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OATH OR AFFIRMATION
[ Laura Sloate , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
SWM Securities, Inc. , as
of December 31, ,2003 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

Signature

‘Wesidet

Title

CONCE VT FUSCIELLO

Notary Pustic - Stae of New York
N U156026777

Qualfisd in oy York County
My Cormmission Expires 02-07-2006
This report ** contains (check all applicable boxes):
& (a) Facing Page.
& (b) Statement of Financial Condition.
® (c) Statement of Income (Loss). arid Retained Earnings
K (d) Statement of MEABHOACIRINABOR GBEIX Cash Flows.
O (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
[0 (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
a
O
O
O
O
O
)
X

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(I) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) Areport describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

(0) Report on Internal Control Structures.

x*Fop conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(¢)(3).
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CERTIFIED PUBLIC ACCOUNTANTS

Independent Auditors’ Report

To the Board of Directors
SWM Securities, Inc.
New York, New York

We have audited the accompanying statement of financial condition of SWM Securities, Inc., as
of December 31, 2003, and the related statements of income and retained earnings and cash flows for the
year then ended that you are filing pursuant to Rule 17a-5 under the Securities Exchange Act of 1934.
These financial statements are the responsibility of the Company's management. Our responsibilityis to
express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements.
An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our
audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of SWM Securities, Inc., as of December 31, 2003, the results of its operations and
cash flows for the year then ended in conformity with accounting principles generally accepted in the
United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements
taken as a whole. The information contained in Schedule I is presented for purposes of additional
analysis and are not a required part of the basic financial statements, but is supplementary information
required by Rule 17a-5 under the Securities Exchange Act of 1934. Such information has been subjected
to the auditing procedures applied in the audit of the basic financial statements and, in our opinion, are
fairly stated in all material respects in relation to the basic financial statements taken as a whole.

Xc&m 5(;,1,\0\&— C@w_)p&r% CLF
V Bellmore, New York
January 23, 2004

2580 Sunrise Highway 450 Lexington Avg, Suite 3350 5499 N. Federal Highway, Suite K
Bellmore, NY 11710 New York, NY 10017 Boca Raton, Fi. 33487
516.409.5000 » fax: 516.408.0985 212.681.8018 » fax: 212.286.8636 561.998.0222 « fax: 561.998.0237

www. schwarfz-cpas.com



SWM SECURITIES, INC.
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2003
ASSETS

Cash and cash equivalents

Receivable from broker

Prepaid income taxes

Prepaid expenses and other current assets

Total assets

LIABILITIES AND STOCKHOLDERS' EQUITY

Accrued expenses
Due to related party

Total liabilities
Commitments
Stockholders' equity
Common stock ($1.00 par value, 5,000 shares
authorized, 2,000 shares issued and outstanding)
Additional paid-in capital
Retained earnings

Total stockholders' equity

Total liabilities and stockholders' equity

See notes to financial statements

3

$ 947792
26,935
5.552
11.657

$§ 991,936
$ 1,943

77,215

79.158

2,000
148,000
762,778

912,778

$ 991,936

SCHWARTZ & COM PANY,LLP%Ei



SWM SECURITIES, INC.
STATEMENT OF INCOME AND RETAINED EARNINGS
FOR THE YEAR ENDED DECEMBER 31, 2003

Revenues - $ 1,012,365
Selling, general and administrative expense 999,550

Net income 12,815
Retained earnings - January 1, 2003 749,963
Retained earnings - December 31, 2003 ' § 762778

See notes to financial statements

I
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SWM SECURITIES, INC.
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2003

Cash flows from operating activities:
Net income

Adjustments to reconcile net income to net cash
provided by operating activites:
Changes in operating assets and liabilities:
Decrease in receivable from broker
Increase in prepaid income taxes
Increase in prepaid expenses and other current assets
Decrease in accrued expenses
Increase in due to related party

Net cash provided by operating activities
Cash and cash equivalents - beginning of period
Cash and cash equivalents - end of period
Supplemental disclosures of cash flow information:

Interest
Income Taxes

See notes to financial statements

5

$ 12,815

11,146
(4,411)
(1,118)

(747)
100,376

118,061

829,731

§947.792
s
5719

J
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Note 1:

Note 2:

Note 3:

SWM SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2003

Ownership and Operations

SWM Securities, Inc. (the Company) is a closely held company, which provides stock
brokerage services. The Company is a registered broker-dealer with the Securities and
Exchange Commission. The Company's clients are located throughout the United States.

