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OATH OR AFFIRMATION

1, DAVID WICKERSHAM swear (or affirm) that, to the

best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

THE LEADERS GROUP, INC. as of

DECEMBER 31 192003 are true and correct. I further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified soley as that of
a customer, except as follows:

PRESIDENT

oy Gl s ,

Notary Public -

\4%7 Crm/mww/w Copourer //ﬁ oy

This report** contains (check all applicable boxes):
(a) Facing page.
(b) Statement of Financial Condition,
{c) Statement of Income (Loss).
. (d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders’ Equity or Partners or Sole Propnetor s Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.
() A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.

() An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
{n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

LIOK & k&R & O &k &kl

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
The Leaders Group, Inc.

We have audited the accompanying balance sheet of The Leaders Group,
Inc. as of December 31, 2003, and the related statements of income,

retained earnings, and cash flows for the year then ended. These
financial statements are the responsibility of the Company’s
managements. Our responsibility is to express arn opinion on these

financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally
accepted in the United States of America. Those standards require that
we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles wused and significant
estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

In our opinion, the financial statements referred to above present
fairly, in all material respects, the financial position ¢f The Leaders
Group, Inc. as of December 31, 2003, and the results of its operations
and its cash flows for the year then ended in conformity with
accounting principles generally accepted in the United States of
America. ’

Our audit was conducted for the purpose of forming an opinion on the
basic financial statements taken as a whole. The accompanying
supplementary information 1s presented for purposes of additional
analysis and is not a required part of the basic financial statements,
but is supplementary information required by Rule 17a-5 of the
Securities and Exchange Act of 1934. Such information has been
subjected to the auditing procedures applied. in the audit of the basic
financial statements and, in our opinion, is fairly stated in all
material respects in relation to the basic financial statements taken

as a whole. W , /> C
Rickords & Associates, W /W / C—

Colorado Springs, CO 80904
February 19, 2004
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The Leaders Group, Inc.
Statement of Financial Condition
December 31, 2003 and 2002

Assets
2003 2002
Current assets:
Cash $ 748,479 $ 964,488
Accounts receivable 57,914 50,916
CRD deposit 17,698 2,866
Total current assets 824,091 1,018,270
Fixed assets:
Equipment 72,650 67,565
Accumulated depreciation (71,438) (65,482)
N Total fixed assets 1,212 2,083
Other assets:
Deposits 8,132 16,577
Total assets S 833,435 $1,036,930

Liabilities and Stockholders’ Equity

Current liabilities:

Accounts payable $ 141,000 S 93,000
Income taxes payable 9,693 9,929
Commissions payable 56,372 343,727

Total current liabilities 207,065 $ 446,656

Stockholders equity:
Commons stock,$.10 par value,
10,000 shares issued and

outstanding $ 1,000 S 1,000
Paid-in-capital 13,000 13,000
Retained earnings 612,370 576,274

Total stockholder’s equity 626,370 590,294
Total liabilities and
Stockholders’ equity S 833,435 $1,036,930

The accompanying notes are an integral part of these financial statements.
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The Leaders Group, Inc.
Statement of Income and Retained Earnings
For the years ended December 31, 2003 and 2002

2003 2002
Revenue:
Commissions & Consulting $16,122,069 $21,522,567
Operations expense:
Advertising 543 1,843
Bank charges 399 . 3,859
Commission 13,052,960 18,874,757
Consulting 00 85,000
Contributions 60 200
Depreciation 29,439 14,423
Dues & subscriptions 5,740 5,220
Equipment rental 963 00
Insurance 460,465 514,447
Interest 112 00
Licenses & permits 461,582 256,004
Management fee 180,000 271,000
Meetings 3,328 00
Moving 4,091 44
Office supplies 10,849 13,931
Payroll & payroll expense 1,495,690 1,069,697
Postage 14,928 12,691
Printing 2,767 2,027
Professional development 27,295 00
Professional fees 76,839 39,013
Rent 103,596 100,587
Settlement 00 40,000
Software 17,335 15,600
Supplies-marketing 4,970 100
Miscellaneous 1,684 00
Taxes 506 55,780
Telephone 38, 900 36,646
Training 800 265
Travel & entertainment 80,981 72,280
Total operating expenses 16,076,822 21,485,414
45,247 37,153
Other income:
Interest 542 8,930
Income from operations before
provision for income taxes 45,789 46,083
Provision for income taxes
Federal 7,423 7,501
State 2,270 2,428
: 9,693 9,929
Net income 36,096 36,154
Rounding 00 2
Retained earnings, beginning of Year 576,274 540,118
Retained earnings, end of Year S 612,370 S 576,274
Earnings per share $ 3.61 S 3.62

The accompanying notes are an integral part of these financial statements.
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The Leaders Group, Inc.

