R 11T T TR

0400382 COMMISSION OMB Number: 32354:“,23‘:
- .~ wprviy 1 L2059 Expires: Octeoer 31, 20C
Estimated average purcen
ANNUAL AUDITED REPORT nouis pettespense TLT 23
FORM X-17A-5

SEC ALE NUA3ER
~554/9
FACING PAGE

Inforration Required of Brokers and Dealers Pursuant to Section 17 of the
Securmes Etchanoe Actof 1934 and Rule 17a-5 Tbereundcr

PART 11l

REPORT FOR THE PERIOD BEGINNING  01/01/2003 ANDENDING [Z/31/2003
. - ) MMDDYY o MM DDYY

~ ATREGISTRANT IDENTIFICATION

NAME OF BROKFR-DEALER:

WESTROCK ADVISORS: INC. -ORHICIALUSE SNy
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use PDBox No} TFIRM IDINOT

?'3‘() Park Avenue 9TH Floor

(N Tand direet)

New York NY o 10169
(Ciry) NED) (Zip Code)
NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Creg Martino v L (212) 922-1995

,(.-\rca Code - Telephone Numzner:

BTACCOUNTANT ]DE\'TIFICATI'OIN: '

INDEPENDENT PUBLIC ACCOUNTANT whose opu‘uon is contained in lhls chon‘

_Ko_s.se.ll o_,,_JQseph A

t\amc rj individuul, state last, jlm middle name)

4250 Sunrise ‘Highway Room #5 Massapequa, NY 11758 o
{Address) _ CICin , v 1Sta1e) WZip Cade}

CHECK ONE:

‘[0 Cenified Public Accountant .
0O Public Accountant

O Accountant net resident in-'(.'niled States or any of ils possessiofs

: S G
_FOR OFFICIAL USE ONLY & i éié\ v
, U 4\// | |

*Claims for exemption from the requivemant thai the annual repori be covered by {he opinion ¢/ an. mdependem public arconiin:
f must be supported by a statement of facts and circumstances relied on.as the basis for the exeniprionZ ~See Section 2407 -’:-.Ve,-‘: 2

. Patential persons who are to respond lo the collection of
Information contained inthis form are not re%ulred torespond
SEC 1410 (06-02) unlessthe tormdisplays a currently valid OMB control number]

SNSRI A



‘OATH OR AFFIRMATION

I CREG MARTINO ‘ » swear (or affirm) um 1o Lbc best, ol

oy knowledee and belief the accomoanylng financial shatement” md supportigg schedules permainiog to the fum of
WESTROCK ADVISORS, INC,

of OECEMBER 51, 20_03 . arctrue apd correet =1 further :\\c'\r(.o: S”‘r Pina

neither the company wor any pariner. proprietor. prmcnpal otficer or ducclor bas any proprietary interess in any ageaus:

classificd solely as that oI’a customer, ex¢ept 3s follows:

.
o

e N /]/ _ _
ROSLYNS. HARPER ﬁ,‘,, /
NOTARY PUBLIC, STATE OF NEW YORK : t
* No. 01HA6070734 "XTgnat
) QUALIFIED IN KINGS COUNTY -
MY COMMISSION EXPIRES MARCH 11,2004 . 4@3 Op
Title

vl £ Yo

Nolary Publlc

Chisreport ** contains (cheek all apphcnbk boxes)
(a) Faclng Pagel
(b) Statement of Financlal Condlition =
{¢) Statcment of Income (Loss)C
(d) Stalement of Chianpes in Financial ConditionD _
(¢) Statement of Changes in Stockholders™ Equity or Partners’ or Sole Proprictors’ CepitalG
() Stetement of Changes in Liabilltics Subordinated to Clauns of CreditorsC
(g) Computation of Net Capital0
(b) Computation for Determination ¢f Reserve Requiremaents Pursuant to Rule 15¢3-3 0
(i) loformation Relating to the Possession or Conwol Requirements Under Rule 15¢3-3C
() A Recoociliation, lncludlng appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 2220z
Computation for Determinstion of the Reserve Requirements Under Exhidbit A of Rule 15¢3.30
B (k) A Recoociliation between the pudlted aud unaudited Staterents of Financial Coadition with respect o metioss o7
consolidationO - v
(). An-Oalh or AffirmationQ
(m) A copy ol the SIPC Supplemental Report2
(n) Areportdescribing any material Inadequacies found to exist or round 16 have existed since the date of the previovs swdit

00w © oammmaaa@@

**For conditions of cosifidential treatument of certain portlons of this jiling, see section 24070 70-5(:)(3) 2




WESTROCK ADVISORS, INC.

