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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: w . Bradley Company Investment Banking/Capital Markets OFFICIAL USE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM 1.D. NO.
2401 E. 2nd Avenue, 3rd floor

(No. and Street)

Denver ' co 80202
(City) . (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
William J. Bradley

(Area Code - Telephone Number)

B. ACCOUNTANT IDENTIFICATION - E@QOCESSED
INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report* APR 01 Zﬂmﬁ
Gelfond Hochstadt Pangburn, P.C. 5 ON
) (Name ~ if individual, state last, first, middle name) ~ CIAL
1600 Broadway, Suite 2500 - Denver CO A~ 80202
(Address) (City) (Staxéj/ﬁ\ . (Zip Code)
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. Certified Public Accountant
0 Public Accountant
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[0 Accountant not resident in United States or any of its possessions. o //Q«\Q
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FOR OFFICIAL USE ONLY NS S
/

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(¢)(2)

Potential persons who are to respon collection of
information contained in this form are no
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OATH OR AFFIRMATION

I, _William J. Bradley _, swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

W.J. Bradley Company Investhent Banking/Capital Markets , as
of _ December 31 ,20_03 __, are true and correct. | further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

wmw\a 2004 H

_ -

his report ** contains (check all applicable boxes):

/
~
-
-
Wy Comm Expres ". =
No =
hy
~
~

N

— “Notary Public \ §

(a) Facing Page. - ! T

. . . ' 7, I ~N

(b) Statement of Financial Condition. /,/ 60F CO\'O N

(c) Statement of Income (Loss). : ’///,““‘\\\\\

(d) Statement of Cash Fiows

Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capltal

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital, '

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

ooo

**For conditions ofconﬁdentia[ treatment of certain portions of this filing, see section 240.17a-5(e)(3).

X (o) Independent auditors' report.
X (p) Independent auditors' report on Internal Control.



- W.J. BRADLEY COMPANY INVESTMENT BANKING/CAPITAL MARKETS
(A DEVELOPMENT STAGE COMPANY)

JuLy 9, 2001 (INCEPTION) THROUGH DECEMBER 31, 2003




Gelfond Hochstadt Pangburn, r.c.

Certified Public Accountants and Consultanis

INDEPENDENT AUDITORS’ REPORT

To the Board of Directors of
W.J. Bradley Company Investment Banking/Capital Markets

We have audited the accompanying statement of financial condition of W.J. Bradley Company Investment
Banking/Capital Markets (a development stage company) as of December 31, 2003, and the related statements
of income (loss), changes in ownership equity, and cash flows for the year then ended and for the period from
July 9, 2001 (inception) through December 31, 2003 that you are filing pursuant to rule 17a-5 under the
Securities Exchange Act of 1934, These financial statements are the responsibility of the Company’s
management. Our responsibility is to express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally aceepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
“whether the financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as evaluating
the overall financial statement presentatlon We believe that our audits provide a reasonable basis for our
opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of W.J. Bradley Company Investment Banking/Capital Markets as of December 31, 2003, and the
results of its operations and its cash flows for the year then ended and for the period from July 9, 2001
(inception) through December 31, 2003 in conformity with accounting principles generally accepted in the
United States of America.

* Our audits were conducted for the purpose of forming an opinion on the basic financial statements taken as a
whole. The accompanying information contained in the computations of net capital, net capital requirement
- - and aggregate indebtedness, is presented for purposes of additional analysis and is not a required part of the
basic financial statements, but is supplementary information required by rule 17a-5 under the Securities
Exchange Act of 1934. Such information has been subjected to the auditing procedures applied in the audits of
the basic financial statements and, in our opinion, is fairly stated in all material respects in relation to the basic
financial statements taken as a whole.

March 6, 2004

1600 Broadway s Suite 2500 « Denver, CO 80202-4925 . 3
’ A member of Harwath international
Ph: (303) 831-5000 « Fax: (303) 831-5032 » www.ghpcpa.com /A_Horwalh




OMB APPROVAL
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SECURITIES AND EXCHANGE COMMISSION Estimated average burden
Washington, D.C. 20549 hours per response. ... .. 12.00
X 1 7A 5 (Financial and Operational Comhined Uniform Single Report)
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PART lI1Am

(Please read instructions before preparing Form.)

This report is being filed pursuant to (Check Applicable Block(s)):

1) Rule 17a-5(a) [ XT16] . 2) Rule 17a-5¢b) [__[17] 3) Rule 17a-11 [_[18]
4) Special request by besignated examining authority - 5) Other
~ NAME OF BROKER-DEALER . ~ SEC FILE NO.
- 8-53523 14
. . FIRM L.D. NO.
W.J. Bradley Company Investment Banking/Capital Markets [13] "
: ADDRESS OF PRINCIPAL PLACE OF BUSINESS (Do NotUse P.0. Box No.) ' . : 115966 [ 15 | -
_ ‘ FOR PERIOD BEGINNING (MM/DD/YY)
2401 E. 2nd Avenue, 3rd floor ‘ [20]
(No. and Street) _ 01/01/03 (24
, , AND ENDING (MM/DD/YY)
Denver [21] CO [22 80202 23
- City) (State) (Zip Code) 12/31/03 [25 ]
NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT {(Area Code) — Telephone No.
William J. Bradiey 1 303-825-5670 31 )
NAME(S) OF SUBSIDIARIES OR AFFILIATES CONSOLIDATED IN THIS REPORT. OFFICIAL USE
— [32] [33]
[34 ~_[35
} [37]
38] 39 ]
I_ ] —‘ DOES RESPONDENT CARRY ITS OWN CUSTOMER ACCOUNTS? YES. | 1 40 | NQ [ XT4a1]
" CHECK HERE IF RESPONDENT IS FILING AN AUDITED REPORT | X [42 ]
EXECUTION: '

