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A. REGISTRANT IDENTIFICATION
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OFFICIAL USE ONLY

FIRM 1D. NO.
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.C. Box No.)
8 North Belmont Avenue
{No. and Streei)
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NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

F. Timothy Hunter ) (804) 355-5300

(Area Coxie — Teiephone No.j

B. ACCOUNTANT IDENTIFICATION
INDEPENDENT PUBLIC ACCOUNTANT whose cpiruon s contained 1n this Report®

BDO Seidman, LLP

IName — o inCivatiag,. 51012 1S, S mudiile aame;
300 Arboretum Place, Suite 520 Richmond VA 23236
(Agaress ) (Cuv

(Suate) Lip Code)
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\ 1L pOSsSessions THON
T :

FOR OFFICIAL USE ONLY

|
|

< *Claims for exempiion from the requirement tha: the annual report be covered by the oginion of or independent public accountant
1miust be supporied by a statement of facts and crroumstances relted on as the basis for the exemption. See section 240.17a-5(e)(2).
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OATH OR AFFIRMATION

1, _F. Timothy Hunter swear (or affirm) that, to the
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

RTA Investments Company : as of

December 31 , , ¥§ 2003, are true and correct. I further swear (or affirm) that neither the company
nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified soley as that of
a customer, except as follows:

P oA

Sugnatare

President

St Mo

Nocary Public

This report*® contains (check all applicable boxes):

X (a) Facing page.

X (b) Siatement of Financal Condition.

X (¢) Statement of Income (Loss). .

X (d) Statement of CHEEEXEXFRRARECOHRENK Cash Flows.

— () Statement of Changes in Stockholders' Equity or Partners’ or Sole Proprietor’'s Capital.

— (f) Statement of Changes in Liabiliues Subordinated to Claims of Creditors.

X (g) Computauon of Net Capial

X (h) Computauon for Determunauon of Reserve Requirements Pursuant to Rule 15¢3-3.

— (i) Informauon Relaung to the Possession or control Requirements Under Rule 15¢3-3.

— () A Reconciliation. including appropnate explanation, of the Computauon of Net Capital Under Rule 15¢3-1 and the
Computation for Deterrrunation of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

— (k) A Reconciiauon between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation

X M An Oath or Affirmation.

X {(m)A copy of the SIPC Supplemental Report.

— (n) Arepon descnbing any matena! inadequaciss found to exast or found to have existed since the date of the previous audit.

X

(o) Independent Auditor's Report on Internal Accounting Controls.

**For conditions of confidential treatmen: of cenain portions of this Jiling, see section 240.17a-5(e)(3).



FOCUS REPORT eyigo=
FORM (Financial and Operational Combined Uniform Single Report)
X-17A-5 | PART lIA
3/91 (Please read instructions before preparing Form.)

This report is being filed pursuant to (Check Applicable Block(s)):

1) Rule 17a-5(a) 2) Rule 17a-5(b) [ [ 17] 3 Rule 172-11 [~ [18]
4) Special request by designated examining authority 5) Other

NAME OF BROKER-DEALER SEC FiLE NO.

8-34858
FIRM 10. NO.

m 01-01-03

FOR PERIOD BEGINNING (MM/CD/YY;

8 North Belmont Avenue J"’O] 12-31-03
(No. and Street)

Richmond (T21] VA [22] 23221 (23]

-
rS

RTA Investments Company

¢ [

ADDRESS OF PRINCIPAL PLACE OF BUSINESS (Do Not Use P.O. Box No.)

4

AND ENDING (MM/DD/YY)

ol

{City) {State) {Zip Code)
NAME AND TELEPHONE NUMBER OF PERSON 10 CONTACT IN REGARD TO THIS REPORT  (Area Code)—Telepnone No.
F. Timothy Hunter 30 | (804) 355-5300 3t |
NAME(S) OF SUBSIDIARIES OR AFFILIATES CONSOUIDATED IN THIS REPQRT: OFFICIAL USE
32 33
34 35
36 37
38 39
— — OoEs RESPONDENT CARRY ITS OWN CUSTOMER ACCOUNTS? YES NO
' CHECK HERE IF RESPONDENT IS FILING AN AUDITED REPORT [ Jaz]
EXECUTION:

The registrant/broker or dealer submitting this Form and its attachments and the person(s)
by whom it i1s executed represent hereby that all information contained therein is true,
correct and comptete. It is understood that all required items, statements, and schedules
are considered integral parts of this Form and that the submission of any amendment
represents that all unamended items, statements and schedules remain true, correct and
complete as previously submitted.