FINANCIAL STATEMENTS AND

SUPPLEMENTARY INFORMATION

DECEMBER 31, 2003




WESTROCK ADVISORS, INC.

CONTENTS
Page
Independent Auditor’s Report |
Financial and Operational Combined
Uniform Single Report:
Facing Page 2
Oath or Affirmation 3
Statement of Financial Condition 4
- Computation of Net Capital 5
Computation of Basic Net Capital Requirement 5
Computation of Aggregate Indebtedness 5
Statement of Income (Loss) 6
Statement of Changes in Ownership Equity 7
Statement of Changes in Liabilities Subordinated to
Claims of General Creditors 8
Exemption Provision Under Rule 15¢ 3-3 9
Statement of Cash Flows 10
Notes to Financial Statements 11-13
Supplementaryv Information
Net Capital Computation Reconciliation 14
Report on Internal Control 15-16




J.R. Financial Services, Inc.

Joseph Rossello, CPA 232 West End Avenue
Massapequa, New York, 11758

PHONE (516) 798-8262

Board of Directors
Westrock Advisors, Inc.
New York, New York

[ have audited the accompanying statement of financial condition of Westrock Advisors, Inc.
as of Decemnber 31, 2003, and the related statements of income, changes in ownership equity,
changes in liabilities subordinated to claims of general creditors, computation of net capital,
computation of basic net capital requirement, computation of aggregate indebtedness,
exemptive provision under Rule 15¢3-3, and cash flows for the year then ended. These
financial statements are the responsibility of the Company’s management. My responsibility is
to express an opinion on these financial statements based oa my audit.

[ conducted my audit in accordance with gencrally accepted auditing standards. Those
standards require that I plan and perform the audit to obtain rcasonablc assurancc about
whether the financial statements are free of material misstatement. An audit includcs asscssing
the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement prescntation. I bcelicve that my audit provides a

reasonablc basis for my opinion.

In my opinion, the financial statements referred to above presents fairly, in all material
respects, the financial position of Westrock Advisors, Inc. as of December 31, 2003, and the
results of operations, changes in ownership equity, and cash flows for the year then ended in

conformity with generally accepted accounting principles.

My audit was conducted for thc purpose of forming an opinion on the basic financial
statements taken as a whole. The reconciliation between the audited and unaudited statements
of financial condition on page 14 is presented for purposes of additional analysis and is not a
required part of the basic financial statcmcents, Such information has been subjected to the
auditing procedurces applicd in the audit of the basic financial statements, and, in my opinion,
is fairly statcd in all matcrial respects in relation to the basie\financial statements taken as a

whole. 'ﬁ_ , M@é

“JOSEPH A. ROSSELLO, CPA

Massapequa, New York
February 23,2004
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WESTROCK ADVISORS, INC.
STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2003
ASSETS
Non -
Allowable Allowable Total

Cash and cash equivalents $ 45,045 $ -0- $ 45,045
Due from clearing broker 473,705 65 473,770
Investments -0- 428,611 428,611

Furniture and fixtures (net of
accumulated depreciation of $101,541) -0- 49,269 49,269
Other assets and advances -0- 319,590 319.590
Total Assets $ 518.750 $ 797.535 $1.316.285

LIABILITIES AND STOCKHOLDERS’ EQUITY

Allowable

Bank loans payable § 48,407
Accounts payable and

accrued expenses 380.885

Total Liabilities 429,292

Stockholders’ Equity
Common stock-voting
2,500,000 shares authorized
1,281,812 share issued and
outstanding
Paid-in capital
Stockholder deficit

Less: treasury stock
Total Stockholders” Equity

Total Liabilities and Stockholders’ Equity

Non -
Allowable Total
S -0- S 48,407

-0- 380.885

-0- 429,292

200
1,674,711

(__731.365)
943,545

56.552
886.993

$1.316,285

The accompanying notes are an integral parts of these statements.
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WESTROCK ADVISORS, INC.