Statement of Cash Flows
For the years ended

December 31, 2003 and 2002

Cash Flows from Operating Activities:

Cash received from clients
Interest received
Cash paid to employees, supplies or services

Net cash from operating activities

Cash Flows from Investing Activities:

Purchase of property and equipmen%
Disposal of property and equipment

Net cash used by investing activities
Net increase {decrease) in cash and equivalents
Cash and equivalents at beginning of year

Cash and equivalents at end of year

2003

$16,122,069

2002

522,094,961

542 8,930
(16,310,052) (22,450,853)
(187,441) (346, 962)
{5,085) (13,033)
(23,483) 00
(28,568) (13,033)
(216,009) {359, 995)
964,488 1,324,483

S 748,478

3 964,488

RECONCILIATION OF NET OPERATING INCOME

TO NET CASH FROM OPERATING ACTIVITIES

Net income
Adjustments to reconcile net income to net cash
provided {(used) by operating activities:
Depreciation

Changes in assets and liabilities:

Decrease/ (increase) in accounts
receivable and deposits

Increase/ (Decrease). in accounts
payable and accrued expenses

Total adjustments

Net cash from operating activities

$ 36,096 $ 36,154
29,439 14,423
(13,385) 567,450

(239,591) (964,989)
(223,537) (383,116)
S _(187,441) $ (346,962)

The accompanying notes are an integral part of these financial statements.
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The Leaders Group, Inc.
Statements of Changes in Stockholders Equity
For the years ended
December 31, 2003 and 2002

Common Paid-in Retained
Stock Capital Earnings Total
Balance,

December 31, 2001 $1,000 $13,000 $540,118 $554,118
Rounding 00 00 2 2
Net income,

* December 31, 2002 0 0 36,154 36,154
Balance,

December 31, 2002 1,000 13,000 576,274 590,274
Net Income

December 31, 2003 0 0 36,086 36,096
Balance, )

December 31, 2003 $1,000 $13,000 $612,370 $626,370

The accompanying notes are an integral part of these financial statements.
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THE LEADERS GROUP, INC.
Notes to Financial Statements
December 31, 2003 and 2002

Organization and Business of the Company:

The Leaders Group, Inc. (TLG) is owned 100% by David R. Wickersham and
was incorporated under the laws of the State of Delaware in July,
1994. TLG was formed to provide turn-key broker-dealer and back office
support for financial service professionals.

TLG was  originally owned by D.E. Frey Group, Inc. In January
1995, SunAmerica Securities, Inc. acquired 100% of the equity ownership
of TLG. Wickersham and Janney purchased all issued and outstanding stock
of TLG as of July 10, 1985. On May 21, 1999,David R.Wickersham
purchased from the Larry K. Janney Estate all of the stock owned by
Larry K. Janney.

In accordance with regulations under the Securities Exchange Act of 1934
the Company is a broker-dealer registered with the  Securities and
Exchange Commission (SEC) and is a member of various exchanges and the
National Association of Securities Dealers (NASD). This is a self-
regulating body formed by the industry to protect its members and the
investing public.

Summary of ‘Significant Accounting Policies:

a. Basis of Presentation

The financial statements include the accounts of the Company. The
Company is engaged in a single line of business as a securities
broker-dealer, which comprises several classes of services,
including principal transactions, agency transactions, investment
banking, investment advisory, and venture capital businesses.

b. Securities Transactions

Proprietary securities transactions in regular-way trades are
recorded on the trade date, as if they had settled. Profit and
loss arising from all securities and commodities transactions
entered into for the account and risk of the Company are recorded
on a trade date basis. Customers’ securities and commodities
transactions are reported on a settlement date basis with
regulated commission income and expenses reported on a trade date

basis.
Amounts receivable and payable for securities transactions
that have not reached their contractual settlement date are

recorded net on the statement of financial condition.