Dated the 25 . day of Féé @&&4/‘

Manuai signatures of:

) o e

Principal Executive Officer or Managing Partner

2)
Principal Financial Officer or Partner

3

Principal Operations Olficer or Partner

- ——] ATTENTION—Intentional misstatements or omissions of facts constitute
Federal Criminal Violations. (See 18 U.S.C. 1001 and 15 U.S.C. 78:1(a))
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TO BE COMPLETED WITH THE ANNUAL AUDIT REPORT ONLY:

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report

Name (If individual, state last, first, middie name)

BDO Seidman, LLP

ADDRESS Number and Street

300 Arboretum Place, Suite 520

[ o]

City

Richmond

[ ]

Zip Code
23236

[ 7]

Check One

{x) Certified Public Accountant

() Public Accountant

75

76

Jh:

() Accountant not resident in United States or 7
any of its possessions

FOR SEC USE

DO NOT WRITE UNDER THIS LINE ... FOR SEC USE ONLY

WORK LOCATION REPORT DATE DOC. SEQ. NO. CARD
MM/DD/YY
_s0] Ls [ s2 a3




BDO Seidman, LLP 300 Arboretum Place, Suite 520

Accountants and Consultants Richmond, Virginia 23236
Telephone: (804) 330-3092
Fax: (804) 330-7753

Independent Auditors' Report

Stockholders
RTA Investments Company
Richmond, Virginia

We have audited the accompanying statement of financial condition of RTA Investments Company
as of December 31, 2003, and the related statements of income, changes in stockholders’ equity
and cash flows for the year then ended in Form X-17A-S, part [IA. These financial statements are
the responsibility of the Company's management. Our responsibility is to express an opinion on
these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States- of America. Those standards require that we plan and perform the audits to obtan
reasonable assurance about whether the financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and
significant esfimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of RTA Investments Company as of December 31, 2003, and the results of its
operations and its cash flows for the year then ended in conformity with accounting principles
generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements
taken as a whole. The information coutained in the schedules of computation of net capital,
computation of basic net capital requirement and computation of net capital under rule 15¢3-1 of
the Securities and Exchange Commission reconciliation as of December 31, 2003 is presented for
purposes of additional analysis and is not a required part of the basic financial statements, but is
supplementary information required by rule 17a-5 of the Securities and Exchange Commission.
Such information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and, in our opinion, is fairly stated in all material respects in relation to the

basic financial statements taken as a whole,

February 18, 2004



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIA
BROKER OR DEALER RTA Investments Company 14149 N 3 100
. ‘ SRR
STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS
as of (MM/DD/YY) __12-31-03 ag
SEC FILE NO._8=34858 88
ASSETS Consolidated | 198
Unconsolidated 199
Allowable Non-Allowable Ig_t_a_l
Vo CasH e o $ 32,900 200 $ 32,900 750
2. Receivables from brokers or dealers:
A. Clearanceaccount................... ! 295
8. Other. ... ... . e 300 % 550 810
Receivables from non-customers. ... ....... 355 600 | Y 830
Securities and spot commodities
owned, at market value:
A. Exempted securities . ..., . ........... 418
B. Debtsecurities. . ............ ..., 419
C.Options . . ....... . i 420
0. Othersecurities. . . .................. 424
E. Spotcommodities . ... ....... ........ Y 430 ] 850
5. Securities and/or other investments
not readily marketable:
A. Atcost 7 $ 130
B. Atestimated fairvalue ............... 440 610 I 860
6. Securities borrowed under subordination agree-
ments and partners’ individuai and capital
securities accounts, at market value: 460 630 880
A. Exempted
securities $ 150
8. Other
securities $ 160
7. Secured demand notes:.................. 470 640 890
market vaiue of collaterai:
A, Exempted
securities $ 170
B. Other
securities $ f1—80]
8. Memberships in exchanges:
A. Owned, at
market  $ 180
B. Owrned,atcost . ................... 650
C. Contributed for use of the company,
atmarketvalue .. ....oi e M 660 900
9. investmentn and receivabies from
affiliates, subsidiaries and
associated partnerships .. .. ........... 480 670 913
10. Property, furniture, equipment,
leasehold improvements and rights
under lease agreements, at cost-net
of accumulated deprecii tion
aNC AMOTLZAtON . .o oot e 490 680 | Y 920
11, Otherassets. . . ..........o.uieinann... 535 735 930
12, TOTALASSETS . oooivtiie v Ys 32,900 540 | $ 780 |$ 32,900 940
OMIT PENNIE

ti9e



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIA

BROKER OR DEALER

RTA Investments Company 14149

as of

12-31-03

13.
14.

