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OATH OR AFFIRMATION

I, Stephen Qlsson _swear

(or affirm) that, to the best of my knowledge and belief the accompanying financial statement and supporting
schedules pertaining to the firm of_Advisory Group Equity Services. Ltd , as of _December 31. 2003 are true
and correct. [ further swear (or affirm) that neither the company nor any partner, proprietor, principle officer or

director has any proprietary interest in any account classified solely as that of a customer, except as follows:

g -
/7]

S

| k W, S.&_ cmStanaturer” O}SSG‘D’\
) V/ Ifg 657J6»\,

- Title
Notary Public

report** contains (check all applicable boxes):
(a) Facing page.
(b) Statement of Financial Condition.
(c) Statement of Income (Loss). .
(d) Statement of Changes in Financial Condition.
(e). Statement of Changes in Stockholders’ Equity, or Partners' or Sole Proprietor's Capital,
(f) Statement of Changes in Liabilities Subordinated to Claims, of Creditors.
(g) Computation of Net Capital
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
(D) Information Relating to the Possession or control Requirements under Rule 15¢3-3.

2
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G A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the Computatlon for -

" Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

X (K) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of consolidation

X' (1) An Oath or Affirmation
(m)A copy of the SIPC Supplemental Report.
X (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**Eor conditions of confidential treatment of certain portions, of this filing, see section 240.17d-3(e)(3).



HarVey E. Karll CPA, PC

41 Middle Street
Newburyport, Massachusetts 01950
(978) 465-9512 Fax (978) 462-9043

INDEPENDENT AUDITOR'S REPORT ON INTERNAL ACCOUNTING CONTROL
REQUIRED BY SECTION 17A-5

To the Shareholder of
Advisory Group Equity Services, Ltd

I have examined the financial statements of Advisory Group Equity Services, Ltd for the year ended December 31,
2003 and have issued my report thereon dated February 20, 2004. As part of my examination, I made a study and
evaluation of the Company's system of internal accounting control, which includes the procedures for safeguarding
securities, to the extent I considered necessary to evaluate the system as required by generally accepted auditing
standards. The purpose of my study and evaluation, which included obtaining an understanding of the accounting
system, was to determine the nature, timing and extent of the auditing procedures necessary for expressing an
opinion on the financial statements. '

[ also made a study of the practices and procedures followed by the Company in making periodic computations of
aggregate indebtedness and net capital under rule 17a-3 (a) (11) and the procedures for determining compliance with
the exemptive provisions of rule 15¢-13 or (ii) in section 4(c) of regulation T of the board of governors of the
Federal Reserve System, because the company does not carry security accounts for customers or perform custodial
functions relating to customer securities.

The management of the company is responsible for establishing and maintaining a system of internal accounting
control and the practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility,
estimates and judgments by management are required to assess the expected benefits and related costs of control
procedures and of the practices and procedures referred to in the preceding paragraph and to assess whether those
practices and procedures can be expected to achieve the objectives of the SEC described in rule 17a-5(g). The
objectives of a system of practices and procedures are to provide management with reasonable, but not absolute,
assurance that assets for which the company has responsibility are safeguarded against loss from unauthorized use or
disposition, and that transactions are executed in accordance with management's authorization and recorded
properly to permit the preparation of financial statements in accordance with generally accepted accounting
principles. Rule 17a05(g) lists additional objectives of the practices and procedures listed in the preceding paragraph.

Because of the inherent limitation in any system of internal accounting control procedures or the practices and
procedures referred to above, errors or irregularities may nevertheless occur and not be detected. Also, projection or
any evaluation of them to future period is subject to the risk that they may become inadequate because of changes in
conditions or that the degree of compliance with them may deteriorate.

My study and evaluation made for the limited purposes described in the first paragraph would not necessarily
disclose all material weaknesses in the system. Accordingly, I do not express an opinion on the system of internal
accounting control of Advisory group Equity Services, Ltd taken as a whole. However, my study and evaluanon

" disclosed no condition that I believed to be a material weakness.



T understand that practices and procedures that accomplish the objectives referred to in the second paragraph of this
report are considered by the commission to be adequate for its purposes in accordance with the SEC Act of 1934 and
related regulations, and the practices and procedures that do not accomplish such objectives in all material respects
indicate a material inadequate for such purposes. Based on this understanding on my study, I believe that the Company's
- practices and procedures were adequate at December 31, 2003 to meet the attention that would indicate that conditions of
the exemption for rule 15¢-3-3 had not been complied with during the period.

This report is intended solely for the use of management and the SEC and should not be used for any other purpose.