Cc. Commissions

Commissions and related «clearing expenses are recorded on a
trade-date basis as securities transactions occur.

-6-




THE LEADERS GROUP, INC.
Notes to Financial Statements
December 31, 2003 and 2002

d. Statement of Cash Flows

For purposes of the Consolidated Statement of Cash Flows, the
Company has defined cash equivalents as highly liquid investments,
with original maturities of less than ninety days, that are not
held for sale in the ordinary course of business.

e. Deferred Compensation

No provision is made for holidays and sick leave pay since only
those on commission basis would be eligible and there is no
agreement. Any amounts determined for deferred compensation would
be immaterial.

No provisions for salaried personnel.

£. Property and Equipment

Property and eguipment are carried at cost. Maintenance and
repairs are charged to costs as incurred. Expenditures for major
betterments are capitalized and depreciated over the estimated
life of the asset. Gain or loss on retirement of property is
included in income.

g. Estimates

There are no significant estimates wused 1in preparation of
financial statements. Depreciation is the only estimate present.

Wickersham Management Corp. is a wholly owned corporation of David
Wickersham and management fees are paid to the company by The Leaders

(3) Related Party Transactions:
Group, Inc.
(4) Provision for Income Taxes:

Provision for income taxes amounted to $9,683 for 2003 (an effective
rate of 27%). The actual tax expense for 2003 differs from the
“expected” tax expense (computed by applying the U.S. Federal Corporate
tax rate of 34% to earnings before income taxes) as follows:

Provision for income taxes amount to $9,9%29 for 2002 (an effective rate
of 37%). The actual tax expense for 2002 differs from the “expected”
tax expense (computed by applying the U.S. Federal Corporate tax rate of
34% to earnings before income taxes) as follows:

2003 2002
Computed “expected” tax expense $ 12,273 $ 12,292
Surtax exemption (4,850) (4,741)
State income tax 2,270 2,248
$ 9,693 S 9,929




THE LEADERS GROUP, INC.
Notes to Financial Statements
December 31, 2003 and 2002

(5) Net Capital Requirements:
Pursuant to the net capital provision of Rule 15¢3-3 of the Securities
Exchange Act of 1934, the Company is required to maintain & minimum net
capital, as defined under such provision. Net capital and the related
net capital ratio may fluctuate on a daily basis. At December 31, 2002,
the Company had net <capital and net capital requirements of
approximately $570,831 and $29,777. The Company’s percent of aggregate
indebtedness to net capital at December 31, 2002 was 78%. At December
31, 2003, the Company had net capital and net capital requirements of
approximately $600,540 and $13,804. The Company’s percent of aggregate
indebtedness to net capital at December 31, 2003 was 34%.
(6) Deferred Compensation:
No provision is made for holiday and sick leave pay.
(7) Financial Instruments:
The Company maintains two checking accounts at Wells Fargo Bank. The
balances were $ $536,664 and $211,815 at December 31, 2003. Accounts at
the institution are insured by the Federal Deposit Insurance Corporation
up to $100,000. At December 31, 2003, there would be an uninsured cash
balance of $648,479.
(8) Earnings Per Share:
Earnings per share of common stock were computed by dividing net income
by the number of common shares outstanding for the year.
(9) Liabilities Subordinated to Claims of General Creditors:
There were no borrowings under subordination agreements at December 31,
2003.
The Company had no other debt at December 31, 2003.
(10) Capital Stock:
A summary of the corporation’s capital stock at December 31, 2003
is as follows:
Common stock -- $.10 per value
Authorized -- 10,000 shares
Issued and outstanding -- 10,000 shares
(11) Risk
a. Cash--bank balances are above the amount covered by FDIC
insurance and employees are bonded.
_8_




THE LEADERS GROUP, INC.
Notes to the Financial Statements
December 31, 2003 and 2002

b. The !company is engaged in various trading and brokerage
activities in which counterparties primarily include broker-
dealers, banks and other financial institutions. 1In the
event conterparties do not fulfill their obligations, the
Company may be exposed to risk. The risk of default
depends on the creditworthiness of the counterparty or
issuer of the instrument. It is the Company’s ,policy to
review, as necessary, the credit standing of each counter-
party.