15.
16.
17.

18.

20.

21,
22.
23

24.
25,

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING
AND CERTAIN OTHER BROKERS OR DEALERS

LIABILITIES AND OWNERSHIP EQUITY

Al Non-A.l.
Liabilities Liabilities Liabilities 'I:gt_a_l
Bank loans payable. .. ............ ... .. $ 10451 ¢ EZ_Q—ES—],'ﬁ m}
Payable to brokers or dealers:
A, Clearance account . .. .....c.ouuenon... 1114 1315 1560
B. Other. ..ot M 1115 1305 1540
Payable to noncustomers. . .............. 1185 1355 1610
Securities sold not yet purchased,
at marketvalue .. ................... 1360J I 1620!
Accounts payable, accrued lisbilities,
expenses and Other .. ................ 1,076 I 1205 11385 i 1,076 l 1685 |
Notes and mortgages payable:
A Unsecured .. ... oe e (1210 | 7690
B. SECUred .. . .o.iieeiiiii e 1211) ¥ [1390] ¥, 1700
Liabilities subordinated to claims
of general creditors:
A. Cash borrowings: .. ................« 1400 m
1. from outsiders § $ 970 l
2. inciudes equity subordination (15¢3-1 (d}))
of ... $ 980
8. Securities borrowings, at market value:. . . |'T41_o] W
from outsiders $ [_9—96]
C. Pursuant to secured demand note
collateral agreements: .. .............. ! 1420 W
1. from outsider: $ 1000
2. -Includes equity subordination (15¢3-1 {d))
of .... 3 ‘ J 1010 I
D. Exchange memberships contributed for
use of company, at market vatue........ 1430 I 1740 [
E. Accounts and other borrowings not
qualified for net capital purposes ....... 1220 1440 1750
TOTAL LIABILITIES ........... $ 1,076 1230} $ 1450 8 1,076 1760
Ownership Equity
SOME PrOPIIBIOISRID « « o v vt e e e e e e et et e e e e ys 1770
Partnership {limited partners .. .......... \'15 | 1020 |) 1780
Corporation: )
AL Preterred SIOCK « ..o v ittt e e e e e e 1791
B. COMMON SIOCK « « o v e e e e e e e e e e e e e e, 1,000 1792
C. Additional paid-incapital ...............o..... R O DI 15,945 1793
D. Retained @arings . . .o\ oo ittt et et e e e e i e s 14,879 1794
B T 08l . o oot e e 1795
F. Less CAPITal STOCK N RFBASUMY . « . o o et ve e e e e et e e e et e e e e e e e e \'e( | 1796
TOTAL OWNERSHIP EQUITY « oot et e e e e e e e e e e e e e e $_31,824 1800
TOTAL LIABILITIES AND OWNERSHIP EQUITY Lottt e e e $ 32,900 1810

OMIT PENNIES




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART lIA

BROKER OR DEALER RTA Investments Company 14149

For the period (MMDDYY) trom ¥, 01-01-03  |3932[tc 10_-31-03 [3933
Number of months included in this statement 12 931

STATEMENT OF INCOME (LOSS)

