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- A. REGISTRANT IDENTIFICATION
| OFFICIAL USE ONLY

NAME OF BROKER-DEALER: gtaten Secqrities Corporation
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM 1.D. NO.
816 Parsoms Road . " '
‘ ‘ ) ~ (No. and Street) ’ -
‘Ridgewood : : N S ' .. 07450
(City) ’ (State) . . (le Codc) o .
R‘%%’BT 670-6800 -

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS

Anthony T. Pallo |
(Area Code — - Telephone Number)

B. ACCOUNTANT IDENTIFICATION

"INDEPENDENT PUBLIC ACCOUNTANT whose qpiniqn‘is contained in this Report*

‘Todman & Co., CPAs, P.C. .
(Name ~ if individual, state las1, first, middle name)

120 Bfoadway . - ‘New York, . NY 10271
{Address) (City) (State)  (ZipCode)
CHECK ONE:

Certified Public Accountant

|:| Public Accountant
D Accountant not resident in Umted States or any of its possessions.’

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
exemptzon See Section 240.17a-5(e)(2) .

Potential persons who are to respond to the i“- Iectlon of .
information contained in this form are not required to respond
unless the form displays a currently valid OMB control number.
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OATH OR AFFIRMATION

L _Anthony T. Pallo , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and suppomng schedu)es penammg to the firm of
Staten Securities Corporationm
of ‘December 31, 2003

. , as
, 2B ' , are true and correct. I further swear (or afﬁrm) that
neither the company nor any partner, proprietor, principal officer or director has any propnetary interest in any account’
classified solely as that of a customer, except as follows:

/J 1l

. ; W W @ % M

Notzi{y Publlc A onE ﬂ”‘?m

- ’ths report ** contams (check all apphcable boxes)

O (a) Facing Page. :

O (b) Statement of Financial Condmon

O (c) Statement of lncome (Loss).

O @ Statement of Changes in Fmancxal Condition.

d (e) Statement of Changes in Stockholders’ Equity or Parmers or Sole Propnetors Capxtal

O (9 Statement of Changes in Llabllmes Subordmated to Clalms of Creditors.

O (g) Computation of Net Capltal .

O m Computation for Determination of Reserve Requlrements Pursuant to Rule 15¢3-3.

0 (i) Information Relating to the Possession or Control Requxrements Under Rule 15¢3-3.

O () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3 3 and the
. Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

D (D An Oath or Affirmation.

O (m) A copy of the SIPC Supplemental Report. :

O (m) Areport descrlbmg any matenal madequacxes found to exist or found to have existed since the date of the prekus audn

**For condmons ofconfdennal treatment ofcertam portions ofthzsflmg see section 240.17a-5(e)(3).




STATEN SECURITIES CORPORATION
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2003
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TODMAN & CO., ceasrc

Certified Public Accountants and Business Consultants

An Affiliate of TRIEN ROSENBERG : 120 Broadway
‘ New York, NY 10271
TEL. (212) 962-5930
FAX (212) 385-0215

INDEPENDENT AUDITORS’ REPORT

To the Officers and Directors of
Staten Securities Corporation
816 Parsons Road

Ridgewood, NJ 07450

We have audited the accompanying statement of financial condition of Staten Securities Corporation (the
“Company”) as of December 31, 2003. This financial statement is the responsibility of the Company’s
management. Our responsibility is to express an opinion on this financial statement based on our audit.

We conducted our audit in accordance with U.S. generally accepted auditing standards. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the statement of
financial condition is free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the statement of financial condition. An audit also includes assessing
the accounting principles used and significant estimates made by management, as well as evaluating the overall
statement of financial condition presentation. We believe that our audit of the statement of financial condition
provides a reasonable basis for our opinion.