(12) Lease

On April 21, 2001 The Leaders Group, Inc. entered into a lease with WXI/MCN
Real Estate Limited Partnership for Suite No. 575 in the office building
‘commonly known as the Kellogg Office Building, 26 West Dry Creek Circle,
Littleton, Colorado. The lease 1is for sixty-one (61) months commencing on
August 1, 2001 and ending on the last day of the sixty-first (61°%) full
calendar month following the commencement date.

Basic rent is:

Lease Month Monthly Basic Rent
1-12 $8,131.88
13-24 $8,375.83
25-36 $8,627.02
37-48 $8,885.79
49-61 $9,152.52

{13) Profit Sharing Plan-401 (k)

On March 1, 2001 the Company adopted the HRC/SVL, LLC 401 (k) Profit Sharing
Plan and Trust and notice was given to the employees. Eligibility
requirements are that the participant is age 21 or older and has 90 days of
employment. The employer will make a safe harbor matching contribution on the
401 (k) plan of 3% of compensation on salary deferrals and then fifty-cents on
the dollar matching on the next 2% of 401 (k) salary deferrals. Vesting 1is
determined by length of service and becomes 100% vested after six (6) years.
Withdrawals can be made when the participant separates from service, becomes
disabled of attains the age of 50 1is. 401 (k) deferrals can be made up to 15%

of participant’s compensation. Company is not obligated to make a profit
sharing contribution.
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPONT

PART UHA
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QROKEH OnR DEALER

THE LEADERS GROUP,
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STATEMENT OF FINANCIAL CONDITION FON NONCARRYING, NONCLEARING AND

CERTAIN OTHER BROKERS Ot DEALERS

: as of (Mm/oL/vyY) _12-31-03 99
SEC FILE NO. 8-47639 98
ASSETS Consolidated I_ _198
Unconsolidated X [_\_Q_Q
Alfowable Non-Allowable Total
GO e e $ 748,479  [700 ] $ 748,479 [750
Aeceivables lrom beokers or dealers:
A Clearance account . . .o oo oL ! 20 z 4 25 295 —
B.Other. . ..o 37,489 300 |$ 550 20425 810
Meceivables from noncustomers. .. ... ... .. ) 355 600 |V 37 ; 489 | 830
Securities and spol commodities
owned, al market value:
AL xnn;nlml secutitios oL L Lo, —71_15—
0. Debbsecuritios. . ... L 419
C.OpHons .. .. e e 420
0. Othersecurities . ... ... . ... 424
£. Spotcoinmodities .. ... ... .. ... ... .. ! 430 850
Securities and/or other investments
not eadity matketabla;
AL At cost ! 3 [_156']
8. Atestimated fairvalue . ... ... .. .. ... ‘ ‘ 440 I G10 860
Securities borrowed under subordination agree-
ments and partners” individual and capital '
securilies accounts, at market value: [76—6— [—EJT] ma_
A, Exempired
~ securities $ 150
B. Other [
securities $ 160 e
Sccwed demand notes: .. ... oL I 470 | 640 090
market value of collateral:
A, Exeonpred —
securiting $ [ 170]
B Other
secuditing $ m;]
Muiberships in exchanges:
A, Owned, ot
market $ [—‘Eﬂ
B. Owned, atcost ... ... ... .0 .. ... [—EEO—
C. Conuibuted tor use ol the company,
atmatketvalue .. ... ... ... ... v ..... I | GGOJ l 900
Investment in and receivables from
altitiates, subsidiries and . e
associaled partoerships ... L L L. l 180 I G670 [ 919
Property, lurniture, equipment,
leasehatld improvemenis and rights
under Iease aygreements, al cosl-net
ol accumulated deprecic tion e —
aned amortization. oL L 2212 190 Gao | 1 . 212 920~
Ohnt a8SEIS. . oo oo 535 25 210 735 930
TOTAL ASSETS ©.ovovneenennn. IE: 807.605 540 | $ 25 830 740 |$ 833’4385 | 919
» -11- OMIT PENNIE