REVENUE
1. Commissions: P
a. Commisslons on transactions In exchange listed equity securities executed on an exchange.................. ... s 3935
b, Commissions on listed OPlion traNSaCHONS ...ttt et st et st tiaer e errnee s aasanea et rnns l 3938
€. All 0lher SeCUNIes COMMIBBIONS .. ... . . it iia et ie it to it et et tanrane e eraes 3939
d. Tolal 8ECUTItIES COMMISSIONS ... .0t ettt n st ettt ittt iiaseaiitaeaoasetareiarsrsancoecnnens P i 3940
2. Gains or losses on firm securities trading accounts
a. From market making In oplions on & national secUriies eXChaNge . ...... ..t iurinr et ittt irarreanenenns 34—5‘
b, From Bil 0thar trBaING .. u ittt et e e e et e e e et e e e e e e e 3949
C. T Otal GAIN (J0S8) oo ittt ittt et e e e e e e e e 3950
3. Gains or losses on firm securities invastment ACCOUNTE . ... ... . ..t ittt iiiaite it e ia s s 3982
4, Profit {108s) trom UNderwriting BRA SBHING GrOUDS . .v'rtret . ettt tette et et e s et e et ,V. 1855
§. Revenue from sale of Investmant company ShEIES ... ... .. ... iieiiianiul it ittt il ietannnannes 68,334 70
8. COMMOGItIEN FBVOMUG . ...ttt tt ettt ceme st e et et e eao s et b ta e s s taeae e enaa et e aeeneassnsnenes 3990
7. Fees for account supervision, investment advisory and administrative Services ................covviiirirvenninn. 3978
T T 71T 306 3998
8. TOMB] FOVBAUG . ..o it it ittt e e e i e e e e e $ 68,640 © {4030
EXPENSES
10. Salaries and other employmsent costs for general partnars and voting stockholder ofticers .............coovvnrors 3 6 R 497 '4?6
11. Other employee COMPENSBUON BN DBNGAS ... .. .v.\unrr e ern s s ettt et e e as et e e et e et e y 4118
12, COMMISSIONS PAId 10 OINEr DIOKBI-ORIBIS .« ..t ettt ate vttt vttt caete et et e s s s et r et e eaee et 4140
L (LT T L3 . T T P N 4078
a. Includes interest on accounts subject to subordination agreements ................ 4070
14, RegulBtory 1863 BNO BXPONSES ... ...t utvreernaneretonnnrennteseanuesanenanaeeen aeeraon e eeeeaireseeines 808 (41958
15. Other expenses ........... b e e e e e e e e e e s e e e e e e e 18,368 4100
T8, TOtAl BXPONSES . ... ittt ittt e e e e e e e e e $ 25,673 4200
NET INCOME
17. Net income (loss) before Faderal Income taxes and {tems below (item 9 less ltem 18 )..... e e s 42,967 72—1;
18. Provision for Federal Income taxes (1or pPar@nt Only) ... ...ttt ittt s et ittt ,', 4220
19. Equity in earninga (losses} o! unconsolidated subsidiaries not Included above ..............vvvurirunrenennrnnns 4222
" 8. Aer Foderal Income taxes of ............. e e 4238
20. Extraordinary gains (losses) ............. eneaes T AP v‘ 4224
8. After Foderal INCOMB 18XBS Of ... ... .. ..uevrrrneeeersernensintrennninnnses [ 4239 .
21. Cumulative effect of changeas In BCCoUNING PriNCIDIES L . i .ttt et ietnetcner it ierenaneens 4225
22. Net income (loss) alter Federal income taxas and ex1raordinary iBMS ........u\ieirsunenereonareninenireeraeeerns $ 42,967 423

MONTHLY {NCOME

23. Income (current month only) before provision for Federal incoma taxas and extrsordinary ftema.................... $ 8,346 l4211




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART . I1A

asof __12-31-03

BROKER OR DEALER RTA Investments Company - 14149

Exemptive Provision Under Rule 15¢3-3

25. It an exemption from Rule 15¢3-3 is claimed, identify below the section upon
which such exemption is based (check one only)
A, (k) (1)—$2,500 capifai category 8s per Rule T8C3-T .. L. ittt it ittt et et et e s 455
8. (k) (2)(A)—'"Special Account for the Exclusive Benefit of

CUS IOMETS MBI A NG ... . it ittt i vt e et et et en st e e e e X 4561
C. (k) (2){(B})—A) customer transactions cleared through another

broker-dealer on a fully disciosed basis. Name of clearing

firm [a335 ] 4571

D. (k) {3)—Exempted by ordar Of The CoOmMIMISEION L. .. ittt ittt te i tte bttt et in e eneenrrnesns 458




FINANCIAL AND OPERATION COMBINED UNIFCRM SINGLE REPORT
‘ PART IIA

BROKER OR DEALER RTA Investments Company 14149 as of 12-31-03

LR IS B

10.