February 20, 2004 \ o Harvey E. Karll CPA, PC

Poy 2ttt <18 2.
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Harvey E. Karll CPA, PC.
41 Middle Street
Newburyport, Massachusetts 01950
(978) 465-9512 - Fax (978) 462-9043

February 20, 2004

Repbrt‘of'Independent Accountant

To The Shareholder of
Advisory Group Equity Services, Ltd

‘I have audited the accompanying statement of financial condition of
Advisory group Equity Services, Ltd. as of December 31,2003, and the
.related statements of income, stockholders' equity and cash flows for the
vear then ended. These financial statements are the responsibility of the

‘management of the company. My responsibility is: to express an oplnlon on
these financial statements based on my audit.

I conducted my audit in accordance with generally accepted auditing
standards. Those standards require that I plan and perform the audit to
obtain reasonable .assurance about whether the financial statements are free
from material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used
and significant estimates made by the management of the Company, as well as
evaluating the overall financial statement present&tion. I believe that my
audit provides a reasonable basis for my opinion.

In my opinion, the aforementidned financial statements present fairly, in
all material respects, the financial position of Advisory Group Equity
Services, Ltd as of December 31, 2003, and the results of its operations

and its cash flows for the year then ended, in conformity with generally
accepted accounting principles. '

- My audit was conducted for the purpose of forming an opinion on the basic
financial statements taken as a whole. The supplemental schedules of
Advisory Group Equity Services, Ltd. are presented for the purpose of
additional analysis and are not required as part of the basic financial
statements, but are supplementary information required by Rule 17a-5 under
the Securities Exchange Act of 1934. These schedules are the responsibility .
“of the Company's management. Such schedules have been subjected to the.
auditing procedures applied in the audit of the basic financial statements
and, in my opinion, are fairly stated, in all material respects,. when
"considered in relation to the basic financial statements taken as & whole.



Advisory Group Equity Services,. LTD
. Balance Sheet
December 31, 2003

Assets
Current Assets .
Cash-Checking ‘ S 103,756.73
Money Market-Clearing Ac \ : 23,188.56
Securities-Clearing Acct , 14,030.00
Commissions Receivable ' 80,171.92
Prepaid NASD Fees 13,439.00
Pr Pd Web CRD 1,333.70
Prepaid Insurance 24,317.44
L/R-Trust Advisory 6,795.22
Total Current Assets
Fixed Assets .
Furniture & Equipment .~ $  141,107.05
A/D- Furn & Equip . ( 131,437.00)
8,670.05
Computer Equipment ‘ 10,753.99
A/D-Computer Equipment ( 3,563.33)
. ’ . " 7,190.66
Leasehold Improvements | 7,000.00
Accum Depre - L'H Impr ( 358.00) o
' 6,642.00 .
Total Fixed Assets
Other Assets
Security Deposit-NPS LLC 19,000.00

Total cher Assets

Total Assets

See Accountant's Audit Report

3 267,032.57
23,502.71
19,000.00

$ . 309,535.28




’ Adv1sory Group Equlty Services, LTD
Balance Sheet
~December 31, 2003

 Liabilities & Equity

Liabilities
- Current Liabilities »
Accounts Payable S 1,038.97
Commissons Payable 85,473.85
State Income Tax Payable ‘ 456.00
Total Current Liab.

Long Term Liabilities
Total Long Term Liab.
Total Liabilities
Equity

Common Stock 6,500.00
Retained Earnings » ' 6£88,277.56
Current Earnings " 295,427.91
Accumulated Adjustments : _ ( 518,079.56)
Dlstrlbutlons = ( 249,559.45)

Total Equity

Total Liabilities & Equity

See Accountant's Audit Report

86,968.82

0.00

86,968.82

222,566.46

309,535.28




Advisory Group Equity Services, LTD

Statement of Income

Twelve Months Ended December 31, 2003

Income
Commissions Income
Fee Income

Total Income

General & Administrative Exp.
{ See Schedule A )

Net Income/ (Loss)
From Operations

Other Income

Income Taxes

Net Income/ (Loss)

Year To Date

S 2,448,942.26
54,668.40

2,503,610.66
2,214,685.26

288,925.40

Interest Income 109.27
Dividend Income : 285.00
Unrealized Loss on Secut ( 1,383.76)
Other Income ' 7,948.00
Total Other Income 6,958.51
Net Income/(Loss)
Before Taxes ' 295,883.91
Provision for
-Income Taxes ,
Provision for SIT 456.00
Total Provision for‘
456.00

$ 295,427.91

See Accountant's Audit Report
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Advisory Group Equity Services, LTD
Statement of Income

Twelve Months Ended December 31, 2003

General & Administrative Exp.
( Schedule A )

Salaries - Office
Leased Auto
Contract Labor
Depreciation

Dues & Subscriptions
Leased Eguipment
Insurance- E & O
Insurance-Health
Marketing

OCffice Expenses
Payroll Services
Postage & Delivery
Printing & Reproduction
Regulatory Fee
Professional Fees
Taxes Payroll
Taxes Others
Telephone ,
Travel :
Consulting Expense
Commissions

Total G & A Expense

See Accountant's Audit Report

Year To Date

$ 107,431.