FINANCIAL AND OPERATION COMBINED UNIFORM SINGLE REPORT
PART A

BROKER OR DEALER  THE LEADERS GROUP, INC. asof __ 12-31-03

COMPUTATION OF NET CAPITAL

l 1. 'Tolal ownership cquity from Statement of Financial Condition. . .. . 0 e e $ 626 r 370 —3‘;5—6
2. Deduct ownership equily not allowable lor Net Camial . o e e x; )} 3490
3. Total ownership equity quatified for Net Capital ... ... oL i e 626 ,j 70 3500
l 4, Add:
A. Liabitities subordinated to claims of general creditors allowable in computation of netcapital. . ............. ... 3520
8. Other {deductions) or allowable credits (LISt . ... .o o e 3525
Tolal capital and allowable subordinated liahilities. . ... . . L e e [P $ 626,370 3530
l Deductions and/or charges: : \4 .
A. Total nonaltowable assets from Siatement of Financial Condition (Notes B8 and (')’l 3 25 ’ 830 3540
B. Secured demand note deficiency ... .. o o o e 3590
l C. Commodity futures contracts and spot commodilies- )
propeictary capital chatges. . ... ... D 3600
D. Other deductions and/or charges . . .. ............................. Ve : 3610 { 25 7 83 0 3620
7. Other additions and/or allowable credits (List). ... 3630
l B. Net capital before Naircuts 0N SECUItICS POSTHONS . . ottt e et e e e e e e e e e e e e e 7103 3640
9. Maircuts on securities {computed, where applicalle,
pursyant o 15¢3-1 {1)):
I A. Contractual securities commitments .. ... ..., . ... ... ... i, .. $ 3660
B. Subordinated sccurities borrowings., .. .., ... .. ... .. e e e 3670
C. Trading and investment securities:
l Vo Exempled securities. ... e :; 3735
2. OebLtsecurities ., . ............. B -3733
3. Options .. ... e 3730
4. Other securities | ., .A ........................................... 3734
I D, Undue Concentialion .. e RURY
EooOher LList) L o 3736 | | {3740
10, Net Capital . $ 600,540 ,'3750
l ' OMIT PENNIES
[
' -13-
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART 1A '

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Part A

l

iDnOKER OR DEALER THE LEADERS GROUP, INC. asof __12-31-03

1. Minimum net capital cequired (6-2/3% ol Bind 1) L L L 3 13 I§94 E_ZE'
Il?. Minimum dotlas nel capital requirement al reporting broker or dealer and minimum net copital requirement -
ol subsidiaries compuited in accordance with Note EA) L . .8 5 7 000 375
13. Net capital requirtement {greater of line 11 0r 12) ... ... .. [ T $ 13,804 376!
14, Excess net capital Uine 10 0ess 130 ... e $ 586736 arn
I15. Excess net capital al 1000% (tine 10 less 10% of tine 1) .. . . o y$ 579: 833 370t
COMPUTATION OF AGGREGATE INDEBTEDNESS
lYG. Total AL liabitities feam Statement of Einancial Condition, © ..o 0 0 e $ 207J 065 I-_i_;_l’_u
V7. Add:
I A Dralis Tocimmedinte credit, oL L L L e !'|$ 366@
a. Mank(;l value ol securitics borrowed lor which no cquivalent
value is paiddor credited .. L L ki 3810 o
C. Other unrecorded amountsilisth, ... ... .. .. 3 3020 | ¢ 3830
lﬂ To1al aggregate indCDBIBUNESS . . ottt e e $ 2 07_(_(_)_65 3840
0. Percentage of aggregate indebtedness to net capital line 192y line 10) ... . . i % 34 3850
21. Pereentage of debt 1o debt-cquity total computed in accordance with Rule 1631 {d) . o e i % 3860
l COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT
Iart B
22. 2% ol combined aggregate debit items as shown in Formula lor Neserve Requirements pursuant to Rute
15¢3-3 prepared as of the date of the net capital compul.ation including both brokers or dealers
l and consolidated subsidiaries” debits . ... .. L 3 riﬁ 70
3. Minimum dollar net capital requitement of reporting broker or dealer and minimum net capilal f
iequirerment of subsidiaries computed in accordance with Note (A} .0 . ,',3 3656‘
4. Net capital requitement {greater of 1ine 22 or 23] L e $ 3760
l5 Excess net capital (line VO less 241 L L e $ 3910
26. Neat capital 1o nxcess of:
5% of combimed aggregate debvtitems on $T20,0000 L L % rja;a-

