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OATH OR AFFIRMATION

I, EDWARD F. WOODHAM , Swear (or affirm) that, to the

best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of -
SEVEN HILLS PARTNERS LLC , as of
FEBRUARY 16, 2004 , are true and correct. I further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified solely as that of
a customer, except as follows:

NOT APPLICABLE

il L

Commission # 1367979

Notary Pubilic - Californla Signature T N——
CHIEF FINANCIAL OFFICER
Title

—° O Nowry Pabre /

This report** contains (check all applicable boxes):
(a) Facing page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietor’s Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

(i) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule [5¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-

solidation.
(Y An Oath or Affirmation.

{m) A copy of the SIPC Supplemental Report.
{n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.
(o) Independent auditor's report on internal accounting control.

OO0

{(p) Schedule of segregation requirements and funds in segregation--customers' regulated commodity futures account
pursuant to Rule 171-5,

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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INDEPENDENT AUDITORS' REPORT

To the Member of
Seven Hills Partners LLC

We have audited the accompanying statement of financial condition of Seven Hilis Partners LLC (the "Company")
as of December 31, 2003. This statement of financial condition is the responsibility of the Company's
management. Our responsibility is to express an opinion on this statement of financial condition based on our

audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit fo obtain reasonable assurance about
whether the financial statement is free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing
the accounting principles used and significant estimates made by the management as well as evaluating the
overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the statement of financial condition referred to above presents fairly, in all material respects, the
financial position of Seven Hills Pariners LLC as of December 31, 2003 in conformity with accounting principles

generally accepted in the United States of America.

QM/J@  Conponp, X2V

Walnut Creek, California
February 16, 2004
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PARTNERS LLC

IAL CONDITION

December 31, 2003

ASSETS

Cash ~ $ 22,642

Accounts receivable 209,696

Investments 19,500

Other assets 2,832
TOTAL ASSETS K 254,670

LIABILITIES AND MEMBER'S EQUITY

Liabilities '
Due to parent $ 30,527
Member's equity 224,143
TOTAL LIABILITIES AND MEMBER'S EQUITY ' $ 254,670
See accompanying notes fo statement of financial condition 2




1. Nature of business

Seven Hills Partners LLC (the "Company") is a broker-dealer registered with the Securities and Exchange
Commission (SEC) and is aiso a member of the National Association of Securities Dealers, inc. (NASD). The
Company is 100% owned by Seven Hills Group LLC (the “Parent”). The Company's operations consist primarily of
providing financial advisory services to companies and their private equity sponsors. In particular, the Company
provides advice and assistance in divestiture, merger and acquisition transactions. In addition, the Company acts
as agent in the raising of capital through private placements of equity and debt securities of its clients.

2. Summary of significant accounting policies
Investment Banking Revenues

The Company records investment banking revenues in accordance the terms contained in its lefter agreements
with its various clients. These terms typically include a non-refundable retainer fee which is due upon execution of
the agreement and which may or may not be applied toward a subsequent transaction fee described as follows.
When advising a client on the sale of some or all of its own stock or assets, the purchase of stock or assets of
another company, or the combination with or into another business entity, the Company charges a transaction fee
as compensation for its services rendered in connection with a successfully completed transaction. The fee,
recorded and due upon the consummation of such transaction, is usually defined as the greater of an amount
determined by formula based on aggregate transaction value, as that term is defined in each agreement, or a set
minimum fee. Additionally, the Company provides on-going general financial advice to certain clients and
recognizes the income from such engagements ratably over the period covered under the agreement.

Use of Estimates

The preparation a statement of financial condition in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the amounts
disclosed in the financial statement. Actual results could differ from those estimates.

Income Taxes

The company does not record a provision for income taxes because the Parent reports the Company's income or
loss on its own income tax refurns.

Due to Parent

In accordance with NASD Notice to Members 03-63, the Company has reflected certain expenses borne by the
Parent as expenses on the books of the Company. Due to parent represents amounts owed to the Parent by the
Company for expenses paid and liabilities incurred by the Parent as of December 31, 2003. Subsequent to year end
these amounts were either paid by the Company to the Parent or reflected as contributed capital.




TEMENT OF FINANCIAL CONDITION

3. Net capital requirement

The Company is subject to the SEC Uniform Net Capital Rule 15¢3-1. This Rule requires the maintenance of
minimum net capital and that the ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15
to 1. At December 31, 2003, the Company's net capital was $8,690, which was $3,690 in excess of its minimum
requirement of $5,000.

4. Exemption from Rule 15¢3-3

The Company is exempt from the SEC Rule 15¢3-3 and, therefore, is not required to maintain a "Special Reserve
Bank Account for the Exclusive Benefit of Customers™.

5. Related party transactions

Pursuant to an Inter-Company Agreement dated as of November 1, 2001 between the Parent and the Company,
the Parent provides for all office facilities, furniture and equipment that the Company requires for the conduct of its
business. Additionally, the Parent is responsible for the payment of all personnel, operating and administrative
expenses of the Company with the exception of commissions and regulatory fees. The Company is under no
obligation to make payment to or reimburse the Parent for the use of facilities or payment of expenses.