COMPUTATION OF NET CAPITAL UNDER

S.E.C. RULE 15¢3-1
AT DECEMBER 31, 2003

Credit factors:
Capital stock
Paid-in capital
Treasury stock
Retained earnings

Total Credit Factors

Debit factors:
Receivables 65
Investments 428,611
Fixed assets 49,269

Other assets & advances 319,590

Total Debit Factors
Net Capital
Less: Minimum net capital requirements (Rule 15¢3-1)

Excess Net Capital

Capital Ratio:
Aggregate Indebtedness___ $428.292 = 4.80
Net Capital 89,458

h) 200
1,674,710
( 56,552)

(___731.365)

886,993

797.535

89,458

28,620

3 60838



WESTROCK ADVISORS, INC.
STATEMENT OF INCOME
FOR THE YEAR ENDED DECEMBER 31, 2003

Income:
~ Commission income $ 7,663,892
Dividend Income 212
Gain on sale of assets 18,391
Income From Operations , 7.682.495
Expenses:
Advertising 23,340
Auto expense , 12,809
Bad debts 15,980
Bank charges 14,294
Claim settlements 117,379
Clearing & execution 520,392
Commissions 1,120,043
Depreciation & amortization 7,626
Employee benefits 108,751
Equipment rental 1,153
Fees & registrations 133,828
Finance charges 7,131
Insurance 45,758
Legal & Professional 267,768
Licenses & permits ’ 5,150
Management fees 4,750
Office & sundry expense 78,125
Officer’s salary 64,385
Office & broker salaries 3,255,433
Outside services 300,508
Payroll taxes 215,988
Postage & delivery 44,180
Repairs : 25,438
Reimbursed expenses 230,692
Rent 476,985
Stock quotes service 102,340
Telephone 141,750
Travel & entertainment 109.393
Total Operating Expenses 7,451,369
Net Income Before taxes 231,126
Provision for Income Taxes 24.811
Net Income $ 206,315

The accompanying notes are an integral part of these statements.
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WESTROCK ADVISORS, INC.
STATEMENT OF CHANGES IN STOCKHOLDERS’ EQUITY

FOR THE YEAR ENDED
DECEMBER 31, 2003
Total
Common Treasury  Paid-in Stockholders’ Stockholders’
Sotck Stock Capital Deficit Equity
Balance — 1/1/03 S 200 (§ 56,552) $1,322,210 ($937,680) S 328,178
Additional capital 352.500 352,500
Net Income . . 206,315 206.315
200 ( 56,552) 1,674,710 ( 731,365) 886,993
Less: Distributions -0- -0- -0- -0- -0-

Balance — 12/31/03 S 200 (§ 56.552) $1.674,710 ($ 731.365) §__ 886.993

The accompanying notes are an integral part of these statements.
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WESTROCK ADVISORS, INC.
STATEMENT OF CHANGES IN LIABILITIES
SUBORDINATED TO CLAIMS OF
GENERAL CREDITORS
FOR THE YEAR ENDED DECEMBER 31, 2003

NONE

The accompanying notes are an integral part of these statements.
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WESTROCK ADVISORS, INC.
EXEMPTION PROVISION UNDER RULE 15c¢ 3-3
FOR THE YEAR ENDED
DECEMBER 31, 2003

Westrock Advisors, Inc. is exempt from Rule 15¢ 3-3 due to the fact that all customer
transactions are cleared through another broker-dealer on a fully disclosed basis. The clearing
broker-dealer is PaineWebber.