OTES:

{A} The minimum net capital requirement should be computed by adding the minimum doltar net capital requirement
ol the reporting broker dealer and, for each subsidiary to be consolidated, the greater of:

l 1. Minimum dollar net capital requirement, or
2. 6:2/3% of aggregote indebiedness or 2% of pggiegate debits if alternative method is \m;,d‘

{B} Do not deduct the value ol securities borrowed under suliordination agreements or secured demand note
covered by subordinalion agreements not in satisfactory form and the market values of mermberships in
exchanges contributed for use of company {contra to item 1740) and patiners’ securities which were
included in non-allowable assels.

For reports lited pursuant 10 paragraph {d) of NRuie 17a-9, cespondent should provide a list of material

non-altowablr assets.

~-14-
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA
BROKER OR DEALER THE LEADERS GROUP, INC.
For the perlod (MMDDYY) trom |, 1_1_03 [3932]109 2 _31_03|3832
Number of months Included in this slatemenl 12 391

STATEMENT OF INCOME (LOSS)

REVENUE

1. Commissions:
l a. Commisslons on iransaclions In exchange listed eqully securilles execuled on an exchange............... I [3 39315
b. Commlssions on listed oplion 11aNSaCHONS . .. ... . ittt i i ittt it oo et s e ,', 3_92
C. All Othar SecUTIIIEs COMMISSIONS ...\t et ettt e enuenenan et enenauanesaaae s se e et aresinonan e ianansns 5_!_93&
l d. Tolal SECUIIES COMIMISSIONS L\ i\ttt ittt ittt i r e e s o et e et e e tie e r sa i enns 3940
2. Gains or losses on firm securilies trading accounls
a. From markot making In optiong on a national securlties exchango . ... ... . i i e e s aeaans 5575.
b. From all other lrndlnb ................................................................................... 3949
I (o Y P2 ¥ T T £ e YT N o 5556
3. Gains or losses on fitm securflles INvesimont ACCOUINMIE L. . . ittt e e ittt e e eaas 553;
4, Profit (loss) from undorwriting and selliNg GroUPS . ..ottt i e e e e e e 7, 5;;5
I5. Revenuo lrom salo of INVOSIMENt COMPAny SHBIES . ... ittt ettt et s et ie e ee e e —____1_3_‘_222 151 3?_79
8. CommOUIlES TOVBIMID L.t it ittt et e e e e e e e e e e 3990
7. Feos for account supervision, Investment advisory and administrallve SErvICes ... . . ...t irr e irermeeeanns iﬁ?
IB‘ LT L T 2 805 460 :-!SEE
9. Tolal rovonuo .................... e $ 16.122.611 4010
rxpsusss
10. Salaries and othar employment costs for genoral partners and voling slockholdor officers . ..............ccevvvnn, i 376,676 11_2_1
'1. Other employes compensalion and beneflls ., ... ... ... ... . i erneen, L R R ER PR PR ,', 1 , 119 . 015 4115
2. Commissions pald 1o othar broKer-dealors .. ... ...ttt ittt e e et caaeatnronenneenss 4140
B. INICTOST BXPOIISE o oottt ittt ettt e e e e e e e e e e e s 4075
a. Includes interesl on accounis subject to subordination agreements ................ [4070] f
I4. Rogulalorny 1068 and XD ONS0S ... vttt et e e et e s s tiietanersinneesanossoaiesas TP 1 65, 765 4195
5. OIHOE BXPBNISES o oottt e ve e cutns ettt et e et aae e n e et e e e e e e e e e e e 14.417.636 |4100
16, TOlal BXPENSOS ... ittt ittt ittt a s r e e e e e i $ 16.079.092 4200
IET {NCOME
. Neot income {loss) belore Federal Income laxes and ltoms below {(Htom 9 less Item 16 ). .. ... .o i v nnannes $ 43 , 519 4210 |
t. Provislon for Federal Income taxes (for parent only} ...........ovvnivnnns e e e e e e M 7,423 |4220
. Equily In earnings (losses) of unconsolidatod. subsidiarles not Included above ........... ... ... .ot 4222
a. Alter Fodernl INCoOme 1aXB8 OF ... . tninne e e it [ 4238]
I. Extraordinary galns (105588) ... ..vviiiiniernrinarnonsrnnss PSP I—ETJ
a. Altor Foderal income 1axes o ... ... ... i it e l4239l
21, Cumulalive offect of changos In RCCoUNtINg PrHNCIPIOS ..ot i it i et et e et e anaens 4225
MNet income (loss) a!la.r Foderal Income taxes and extraordin|ry Homs ... vt rreer i iiiieerinennenns. $ 36.096 4-556

