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o OATH OR AFFIRMATION

—

-

1, __ARTHUR BENT swear (or affirm) that, to the
best of my knowiedge and belief the accompanying finandial statement and supporting schedules pertaining to the firm of

RESRV PARTNERS, INC. as of

DECEMBER 31, 2003 19 , are true and correct. I further swear (or affirm) that neither the company

nor any partner, proprietor, prm:xpal officer or director has any proprietary interest in any account classified solcy as that of
a customer, except as follows

: report®® contains (check all applicable boxes):
‘a) Facing page.
1) Staternent of Financial Condition.
) Statement of Income (Loss). :
) Statement of Changes in Financial Condition. _
) Statemnent of Changes in Stockholders’ Equity or Partners’ or Sole Proprietor’s Capital.
) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
) Computation of Net Capital
i) Computation for Determination of Rscrve Requirements Pursuant to Rule 15¢3-3.
) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.
1) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Reguirements Under Exhibit A of Rule 15¢3-3.

k) A Reconciliation between the audited and unaudned Statements of Financial Condition with respect to methods of con-
solidarion.

(1) An Qath or Affirmation.
(m)A copy of the SIPC Supplemental Report.
(n) A repon describing any material inadequacies found 1o exist or found to have existed since the date of the previous audit.

{0) Reconciliatinn between audlted and unaudited computatmn of Net Capital
under Part 11A Filing

r conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(ej(3).
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SANFORD BECKER & CO., P.C.

CERTIFIED PUBLIC ACCOUNTANTS

RICHARD S. BECKER, C.P.A.

1430 BROADWAY
(S}‘}’AF%};DSEGB;CZK%Ri,%P'A' NEW YORK, N.Y. 10018 -
R ’ e : TELEPHONE - (212) 921 - 9000
FACSIMILE -(212) 354 - 1822
SANFORD BECKER, C.P.A. 1922-1994 @

REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS

Board of Directors
Resrv Partners, Inc.
New York, NY

We have audited the accompanying statement of financial condition of Resrv Partners,
Inc. as of December 31, 2003 and the related statements of income, changes in stockholder’s
equity and cash flows for the year then ended, that you are filing pursuant to Rule 17a-5 under
the Securities Exchange Act of 1934. These financial statements are the responsibility of the

Company’s management. Our responsibility is to express an opinion on these financial
statements based on our audit.

, We conducted our audit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement,
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material

respects, the financial position of Resrv Partners, Inc. as of December 31, 2003 and the results
of their ope,rations and their cash flows for the year then ended in conformity with accountin

14 ry
newr ¢ash 110 nen enged 1nn vuuu,uuut:y aCCoUnMIng

principles generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial
statements taken as a whole. The information contained in the schedules listed on the
accompanying index is presented for purposes of additional analysis and is not a required part of
the basic financial statements, but is supplementary information required by Rule 17a-5 of the
Securities and Exhange Commission. Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and, in our opinion, is fairly
stated in all material respects in relation to the basic financial statements taken as a whole.

New York, New York

February 18, 2004 M (Q W[



FOCUS REPORT
FORM

.-17A-5

(Financial and Operational

PART IIA

Combined Uniform Single Report)

10/85 (Please read instructi

ons before preparing Form)

This report is being filed pursuant to (Check Applicable Block(s)):

1) rule 17a-5¢a) n

2) Rule 17a-5¢b)

L] 18

3) Rule 17a-11

ADDRESS OF PRINCIPAL PLACE OF BUSINESS (Do not use P.0. Box No.)

FOR PERIOD BEGINNING (MM/DD/YY)

4) Special request by designated examining authority 5) Other -
‘AME OF BROKER-DEALER SEC FILE NO
8 2673 [ 1]
RESRV PARTNERS, INC. FOR. FIRM ID NO
[al 010273
I ZGI

32ND FLOER

1250 BROADWAY
. (No and Street)

[l NY

NEW YORK

(221 10001

01/01 /03
AND ENDING (MM/DD/YY)

[ =) 12/31 63

(City) (State) 2ip)

e AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

MR. ARTHUR BENT

(Area Code) - Telephone No,

(3

(212) 401 5500

AME(S) OF SUBSIDIARIES OR AFFILIATES CONSOLIDATED IN THIS REPORT

w W

OFFICTIAL USE "