The Company does not have any subordinated liabilities.

Summary of Significant Accounting Policies

Cash and Cash Equivalents .
For purposes of reporting cash flows, cash and cash equivalents include money market
accounts.

Commissions
Commissions and related clearing expenses are recorded on a trade date basis, as
securities transactions occur.

Income Taxes

For income tax purposes, SWM Securities, Inc.'s shareholders have elected, as of
September 13, 1995, to be treated as an S Corporation as provided in Section 1362 of the
Internal Revenue Code and Section 660 of Article 22 of the New York State tax law. As
such, there will be no provision for Federal and New York State income taxes as the
Company's income or losses and credits will be passed to the shareholders and combined
with other personal income and deductions to determine taxable income on their individual
tax returns. However, the Company is subject to New York City corporation income taxes.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date
of the financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

"Special Reserve Bank Account for the Exclusive Benefit of Customers"
The Company is exempt under Rule 15¢3-3 of the Securities and Exchange Commission

as it does not maintain customers' accounts and it does clear all transactions with a
broker/dealer (clearing agent) who does maintain such a special reserve.

SCHWARTZ & COMPANY, LLP



SWM SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2003

Note 4:  Net Capital Requirement

The Company is subject to the Securities and Exchange Commissions Uniform Net
Capital Rule (SEC Rule 15¢3-1), which requires the maintenance of minimum net capital and
requires that the ratio of aggregate indebtedness to net capital, both as defined, shall not
exceed 15 to 1 (and the rule of the “applicable” exchange also provides that equity capital
may not be withdrawn or cash dividends paid if the resulting net capital ratio would exceed
10 to 1). AtDecember 31, 2003, the Company had net capital of $890,526 compared to the
minimum net capital requirement of $5,277. The Company's net capital ratio was .09 to 1.
The clearing broker contract requires a minimum net capital requirement of $150,000 and a
client relationship requires the Company to maintain a minimum net capital of $500,000.

Note 5:  Financial Instruments with Off-Balance-Sheet Risk and Concentration of Credit Risk

In the normal course of business, the Company's activities may expose the Company to
risk in the event brokers, dealers or clearing organizations are unable to fulfill their
contractual obligations.

The Company maintains cash and cash equivalents with various financial institutions,
some of which are not insured under the federal depository insurance program. At December
31, 2003, the Company had cash in excess of federally insured limits of $849,667.

A related company (Sloate, Weisman, Murray and Company, Inc.) has clients, which
generate a substantial portion of the commission revenues of this Company (see Note 6).

Note 6:  Related Party Transactions

Commissions earned by the Company are derived primarily from the related company
and are billed at standard rates. The Company reimburses this related company for rent and
other overhead expenses. Total payments for such expenses for the year ended December 31,
2003 to this related company were $896,967. As of December 31, 2003, the Company has a
payable of $77,215 to this related party.

In addition, the Company's trading commission deposit account with a broker guarantees
a security deposit for a lease in which the related company is the lessee. The amount of
guarantee is for $62,645.