/78

COMPUTATION OF NET CAPITAL

Total ownership equity from Statement of Financial Condition. .. .. ... .. it i $ 31 , 824 3480
Deduct ownership equity not allowable for Net Capital . . .. ... ..\ttt it eiv e it ittt an 1'9( )| 3490
Total ownership equity QUalified for NEt Capital . . . .. . oo e e et et e ettt et e e et e 31,824 3500
Add:
A. Liabilities subordinated to claims of general creditors allowable in computation of netcapital. . ................ “[3520
B. Other (deductions) or allowable credits (List). ... ... ... ..o .ttt ) 3525
Total capital and allowable sUbOrdinated Habilities. . . ... oottt et ettt ittt e et $ 31,824 - 3530
Deductions and/pr charges: 1'7
A. Total nonaliowable assets from Statement of Financial Condition{Notes B and C} $ 3540
B. Secured demand NOTE JefiCiBNCY . . & o v v v vt e e 3590
C. Commodity futures contracts and spot commodities-

proprietary Capital Charges. . .. ... .. .ttt e 3600 e
D. Other deductions and/or Charges. . ... ...\ vivner o i, 3610) | )] 3820
Other additions and/or atlowable credits (Listy . . .. ... ... .t et e 36830
Net capital Defore hairCuts ON SECURITIES POSILIONS .. . ..o\t 'ee sttt et et et e e et e e e e e ys 31,824 3640
Haircuts on securities (computed, where applicable,

pursuant to 15¢3-1 {f)):
A. Contractua! SECUriTies COMMITMENTS . . . vt vt n ettt ne e g 3660
B. Subordinated securities bOrrowings . . . ... .. . i 3670
C. Trading and investment securities:

Y. EXEMPTed SBCUIIIBS . . o .t e e e e e !; 3735

2, DD SECUMTIES . o o\ vttt et e e et s e et e e -3733

S OPtONS ot e e e 3730

Q. Other SeCUritIBS . . ...ttt ittt et e e 3734
D. Undue Concentration .. .. ..., ...ttt 3650 B
B OHNEr (LISt .ot e vttt et et e e e 3736 | 374
LT o< 2 7 A $ 31,824 375t

OMIT PENNI



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART 1A

BROKER OR DEALER RTA Investments Company 14149 asof___12-31-03

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Part A
11, Minimum net capital required (6-2/3% of line 19) . .. . . e PR $ " azs
12. Minimum dollar net capitat requirement of reporting broker or dealer and minimum net capital requirement )
of subsidiaries computed in accordance with Note [A) ... . e $ 5,000 375
13. Net capital requirement (greater of line 11 0or 12) . . . L $ 5,000 1376
14, Excess netcapital {line 101esS 13) .. . . it e e e $ 26,824 377
15. Excess net capital at 1000% (line 10 less 10% af line 18) .. .. ... . o L ,'75 26,824 37¢
COMPUTATION OF AGGREGATE INDEBTEDNESS
16. Total A.l liabilities from Statement of Financial Condition. . .. .. ... .. $ BENEEE
17. Add:
A. Drafts for immediate credit. . ... ... i e ;5 3800
B. Market value of securities borrowed for which no eguivalent
value ispaid areredited .. .. . ... $ - 3810
C. Other unrecorded amountsi{listh, . ... ... . .. ... .. ... .. .. $ 3820 | $ | 38:
19, Total 8ggregate indeBIeONesS . . . . ..« ..\ttt et e e e e $ | 384
20. Percentage of aggregate indebtedness to net capital {line 192by Hine Y0 .. .. ... ... ... .. . . . . . .. i % 38!
21. Percentage of debt to debt-equity total computed in accordance with Rule 15¢3-1 (d) ... ....... P % 38t
COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT
Part 8
22. 2% of combined aggregate debit items as shown :n Formuta for Reserve Requirements pursuant to Rule
15¢3-3 prepared as ol the date of the net capital computation inciuding both brokers or dealers
and consolidated suBSIGIaries’ debits . . ... . ...t $ 38
23. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital
requirement of subsidiaries computed in accordance with Nate (A} ... . . . .. ys 38
24. Net capital requirement {greater of 1ine 22 or 23) . . L L e $ 37
25. Excess netcapital 1hine 1018558 24) . . ... . .. 3 39
26. Net capital in excess of:
5% of combined aggregate debit items or 3120000 . . ... L e e $ 39
OMIT PENN
NOTES:
(A} The minimum net capital requirement should be computed by adding the minimum dollar net capital requirement

{8}

(c)

3/83

of the reporting broker dealer and, for each subsidiary to be consclidated, the greater of:

1. Minimum dotliar net capital requirement, or

2. 6-2/3% of aggregate indebtedness or 2% of aggregate debits it alternative method is used.