32 33
w 34 35
36 37
18 35
["‘ “"1 DOES RESPONDENT CARRY ITS OWN CUSTOMER ACCOUNTS ? ves| | so] wolx [ &
FHECK HERE IF RESPONDENT IS FILING AN AUDITED REPORT x

EXECUTION:

The registrant/broker or dealer submitting this Form and its attachments and the person(s) by whem

it is executed represent hereby that all information contained therein is true,correct and complete,
It is understood that all required items, statements, and schedules are considered integral parts of
this Form and that the submission of any amendment represents that all unamended items,

statements
and schedules remain true, correct and complete as previously submitted.

Dated the
Manual Signatures of
1D!

Principal Executive Officer or Managing fartner

2)
principal Financial Officer or Partner

3 .
Principal Operations Officer or Partner

day of 19

ATTENTION - Intentional misstatements or omissions of facts constitute Federal
Criminal violations (See 18 U.S.C. 1001 and 15 U.S.C. 78:f (a) )

NYSE



ate

FINANCIAL AND OPERATIONAL COMBINED UNIFCRM SINGLE REPORT

PART UHA
BROKER OR DEALER RESRV PARTNERS, INC. N 3 100
' EEERAN N,
. STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS
as of (MM/DD/YY) ___12/31/03 o5
SEC FILE NO. a8
ASSETS Consolidated 198
4 Unconsolidaed 199
Allowable Non-Allowable Total
ASTSE————— R —————— S———
BT s 1,617.624 [200 | s 1,617,624 (750
2. Receivables from brokers or dealers: ‘ '
Al Clearance accouNt. cuveveiniaccenonen Y 295 : ‘
I T 300 (S 43,593 | sso 43,593 | 810
3. Receivables from non-customers.. ... ...... 3S5 i s00 |¥: a30
4. Securities and spat commodities
owned, at market value: .
A. Exempted securities ......cvieinniann 418
B. Debtsecurities.....covenas eeeeesenn 419
C. OPtiONS. .. i ccnaanrciansnraanass 420
D. Other securities......... tessamansans 202,086 424 :
€. S0t COMMOdities . veuurernraraneans ! - laz i 202,086 =
S. Securities and/or other investments - '
not readily ma-jketable:
A Atcost 7§ 130
8. Atestimated fir value «.ovveervnenn. ‘ 440 ' 610 860
6. Securities borrowed under subordination agree- '
. ments and partners’ individual and capital
securities accounts, at market value; l 460 ' I 630 I 880
’ A. Exempted ‘ :
securities § [1s0]
B. Other
securities $ 160
7. Secured demand NOTES . .eciiaiaeatanen. 470 [ 640] 830
- market vafue of colfateral: ’
A. Exempted ‘
securities $ EFI-C-!]
B. Other .
securities § [Feo]
8. Memberships in exchanges:
A, Owned, at
marke: § 190
B. Owned, atcost  ........cevmcnncraas re 650
C. Contributed for use of the company,
at marketvalue . . .. .. e reimianaeas M I 660 l 900
- 9, finvestment in and receivables from
affiliates, subsidiries and
associated parinerships ... -veuvueno.. 480 6§70 r;G
10. Property, furniture, equipment,
leasehold improvements and rights
under tease agreements, at cost-net
of accumulated depreci: tion . R
‘ ANC BNOCLIZALON ., «avsecsosnsnoronans 490 680 |7 220
TI, Otherassets..........ceocrorescsaannans §35 135 13_2
12, TOTAUASSETS < eveeernrnneennans s 1,819,710 | 540}s _43,593 4008 1,863,303 | 94¢

SEE NOTES TO FINANCIAL STATEMENTS

OMIT PENNE



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLEREPORT

PART lIA :

BROKER OR DEALER

RESRV PARTNERS, INC.