J
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SUPPLEMENTARY INFORMATION
PURSUANT TO RULE 172-5 OF THE
SECURITIES EXCHANGE ACT OF 1934

DECEMBER 31, 2003
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SWM SECURITIES, INC.
SCHEDULE I. COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1 OF THE
SECURITIES AND EXCHANGE COMMISSION
DECEMBER 31, 2003

Total stockholders’ equity qualified for net capital $ 912,778

Deductions and/or charges:
Non-allowable assets:

Prepaid income taxes 5,552
Prepaid expenses and other assets 11,657
Total non-allowable assets 17,209

Other deduction and/or charges:

Excess fidelity bond deductible 5,000
Net capital before haircuts on security position 890,659
Haircuts on other securities 42
Net capital $ 890,527
Aggregate indebtedness:
Accrued expense $ 1,943
Due to related party _ 77.215
Total aggregate indebtedness $§ 79.158
Computation of basic net capital requirement
Minimum net capital requirement $ 5277
Excess net capital ' $ 885.250
Excess net capital at 1000% 3 882,611
Ratio: Aggregate indebtedness to net capital 09t01

No material differences were found in the above computation and the computation included in the
Company's corresponding unaudited X-17A-5 Part A filing of December 31, 2003.

i
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CERTIFHED PUBLIC ACCOUNTANTS

Independent Auditors’ Report On Internal Control

Board of Directors
SWM Securities, Inc.
New York, New York

In planning and performing our audit of the financial statements and supplemental schedules of
SWM Securities, Inc. (the Company), for the year ended December 31, 2003, we considered its
internal control, including control activities for safeguarding securities, in order to determine our
auditing procedures for the purpose of expressing our opinion on the financial statements and not to
provide assurance on internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have
made a study of the practices and procedures followed by the Company including tests of such
practices and procedures that we considered relevant to the objectives stated in Rule 17a-5(g) in
making the periodic computations of aggregate indebtedness (or aggregate debits) and net capital
under rule 17a-3(a)(11) and for determining compliance with the exemptive provisions of rule 15¢3-
3. Because the Company does not carry securities accounts for customers or perform custodial
functions relating to customer securities, we did not review the practices and procedures followed by
the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons
2. Recordation of differences required by rule 17a-13
3. Complying with the requirements for prompt payment for securities under Section. 8 of

Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control
structure and the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to assess the expected benefits
and related costs of control and of the practices and procedures referred to in the preceding
paragraph and to assess whether those practices and procedures can be expected to achieve the
SEC’s above-mentioned objectives. Two of the objectives of internal control and the practices and
procedures are to provide management with reasonable but not absolute assurance that assets for
which the Company has responsibility are safeguarded against loss from unauthorized use or
disposition and that transactions are executed in accordance with management's authorization and
recorded properly to permit preparation of financial statements in conformity with generally
accepted accounting principles. Rule 17a-5(g) lists additional objectives of the practices and
procedures listed in the preceding paragraph.

2580 Sunrise Highway 450 Lexington Avi. Suite 3350 5499 N. Federal Highway, Suite K
Belimore, NY 11710 New York, N QOOU Boca Raton, Fl. 33487
516.409.56000 » fox: 516.409.0985 212.681.8018 o fox: 212.286.8636 561.998.0222 « fax: 561.998.0237

www, schworlz-cpas.com



Because of inherent limitations in internal control or the practices and procedures referred to above,
error or fraud may occur and not be detected. Also, projection of any evaluation of them to future
periods is subject to the risk that they may become inadequate because of changes in conditions or
that the effectiveness of their design and operation may deteriorate.

Our consideration of internal control would not necessarily disclose all matters in internal control
that might be material weaknesses under standards established by the American Institute of Certified
Public Accountants. A material weakness is a condition in which the design or operation of the
specific internal control components does not reduce to a relatively low level the risk that error or
fraud in amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of performing
their assigned functions. However, we noted no matters involving internal control, including control
activities for safeguarding securities that we consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance
with the Securities Exchange Act of 1934 and related regulations, and that practices and procedures
that do not accomplish such objectives in all material respects indicate a material inadequacy for
such purposes. Based on this understanding and on our study, we believe that the Company's
practices and procedures were adequate at December 31, 2003, to meet the SEC’s objectives.