16,240.
.00
.00

9,114
13,485

3,391.
9,187.
.83

7,860

8,347.
2,957.
13,249.
1,180.
.97
.93

7,373
16,329

2,992.
.11

23,852

11,210.
.00
.57

125
22,458

27,212.
4,260.
1,906,425,

98
25

00
92
58
72
46
00
26
00

00
01

67

$ 2,214,685.
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ADVISORY GROUP EQUITY SERVICES, LTD.
Statements of Changes in Retained Earnings
.~ Year Ended December 31, 2003

Retained earnings, beginning of year $ 170,198.00

Netincome | | 295,427.91

Distributions to shareholder ' (249.559.45)
- Retained earnings, end of year | $  216,006.46

(See Accountants Audit Report)
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Advisory Group Equity Services, LTD
~ Statement of Cash Flows
" Twelve Months Ended December 31, 2003

Cash Provided from Operations

Net Income ( Loss ) S 295,427.91
Adjustments
Add: :
Depreciation . : 13,485.00
L/R-Estate Insurance Svc 2,082.00
L/R - Olsson Law ) 4,753.00
Commissons Payable : , 36,649.15
Less:
Commissions Receivable ( 18,116.84)
Prepaid NASD Fees ( 2,163.00)
Pr P4 Web CRD ( 651.00)
Prepaid Insurance ( 16,659.98)
Accounts Payable { 292.03)
Cash from Operations
Cash Flows - Invested
Computer Equipment : | ( . 7,989.66)
Investing Cash Flows
Cash Flows - Financing
Accumulated Adjustments {( ~ 695,758.49)
Distributions _ 453,259.80
Financing Cash Flows
Cash Increase (Decrease)
Cash - Beginning of Year
Cash-Checking - , 45,881.64
Money Market-Clearing Ac 22,791.79
Securities-Clearing Acct 7 8,276.00

Total Beginning of Year

Cash on Statement Date

See Accountant's Audit Report

Year To Date

314,514.21

( 7,989.66)
( 242,498.69)
64,025.86
76,949.43

$ 140,975.29




ADVISORY GROUP EQUITY SERVICES, LTD.
Notes to Financial Statements'.
Year ended December 31, 2003

‘_NOTE I - SIGNIFICANT ACCOUNTING POLICIES

Nature of Business

Advisory Group Equity Services, Ltd., (the Company) was incorporated on June 25, 1994 under the laws of the
Commonwealth of Massachusetts to engage in a line of business as a securities broker and dealer. The Company |
clears its customer accounts on an introducing, basis through Raymond James Associates, Inc. The Company is

a closely held corporation.

Use of Estimates ‘

The preparation of financial statements in conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect certain reported amounts of assets, liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of
revenues and expenses during the reporting period. Accordingly, actual results could differ from those
estimates. ‘

Cash and Cash Eauzvalem‘s

For the purposes of reporting cash ﬂows the Company considers all hlghly liquid debt instruments purchased
“with an original maturity of three months or less to be cash equivalents. The Company places its temporary cash
investments with high credit quality financial institutions. At times such investments may be in excess of the
Federal Insurance Deposit Corporation (FDIC) insurance limit.

Property and Equipment -

- Property and equipment are stated at cost. Depreciation is recorded on the straight-line basis over the estimated
useful life of the related assets. Routine repairs and maintenance are expensed as incurred. The estimated useful
lives of the Company's assets are-as follows:

Furniture _ 5 and 7 Years
Office equipment : 5 Years
Leasehold Improvements 39 years

Revenue and Cost Recognition

The Company recognizes commission income and related expenses on a settlement date basis, the 1ndustry
standard. Generally accepted accounting principles require trade date presentation. Income and related
expenses as a result of a settlement date to trade date conversion are immaterial to the financial statement.

Uncollectable Accounts Receivable
‘Accounts receivable has been adjusted for all known uncollectlble amounts. No allowance for uncollectable
accounts receivable is considered necessary at December 31, 2003.