as of _DECEMBER 31, 2003

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING T
AND CERTAIN OTHER BROKERS OR DEALERS
LIABILITIES AND OWNERSHIP EQUITY
- Al Non-A.l.
Liabifities Liabilities Liabilities Total
.. . —
13. Bank loans payable...... e eeerainaaes 3 1045 | $ |1255 l,!s 147t
14. Payable to brokers or dealers:
A. Clearance account ..y oee e vnenrennnns 1,376,850 (1114 1315 1,376 ;850—Fser
- B o ] (Y1 SN Yy 1118 1305 ) 154¢
15, Payable to noncustomers...... Ceeaneeas . 1155 1355 161¢
16. Securities sold not yet purchased,
atmarketvallue ... iienrinnanivannn, |135° I [162¢
17. Accounts payable, accrued liabilities,
expenses and other ....... Cecerernens l1205 l !138 l _ [TBE
18. Notes and mortgages payable: ’ o
A.Unsecured.......covvevenenn ferenns 1210 169C
B. Secured......... e zuly {1390 ¥ 170C
19. Liabilities subordinated to claims :
‘of general creditors:
A. Cash borrowings: ... vvvieeenetaranes l1400 I m
1. from ousiders 3 $ [ 970]
2. lacludes equity subordinatian {15¢3-1 (d}}
of .... $ | 980 l
B. Securities borrowings, at mal;ket value:. .. m 1720
from outsiders $ I—ESTO_J
C. Punuant ta secured demand note
coflateral agreements: ... ccceeccovasns ]1420] I 1730
1. from outsider:. $ | 1000 l
2. -lacludes equity subordination (15¢3-1 (d)) . ‘
of .... S l 1010 I
D. Exchange memberships contributed for
use of company. at market value. ..... ve 1430 [ 1740
E. Accounts and other borrowings not —
qualified for aet capital purposes ....... 1220 1440 ' 1780
20. TOTAL LIABILITIES ........... $ 1,376,850 [1230] s 1450] s 1,376,850 | 1760
Ownership Equity ' !
21. Sole proprietorship . v.oeenn. . S AU Is 1770
22, Partnership (limited partners ... ...o. ..., s ‘ 1020 l) 1780
23. Corporation: E—
A. Preferred stock . ... ..enn P 1791
B. COMMON SIOCK o s e e e e eevaoesonsssaensaasonsnenssasestasseaeeeasnensososionsoenssarasanonnss 175,000 1792
C. ACItional Paid-in CA0ITAL .+ v s v e v e s e s sae s s nanecaassenne e as e eeasaeesanetenaiananaarannneann 1793
D. REUBINEE @AIMINGS « « et euene s e tmevneaeonansaseaneneeassaaton cnasatatannsesiniatnamaneeanonanns 211 Ag% | 1794
(TR £ 2 TP 1795
F. €55 CODI1A} STOCK N 1FBASUIY -« « - « s e s e e a b s o m e na tams et ts am e st ee e e teanennannnnaesananns M 179¢
24, TOTAL OWNERSHIP EQUITY .. et evseee e e taeanasat ceean o ne e an s orieateaeanannnanaanneneen s 486. 453 | 180¢
25. TOTAL LIABILITIES AND OWNERSHIP EQUITY .ottt e ettt e e eiaeaen s $ 1,863,303 | 181¢

SEE NOTES T@ FINANCIAL STATEMENTS

PAesiT ArAINMITE



RESRV PARTNERS, INC.
(] STATEMENT OF EARNINGS
YEAR ENDED DECEMBER 31, 2003

REVENUE
Interest
Fees
Other
EXPENSE
State and Local Taxes
TOTAL
INCOME BEFORE FEDERAL INCOME TAX
Deduct: Provision for Federal Incdme Tax

' NET INCOME

SEE NOTES TO FINANCIAL STATEMENTS
PAGE 4

15,799
13,748

15,341

34,888

2,523

2,523

32,365

32,365



RESRV PARTNERS, INC.
STATEMENT OF CHANGES IN STOCKHOLDERS' EQUITY
YEAR ENDED DECEMBER 31, 2003

COMMON RETAINED
STOCK EARNINGS TOTAL

BALANCE January 1, 2003 175,000 779,087 854,087
Add:
Net Income for the Year 32,365 32,365
Deduct:
Distributions (500,000) (500,000)
BALANCE at December 31, 2003 175,000 311,452 386,452