This report is intended solely for the information and use of the Board of Directors, management, the
SEC, the New York Stock Exchange and other regulatory agencies which rely on Rule 17a-5(g)
under the Securities Exchange Act of 1934 in their regulation of registered brokers and dealers, an is
not intended to be and should not be used by anyone other than these specified parties.

aItSWLC@w(WMj Lep

Bellmore, New York
January 23, 2003
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OMB APPROVAL
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SECURITIES AND EXCHANGE COMMISSION
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIA
BROKER OR DEALER N 3 100
! SWM Securities, Inc. EREBRE
STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS
as of (MWDD/YY)  12/31/03 39
SECFILEND. 8-48340 83
Consolidated | T 198
Unconsolidated{xxj 199
Allowahle Non-Allowahle Total
ST o7 S $ 945,669[ 200 $ 945,669[ 750
2. Receivables from brokers or dealers:
A. Clearance account .. % 26,935 205
B. Other cooocreorenr Ceoronressierien . 300 | $ 550 26,935[ 810
3. Receivable from non-CUSIOMErS .....cccveeenicrricncronses 355 600 | % a3n
4. Securities and spot commodities
owned at market value:
A, Exempted securities ... 418
B. Debt securities ....... 419
C. Options .coceeeenans 420
D. Other securities .. . 2,123 424
. SPOt COMMOUIIES ..covvvreercrecreerresensescsensesssenses v 430 2,123 | 850
5. Securities and/or other investments
not readily marketable;
A. Atcosty $ 130
B. At estimated falr Value ........cc.ccoveomrerrnneerirecriesens 440 610 860
6. Securities borrowed under subordination
agreements and partners' individual and capital
securities accounts, at market value: 460 630 880
A. Exempted
securities $ 150
B. Other
securities $ 160
7. Secured demand NOES: ..vvvenrmversneremenererrernniesees 470 640 890
Market value of collateral:
A. Exempted
securities $ |_T70—|
B. Other
securities $ 180
B. Memberships in exchanges:
A. Owned, at
market $ 190
B. Owned, at COSt.mmninrrecenecsmenssnnransneans 650
C. Contributed for use of the company, at
MArket VILE ..covinervenemeiniisinmssseaneens A €60 800
9. Investment in and receivables from affiliates,
subsidiaries and associated partnerships .....c.ceesininnn ) 480 670 910
10. Property, furniture, equipment, leasehold
improvements and rights under lease agreements,
at cost-net of accumulated depreciation and
AMONIZALON 1.ovsee e st nans 490 680 |% 920
1. OINET BSSEIS covvvveeerversesssresssesesmensosssssssesscnssenvassssssssesss 535 17,209 | 735 17,2091 930
12, TOTAL ASSETS .ooooesoesscrrsssnssmsssissnsen s 974,727 540 |§ 17,209 1740 |8 991,936 a0

OMIT PENNIES

SEC 1696 (02-03)




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

BROKER OR DEALER as of 12/31/03

SWM Securities, Inc.