WESTROCK ADVISORS, INC.
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED
DECEMBER 31, 2003

Cash Flows From Operating Activities:
Net Income $ 206,315

Adjustments to Reconcile Net Income to Net
Cash used in Operating Activities:

Depreciation : 7,626

Changes in assets (increase) decrease:

Accounts receivable ( 130,477)
Investments ( 384,611)
Prepaid expenses ( 194,037)
Security deposits ( 17,874)

Changes in liabilities increase (decrease):

Accounts payable 229.884
Total Adjustments (489.489)
Net Cash Used in Operating Activities ( 283,174)
Capital Contribution 352,500
Decrease in long-term debt (  32,112)
Purchase on fixed assets ( 500)
Distributions -0-
Net Increase in Cash 36,714
Cash, Beginning of Period 8.331
Cash, End of Period § 45,045

See accompanying notes to financial statements.
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Note 1 -

WESTROCK ADVISORS, INC.
NOTES TO FINANCIAL STATEMENTS
(SEE INDEPENDENT AUDITOR’S REPORT)

Summary of Significant Accounting Policies

Business Activity

Westrock Advisors, Inc. conducts business as a broker-dealer in securities and is
registered with the Securities and Exchange Commission (SEC) pursuant to Rule
15¢ 3-3 (k) (2) (b) which provides that all the funds and securities belonging to the
Company’s customers would be handled by a correspondent broker-dealer.

Basis of Accounting

The Company reports its activity on the accrual basis of accounting. Under this
method customers security transactions are recorded on the settlement date with
related commission income and expenses recorded on the trade date. Security
transactions of the Company are recorded on the trade date basis. Expenses are
recorded when incurred.

Market (Fair) Value

Marketable securities are valued at their current market value. Securities not
readily marketable are valued at their fair value as determined by the Board of
Directors. The resulting difference between cost and market (fair value) is
included in income in the period incurred.

Propertv and Equipment

Property and equipment is stated at cost. The costs of additions and betterments
are capitalized and expenditures for repairs and maintenance are expensed in the
period incurred. When items of property and equipment are sold or retired, the
related costs and accumulated depreciation are removed from the accounts and
any gain or loss is included in income.

Use of Estimates

The Preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period.
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Note 2 -

Note 3 -

Note 4 -

Note S -

WESTROCK ADVISORS, INC.
NOTES TO FINANCIAL STATEMENTS
(SEE INDEPENDENT AUDITOR’S REPORT)

Capital Stock

The Company is authorized to issue 2.5 million shares of common stock with a
par value of $.01 per share. As of December 31,2003 there were 1,281,812 shares
issued and outstanding.

Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net
Capital Rule 15¢ 3-1, which requires the maintenance of minimum net capital and
requires that the ratio of aggregate indebtedness to the net capital, both as
defined, shall not exceed 15 to 1 (and the rule of the “applicable” exchange also
provides that equity capital may not be withdrawn or cash dividends paid if the
resulting net capital ratio would exceed 10 — 1). At December 31, 2003, the
Company had net capital of $89458, which was $60,838 in excess of its required
net capital of $28,620. The capital ratio was 4.80.

Income Taxes

The stockholders of the Company have elected to have the Company treated as an
“S” Corporation for federal & state tax purposes. As such, any profits or losses
flow through to the individual shareholders and are reported on their individual
income tax returns based on their pro-rated share of the Company’s stock. The
tax provision represents NYS surcharges and NYC general corporation tax.

Commitment

The Company leases its office facilities under a non-cancelable operating lease
requiring minimum rentals as follows:

Years Ending Decemner 31:

2004 $ 280,688
2005 280,688
2006 280,688
2007 280,688
2008 173,003
1.295.755
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Note 5 -

WESTROCK ADVISORS, INC.
NOTES TO FINANCIAL STATEMENTS
(SEE INDEPENDENT AUDITOR’S REPORT)

Commitments, (cont’d).

In addition, the lease provides for escalation clauses for increases in real estate
taxes, building maintenance and electric usage.