SEE NOTES TO FINANCIAL STATEMENTS
PAGE 5



RESRV PARTNERS, INC.
. STATEMENT OF CASH FLOWS
YEAR ENDED DECEMBER 31, 2003
INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS

Cash Flows from Operating Activities:

Net Income 32,365
Adjustments to Reconcile Net Income {o Net Cash
Provided by Operating Activities

Increases in Amounts Payable to Brokers or Dealers 395,008
Increase in Receivables from Non-Customers and Customers (43,593) 351,415
Net Cash Provided by Operating Activities 383,780

Cash Flows from Investing Activities:

Increase in Securities Owned . (51,833) .
Net Cash Used for Investing Activities (51,833)
. Cash Flows from Financing Activities:

- Distribution to Shareholder 500,000

Net Cash Used for Financing Activities (500,000)

Net Decrease in Cash and Cash Equivalents (168,053)
Cash and Cash Equivalents at Beginning of Year 1,785,677
Cash and Cash Equivalents at End of Year 1,617,624

SEE NOTES TO FINANCIAL STATEMENTS
PAGE 6




RESRVE PARTNERS, INC.
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED ECEMBER 31, 2003

(1) Summary of Significant Accounting Policies:
Securities owned are valued at market

The corporation was incorporated in New York State on August 26, 1981 and became
registered as a broker-dealer on October 19, 1981.

(2) The corporation and its shareholders have elected effective January 1, 2002 to be treated
as a Subchapter S Corporation under applicable Federal and New York State law.
Accordingly, no provision has been made for Federal and NY State Corporation taxes.

(3) Net Capital Requirements:
The corporation is subject to the Uniform Net Capital Rule (Rule 15C3-1) of the
Securities Act of 1934, which requires the corporation to maintain a ratio of aggregate
indebtedness to net capital as defined not exceed 15 to 1. At December 31, 2003 Resrv
Partners, Inc. Net Capital was $428,714 whereas the required Net Capital was $91,790.
The ratio of Aggregate Indebtedness to net Capital was 321% compared to a maximum
amount allowable of 1500%. '

(4) Nature of Operations:

Resrv Partners, Inc. is a distributor of the Reserve Fund, Inc. portfolios. The corporation

is a “Principal Underwriter” for the fund within the meaning of the investment company
act of 1940.

(5) Use of Estimates in the preparation of financial statements:
The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenues and
expenses during the reporting period. Actuai resuits couid differ from those estimates.

(6) The corporation maintains cash in bank accounts which at times may exceed federally
insured limits.

(7) The corporation is exempt under Rule 17a(5)(d)(4) the computation of Net Capital and
aggregate indebtedness as of December 31, 2003 shows no material differences from

corresponding unaudited statements filed by Resrv Partners, Inc. as of December 31,
2003.

(8) The corporation is exempt under Rule 15C3-3. We have ascertained that the condition of
this exemption was being complied with as of December 31, 2003 and that no facts came

to our attention to indicated that the exemption had not been complied with during this
period.

PAGE 7




()

FINANCIAL AND OPERATION COMBINED UNIFORM SINGLE REPORT

PART U1A

BROKER OR DEALER  RESRV PARTNERS, INC.