The registrant/broker or dealer submitting this Form and its attachments and the person(s) by
whom it is executed represent hereby that all information contained therein is true, correct and
complete. It is understood that afl required items, statements, and schedules are considered
integral parts of this Form and that the submission of any amendment represents that all
unamended items, statements and schedules remain true, correct and complete as previously

submitted, _ :
Dategfhe  \\ < —— day of NS o N\ ZOC;A
signaturep of: )

I

rinci 'LE)yutive Officer or Managing Partner

2)

Principal®nancial Officer or Partner
3)

Principal Operations Officer or Partner

ATTENTION — Intentional misstatements or omissions of facts constitute Federal
Criminal Vioiations. (See 18 U.§.C. 1001 and 15 U.S.C. 78:1(a})

L __J Persons who respond to the collection of information contained in this 4
form are not required to respond unless the form displays a currentiy valid
OMB control number, SEC 1696 (02-03) 1 of 16



TO BE COMPLETED WITH THE ANNUAL AUDIT REPORT ONLY:

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report

NAME (11 individual, state last, first, middle name)
Gelfond Hochstadt Pangburn, P.C.

See notes to financial statements.

70
ADDRESS
1600 Broadway, Suite 2500 ‘ [——.”—LDenver 7] CcO 73] 80202 (74
Number and Street City State Zip Code
CHECK ONE
Certified Public Accountant \ | FOR SEC USE
[J public Accountant
[ Accountant not resident in United States
or any of its possessions
DO NOT WRITE UNDER THIS LINE . . . FOR SEC USE ONLY
WORK LOCATION REPORT DATE DOC. SEQ. NO. CARD .
‘ MM/DD/YY
[ 50 [ 51 [ 52 [ 53
5
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT |

PART [IA

BROKER OR DEALER
'W. J. Bradley Company Investment Banking/Capital Markets

N3 HEEENE -

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS

as of (MM/DD/YY) 12/31/03 99
SEC FILE NO. 8-53523 98
Consolidated . 198
Unconsolidated Toy
» Allowaple - Non-Aligwable Total
1. Cash.. . $ ‘ 8428 | 200 $ 8428 | 750
2. Receivabies from brokers or dealers:
A, Clearance acCoUNt .....ovmvveemeeveerrsnsesresressenerens % 295
B. Other..... _ ; . 300 | $ 550 | ’ 810
3. Receivable from RON-CUSIOMENS ....eveereseerrersosrerseeronss 355 600 (% 830
4. Securities and spot commodities
owned at market value: . .
A Exempied SECUIIES ..vvvversemrsmseessemresscisensenensia i 418
B. Debt securities 419 |
C. Options.....ccouunes - 420
D. Other securities 424
E. Spot commodities % 430 l 850 ]
5. Securities and/or other investments
not readily marketable:
A, Atcosty § 130
B. Atestimated falr ValUe .......covoeveereeerrerscrnersnrerenns 440 610 |- B60
6. Securities borrowed under subordination
agreements and partners’ individual and capital :
securities accounts, at market vaiue: ‘1 460 630 880
A. Exempted
securities $ 150] i
B. Other
securities $ 160
7. Secured 0eMand NOTES. .....cvuvvesssnserirsersnsssrsssenssansones 470 640 _ 890
Market value of collateral: :
A Exempted
securities $ J—1—7ﬂ
B. Other
securities § [ 18D]
8. Memberships in exchanges:
A. Ownedq, at
market - $ 190
B. OWned, 3l COSt ..mcrrrmircsnissisediesmsenseninens 650
C. Contributed for use of the company, at
MATKEL VAIUE «...ooeirerns et saisenes M 660 900
9. Investment in and receivables trom affiliates,
subsidiaries and associated partnerships ...c.veevereerennnes 480 670 910
10. Property, furniture, equipment, leasehold
improvements and rights under lease agreements,
at cost-net of accumulated depreciation and ‘ »
AMOTHIZALON cuvvvreveeseerrernrseesrrsersersarsessesassansasssssesonseserns 490 680 |% 920
11, ONBI ASSEIS 1.vocrescecee e re e ssss e sssnssnens 535 735 930
12. TOTAL ASSETS o.eeevrreeesereesrse s isssesssesesen § 9 8428 | 540 |$ 740 | $ 8428 | 940
' OMIT PENNIES
See notes to financial statements. 6
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

