
Commission Expires Feb. 20, 2008

Notary Public
This Report ** contains (check all applicable boxes):

(a) Facing Page

(b) Statement of Financial Condition.

(c) Statement of Income (Loss)

(d) Statement of Cash Flows.

(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietor's Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and
the computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and anaudited Statements of Financial Condition with respect to methods of
Consolidation.

() An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the
previous audit.

(o) A report on internal control.

OO0 X 0O X< < <
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** For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Levy, Gold, Sattler & Feinam

310 Northern Boulevard
Great Neck, NY 11021-4806

Report of Indépendent Auditors

To the Board of Directors
Hunter, Keith, Marshall & Co., Incorporated

We have audited the accompanying statement of financial condition of Hunter, Keith, Marshall
& Co., Incorporated (the "Company") as of December 31, 2003, and the related statements of
operations, changes in stockholder's equity and cash flows for the year then ended. These
financial statements are the responsibility of the Company's management. Our responsibility is
to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Hunter, Keith, Marshall & Co., Incorporated at December 31, 2003, and
the results of its operations and its cash flows for the year then ended in conformity with
accounting principles generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements
taken as a whole. The accompanying supplemental information is presented for purposes of
additional analysis and is not a required part of the basic financial statements, but is
supplementary information required by Rule 17a-5 of the Securities and Exchange Commission.
Such information has been subjected to the auditing procedures applied in our audit of the basic
financial statements and, in our opinion, is fairly stated in all material respects in relation to the
basic financial statements taken as a whole.

iy eyt

Great Neck, New York
January 29, 2004

1
Tel 516-829-3664
Fax 516-829-3646
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Hunter, Keith, Marshall & Co., Incorporated
Statement of Financial Condition
December 31, 2003

ASSETS

Cash and cash equivalents

Marketable securities

Due from stockholder (Note 3)

Furniture, fixtures and equipment, at cost, less
accumulated depreciation of $60,021

Other assets

Total Assets
LIABILITIES AND STOCKHOLDER'S EQUITY

Accounts payable
Pension contribution payable (Note 5)

Total Liabilities
Commitments (Note 6)
Stockholder's equity (Note 2):
Common stock, $10 par value, 3,000 shares authorized
and 1,000 shares issued and outstanding
Additional paid-in capital
Retained Eamings (Deficit)
Total Stockholder's Equity

Total Liabilities and Stockholder's Equity

See Accompanying Notes

Levy, Gold, Sattler & Feinamw

§ 75,401
28,095
246,652

3,686
17,405

$ 371,239

$ 2,395
47,872

50,267

—_—

10,000
324,513

(13,541)

320,972

$371.239
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Hunter, Keith, Marshall & Co., Incorporated
Statement of Operations
For the Year Ended December 31, 2003

Revenues:
Commission and fees
Interest income
Rent Income

Expenses:
Employee compensation and benefits (Note 5)
Occupancy and equipment rental (Note 6)
Communications ‘
Professional fees
Travel and entertainment
Depreciation
Other

Income (loss) before provision for state and local
income taxes

State and local income taxes (Note 4)
Net Income (Loss)

See Accompanying Notes

Leuy, Gold, Sattler & Fetnam

$ 247,772
267
67,621
315,660

213,676
70,949
3,300
4,467
4,693
1,227
17,708
316,020

(360)




Hunter, Keith, Marshall & Co., Incorporated
Statement of Changes in Stockholder's Equity
For the Year Ended December 31, 2003

Additional Retained
Common paid-in earnings
stock capital (Deficit) Total
Balance at January 1, 2003 A $ 10,000 $ 324,51_3 § (11,279) § 323,234
Distribution of capital - . - - - -
Net (Loss) for 2003 (2,262) (2,262)

Balance at December 31, 2003 $10,000 $324.513 $(13,541) $320,972

See Accorripanying Notes

Levy, Gold, Sattler & Feinam
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Hunter, Keith, Marshall & Co., Incorporated
Statement of Cash Flows
For the Year Ended December 31, 2003

Operating activities
Net Loss
Adjustments to reconcile net income to net cash
provided by operating activities:
Depreciation

Changes in operating assets and liabilities:

Marketable securities

Other assets

Accounts payable

Pension contribution payable

Net cash used in operating activities

Financing activities
Increase in due from stockholder

Net cash used in financing activities
Net decrease in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