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS

S SHIP EQU
Al Non-A.l,
Liabilities Liahilities Liabilities Totat
13. Bank loans payable ........... s ies $ 1045 § 125507, $ 1470
14, Payable to brokers or dealers:
A, Clearance acCount.....cwerenierseresensensennns 1114 1315 1560
B, Other .vervveerrisorenns "o 1115 1308 1540
15. Payable to NaN-CUSIOMELS ....vvseevcssenserissrersmnerens 77,215/1158 1355 77,215 [1610
16. Securities sold not yet purchased,
At MATKBL VAIUE ..cveereererccenrei s essesse s enserenne 1360 1620
17. Accounts payable, accrued liabilities,
EXDENSES AN OMET ..o s 1,943[1205) [1385) 1,943 [1685]
18. Notes and mortgages payable:
A. Unsecured . 1210 1690
B. Secured..... 1211}, [1390) %, 1700
19. E. Liabilities subordinated to claims
of general creditors:
A, Gash DOOWINGS: v.cvvinirersmvennissemennesenssssesins 1400 1710
1. from outsidersg $ 970
2. includes equity subordination (15¢3-1(d))
of ... $ 980
B. Securlties borrowings, at market vale ............ 1410 1720]
from outsiders $ 990
C. Pursuant to secured demand note
collateral 3QreeMENLS .....ouvevvsrmsesserissersesserense 1420 1730
1. from outsiders $ 1000
2. includes equity subordination (15¢3-1(d))
of... $ 1010
D. Exchange memberships contributed for .
use of company, at market value ......cocrerrecnens 1430] 1740
E. Accounts and ather borrowings not
qualified for net capital pUrPOSES ..o vevecreererioner 1220 1440 1750
20. TOTAL LIABILITIES ..ovoveveriesmeosiasessennenirecnsns $ 79,1581230] § 1450) § 79,158 11760
Ownership Equj
21. Sole Proprietorship .... et sre s - %5 $ 1770
22. Partnership (iMited PAMNERS) .......ccooeerrrreessssssesenis (s [1020]) 1780
23. Corporation:
A, Preferrad STOCK .oemversonnimvenesritsssssmasisessisss e sssssasnsessssississsscnss 1791
B. Common stock 2,000 1792
C. AdGItional Paid-in CAPHAL vuuvuveessususmrrersersersstnmsmemsesssasesssssmsmesssssssssesssrenmens o sssrisnans 148,00011793
D. Retained BAMINGS vuvieersecsenneressssesssesississssssssnsnssssasnnens 162,778 11794
o TOAL st scnsssscrsasssseasesssssasssessssessessnsssss st OR RS S s e 912, 7731195
F.  Less capital STOCK N ITRASUIY ..vovcvieiiiieiccsmiersersnnsessiasnionesessssonssssesessssossassssnssanse Yo ( 1796
24, TOTAL OWNERSHIP EQU! $ 912, 77811800
25. TOTAL LIABILITIES AND OWNERSHIP EQUITY $ 991,936 11810
OMIT PENNIES

SEC 1696 (02-03)
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART lIA
BROKER OR DEALER asof _12/31/03
SWM Securities, Inc.
COMPUTATION OF NET CAPITAL
1. Total ownership equity from Statement of FINANCIZN CONAIION ..vvuvurveeeessrerseeresssssesssesessssesrssesessssersesessssessessesesssseesssssssrense $ 912,778 | 3480
2. Deduct ownership equity not allowable for Net Capital ..o M )| 3480
3. Total ownership equity qualified for Net Capital ............ 912,778 13500
4, Add:
A. Liabilities subordinated to claims of general crediters aliowable in cOMPUIAtIoN Of NEL CAPIAL ..uveiesrinierirecsenseeseriensasrersssessressens 3520
B. Other (deductions) or allowable credits (List) ................ 3525
5. Total capital and allowable SUBOTAINAIEA HADIMIES ..uv.vvcvvevcseseereerersseersassessesessssssesnsssossssssessesssssssssessssssssomssssesssesssmassrssassssanes $ 912,778]3530
6. Deductions and/or charges:
A. Total non-aliowable assets from v
Statement of Financial Condition (Notes B and C) .....c........ s 17,209(3540
B. Secured demand Note GEIINQUENCY .o.cuesicnmessmeseimiimsessessssscsssssanssssnasen 3580
C. Commodity futures cantracts and spot commodities -
proprietary capital Charges ..........cvenireericnmeiensesecsecsensseserenes 3600
D. Other deductions and/or ChAIGES ...........mmecsrssssssssesssrssnnns 5.00073610 22,2 09)/3620
7. Qther additions and/or allowable Credits (LIS) .ot 3630
8. Netcapital before haircuts on securities positions ... 03 890,569 {3640
9. Haircuts on securities (computed, where apphcable pursuant to 15e3-1(f)):
A. Contractual securities commitments ... SO 3660
B. Subordinated securities bOrrowings ....oowevenne 3670
C. Trading and investment securities:
1. Exempted securities e 3735
2. Debt SECUMHES .oovrrrerreernrreersneneerssisesisssssssenns 3733
3. Options 3730
4. OB SBOUMHES covvvvvveeev e resrererssecnienresaen et sas s ssss ot st s esesnes 4213734
0. UNdUe CONCEMIAON ovv.vveiieneeriseesesserseensescasiesssonsessarcssiosmssssssssssssssssesossassessssssssasse 3630
Eo OHBF (LIS weovevvusesssseeseneesseseresessesestossesssessisssssesssssssossasss s bsssasssssontsmsssssssssssessssssaesetsos 37 ( 42 (3740
10, NEE CADILAL c..vvvvveseeriessssissesisaesssasissenessessssssstsssessesssssssassssessesssssessesssssssssssssssssssssessa s sessasesassssnssenen $ 890,527 13750
OMIT PENNIES
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