Do not deduct the value of securities borrowed under subordination agreements or secured demand note
covered by subordination agreements not in satisfactory form and the market values of memberships in
exchanges contributed for use of company (contra to item 1740) and partners' securities which were
inciuded in non-allowable assets.

Foe reports filed pursuant to paragraph {(d} of Rule 17a-5, respondent should provide a list of material

non-allowable assets.



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

BROKER OR DEALER RTA Investments Company 14149

For the period (MMDDYY) from _01-01=03 - to _12-31=-03>

STATEMENT OF CHANGES IN OWNERSHIP EQUITY’
{SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)

1. Balance, beginning of period. .. . .. .. . i I $ 15,344 42,
A. Netincome{loss). . .......ccovini... e e e e e e e e 42,967 UL 42!
B. Additions {includes nonconformingcapitalof . .. ... .. .. ... . ..... ... ..., Ys 4262 |) 421
C. Deductions (Includes nonconformingeapital of . ... ... . ... .. ... ... .. ... $ 4272 ) (43,432) 42
2. Balance, end of period (Fromitem 1B00) . ..ottt rttt ettt et et e e e $ 140879 - UTET

STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS

3. Balance, beginning 0f PEIIOA ... v ev vttt e e e ys 43
AL IMCIBASES « o v vt ettt e e e e e e e e e e e e e e e e e e e e e e s 43

B DBCTBASES. « o vttt e e e e e e e e e e e e e e e 43

4. Balance, end of period {From item 3520). . . . oot ottt e I | 43
OMIT PENN.



Ownership Equity and Subordinated Liabilities maturing or proposed to be
withdrawn within the next six months and accruais, (as defined below),
which have not been deducied in the computation of Net Capital.

Type of Proposed

withdrawal or i Amount to be With- {(MMDDYY) Expect
Accrual Insider or drawn (cash amount Withdrawal or to

See below for Outsider? and/ar Net Capital Maturity Renew

code to enter Name of Lender or Contributor (In or Out) Value of Securities) Date (yes or no)
y l 4600 [ 4601 ! 4602' 4603] [ 4604' 1—4;6
?, [as10] [a611] [4612] [a613 [461a] [ 461
M ] 4620 | ] 4621 l i 4622 ] 4623 l | 4624 ] 462
h [“as30] [Ta631] [Ta632] [as33] ["a834 467
M [ 4640 ] [ 4641 | [ 4642 | I 4643 | [a64a | 46¢
y ] 4650 l I 4651 4652[ ! 4653l I 4654 DE
M l 4660 l l 4661] l 4662 ' , 4663} f 4664 ' W
M [ 4670} [4671] [ 4672 | [a673] [a674 | 467
y ‘ 4680 I l 4681 l I 4682 l 4683 l l 4684 [4_;!
J [ as90 | [4691] [a892] [4693 [4694 | 46¢

[a899]

TOTAL $ 1 4699

OMIT PENNIES

Instructions: Detail listing must include the total of items maturing during the six month period following the
report date, regardiess of whether or not the capital contribution is expected to be renewed. The
schedule must also include proposed capital withdrawais scheduled within the six month
period foliowing the report date including the proposed recemption of stock and payments of
liabilities secured by fixed assets (which are considered allowable assets in the capital computation
pursuant to Rule 15¢3-1(c)(2){iv}}, which could be required by the lender on demand or in less
than six months.

WITHDRAWAL CODE: DESCRIPTION
1. Equity Capital
2. Subordinated Liabilities
3. Accruals
4, 15¢3-1(c)(2)(iv) Liabilities

3/78



RTA Investments Compan

Statement of Cash flow
Year Ended Decembe

Cash flows from operating activities

Cash commissions and fees received $68,499

Cash paid to suppliers and agents (25,158)

Interest received : 140
Net cash provided by operating activities ' 43,481
Cash flows from firancing activities

Distributions to stockholders (43,432)
Net cash absorbed by financing activities (43,432)
Net increase in cash 49
Cash, at beginning of year 32,851
Cash, at year end $32,900

Reconciliation of net income to net cash
provided by operating activities
Net income : $42,967
Adjustments to reconcile net income to net cash
provided by operating activities
Change in assets and liabilities
Increase in accounts payable 514

Net cash provided by operating activities $43,481

See accompanying notes to financial statements.