MONTHLY INCOME

Incomo (currenl month only) belore proviston for Federal Incomo taxes and extraordlnary Hems.................... s ‘|42H l
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t
l FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART HA
' BROKER OR DEALER THE LEADERS GROUP, INC.
I For the period (MMDDYY) from _ 1 =1=03 lo]__Z.:_B_L-_—_O_3 _____
- STATEMENT OF CHANGES IN OWNERSIHIP EQUITY
{SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)
I Balance, bepinning of period. . ... . ... [ I $ 590 7 274 [“az4¢
A Netincome (1oss). . Lo e e e 36,096 425t
8. Additions {Inctudes non-conlorming cnmlnl of Ys 'A262 ) 426¢(
C. Deductions {Includes non.conforming capital of ., .. .. .. ... .. . ... ....... $ 4272 |) 127¢
l Balance, end of period {From item 1800) ...... ... U $ 626 [ 370 [_4556
STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
. TO CLAIMS OF GENERAL CREDITORS
Balance, beginning ol period oo oo e e e s ,'. $ 4300
AL TICIRASES - o ot ottt e e e e e e e e e e e 4310
l 5 TR 0 T2 o g cF- T T 4320
Balance, end of period (Fromitem 3520). . ... ... . ... ... ... .. ... ....... B e 3 I 4330
I OMIT PENNIES
(v
l -16-
» [
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
‘ PART IlIA

asof _12-31-03

THE LEADERS GROUP,

BROKER OR‘DEALER INC.

Exemplive Provision Under Rule 15c3-3

. 1 an exemplion from flule 15¢3-3 is claimed, identily betow the seclion upon

4600 4601 4602

25
which such exemplion Is based (check one only)
A (k) (1)—%2,500 capital category as per Rule 15C3-1 . L e e e e l 455(
B. (k) (2)(A}—"Special Account for the Exclusivo BDenelil of
cuslomers” Malntalned . ... .. .o .t e e e e e e e R l A456(
C. (k) (2){B)—All customer transactions cleared through another
broker.dealer on a fully disclosed basis. Name of clearing
firm [4335] 4570
D. (k} [(3)—Exempted by order of o Commission ... .. ..t i e e e e e 4580
Ownership Equity and Subordinated Liabilitles maturing or proposed to be
withdrawn within the next six months and accruals, (as defined beldw),
which have not been deducled in lhe compulallion of Nel Capilal.
Type ol Proposed
withdrawal or Amount to be With- {MMDDYY} Expect
Accrual Insider or drawn (cash amouni Withdrawal or to
See below lor Qutsider? and/or Net Capllal Maturlty Renew
code lo enler Name of Lender or Contributor {fn or Out}) Value of Securities) Dale {yes or no)
H

v
3
I Y

g 14

» 4610

| 4613 l

4612

| 4614|

w

4611

4620 4621 4622

| 4623' | 4624 l

4625

4630 4631 4632

| 4633)

4635

SRERENERS

I 4643 l

1640 4641 4642

4645

5]

4651

H

4650 4652

4655

HNERERERE

| 4663 '

4660 4661 4662

4665

v
)
3

ERRER Rl

ERS

e ]

H

4670 A671 4672

4675

3 Je] lJel fel el e

4681

 —]

4680 '

5]

]

[ 4683

p.

H

-
3
K

l,

)
A
'
v
"
)
Y
n
A
’
v
.
Y
1

g |3

I 4690 I l 4692 I ' 4693 I

4691

.