BROKER OR DEALER asof _12/31/03
SWM Securities, Inc. '

COMPUTATION OF NET CAPITAL REQUIREMENT

Part A

11, Minimum net capital requIred (B7,% 0F N 13 1uuvrereeremmereinersssssesssersssessssessesessssscsssssssessssssmssessses s sessasssesssses $ 5,277[3756
12. Minimum doallar net capital requirement of reporting broker or dealer and minimum net capita requirement

of subsldiaries computed in accordance with Nate (4) $ 5,000(3758
13. Net capital requirement {greater of line 11 or 12) $ 5,27713760
14, Excess net capital (line 10 fess 13) .......... $ 5.25013710
15. Excess net capital at 1000% (line 10 less 10% of line 19) ......................... 2 8§ 82,611]3780

COMPUTATION OF AGGREGATE INDEBTEDNESS

16. Total A.l. fiabilities from Statement of Financial Condition............c........ $ 79,158[3790
17. Add:

A. Drafis for immediate credit ... ety R SRR Rt R e b R ARG $ 3800

B. Market value of securities borrowed forwhlch no equivalent value

is pald or credited 3810

C. Other unrecorded amounts (List) .. 3820 $ 3830
18. Total aggregate INAEDIBANESS ..uvvvvevurersrmrsersansassssssesessssinns $ 79, 103] 3840
19. Percentage of aggregate indebtedness to net capital (iine 18 + by N8 10) covveerscsrcsurnsssissnssssssesissnn % 8. 889[ 3850
20. Percentage of debt to debt-equity total computed in accordance with Rule 15¢3-1(d) % 3860

COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT

Pari B
21. 2% of combined aggregate debit items as shown in Formula for Reserve Requirements pursuant to Rule 15¢3-3

prepared as of the date of the net capital computation including both brokers or dealers and consolidated subsidiaries’ debits........... $ 3970
22. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital requirement of

subsidiaries computed In 20C0rdance WIth NOE [A) cee..eccesmrmssssensnmsscssssesmssssinmesssismessnsssssssssnoes .18 3880
23. Net capital requirement (greater of line 21 or 22) ..., $ 3760
24. Excess capital {fine 10 1885 23) o..cvvirirvreninnns $ 3910
25. 'Net capital in excess of the greater of:

A. 5% of combined aggregate debit iterns-ar $320,000 .....ccocemercniiiincscssi e $ [3920

NOTES:

(A) The minimum net capital requirement shoutd be computed by adding the minimum dollar net capital requirement of the reporting broker dealer and, for each
subsidiary to be conselidated, the greater of:
1. Minimum doffar net capital requirement , or
2. 6%% of aggregate indebtedness or 4% of aggregate debits lf alternative methad is used.

(B) Do not deduct the value of securities borrowed under subordination agreements or secured demand note covered by subordination agreements not in satisfactory form

and the market values of memberships in exchanges contributed for use of company (contra to item 1740) and partners' securities which were included in non-allowable
assets,

(C) For reports filed pursuant to paragraph {d) of Rule 17a-5, respondent should provide a list of material non-allowable assets.
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART lIA

|

BROKER OR DEALER SWM Securities, Inc.