See Accompanying Notes

Levy, Gold, Sattler & Feinam

$ (2,262)

- 1,227
(9,024)

(1,135)
(597)

6,872

(4,919)

(3,902)

_(3.902)

(8,821)
84,222

75,401




Hunter, Keith, Marshall & Co., Incorporated

Notes to Financial Statements
December 31, 2003

ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

ORGANIZATION
Hunter, Keith, Marshall & Co., Incorporated ( "Company") is a broker-dealer and
does not carry or hold securities for customer accounts.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

REVENUE RECOGNITION

The Company's principal source of revenue is commissions earned on private
placement transactions. Such commissions are recorded as eamed and related
expenses are recognized when the underlying contract is consummated.

DEPRECIATION

Depreciation of furniture, fixtures and equipment is provided over the estimated
useful lives of the respective assets (five to seven years) using accelerated
methods.

CASH EQUIVALENTS
The Company considers all highly liquid debt instruments purchased with a
maturity of three months or less to be cash equivalents.

CAPITAL REQUIREMENTS

The Company is subject to the Uniform Net Capital Rule (Rule 15¢3-1) under the
Securities Exchange Act of 1934, which requires that aggregate indebtedness (as
defined) shall not exceed fifteen times net capital (as defined). In addition, the
Company is required to maintain minimum net capital of $5,000. At December
31, 2003, the Company's net capital (as defined) was $48,844, which was above
the required net capital, and the Company's aggregate indebtedness to capital ratio
was 1.029:1.

Levy, Gold, Sattler & Fetnam




Hunter, Keith, Marshall & Co., Incorporated

Notes to Financial Statements
December 31, 2003

DUE FROM STOCKHOLDER

The Company made non-interest bearing advances to the stockholder totaling
$288,377 as of December 31, 2000. The stockholder paid back $41,725, leaving
an outstanding balance of $246,652 at December 31, 2003.

INCOME TAXES

The Company files its federal income tax return as an S corporatlon under the
provisions of the Internal Revenue Code. Under these provisions, the Company's
net income or loss is reported directly on the individual tax return of the
stockholder. Accordingly, the current year's income tax prov1sxon consists solely

"of state and local income taxes.

PENSION PLAN

The Company maintains a defined benefit pension plan which covers substantially
all of the Company's employees after one year of employment. The benefits are
based on years of service and the employee’s compensation. Pension expense for
2003 was approximately $54,800.

LEASE COMMITMENTS

The Company leases its office facilities under an agreement which provides for
scheduled rent increases. Lease term is May 1, 2002 through April 30, 2007.
Future minimum rental payments under noncancellable operating lease are
approximately as follows:

Amount
2004 $ 66,490
2005 68,485
2006 70,539
2007 23,743
TOTAL $229.257

Levy, Gold, Sattler & Feinamw




()

Hunter, Keith, Marshall & Co., Incorporated
Computation of Net Capital Under SEC Rule 15¢3-1
December 31, 2003

Net capital: .
Total stockholder's equity $ 320,972
Less nonallowable assets:
Due from stockholder 246,652
Furniture, fixtures and equipment, net 3,686
Other 17,405
Haircut on exempted securities 4,385
272,128
Net capital S 48.844
Aggregate indebtedness $ 50,267
Minimum net capital required (greater of $5,000 or .
6-2/3% of aggregate indebtedness) : $ 5,000
Excess net capital of requirement $ 43,844
Ratio of aggregate indebtedness to net capital 1.029:1

Net capital per Company's unaudited Form X-17A-5

filing $ 98,304
Adjustment to allowable assets (524)
Adjustment to liabilities (48,936)
Net capital per above computations $ 48844

See Accompanying Notes

Levy, Gold, Sattler & Feinam
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Hunter, Keith, Marshall & Co., Incorporated
Exemptive Provision Under SEC Rule 15¢3-3

December 31, 2003

Hunter, Keith, Marshall & Co., Incorporated claims an éxemption from SEC Rule 15¢3-3 under
section (k)(2)(i) - "Special Account for the Exclusive Benefit of Customers" maintained.