In our opinion, the statement of financial condition referred to above presents fairly, in all material respects,
the financial position of Staten Securities Corporation as of December 31, 2003, in conforrmty with U.S.
generally accepted accounting pnnc1p1es

fg C/%’f/o@

New York, New York
February 16, 2004
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STATEN SECURITIES CORPORATION
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2003 -

ASSETS
Cash | s 22,993
Investment, at market value - 14,175
 Furniture and equipment, less accumulated -
depreciation of $27,652 2.000
. Total assets , h 39.168

LIABILITIES AND STOCKHOLDER’S EQUITY

Liabilities . ‘
Accounts payable and accrued expenses ‘ ‘ $ 12,500

12,500

Total habﬂmes
C_ommitm‘ent

‘Stockholder’s equity
Common stock, par value - §. 01 per share :
‘Authorized, issued and outstandmg - _ - ’ S
1,000 shares : - : 10

Additional paid-in capital . _ ' 155,240
~ Accumulated deficit ' ' : (128,582)
Total stockholder’s equity - B N o 26,668

Total liabilities and : ,. _ )
stockholder’s equity ‘ - $ 39168

The accompanying notes are an integral part of these financial statements.
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STATEN SECURITIES CORPORATION
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2003

Note 1 - Nature of Business and Summary of Significant Accounting Policies
(a) Nature of Business

Staten Securities Corporation (the “Company”), a broker-dealer, clears all securities
transactions through its clearing broker-dealer on a fully-disclosed basis and, consequently,
operates under the exemptive provisions of Securities and Exchange Comrmssmn (“SEC”) rule
15¢3-3(k)(2)(i1). The Company ceased operations during 2002.

(b) Revenue Recognition

Securities transactions (and the related revenue and expense) are recorded on a settlement date
basis, generally the third business day after trade date for securities and one business day for
options. There is no material difference between the trade and settlement dates.

() Use of Estlmates

The preparatmn of financial statements in conformity with U.S. generally accepted accountmg‘
- principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenues and expenses during the reported
penod :

N ote 2 - Income Taxes

The Cornpany has adopted Statement of Financial Accountmg Standards No 109 (“SFAS No. 109”)
Accounting for Income Taxes, which requires an asset and liability approach to financial accounting
and reporting for income taxes. Deferred income tax assets and liabilities are computed annually for
differences between the financial statement and tax bases of assets and liabilities that will result in

. taxable or deductible amounts in the future, based on enacted tax laws and rates applicable to affect
.taxable income. Valuation allowances are established, when necessary, to reduce deferred tax assets

- to the amount expected to be realized. Income tax expense is the tax payable or refundable for the |
.period plus or minus the change durmg the period in deferred tax assets and liabilities.

As of December 31, 2003, the Company’s operatmg loss carryforwards apprommated $130,000,
scheduled to expire by the year 2014. The Company elected to provide a contra valuation aIlowance
 to eliminate the deferred tax asset arising from the net operating loss carryforwards. -

Note 3 - Net Capital Requirements

The Company is subject to the SEC Umform Net Capital rule 15¢3-1, which requires the maintenance

- of a mimmum amount of net capital and requires that the ratio of aggregate indebtedness to net
capital, both as defined, shall not exceed 1500%. Rule 15¢3-1 also provides that equity capital may
not be withdrawn or cash dividends paid if the resulting net capital ratio would exceed 1000%. At
December 31, 2003, the Company’s net capital of $22,542 was $17,;542 in excess of the required net
capital of $5, 000. The Company s net capital ratio - was 55%.
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STATEN SECURITIES CORPORATION
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2003.

Note 4 - Financial Instruments with Off-Balance-Sheet Credit Risk

As a securities broker-dealer, the Company is engaged in buying and selling securities for a diverse
- group of institutional and individual investors. The Company’s transactions are collateralized and are
executed with and on behalf of banks, brokers and dealers, and other financial institutions. The
Company introduces these transactions for clearance to another broker-dealer on a fully-disclosed
‘basis. The Company ceased operations during 2002.

The Company’s exposure to credit risk associated with nonperformance of customers in fulfilling

their contractual obligations pursuant to securities transactions can be directly impacted by volatile

trading markets which may impair customers’ ability to satisfy their obligations to the Company and

the Company’s ability to liquidate the collateral at an amount equal to the original contracted amount.

The agreement between the Company and its clearing broker-dealer provides that the Company is

obligated to assume any exposure related to such nonperformance by its customers. The Company.
seeks to control the aforementioned risks by requiring customers to maintain margin collateral in

compliance with various regulatory requirements and the clearing broker-dealer’s internal guidelines.

The Company monitors its customer activity by reviewing information it receives from its clearing -
broker-dealer on a daily basis, and requiring customers to deposit additional collateral, or reduce

positions when necessary. ' '

A copy of the Company’s Staternént of Financial Cohdition, as at December 31, 2003; pursuant to SEC rule
. 17a-3, is available for examination at the Company’s main office and at the regional office of the SEC.
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