For the period (MMDDYY) from% 01 /01[3332]to_ 12 /31 /033933

Number of months included in this statement

STATEMENT OF INCOME (LOSS)

REVENUE

1.

OO oW

Commissions:
a. Commissions on transactions in exchange listed equity securities executed on an exchange
b. Commissions on listed option transactions ...
c. All other securities COMMISSIONS ...ccovernimvennrerrenrsnnecsnens
d. Total Securities COMMISSIONS ...cvceverervenmuirvecsriererecsverseressnsensesensens
Gains or losses on firm securities trading accounts

a, From market making in options on a national securities exchange........
b, From all other trading .........coreeeeemoncenarenmenenssesense
c. Total gain (loss) .
Gains or losses on firm securities iNVESIMENt ACCOUMS ..ovviuirererimmnisrsmssinsoniesmsessessssseseessisesesseseans

Profit (loss) from underwriting and selling groups ........ Y,
Revenue from saie of investment COMPANY ShATES .....covevcimenen i sssssssesssssnns .
COMIMOGIEES TEVENUE 1.cveveirsivisesiesiesreaereressssensessnsesesnssasssassesenrasensnsn etbe beses s hbstessnsenesssnssnonstsosessessesasnesasnsasesessensesensarsensssessssstessssessensass
Fees for account supervision, investment advisory and administrative SEIVICES e
OHEE TEVENUE .....cvvcvceeiereninnseasessesessensernessesenasssesssestssa ot sesasensesssntsonsassnse
TORAI FBYBNUR ..o svvircrnsissnvinsessssssssessssssossasssssssssssnessssssss

..........

........ $

EXPENSES

10.
11.
12.
13.

14,
15.
16.

Salaries and other employment costs for general partners and voting stockholder 6fficers ......cccecomerinisinncncsnnnee
Other employee compensation and DEREfItS ... smmenmenimimsssesisineins
Commissions pald to other broker-dealers .........c..cee...
INtETBSE BXPBNSE ..ot renistristsassnessasssssn s sersees

1.2{3831

876,261 3935

3,451 3938

112,731 13939
002,443 13940

3945

3949

3950

3852

3955

3970

3930

3975

19,922 13995

1,012,365 | 4030

4120

415

45,020 | 4140

4075

a. Includes interest on accounts subject to subordination agreements
Regulatory fees and expenses.... "
ONBE BXPBNSES .oveverrereririmeneisinssnsissistssessnssssisats i ssasessss asssssisessisrasssossissbstsasinsesiionen
TOMA! BXDEMSES 1vvr.vversmressessssessnsissarsssnsssessississaesssess s s ensssssiessseasessesssenesessssossess s sass e bEss a8 8SE e AERASEERL O REL1OREE LS nsE et b s RS RR SRR RS0 $

[4670)

NET INCOME

17.
18.
18.

20.

21,
22

income (loss) before Federal income taxes and items below (item 9 less item 16) $
Provision for Federal Income taxes (for parent only) ..o .Y
Equity In eamnings (losses) of unconsolidated subsidiaries not INCIUGED ADOVE ........eveersrncnirnnsissnissins st nssssssssenes

a. After Federal INCOME 18XES OF ..cvvvencrinrnemnesirensssnsnsennaas [4338
Extraordinary gains {fosses)
a. After Federal income taxes of v.oovcciinennes
Cumutative affect of changes in aCCOUNING PANCIDIES ...evercircri e i ss e st bbb s s ses s e st s iseans

Net income (loss) after Federal Income taxes and exraordinary BBMS ....verenrosmssmsinerissimimmsenssnssssssssscsnmssssssmsssssessssssesssns $

MONTHLY INCOME

23,

Income (current month only) before provision for Federal income taxes and extraordinary HEMS o.....vmssissssmmosssssmssssssssnssssssns $