_ PART lIA

BROKER OR DEALER

W.J. Bradley Company Investment Banking/Capital Markets

as of 12/31/03

Al
Liabilities Liabilities Total
13. Bank 102NS PaYaDIE ....cvevevenscvrenmerimnereesnssessessensions $ 1045 § 12551%; § 1470
14. Payable to brokers or dealers:
A. Clearance account - 1114 1315 1560
B. Other .oevereeneeererenneanns %o 1115 1305 1540
15. Payable 10 RON-CUSIOMETS ......cooverererrererserrrmnaons . 1155 1355 1610
18. Securities sold not yet purchased, .
At MATKEL VAL ..o neenreraieeee [1360 1620]
17. Accounts payable, accrued liabilities, . .
expenses and OThE .....vveveeernernrerereneesienernens 1618 1205 1385] 1519 [168s)
18. Notes and morigages payable; . . . . »
T AL UNSBCUMBD ..oovvevseemsennarssesessessenssssnsssnsrrsssinnns 1210 1690
B, SECUME ...ovreeecrerrrvervtrnvvencarrnsesicsssrisisacneas o 12114, 1390, 1700
19. E. Liabilities subordinated to claims
of general creditors:
A, Cash DOMOWINGS: vevvereiivrerense e sssnassens 1400] 1710
1. from outsiders% $ 970
2. includes equity subordination (15¢3-1(d))
of ... $ 980
B. Securities borrowings, at market value ............ [1a10 [i720
from outsiders $ 980 )
C. Pursuant o secured demand note
collateral agreements ......cocceveeierereerevninnens 1420] 1730
1. from outsiders $ 1000 .
2. includes equity subordination (15¢3-1(d
of... $ 1010
D. Exchange memberships contributed for
use of company, at market Value ..........ceceeevrenne l 1430] l 1740'
E. Accounts and other borrowings not
qualified for net capital pUIPOSES .....cccevererveneen. 1220 1440 1750
20. TOTAL LIABILITIES .o cerevesereerene 3 1619 11230] § 1450] $ 1,613 | 1760
: Ownership Equity )
2. SOIB PTOPTBIOISIID ... veniesstsenascasesessceassscses s vassesesessaseresassssnsassassasensensessessesisssssissscsassassnssassasssrsnsssesssansansasssssassasssnssassonsassens 5 $ 1770
22. Partnership (limited parners) ..o..o.ceveeeveirerveneenreneas Y ($ : 10201) 1780
23. Corporation:
A, Prefermed SIOCK v vvvreesernicsnisanersionen, evennegens st 1791
B. Common Stock ..o, Pl YU, AU OrZed 1 Sares, I SUeC AN g oSN 1 S S i 17,000 1792
C.  ACGItIONE] PAI-IN CAPIA! 1ovveerirereereirrieeeiinrecret it tsesee et ssesbisss e brasssseas b s seses s besssassasessba st st seaesbabasss aebetbonssses st messsssbnbsmsanbarsnbes 1.668 | 1793
D. Retained earnings ....... ymulated during, the developmMent SI8AE ... e (11.857) | 1794
E. Total e . 1785
F. Less capital stock in treasury ..... W ( )| 1796
24. TOTAL OWNERSHIP EQUITY coeveerceine s sienas sssrstsssessessssnssssssssssesssss s e sssssssasassssssasssassessassensessssasssassnsssssnssnssnssnssssssnas $ 6,809 | 1800
25. TOTAL LIABILITIES AND OWNERSHIP EQUITY ....... $ 8428 |1810
OMIT PENNIES
See notes to financial statements. 7

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND

CERTAIN OTHER BROKERS OR DEALERS

LIABILITIES AND OWNERSHIP EQUITY
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIA
BROKER OR DEALER . w J. Bradley Company Investment Banking/Capital Markets as of 12/31/03
COMPUTATION OF NET CAPITAL
1. Total ownership equity from Staternent of Financial Condition .......e.cveververcrennne $ 6.809 | 3480
2. Deduct ownership equity not allowable for NEt CapHal ... st e Yo ( ) 3490
3. Total ownership equity qualified 1or Net Capital ...........cvucveerermrrrnrenessensecsssessensresessasesssescussrsesseersrssenes . 5,808 | 3500
4, Add: :
A. Liabilities subordinated to claims of general creditors -allowable in computation of net €apital.........ccovnsmmniessreieons 3520
B. Other (deductions) or allowable Credits (LiSt) veev.evreiiercemmerecnisimmerisrinessecsesmssmsssissessermions 3525
5. Total capital and allowable SUDOTGINAED HADIES ......ccvevcveriiviieserecieiires s ssessare s ssssbonresesbesstsabenssseebessestsa s sebassase astansesbessessosne $ 6,808 | 3530
6. Deductions and/or charges:
A. Total non-allowable assets from v
Statement of Financial Condition (NS B aNT C) ....c.evvvvemrismssesssssesrenssssssmsssssssossessssecst 3540
B. Secured demand Note GEHNGUBNCY ......ccoecereervreiemiesenenrensenasessersesssssnsenassssmsessssersesasssessrases 3580
€. Commodity futures contracts and spot commodmes -
proprietary Capital CHATGES ..cvveecerrrererrireiene s ssensssessereensssenss 3600
D. Other deductions and/or Charges ........cce..evee . 3610] ( ) 13620
7. Other additions and/or allowable Credts (LISt} .....c.ovuimereriareiosnn: v e eane g R bR RSB RBeRRRb R S R e - 1.3830]-
8. Net capital before haircuts on securities positions %$ 6,809 | 3640
9. Haircuts on securities (computed, where applicable, pursuant to-15¢3-1(f)):
A, Contractual SECUrities COMMIIMENTS .....cv.uveermmirmerrererrreraarsessnsersessermssinne $ 3660
B. Subordinated SECUMHES DOITOWINGS c..cvervvrvrearirrmsiesesnssnsessisssostnsarisssssnassssssnsssssansesssssmssansocs 3670
C. Trading and investment securities:
1. Exempied SECUMLES ...cvovuerererernesrireereerrerecsensnenne 3735
2. Debt SECUMIES ..vevevverernrrenrerrens 3733
3. OPHONS erceerrrsrerraereerissemese e 3730
4, Other SBCUMHES ..vvrereervrmsracrmrisneserrivens 3734
D. Undue Concentration weererenens 3650
B OIREr (LISY)  eerncncerestrrnacneieness st rsssnns 3736] ( 3740
10. Net Capitat $ 6808 | 3750
OMIT PENNIES
See notes to financial statements. 8