Levy, Gold, Sattler & Feinam




Levy, Gold, Sattler & Fetnam

Independent Auditor's Supplementary Report of Internal
Control Structure Required by SEC Rule 17a-5

To the Board of Directors
Hunter, Keith, Marshall & Co., Incorporated

In planning and performing our audit of the financial statements of Hunter, Keith, Marshall &
Co., Incorporated (The "Company") for the year ended December 31, 2003, we considered its
internal control structure, including procedures for safeguarding securities, in order to determine
our auditing procedures for the purpose of expressing our opinion on the financial statements and
not to provide assurance on the internal control structure.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission ("SEC") we
have made a study of the practices and procedures (including tests of compliance with such
practices and procedures during the period January 1, 2003 to December 31, 2003) followed by
the Company that we considered relevant to the objectives stated in Rule 17a-5(g)(1) in making
the periodic computations of aggregate indebtedness and net capital under rule 17a-3(a)(11) and
in complying with the exemptive provisions of rule 15¢3-3. We did not review the practices and
procedures followed by the Company in making the quarterly securities examinations, count,
verifications and comparisons, and the recordation of differences required by rule 17a-13 or in
complying with the requirements for prompt payment for securities under section 8 of Regulation
T of the Board of Governors of the Federal Reserve system, because the Company does not carry
security accounts for customers or perform custodial functions relating to customer securities.

The management of the Company is responsible for establishing and maintaining an internal
control structure and the practices and procedures referred to in the proceeding paragraph. In
fulfilling this responsibility, estimates and judgements by management are required to assess the
expected benefits and related costs of internal control structure policies and procedures and of the
practices and procedures referred to in the preceding paragraph and to assess whether those
practices and procedures can be expected to achieve the SEC's above-mentioned objectives. Two
of the objectives of an internal control structure and the practices and procedures are to provide
management with reasonable, but not absolute, assurance that assets for which the Company has
responsibility are safeguarded against loss from unauthorized use or disposition and that
transactions are executed in accordance with management's authorization and recorded properly
to permit preparation of financial statements in conformity with generally accepted accounting
principles. Rule 17a-5(g) lists additional objectives of the practices and procedures listed in the
preceding paragraph.

' 10
310 Northern Boulevard Tel 516-829-3664
Great Neck, NY 11021-4806 Fax 516-829-3646
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Because of inherent limitations in any internal control structure or the practices and procedures
referred to above, errors or irregularities may occur and not be detected. Also, projection of any
evaluation of them to future periods is subject to the risk that they may become inadequate
because of changes in conditions or that the effectiveness of their design and operation may
deteriorate.

Our consideration of the internal control structure would not necessarily disclose all matters in
the internal control structure that might be material weaknesses under standards established by
the American Institute of Certified Public Accountants. A material weakness is a condition in
which the design or operation of the specific internal control structure elements does not reduce
to a relatively low level the risk that errors or irregularities in amounts that would be material in
relation to the financial statements being audited may occur and not be detected within a timely

period by employees in the normal course of performing their assigned functions. However, we

noted no matters involving the internal control structure, including procedures for safeguarding
securities, that we consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the SEC to be adequate for its purpose in
accordance with the Securities Exchange Act 1934 and the related regulations, and that practices
and procedures that do not accomplish such objectives in all material respects indicate a material
inadequacy for such purposes. Based on this understanding and on our study, we believe that the
Company's practices and procedures were adequate at December 31, 2003 to meet the SEC's
objectives. In addition, the Company was in compliance with the exemptive provisions of Rule
15¢3-3 at December 31, 2003 and, further no facts came to our attention indicating the Company
was not in compliance with such conditions during the year ended December 31, 2003.

The Company is a small company; essentially all of its operational and recordkeeping procedures
are performed by one individual. Consequently, the segregation of duties of which is normally
required for effective internal control is not practicable. The Company, which has not acted as
principal in any securities transaction and does not hold securities for the account of customers,
has no plans to change operational and recordkeeping procedures. These conditions were
considered in determining the nature, timing and extent of the procedures to be performed in our
audit of the financial statements of Hunter, Keith, Marshall & Co., Incorporated for the year
ended December 31, 2003, and this report does not affect our report thereon dated January 29,
2004.

11
Levy, Gold, Sattler & Feinam
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During 2003, the Company filed quarterly focus reports which indicated the Company's net
capital. No inadequacies were noted in the Company's ability to compute its actual net capital.

This report is intended solely for the use of management, the National Association of Securities

Dealers, Inc., and the Securities and Exchange Commission and should not be used for any other
purpose.

Great Neck, New York
January 29, 2004

12
Levy, Gold, Sattler & Fetnamw