asof DECEMBER 31, 2003

COMPUTATION OF NET CAPITAL

1. Total ownership equity from Statement of Financial CONGItion. . . .. ceuevrrvennsaeeneeenannoncansansnconns s 486 453 (3480
2. Deduct ownership equily Nt allowable 106 NEt CBItAl . . e\ vue v vnersssessensannsen e rneemnneenonseanans ol ‘ 1 3as0
3. Total ownership equity Qualified for Ne1CaPital « c v vvearivee cuirnivesnesosnonssnaeasees Ceeetasnnneninnas 486,453 3500
4. Add:
A. Liabilities subordinated to claims.of general creditors alfowable in computation of netcapital. . ... coveveevees 3520
B. Other (deductions) or allowable credits (List), .. ... v ineivuoiiarcetossasasroceransseaceeroasaoassse 3528
5. Total capital and allowable subordinated Habiliti@s. . « c . vuveeae v eanrsotaesoocasasnststonensssensssnsmmmens $ 486 ,453 . | 3530
6. Deductions and/or charges: ' Y '
A. Total nonallowable assets from Statement of Financial Condition (Notes B and C) $ 43 593 |3%40
8. Secured demand AOTE EfiCIENCY . . o oo v ves vecenoserosonannecacsasos e 3590
C. Commodity futures contracts and spot comsmodities-
proprietary capital Charges. . .. voivvieieearnroocoatosocnanorsoensaans 3600
D. Other deductions an0/Of ChArGES . . .. vvvvuve s iesrrsronesnsnnronnns e 3610} 43,593 Y3820
7. Other additions and/or alfowable credits (Listl. .. ..... e e 3630
8. Net capital belore hairCuts ON SECUCITIES POSIIONS ... veveeer s et iae asnnnanneereosassasansracananss N4 442 860 3640
9. Haircuts on securities {computed, where applicable,
pursuant to 15¢3-1 ft):
A. Contractual $ecurities COMMITMENTS . .o vus vt onisersoaesnsesiasonnssans s 3660
8. Subordinated securities bormowings. . ... .. i iai it iei e aenons 3670
C. Trading and investment securities: e
1. Exemptedsecurities.......... B S . 3735
2. DEDUSECUNTIES ¢« oo vt iventnsveasonossasvoansantomasainncase ceae -3733
b TR T Y - N 3730
A, Oher SECURTIES « ..o eoevnennaiianansnaninnsunss innesisnassneans 14,146 3734
D. Undue Concentration .......c.ovemeneacane Creee wiieens terteesenees 3650
€. Other (Listh........ e reeireneeraraeeanas e tter et 3736 | 14,146 1|3140
10, NEECDHL 1« esee e eeeeeeeeeeeerae e, T s 478714 . [3750
T OMIT PENNIE!
tr

SEE NOTES T FINANCIAL STATEMENTS
Page 8



‘ FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART A :
BROKER OR DEALER asof DECEMBER 31, 2003
RESRV PARTNERS, INC. : .
. ‘ J
COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
Part A
11, Minimum net capital required (6-2/3% of line 19§ ................. e et e $ 91,790 [37se]
12. Minimum dollar net capital requirement of reparting broker or deafer and minimum net capital requirement .
of subsidiaries computed in accardance with Note (Al . . .. ... ... . i ittt it s 5 ,_000 3758
13. Netcapital requirement {greaterof tine Y1 0r 12} L. ... .. ittt i e et e $ 91 ,790 3760
14, Excess net capital hine 101855 13) . ..ot ut ittt et ittt it ettt e e .. 8 336,924 {3770
15. Excess net capital at 1000% (line 10 1ess 10% O 1ine 1) L. . it ittt ittt e ittt eraerns teenen et ,',5 3780
COMPUTATION OF AGGREGATE INDEBTEDNESS
16. Total A.l. liabilities from Statement of Financial Condition. . ... ou ot im e i e e e e e e e e s ... 3 1,376,850 l 3790 ]
17. Add:
A, Drafts 107 immediate €re0it. . ..o uvers vt ettt e e e e ns 3800
B. Market value of securities borrowed for which na equivalent
value ispaid orcredited .. ..........0.0vnun.. R e .8 3810 :
C. Other unrecarded amaunts{List). .. ................ Ceean P 3820|S 3830 '
19. TO131 39Greqate INGEBIELNESS « . v e v v e ettt e et et oe e e e e e ee e e e e et e e s 1,376,850 .[3840
20. Percentage of aggregate indebtedness to net capital fline 19 by hine 10) ... ... ... .. .t P % 321% |38s0
. 21. Peccentage of debt to debt-equity total computed in accordance with Rule 15¢3-1 (d) ............. e, % ' 3860
COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT
PartB
22. 2% of combined aggregate debit items as shown in Formula tor Reserve Requirements pursuant 10 Rule
15¢3-3 prepared as of the date of the net capital computation includingboth brokers or dealers NOT :
and consolidated subsidiaries’ debits .. ........... e e e e e e s APPLICABLE [3870]
23. Minimum dollar net capital requicemnent of reparting broker or dealer and minimum net capita!
requirement of subsidiaries computed in accordance with Note (A} ............. e ey xS 3880
24. Net capital requirement {greater of line220r23) .............. e e e e e $ 3760
25. Excessnetcapital (Hine 10 1ess 24 ... . it v vt it it e raranasousntoesonennesrenatneneeenenanornns < 3910
26. Net capital in excess of: . .
§% of combined aggregate debit s18ms 0 $T120.000 . .o\ttt i un et ae s e et e et e e e e $ [3920 l
OMIT PENNIES
NOTES:

{Al The minimum net capital requirement should be computed by adding the minir:\::m doltar net capital requirement
of the reporting broker dealer and, for each subsidiary to be consolidated, the greater of:
1. Minimum dollar net capital requirement, or
2. 6-2/3% of aggregate indebtedness or 2% of aggregate debits if alternative method is used,
{81 Do not deduct the vafue of securities borrowed under subordination agreements or secured demand note
. covered by subordination agreements not in satisfactory farm and the market values of membe.rships in
exchanges cantributed far use of company contra to item 1740} and partners’ securities which were
included in non-alfowable assets.
{C) For reports filed pursuant to paragraph {d} of Rule 17a-5, respondent should provide a list of material

nan-affowable assets.

SEE NOTES T@ FINANCIAL STATEMENTS



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

{OKER OR DEALER

RESRV PARTNERS, INC | as of 12731/ 03

-w

-

Exemptive Provisions Under Rule 15¢3-3

f an exemption from Rule 15¢3-3 is claimed, identify below the section upon

which such exemption is based (check one only) s . o o
(k) (1)$5000 capital category as per Rule 15¢3-1 .iiiiaiion e iianiueriianeeiisaioneenneessanns X [2—5-5_0-]
(k) (2)(A)Y-"Special Account for the Exclusive Benefit of
cusStomers'” MATNtATNEd seivistanscrnorsrarsessoccsuasearsersncioncasansosnane R P cenrens 4540
(k) (2)(B)-All customer transactions cleared through another
broker-dealer on a fully disclosed basis. Name-of clearing
firm : [4335] 4570
. (k) (3)-Exempted by order of the CoOmMMIiSSTON iuiierieiiaernsrariaasrniaeiareriasereenccennnes creanas 4580
ownership Equity and Subordinated Liabilities maturing or proposed to be
withdrawn within the next six months and accruals; (as defined below),
which have not been deducted in the computation of Net Capital.
= Of Proposed ' ‘
‘i thdrawal or . Amount to be With (MMDDYY) Expect
Accrual Insider or drawn (cash amount Withdrawal to
iee below for ‘ Qutsider ? and/or Net Capital or Maturity Renew
code to enter Name of Lender or Contributor (In or Qut) Value of Securities) Date {yes or no)

4604

4605

4613

4624

4625

]

4632 4634

4635

4640 4642 4643 4644

4645

4650 1 4652 4653 4654

445

4660 4461 4662

4664

5 B[ BB

4665

£ Bl

4670

rs
O~
ot
.

4684

45685

é] €]

4690

HREEnaBEEE
DB BEEEEEE

4692 694

£l Bl E] B B BB B )

2|

469

DB ERBEEEEEE

-]
o
—
bl
[

OMIT PENNIES

sstructions: Detail listing must include the total of items maturing during the six month period following the

report date, regardless of whether or not the capital contribution is expected to be renewed. The
schedule must also include proposed capital withdrawals scheduled within the six month

period following the report date including. the proposed redemption of stock and payments of
liabilities secured by fixed assets (which are considered allowable assets in the capital computation
pursuant to Rule 15c3-1(c)(2>(iv)), which could be required by the lender on demand or in less

than six months. '
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Equity Capital
subordinated Liabilities o .
Accrusls SEE NOTES T® FINANCIAL STATEMENTS

15e3-1¢c)(2){iv) Liabilities
’ Page 10




RESRVE PARTNERS, INC.

RECONCILIATION OF COMPUTATION OF NET CAPITAL PURSUANT TO
UNIFORM NET VAPITAL RULE 15c3-1 TO CORPORATION'S CORRESPONDING
UNAUDITED FORM X-17A-5 PART llA FILING
December 31, 2003

Unaudited computation of Net Capital — December 31, 2003 Filing . 428,714

By Broker/Dealer
Audited Computation of Net Capital — December 31, 2003 Filing 428,714
By Broker/Dealer

SEE NOTES TO FINANCIAL STATEMENTS
PAGE 11

[}




()

‘ RICHARD S. BECKER, C.P.A.