SEC 1696 (02-03) 7 of 16



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PARTIIA

BROKER OR DEALER W.J. Bradley Company Investment Banking/Capital Markets as of _12/31/03

COMPUTATION OF NET CAPITAL REQUIREMENT

Part A
11. Minimum net capital required (§%,% 0f liNB 19) ..o reiens $ 108 [37585]
12. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital requirement

of subsidiaries comptured in accordance With NOE (A) ....co.e.ceerneesveseerisseseseenssessessssessens $ 5,000 |3758
13. Net capital requirement (greater 6f HRe 11 07 12) il ccverrcinrneceninerseaenssensssenssessssseees $ 5,000 | 3760
14, Excess net capital (line 10 185S 13) ...crveveereverrsmrriinenns . s s $ 1,808 | 3770
15. Excess net capital at 1000% (line 10 1BSS 10% 0f lNE 18) covvvverevremreresssimessrsssesssessssassssessssmsssssssssssssssssssasmsssesssssassssressssmsssssinsen 2. 9 6,647 | 3780

COMPUTATION OF AGGREGATE INDEBTEDNESS

16. Total A.l. liabilities from Statement of Financial CORGHION ......v..evevvessessouns sttt $ 1819 3790
17, Add: . ' '

A, Drafts 107 immediate CrEaM .....cve.vecreenirsreseiessseneesssennns 8 [3500]

B. Market value of securities borrowed for which no equivalent value B o

is paid or credied ....oomvvverererrerirecrrenn. 3 3810

C. Other unrecorded amounts (List) . $ 3820f $ 3830
18. Total aggregate indebtedness reebereser st et a st pst s raans $ 1619 [ 3840
19. Percentage of aggregate indebtedness 1o net capital (line 18 <+ by line 10) ........ P 24 13850
20. Percentage of debt to debt-equity total computed in accordance with Rule 15¢3-1(d) % 0 _]3860

- COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT
Part B
21. 2% of combined aggregate debit items as shown in Formula for Reserve Requirements pursuant to Rule 15c3-3

prepared as of the date of the net capital computation including both brokers or dealers and consolidated subsidiaries' debits........... $ f3970)
22. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital requirement of

subsidiaries computed in accordance with Note (A) 3880
23. Net capital requirement (greater of fine 21 or 22) ....... 3760
24. Excess capital {ling 10 1885 23) ..c.vervrrrerirrenne 3910
25. Net capital in excess of the greater of: ’ _

A. 5% of combined aggregate debit items of $120,000 ..o saseean ISR 3920

NOTES:

(A) The minimum net capital requirement should be computed by adding the minimum doliar net capital requirement of the reporting broker dealer and, for each

subsidiary to be consolidated, the greater of: '
1. Minimum dollar net capital requirement , or
2. 6%% of aggregate indebtedness or 4% of aggregate debits if alternative method is used.

() Do not deduct the value of securities borrowed under subordination agreements or secured demand note covered by subordination agreements not in satisfactory form
and the market values of memberships in exchanges contributed for use of company (contra to item 1740) and partners' securities which were included in non-aliowable
assets. i .

(C) For reports filed pursuant to paragraph (d) of Ruie 17a-5, respondent should provide a list of material non-allowable assets.