RTA Investments Company

Computation of Net Capital Under Rule 15¢
Securities and Exchange Commission Reco

Net capita1 at December 31, 2003 from

broker dealer’s unaudited report $32,900
Adjustments to net capital (1,076)
Net capital at December 31, 2003 from audit report | $31,824

See accompanying notes to financial statements.
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Notes to Financial Statements

RTA Investments Company was incorporated on July 1, 1985. The
Company is authorized to issue 10,000 shares of common stock with a
$1 par value per share. At December 31, 2003, 1,000 shares were issued
and outstanding.

The Company is a small broker-dealer in Richmond, Virgima primarily
of mutual funds. It receives a commission based on sales under
contractual agreements.

Management uses estimates and assumptions in preparing financial
statements. Those estimates and assumptions affect the reported
amounts of assets and liabilities, the disclosure of contingent assets and
liabilities, and the reported revenues and expenses.

RTA Investments Company has elected to be taxed as an S Corporation.
Accordingly, all income, deductions and tax credits of the Company will
flow through to the stockholders. Therefore, no provision for income
taxes has been included in these financial statements.

The December 31, 2003 statement of financial condition reflects $32,900
of current assets.

At December 31, 2003, the Company has net equity and net regulatory
capital of $31,824 which exceeds the regulatory requirement.



Independent Auditors' Report on Internal Control
Structure Required by SEC Rule 17a-5

Stockholder
RTA Investments Company
Richmond, Virginia

In planning and performing our audit of the financial statements of RTA Investments Company for
the year ended December 31, 2003, we considered its internal control structure, including
procedures for safeguarding securities, in order to determine our auditing procedures for the
purpose of expressing our opinion on the financial statements and not to provide assurance on the
internal control structure.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have
made a study of the practices and procedures followed by the Company including tests of such
practices and procedures that we considered relevant to the objectives stated in rule 17a-5(g) in
making the periodic computations of aggregate indebtedness (or aggregate debits) and net capital
rule 17a-3(a)(11) and for determining compliance with the exemptive provisions of rule 15¢3-3.
Because the Company docs not carry securities accounts for customers or perform custodial
functions relating to customer securities, we did not review the practices and procedures followed
by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons
2. Recordation of differences required by rule 17a-13

3. Complying with the requirements for prompt payment for securities under Section 8 of the
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining an internal
control structure and the practices and procedures referred to in the preceding paragraph. In
fulfilling this responsibility, estimates and judgments by management are required to assess the
expected benefits and related costs of internal control structure policies and procedures and of the
practices and procedures referred to in the preceding paragraph and to assess whether those
practices and procedures can be expected to achieve the SEC's above-mentioned objectives. Two
of the objectives of an internal control structure and the practices and procedures are to provide
management with reasonable, but not absolute, assurance that assets for which the Company has
responsibility are safeguarded against loss from unauthorized use or disposition and -that
transactions are executed in accordance with management's authorization and recorded properly to
permit preparation of financial statements in conformity with generally accepted accounting
principles. Rule 17a-5(g) lists additional objectives of the practices and procedures listed in the
preceding paragraph.

continued...



Because of inherent limitations in any internal control structure or the practices and procedures
referred to above, errors or irregularities may occur and not be detected. Also, projection of any
evaluation of them to future periods is subject to the risk that they may become inadequate because
of changes in conditions or that the effectiveness of their design and operation may deteriorate.

QOur consideration of the internal control structure would not necessarily disclose all matters in the
internal control structure that might be material weaknesses under standards established by the
American Institute of Certified Public Accountants. A material weakness is a condition in which
the design or operation of the specific internal control structure elements does not reduce to a
relatively low level the risk that errors or irregularities in amounts that would be material in
relation to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions. However, we
noted no matters involving the internal control structure that we consider to be material weaknesses
as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the SEC to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related regulations, and that practices
and procedures that do not accomplish such objectives in all material respects indicate a material
inadequacy for such purposes. Based on this understanding and on our study, we believe that the
Company's practices and procedures were adequate at December 31, 2003, to meet the SEC's
objectives.

This report is intended solely for the use of management, the Securities and Exchange
Commission, the National Association of Securities Dealers and other regulatory agencies which
rely on Rule 17a-5(g) under the Securities Exchange Act of 1934 in their regulation of registered
brokers and dealers, and should not be used for any other purpose.

Certified Public Accountants

February 18, 2004
Richmond, Virginia