SANFORD BECKER & CO., P.C.

CERTIFIED PUBLIC ACCOUNTANTS

R O 1430 BROADWAY
%AN FORDSECB;fthK’P AP-A NEW YORK, N.Y. 10018
EORGE 5. GETZ LP.A. TELEPHONE - (212) 521 - 9000
—_— FACSIMILE - (212) 354 - 1822
SANFORD BECKER, C.P.A. 1992-1994 @

REPORT ON INTERNAL CONTROL

Board of Directors
Resrv Partners, Inc.

In planning and performing our audit of the financial statements and supplemental
schedules of Resrv Fund, Inc., for the year ended December 31, 2003, we considered its internal
control structure including procedures for safeguarding securities, in order to determine our

auditing procedures for the purpose of expressing our opinion on the financial statements and not
to provide assurance on the internal control structure.

Also, as required by rule 17A-5 (g) (1) of the Securities and Exchange Commission, we
have made a study of the practices and procedures followed by Resrv Partners, Inc., including
tests of such practices and procedures that we considered relevant to the objectives stated in rule
17a-5 (g) in making the periodic computations of aggregate indebtedness (or aggregate debits)
and net capital under rule 17A-3 (a) (ii) and or determining compliance with the exemptive
provisions of Rule 15¢3-3. Because the company does not carry securities account for customers
or perform custodial functions relating to customer securities, we did not review the practices
and procedures followed by the company n any of the following:

L. Making quarterly securities examinations, counts, verifications, and comparisons.
2. Recordation of differences required by rule 17a-13
3. Complying with the requirements for prompt payment for securities under Section

8 of Federal Reserve Regulation T of the Board of Governors of the Federal
Reserve Systems. '

The management of the company is responsible for establishing and maintaining an
internal control structure and practices and procedures referred to in the preceding paragraph. In
fulfilling this responsibility, estimates and judgments by management are required to assess the
expected benefits and related costs of internal control structure policies and procedures and of
the practices and procedures referred to in the preceding paragraph and to assess whether those
practices and procedures can be expected to achieve the Commission’s above-mentioned
objectives. Two of the objectives of an internal control structure and the practices and
procedures are to provide management with reasonable, but not absolute, assurance that assets
for which the company has responsibility and safeguarded against loss from unauthorized use or
disposition and that the transactions are executed in accordance with management’s
authorization and recorded properly to permit preparation of financial statements in conformity
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with generally accepted accounting principles. Rule 17a-5(g) lists additional objectives of the
practices and procedures listed in the preceding paragraph.

Because of inherent limitations in an internal control structure or the practices and procedures
referred to above, errors or irregularities may occur and not be detected. Also, projection of any
evaluation of them to future periods is subject to the risk that they may become inadequate

because of changes in conditions or that the effectiveness of their design an operation may
deteriorate.

Our consideration of the internal control structure would not necessarily disclose all
matters in the internal control structure that might be material witnesses under standards
established by American Institute of Certified Public Accountants. A material witness isa
condition in which the design or operation of the specific internal control structure elements does
not reduce to a relatively low level the risk that errors or irregularities in amounts that would be
material in relation to the financial statements being audited may occur and not be detected
within a timely period by employees in the normal course of performing their assigned functions.
However, we noted no matters involving the internal control structure, including procedures for
safeguarding securities that we considered to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in
the second paragraph of this report are considered by the Commission to be adequate for its
purposes in accordance with the Securities Exchange Act of 1934 and related regulations, and
that practices and procedures that do accomplish such objectives in all material respects
indicated a material inadequacy for such purposes. Based on this understanding and on our

study, we believe that the company’s practices and procedures were adequate at December 31,
2003 to meet the Commission’s objectives.

This report is intended solely for the use of management, the Securities Exchange
Commission, and other regulatory agencies which rely on Rule 17a-5(g) under the Securities
Exchange Act of 1934 and should not be used for any other purpose.

New York, New York
February 9, 2004
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