See notes to financial statements. : 9
SEC 1696 (02-03) 9 of 16



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

BROKER OR DEALER W.J. Bradley Company Investment Banking/Capital Markets

For the period (MMDDYY) from 01/01/03 [3832]t0 12731103 3933
Number of months included in this statement 12 3931
STATEMENT OF INCOME (LOSS)
REVENUE
1. Commissions:
a. Commissions on fransactions in exchange fisted equity securities executed On an EXCRANGE ....v..coiisrercmeeninsansisesnsssssncsssasssensnne $ 3835
b. Commissions on fisted GPLIOR HANSACHONS ....vvevvreeereressrsersessrsesssseesesssessersssesmsssesrstrasssasssssasssneassssensrnses RO 7 3938
" €. All Other SECUNLIES COMMISSIDNS wucciriurereireeiecresersimssssansasssassessnssassssessesesssresessstsasstssassossetsen . 3939
4. Total SECUMHIES COMIMISSIONS ....cceiiverriuereriinersirneretesesetraretssebessatsesasssbsbes et satssssSab o sagsaseb bR sabeaseb s e s bR b ens st B bbb s e b sa bt se st 3940
2. Gains or losses on firm securities trading accounts
a. From market making in options on a national securities exchange rrerev b e sesrnans 3945
b, From all Other traging ........ccccverveereereermeeseransensensesessersessesessarsnssnisserasnes 3949
Co TOMEI GAIM (I035) 1vvveseerecrimreremssisesmseeeisesisesssassessassesrasescnessssase s sa s asess s dossosbesbast snssmbsssesbossmssbab et sense sk est s b sonbas bsons 3950
3. Gains or losses on ﬂrm securities mvestmem accoums ....................................................... 3952
4, Profit {loss) from underwriting and selling groups Y6 3955
5. Revenue from sale of INVESIMENt COMPANY SNATES .....c.iverrerereresrinereseses ettt st sasssssasssesaseb e s s ssssensns 3970
6. Commodities revenue.. 3990
7. Fees for account supervnsnon mvestmem advisory and admmnstratlve services . 3975
8. Other revenue . 3 13895
9, Total revenue $ 3 | 4030
EXPENSES -
10. Salaries and other employment costs for general pariners and voting Stockholder GHICEIS .......ccciieicniemrecenseresnnssesessessesssasens 4120
11. Other employee comPensation and DENETHS .......ccvvvvevcrerierrereirrrsns s ssesesssesssessersanes ferttasersnstater s ses e e nin e R s s e nas s 4115
12. Commissions paid to other broker-dealers ... 4140
13. Interest expense 4075
2. Includes interest on accounts subject to subordination agreements vt e nasnrns 4070|
14, ReguIALory fEES aNT BXPEISES ...vveeerrurrererrmsscrmrnsarssssinrassassensssesersreresrasessessrnsrsssessessassensanssssensesanseeses . 328 | 4195
15. Other expenses .......... et anaans et e s b e et 1544 | 4100
TB. TOLRI BXPEMSES 1evvvveruerrivreressasseesssseessissesessossmsstsasss s sasieassssssossessssssossosessssuesasssaossosansssssmesssssssssramsmsssossoessses on $ 1,872 | 4200
NET INCOME
17. Income (loss) before Federal income taxes and items below (item 9 less ltem 16) (1,869) [4210
18. Provision for Federal income taxes (for parent only) ..oceeeee.cecerercrcarmmrenencninnmseancrsensenne 4220
19. Equity in earnings (losses) of unconsolidated subsidiaries not included above . 4222
a. After Federal income taxes of .
20. Extraordinary gains (I055€5) ...t 4224
3. After Federal INCOME 18XBS OF ..cuvvervevevrrccnmcrsersimmmsrimmsrcosssecssmssessississinses
21. Cumulative effect of changes in accounting prinCiples ....ccoeeeevenen. 4225
22. Netincome (loss) after Federal income taxes and extraordinary HEMS ....vwcceriminsiseemmscsmeamsmssseassases $ (1,869) |4230
MONTHLY INCOME
23. Income (current month only) before prov:ston for Federal income taxes and extracrdinary MEMS ... ivrmenmcsiesnmnsinsessncnns $ (1,619) ] 4211 I

See notes to financial statements.

10
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIA

BROKER OR DEALER vy J Bradiey Company Investment Banking/Capital Markets

For the period (MMDDYY) from

STATEMENT OF CHANGES IN OWNERSHIP EQUITY
(SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)

. Balance, beginning of PEMiDg ......cccrvecrrereervenmesresersersnsnsenienes rrerasesn e e e renans

01/01/03 15 12/31/03

...... $ 7,012 4240
A, NetinCOme (J0SS) ....ovcrveomrrnmremrerorerrersonsen. (1.869) | 4250
B. Additions (Includes non-conforming capitat of ............ ) 1,666_| 4260
C. Deductions (Includes non-conforming capital of ) 4270
2. Balance, end of period (From item 1800} $ 6,800 {4290
STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS
3. Balance, DEGINNING Of PEHDH w.......evveeeeric et mre st res s eraa s e sesbe s srest e banber et nas 0 $ 4300
) B INCTBASES ....veveversiseersetreresssnsnsesrestersesesassssssessnsetssntssssansasesssnsarssssss anmsssansssntronssnsetsssssnsnssssssassansesesares 4310
B. DECIBASES .cvovrrrererieeeririenen et venes b e e s ddirfe b iSi e e sandesniven s sinbesesiasseseiedaresan hevvensesiasbe it resens errassr errinrees ‘ 4320
Balance, end of period (From item 3520) ettt e bae et er e R e aen 5 [4330)
OMIT PENNIES
Fa
See notes to financial statements. 11
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* FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART I1A |

BROKER OR DEALER W.J. Bradley Company Investment Banking/Capital Markets as of 12/31/03

EXEMPTIVE PROVISION UNDER RULE 15¢3-3

24. It an exemption from Rule 15¢3-1 is claimed, identify below the section upon which such exemption is based (check one only)

A (K)(1) — $2,500 capital category as PEr RUIE 15C3-T ... cvrivereirierins e iecsmnsseessessasesseesssssssasssassssessssos sesssassssessssssssssssacssenesnses 4550
B. (K){(2)(A) ~ “Special Account for the Exclusive Benefit of CustOmMErs” MAINTAINEG ......c.vecceererrsiisnrens s s sersessereersensessianes X 4560
C. (k)(2)(B) ~— All customer transactions cleared through another broker-dealer on a fully disclosed basis.
~ Name of clearing firmY, [4335 | 4570
D. (k){3) — Exempted by order of the Commission (include copy of leter) .............. - o 4580
Ownership Equity and Subordinated Liabilities maturing or proposed fo be withdrawn within the next six months
and accruals, (as defined below), which have not been deducted in the computation of Net Capital,
Type of Proposed Amount 1o be
Withdrawal or Withdrawn (cash } (MMDDYY) Expect
Accrual ) Insider or amount and/or Net “Withdrawal or ‘ to
(See below Outsider? Capital Value of - : Maturity Renew
for code ) ©° Name of Lenderor Contributor* ~* ~* “(imorOut) ~ - - - Securities) =~ -~ - - Date (Yes or No)
4 4500 4601 {460z | 4603] 4604] 4605
%2 4610 I4B11! (2512 _[4613 4614| 4515]
T [4820] [4621] [4622] [4623 [4624] [4625)
% [4530] - [4631] [4637] [4633] 4634) [4635)
% 4640) [4641) [2642] ] 4643] [4644 [4645)
Total $% ] 4699]
OMIT PENNIES