(See Accountant's Audit Report)
-8-



'ADVISORY GROUP EQUITY SERVICES, LTD.
Notes to Financial Statements
Y_ears Ended December 31, 2003

NOTE I - SIGNIFICANT ACCOUTINTING POLICIES (Continued)

Income Taxes

The Company elected under the provisions of the Internal Revenue Code to be treated as an "S" Corpora‘uon
As a result, income and losses of the Company are passed through to is shareholder for federal income tax
purposes. Accordingly, no provision has been made for federal income taxes. Certain states in which the
Company operates impose an income tax on S-Corporations. Accordingly, a provision for state income taxes is
reflected in the financial statements. :

Fair Values of Financial Instruments

Financial Accounting Standards Board Statement No. 107 (SFAS No. 107), Dzsclosures about Fair Value of
Financial Instruments, requires disclosure of the fair values of most on- and off-balance sheet financial
instruments for which it is practicable to estimate that value. The scope of SFAS No. 707 excludes certain
financial instruments, such as trade receivables and payables when the carrying value approximates the fair
- value, employee benefit obligations and all non-financial instruments, such as fixed assets. The fair value of the
Company's assets and liabilities which qualify as financial instruments under SFAS No. /07 approximate the
carrying amounts presented in the Statement of Financial Condition.

NOTE 3 - DEPOSITS

The company has a deposit of $37,219 with a clearmg broker to be used as a reserve requlrement The deposxt is
held in an investment portfolio. Investment income is reported in the statement of operations.

NOTE 4 - RELATED PARTY T RANSACTIONS

~ The Company leases office space from a related party under a tenant-at-will agreement. The Lessor is a trust
wholly owned by the sole shareholder of the Company Lease payments for the year ended December 31, 2003
was § O. :

The Company pays operating expenses on behalf of related parties. The related party is owned 100% by the sole
shareholder of the Company. For the year ended December 31, 2003, operating expenses in the amount of $O
for rent and utilities were charged to the related party. The amount of $6,795.22 is due from the related parties at
December 3 1, 2003.
(See Accountants Audit Report)
0.



“ ADVISORY GROUP EQUITY SERVICES, LTD.
' - Notes to Financial Statements
" Year ended December 31, 2003

NOTE S -NET CAPITAL REQUIREMENTS

The Company is subJect to the Securities and Exchange Commission Umform Net Capital Rule (Rule 15¢3-1),
which requires the maintenance of minimum net capital and requires that the ratio of aggregate
indebtedness to net capltal both as defined, shall not exceed 15 to 1. At December 31, 2003, the Company had

net capital of $ 127073 which was sufficient to meet the required capital of $50,000. The Company's net capital
ratio for 2003 was .78.

NOTE 6-LONG TERM LEASES

-The Company has a lease on two automobiles which expire April 2006, a lease on a postage meter which

expires July 2004 and a lease on a Minolta Copier Wthh expires March 2005. Total future minimum lease
payments are $58,488.

The following is a schedule of future minimum lease payments for the next three years:

2004 $28,923
2005 22,553
2006 _7.012

| $58,488

(See Accountants Audit Report)
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ADVISORY GROUP EQUITY SERVI‘-CES, LTD.
’ Computation of Net Capital
Year ended December 31, 2003

Total shareholder’é equity

Less: Non-allowable assets 88,388
Haircuts on securities ' 2,105 .
Excess fidelity bond 5.000

Net capital

Net capital requirement:
Excess net capital
Aggregate indebtedness

Percentage of aggregate indebtedness to net capital

(See Account

003

$ 222,566

$ 77,073
$ 86,969

78

ant's Audit Report)
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ADVISORY GROUP EQUITY SERVICESK, LTD.

Reconciliation of Audited vs. Unaudited Net Capital

As of December 31, 2003
Unaudited Net Capital | § 129,446
Adjustments (2.373) |
Audited Net Capital o $ 127,073

(See Accountant's Audit Report)
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
' PART IIA '

BROKER OR DEALER Advisory Group Equity Services, Ltd. asof 12/31/03
| EX_EMPTIVE PROVISION UNDER RULE 15¢3-3 |
[f an exemption from Rule 15¢3-3 is claimed, identify below; the section upon which such exemption is based:
| A. (k) (1) $2,500 capital category as per Rule 1503;1 ;___4550
B. (k) (2)(A) "Special Account for the exclusive benefit of customers" _maintained 4560

C. (k) (2)(B) All customer transactions cleared through another broker-dealer on a fully disclosed basis l
Name of clearing firm Raymond James and Associates__4335 X 4570

D. (k) (3) Exempted by order of the Commission ‘ 4580

(See Accountan's Audit Report)
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