15,239 14165

935,291 T4100

908,550 14200

12,815 [4210

4220

4222

4224

4225

12,815 [4230

(779,284 4211
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART lIA
BROKER OR DEALER C
SWM Securities, Inc.
For the period (MMDDYY) from 01/01/03 t012/31/03
STATEMENT OF CHANGES IN OWNERSHIP EQUITY
(SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)
1. Balance, DEQINAING Of PEFIOU ...ccvvuunrvrmsisesirrncssermesssesemssssssmnsrssssessssmasessssssissasssessessssernnss v 8 899,963 [4240
A, NetinCOME (I055) uvvveerveeressnsesssesssssarsrssssssane et e s sers s 12,815 14250
B. Additions (Inciudes non-conforming capital of ... %9 S 4262]) 4260
C. Deductions (includes non-conforming CAPIAI OF .......cveucrerruvemmmrerercaccsmmeniesssnsssssssassesssssessrans 14272)) 4270
2. Balance, end of period (From item 1800) ....vuvvoressnuens e ARt AR $ 912,778 [a200
STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS

3. Balance, beginning OF PEHOG ......cveeevcrreerommmeersissisiessecorescssentonssesissssesenessessarsssssensesssasssrssssiostessenssnssan ersrssnesssnsenssstserssse W d 4300
A. Increases e eSO RS SR SRR RS SRR SRS BOR R R e H 00 4310
B, DECTBASES ..uvvvvemessevessimmaasserssrsssassssssssasssnsares 4320
4, Balance, end of period {(FIOM BEM 3520) ......cc.vcvececrnrermnrermiasmisensemresesetiesssessesssssmmssssssinessessasissessssssessmsss $ 4330
OMIT PENNIES
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

BROKER OR DEALER SWM Securities, Inc. asof _12/31/03

EXEMPTIVE PROVISION UNDER RULE 15¢3-3

24, |f an exemption from Rule 15¢3-1 Is claimed, identify below the section upan which such exemption is based (check one anly)
A, (K1) — $2,500 capital category as per Rule 15€3-1 cvveiinirncrnae

eer it R e ek AR RSB RRA R E e E0e 4550
B. (k){(2)(A) — “Special Account for the Exclusive Benefit of customers” maintained.... 4580
C. (k)(2)(B) — All customer transactions cleared through another broker-dealer on a fully disclosed basis.
Name of clearing firmy,_ Bear, Stearns Securities Corp.  8-43724 [4335] X[ 4570
D. (K)(3) — Exempted by order of the Commission {inCiude COPY OF IEHEM wuniininnnmscoimemmosmsmmsssisonionns 4580
Ownership Equity and Subordinated Liabilities maturing or proposed to be withdrawn within the next six months
and accruals, (as defined below), which have not been deducted in the computation of Net Capital.
Type of Proposed Amount to be .
Withdrawal or Withdrawn (cash (MMDDYY) Expect
Accrual Insider or amount and/or Net Withdrawal or to
(See below Qutsider? Gapital Value of Maturity Renew
for code ) Name of Lender or Contributor (In or Out) Securities) Date (Yes or No)
i 4600 4601 (4602 4603 [4604 {4508
% 4610 4611 4612 4613 4614 [4515]
b {4620 (4621 {4622 4623 4624 [4628
\ 3630 4631 4632 [4633 [4632] 4635)
s 4640 4641 4642 [4643] [46aa] [4645
Total $% 469
OMIT PENNIES

instructions; Detail Listing must include the total of tems maturing during the six manth period following the report date, regardiess of whether or not the capital contribution Is
expected to be renewed. The schedule must also include proposed capital withdrawals scheduled within the six month period following the report date including
the proposed redemption of stock and anticipated accruals which would cause a reduction of Net Capital. These anticipated accruals would include amounts of
bonuses, partners’ drawing accounts, taxes, and interest on capital, voluntary contributions to pension or profit sharing plans, ete., which have not been deducted

in the comptrtation of Net Capital, but which you anticipate will be pald within the next six months.

WITHDRAWAL CODE: - DESCRIPTIONS
1. Equity Capital
2. Subordinated Liabilities
3. Accruals
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