Instructions: Detail Listing must inciude the total of items maturing during the six month period foflowing the report date, regardiess of whether or not the capital contribution is

‘ : expected to be renewed. The schedule must also inctude proposed capital withdrawats scheduled within the six month period following the report date including
the proposed redemption of stock and anticipated accruals which would cause a reduction of Net Capital. These anticipated accruals would include amounts of
bonuses, partners’ drawing accounts, taxes, and interest on capital, voluntary contributions to pension or profit sharing plans, etc., which have not been deducted
in the computation of Net Capital, but which you anticipate will be paid within the next six months.

WITHDRAWAL CODE: . DESCRIPTIONS
1. Equity Capital
2. Subordinated Liabilities
3. Accruals

See notes to financial statements. v 12
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W.J. BRADLEY COMPANY INVESTMENT BANKING/CAPITAL MARKETS
(A Development Stage Company)

STATEMENT OF CHANGES IN OWNERSHIP EQUITY

THE PERIOD FROM JULY 9, 2001 (INCEPTION) THROUGH DECEMBER 31, 2003

Deficit
accumulated
Additional during the
Common stock paid in development
Shares Amount capital stage Total
Issuances of common stock for cash
in 2001; 6,000 shares in July 2001,
and 6,000 shares in December 2001 12,000 $ 12,0000 o ' S 12,000
Net loss ‘ $ (5,977 (5,977)
Balances at December 31, 2001 12,000 12,000 (5,977) 6,023
Issuances of common stock for cash
iq 2002; 4,000 shares in February 2002 '
and 1,000 shares in November 2002 5,000 5,000 A 5,000
Net loss ' . 4,011) (4,011)
Balances at Decemb.er 31,2002 17,000 17,000 (9,988) - 7,012
Capital contribution in November 2003 $ 1,666 1,666
Net loss o (1,869) (1,869) .
Balances at December 31, 2003 17,000 $ 17,000 $ 1,666 $ (11,857) $ 6,309

See notes to financial statements.
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W.J. BRADLEY COMPANY INVESTMENT BANKING/CAPITAL MARKETS
(A Development Stage Company)

~ STATEMENT OF INCOME (LOSS)

"THE PERIOD FROM JULY 9, 2001 (INCEPTION) THROUGH DECEMBER 31, 2003

July 9, 2001
(inception)
through
December 31, 2003

Revenue: _
Other revenue $ 7
Total revenue ' - R o 7
Expense:
Regulatory fees and expenses _ 883
Other expenses : ' 10,981
Total expenses 11,864
Net loss : ' $ (11,857)

See notes to financial statements.
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W.J. BRADLEY COMPANY INVESTMENT BANKING/CAPITAL MARKETS
(A Development S;age Company) '

. STATEMENTS OF CASH FLOWS

YEAR ENDED DECEMBER 31, 2003 AND THE PERIOD FROM
JULY 9, 2001 (INCEPTION) THROUGH DECEMBER 31, 2003

July 9,

2001

_ (inception)
Year ended through
December 31, 2003 December 31, 2003

Cash flows from operating activities:

Net loss _ 7 $ (1,869) § (11,857)
Adjustments to reconcile net loss to net cash used
~ in operating activities:
Increase in liabilities:
Accounts payable, parent company 1,619 1,619
Net cash used in operating activities . (250) ©(10,238)
Cash flows from financing activities:
Proceeds from the sale of common stock 17,000
Capital contribution ' 1,666 1,666
Net cash provided by financing activities 1,666 18,666
Cash, beginning 7,012 -
Net increase in cash \ 1,416 -
Cash, ending | § 848 S 8,428
See notes to financial statements.
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W.J. BRADLEY COMPANY INVESTMENT BANKING/CAPITAL MARKETS
(A DEVELOPMENT STAGE COMPANY) '

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31,2003 AND THE PERIOD FROM
JULY 9, 2001 (INCEPTION) THROUGH DECEMBER 31, 2003

Summary of significant accounting policies and business of the Company:
Organization and business:

W.J. Bradley Company Investment Banking/Capital Markets (the “Company”), a Colorado corporation, is
a registered broker dealer formed on July 9, 2001. The Company received its approval as a broker-
dealer in February 2002. The Company is wholly owned by W.J. Bradley Company (the “Parent”).

The Company is a registered broker-dealer subject to the rules and regulations of the Securities and

- Exchange Commission and the National Association of Securities Dealers. The Company was formed to -
provide merger and acquisition advisory services in addition to private placement of debt and equity and
private Direct Participation Programs. The Company does not hold customer funds or securities.

The Company is in the development stage, and its primary activities to date have been organizational in
nature. The Company expects that its existing capital resources, such as the funds received through the
issuance of stock, will be adequate to fund the Company’s projected operations through December 2004,
based on current expenditure levels.

Use of accounting estimates in the preparation of financial statements:

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets-and liabilities at the date of
the financial statements and the reported amounts of revenues and expenses during the reporting period.
Actual results could differ from those estimates.

Comprehensive income:

Statement of Financial Accounting Standards (SFAS) No. 130, Reporting Comprehensive Income,
requires disclosure of comprehensive income which includes certain items previously not reported in the
statement of income. For the period July 9, 2001 (inception) through December 31, 2003, the Company
did not have any components of comprehensive income to report.