Rent expense charged to operations for the year ended December 31, 2003
amounted to $476,985.
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‘ WESTROCK ADVISORS, INC.
NET CAPITAL COMPUTATION RECONCILIATION
AT DECEMBER 31, 2003

NET CAPITAL PER FOCUS REPORT $ 155,243
Deduct: Additional expense accrual ( 65.785)
NET CAPITAL PER NET CAPITAL COMPUTATION $ 89458
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J.R. Financial Services, Inc.
Joseph Rossello, CPA 232 West End Avenue
Massapequa, New York, 11758
PHONE (516) 798-8262

Report on Internal Control

Board of Directors
Westrock Advisors, Inc.
New York, NY

In planning and performing my audit of the financial statements of Westrock Advisors, Inc.
for the twelve months ended December 31, 2003, I considered its internal control structure,
including procedures for safeguarding securities, in order to determine my audit procedures
for the purpose of expressing my opinion on the financial statements and not to provide
assurance on the internal control structure.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission, I have made
a study of the practices and procedures (including tests of compliance with such practices and
procedures) followed by Westrock Advisors, Inc. that I considered relevant to the objectives
stated in Rule 17a-5(g)(1) in making the periodic computations of aggregate indebtedness and
net capital under Rule 17a-3(a)(11) and the procedures for determining compliance with the
exemptive provisions of Rule 15¢-3-3(k)(2)(b). I did not review the practices and procedures
followed by the Company in making the quarterly securities examinations, counts,
verifications and comparisons, and the recordation of differences required by Rule 17a-13; (3)
or in complying with the requirements for prompt payment for securities under Section 8 of
regulation T of the Board of Governors of the Federal Reserve System, because the Company
does not carry security accounts for customers or perform custodial functions relating to
customer securities.

The management of the Company is responsible for establishing and maintaining an internal
control structure and the practices and procedures referred to in the preceding paragraph. In
fulfilling this responsibility, estimates and judgements by management are required to assess
the expected benefits and related costs of internal control structure policies and procedures
and of the practices and procedures referred to in the preceding paragraph and to assess
whether those practices and procedures can be expected to achieve the Commission’s above
mentioned objectives. The objectives of a system and the practices and procedures are to
provide management with reasonable, but not absolute, assurance that the assets, for which
the Company has responsibility, are safeguarded against loss from unauthorized use or
disposition and that transactions are executed in accordance with management’s authorization
and recorded properly to permit the preparation of financial statements in conformity with
generally accepted accounting principles. Rule 17a-5(g) lists additional objectives of the
practices and procedures listed in the preceding paragraph.
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Because of inherent limitations in any internal control structure of the practicey .

pro.cedgres referred to above, errors or irregularities may occur and not be d‘::tectuz‘jc3 \Tld
pro;yecnf)n of any evaluation of them to future periods is subject to the risk that t; 50’
become inadequate hecause of the changes in conditions or that the degre f anc. “f‘d.‘
them may deteriorate, Bree ofcompliance it

My cousideration of the internal control structure would not necessarily disclose all matters in
theinternal control structure that might be material weaknesses under standards established
by the American Institute of Certified Public Accountants. A material weakness is a condition
in which the design, or, operation of the specific internal control structure elements does not
reduce, to a relatively low level, the risk that errors or irregularities in amounts that would be
material in relation to the financial statements being audited may occur snd not be detected
within u timely period by employees in the normal course of performing their assigned
functions. However, I noted no matters involving the internal control structure, including
procedures for safeguarding securitics, which I consider to be material weaknesses as defined

above.

I understand that the practices and procedurcs that accomplish the objectives referred to in
the second paragraph of this report are considered by the Commission to be adequate for its
purposes in accordancc with the Securities Exchange Act of 1934 and related regulations, and
that practices and procedures that do not accomplish such objectives in all material respects
indicate a2 matcerial inadequacy for such purposes. Based on this understanding and on my
study, I belicve that the Company’s practices and procedures were adequate at Decemhber 31,

2003 to meet the Commission’s objectives.

This report is intended solely for the usc of management, the Securities and Exchange
Commission and other regulatory agencies, which rely on Rule 174-5(g) under the Securities
Lixchunge Act of 1934 and should not be used for any other purpose.

7 ~] .
\\/a e DWLA/ / ]gu %é

AN !
'J\u/s\,eph A Rossello
JR Financial Services, I[nc.
Massapequa, NY
February 23,2004
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