Recently issued accounting pronouncements:

In January 2003, the Financial Accounting Standards Board (“FASB”) issued SFAS Interpretation No. 46,
Consolidation of Variable Interest Entities ("FIN 46"), which changes the criteria by which one
company includes another entity in its consolidated financial statements. FIN 46 requires a variable
interest entity ("VIE") to be consolidated by a company if that company is subject to a majority of the
risk of loss from the variable interest entity’s activities or is entitled to receive a majority of the entity’s
residual returns or both. In December 2003, the FASB approved a partial deferral of FIN 46 along with
various other amendments. The effective date for this interpretation has been extended until the first
fiscal period ending after December 15, 2003. The Company is currently assessing the impact that the
adoption of FIN 46 may have on its financial statements.
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W.J. BRADLEY COMPANY INVESTMENT BANKING/CAPITAL MARKETS
(A DEVELOPMENT STAGE COMPANY)

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

YEAR ENDED DECEMBER 31, 2003 AND THE PERIOD FROM
JULY 9,2001 (INCEPTION) THROUGH DECEMBER 31, 2003

1. Summary of significant accounting pelicies and business of the Company (continued):

Recently issued accounting pronouncements (continued):

In November 2002, the FASB issued SFAS Interpretation No. 45 ("FIN 45"), Guarantor’s Accounting
and Disclosure Requirements for Guarantees, Including Indirect Guarantees and Indebtedness of
Others. FIN 45 elaborates on the disclosures to be made by the guarantor in its interim and annual
financial statements about its obligations under certain guarantees that it has issued. It also requires that
a guarantor recognize, at the inception of a guarantee, a liability for the fair value of the obligation

‘undertaken in issuing the guarantee. The initial Tecognition and measurement provisions of this
interpretation are applicable on a prospective basis to guarantees issued or modified after December 31,
2002, while the provisions of the disclosure requirements are effective for financial statements of interim
or annual reports ending after December 15, 2002. The Company has made no guarantees through
December 31, 2003, therefore the adoption of FIN 45 did not impact its financial statements.

In May 2003, the FASB issued SFAS No. 150, Accounting for Certain Instruments with Characteristics of
Both Liabilities and Equity, which establishes standards for how an issuer classifies and measures
certain financial instruments with characteristics of both liabilities and equity. SFAS No. 150 requires
that an issuer classify a financial instrument that is within its scope, which may have previously been
reported as equity, as a liability (or an asset in some circumstances). Mandatorily redeemable
instruments (i.e., instruments issued in the form of shares that unconditionally obligate the issuer to
redeem the shares for cash or by transferring other assets) are required to be reported as liabilities by
their issuers. This statement does not affect the classification or measurement of convertible bonds,
puttable stock, or other outstanding shares that are conditionally redeemable. This statement is effective
for financial instruments entered into or modified after May 31, 2003 and is otherwise effective at the
beginning of the first interim period after June 15, 2003, The Company has adopted the. applicable
provisions of SFAS No. 150, however numerous provisions have been delayed and will be adopted in
the future. Management believes that the adoption of the delayed provisions will not have a material
impact on its results of operations or financial condition.

2. Related party transactions:

Under a management agreement, the Parent provides certain general and administrative services to the
Company. In addition, the Parent pays for certain expenses on behalf of the Company. A portion of these
expenses are charged to the Company and are recorded in the Company’s financial statements. The
balance of these expenses are not charged to the Company and are not recorded in the Company’s
financial statements because the Company’s Parent has agreed, in writing, to assume responsibility for
these expenses. At December 31, 2003, the Company owed the Parent $1,619 for expenses paid by the
Parent on its behalf. For the period from July 9, 2001 (inception) through December 31, 2003, the
Company paid the Parent a total of $8,800 for management fees and expenses paid by the Parent on its
behalf.
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W.J. BRADLEY COMPANY INVESTMENT BANKING/CAPITAL MARKETS
(A DEVELOPMENT STAGE COMPANY)

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

YEAR ENDED DECEMBER 31, 2003 AND THE PERIOD FROM
JULY 9, 2001 INCEPTION) THROUGH DECEMBER 31, 2003 -

2. Related party transactions (continued): -

The Parent also pays certain regulatory expenses on behalf of the Company. During 2003, the Parent paid
$800 in regulatory fees on behalf of the Company and $1,450 for the period from July 9, 2001
(inception) through December 31, 2003. For the period from July 9, 2001 (inception) through

.December 31, 2003, the Company reimbursed the Parent $1,015 for regulatory expenses that the Parent
paid for on its behalf. During the year ended December 31, 2003, the Company did not reimburse its
Parent for any regulatory expenses paid for on its behalf.

. Income taxes:

The Company is included in the consolidated federal income tax return filed by the Parent. Federal

" income taxes are calculated as if the companies filed on a separate return basis, and the amount of
current tax or benefit calculated is either remitted to or received from the Parent. The amount of current
and deferred taxes payable or refundable is recognized as of the date of the financial statements, utilizing
currently enacted tax laws and rates. Deferred tax expenses or benefits are recognized in the financial
statements for the changes in deferred tax liabilities or assets between years. Deferred tax assets are
reduced by a valuation allowance if it is more likely than not that some portion or all of the deferred tax
assets will not be realized. :

Since the Company incurred net losses during 2003 and during the period from July 9, 2001 (inception)
through December 31, 2003, no current tax expense has been recognized. The Company has deferred
tax assets of approximately $1,800 consisting of $900 related to start-up costs and $900 related to net
losses. As of December 31, 2003, the Company provided a 100% valuation allowance for its deferred
tax assets because it could not be determined that it was more likely than not that the deferred tax assets
would be realized.

At December 31, 2003, the Company has approximately $6,000 in net operating loss carryforwards which
may be used to offset future taxable income. The net loss carryforwards expire from 2021 through 2023.

Net capital requirements:

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (SEC Rule
15¢3-1), which requires the maintenance of minimum net capital and requires that the ratio of aggregate
indebtedness to net capital, both as defined, not exceed 15 to 1. At December 31, 2003, the Company
had net capital of $6,809, which was $1,809 in excess of its required net capital of $5,000 and the
Company’s net capital ratio was .24 to 1.

There are no reconciling items between the Company’s computation (included in Part [IA of Form X-17A-
5 as of December 31, 2003) of net capital and the computation based on the audited financial statements.
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Gelfond Hochstadt Pangburﬁ, P.C.

Certified Public Accountants and Consultants

To the Board of Directors of
‘W.J. Bradley Company Investment Banking/Capital Markets

In planning and performing our audits of the financial statements and supplemental schedules of W.J. Bradley
Company Investment Banking/Capital Markets (a Development Stage Company), for the year ended December
31, 2003, and for the period from July 9, 2001 (inception) through December 31, 2003, we considered its
internal control, including control activities for safeguarding securities, in order to determine our auditing
procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance
on internal control. '

. Also, as required by rule 17a-5(g)(1) of the Securities Exchange Commission (SEC), we have made a study of

the practices and procedures followed by the Company including tests of such practices and procedures that we .
considered relevant to the objectives stated in rule 17a-5(g) in making the periodic computations of aggregate
indebtedness (or aggregate debits) and net capital under rule 17a-3(a)(11) and for determining compliance with
the exemptive provisions of rule 15¢3-3. Because the Company does not carry securities accounts for
customers or perform custodial functions relating to customer securities, we did not review the practices and
procedures followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, veriﬁcatiohs_, and comparisons
2. Recordation of differences required by rule 17a-13

3. Complying with the requirernenté for prompt payment for securities under Section 8 of Federal
Reserve Regulation T of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates and
judgments by management are required to assess the expected benefits and related costs of controls and of the

. practices and procedures referred to in the preceding paragraph and to assess whether those practices and
_procedures can be expected to achieve the SEC’s above-mentioned objectives. Two of the objectives of

interna] control and the practices and procedures are to provide management with reasonable but not absolute
assurance that assets for which the Company has responsibility are safeguarded against loss from unauthorized
use or disposition and that transactions are executed in accordance with management’s authorization and
recorded properly to permit the preparation of financial statements in accordance with generally accepted
accounting principles. Rule 17a-5(g) lists additional objectives of the practices and procedures listed in the
preceding paragraph. ' '

Because of inherent limitations in internal control or the practices and procedures referred to above, error or
fraud may occur and not be detected. Also, projection of any evaluation of them to future periods is subject to
the risk that they may become inadequate because of changes in conditions or that the effectiveness of their
design and operation may deteriorate.

. : 19
1600 Broadway = Suite 2500 «» Denver, CO 80202-4925

) A member of Horwath International
Ph- /2N RIT-5000 = Fax: (303)-831-5032 « www.ahocoa com AHOFW&th-‘




Our consideration of internal control would not necessarily disclose all matters in internal control that might be
material weaknesses under standards established by the American Institute of Certified Public Accountants. A
material weakness is a condition in which the design or operation of the specific internal control components
does not reduce to a relatively low level the risk that error or fraud in amounts that would be material in
relation to the financial statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions. However, we noted the following
matter involving the accounting system and its operation that we consider to be a material weakness as defined
above. This condition was considered in determining the nature, timing and extent of the procedures to be
performed in our audits of the financial statements of the Company for the year ended December 31, 2003, and
for the period from July 9, 2001 (inception) through December 31, 2003, and this report does not affect our
report thereon dated March 6, 2004,

Due to the nature and size of the Company's operations, there is no effective segregation of
duties between operating and recording functions nor does the Company employ full-time
accounting personnel. Therefore, normal internal controls and procedures for safeguarding of
cash and securities and the timely preparation of financial information, possible in a larger
organization, are not present in the Company. The president of the Company is aware of the
‘weakness in internal control; however, due to the size of the Company, the president does not
believe it is practical to have additional accounting or bookkeeping personnel. The president
has informed us that he reviews all transactions and books of original entry.

We understand that practices and procedures that accomplish the objectives referred to in the second paragraph
of this report are considered by the SEC to be adequate for its purposes in accordance with the Securities
Exchange Act of 1934 and related regulations, and that practices and procedures that do not accomplish such
objectives in all material respects indicate a material inadequacy for such purposes. Based on this
understanding and on our study, we believe that the Company’s practices and procedures were adequate at .
December 31, 2003, to meet the SEC’s objectives.

This report is intended solely for the information and use of the Company’s members, management, the SEC,
and other regulatory agencies that rely on rule 17a-5(g) under the Securities Exchange Act of 1934 in their
regulation of registered brokers and dealers, and is not intended to be and should not be used by anyone other

- than these specified parties.

Aoffred B ot Py s, P

March 6, 2004
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