I 4699 l

T0TAL 3 NONE

OMIT PENNIES

Delail listing must inctude the tolal ol Items maluring during the six month period following lhe
repott date, regatdless of whether or nol the capilal contribution is expected 1o be renewed. The
schedule musl aiso include proposed capitat withdrawals scheduled within the six momth

period lollowing the report dale including the proposed recemption of stock and paymenls of
liabilities secured by fixed assels (which are considered allowable assels in the capital compulation
pwrsuant 1o Rule 15¢3-1{c}(2}{iv)}, which could be requited by the lender on demand or in less

than six months.

DESCRIPTION

lnsltucllons:

WITHDRAWAL CODE:

Equity Capital
Subordinated Liabiities
Accruals
15¢9-t{c)(2){iv) Liabilities
» -17- \
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TOBECOMPLETED WITH THIE ANNUAL AUDIT REPORT ONLY:

i

INDEP rNI)l f‘ll ruptic ACc (;UIIII\NI wlnm vpinion is contained in this Heport

Mame (M individaal, state last, Tiest, middie name)

RICKORDS & ASSOCIATES, P.C. '
617 N. 17TH STREET, SUILTE 100 COLORADO SPRINGS ,TO’—"I‘ 80904
ADDNESS Nutmber and Street _EiTV ‘ State Zip C(;l—c_-
”u_ n I , l 73 l 11

~Chuck One ST

( x) Certitivd Public Accountant 5 I

FOn SEC USE

|

(. Public Accountant , l ,
{ ) + Accountant not residunt in United States or ' ’
any ol its possessions

DO MOT WRITE UMDEN llll'i L INI LFORSEC USE ONLY

WORK LOCATION neEronT Dart: DHoc. Sl O, N,
MM/DDIY Y

cAnD

|50 [

o>
o

l_s

4]
N
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THE LEADERS GROUP, INC.

Computation for Determination of Reserve '
Requirements in accordance with Rule 15c¢3-3

and

Reconciliation of Computation of Reserve
Requirements pursuant to Rule 17a5(d) (4)

and

Information Relating to the Possession or
Control Requirements under Rule 15c¢3-3

Under the Securities Exchange Act of 1834
December 31, 2003 and 2002
Under Rule 15c¢3-3(k) (1) The Leaders Group, Inc. is exempt from a computation
for termination of Reserve Requirements are required under Rule 15¢3-3 the
respective Reconciliation of Computation for determination of Reserve

Requirements are required under Rule 17a5(d) (4) and information relating to
the possession of control reguired under Rule 15c¢3-3.

-1G-




THE LEADERS GROUP, INC.

Computation of Aggregate indebtedness and net capital in accordance with
Rule 15c-1 under the Securities Exchange Act of 1934.

December 31, 2003

Aggregate indebtedness:

Accrued expenses $ 207,065
Total aggregate indebtedness $ 207,065

Net capital:
Credit items:

Retained earnings $ 612,370
Additional paid-in capital and common stock 14,000
Total credit items 626,370

Deductions and charges:
Nonallowable assets

Other dedugtions 25,830
Total deductions and charges 25,830
Net capital S 600,540

Capital requirements:

Required capital $ 13,804
Net capital in excess of requirements 586,736
Net capital $ 600,540
Percent of aggregate indebtedness to net capital 34%

There were no liabilities subordinated to claims of general creditors.

-20-




THE LEADERS GROUP, INC.

Reconciliation of Net Capital Pursuant to Rule 15c¢3-1
Under the Securities Exchange Act of 1934

December 31, 2003

Computation of Net Capital:

Net capital as reported on 17a-Part IIA
(Focus Report) as of December 31, 2003 $600,540

There were no adjustments that affect net capital.

-21-




o A o o . 617 North 17th Street
RICKORDS &ASSOCIATIES, P Colorado Springs, CO 80904

CERTIFIED PUBLIC ACCOUNTANTS (719) 444-0770 (800) 480-0770 Toll Free

(719) 444-0909 Fax (877) 457-2232 Toll Free Fax

Accountants’ Report of Material Inadequacies

Our examination of the basic financial statements presented in the
preceding section of this report wnhs made in accordance with Rule 17a-
5(7). In our opinion, no material inadequacies were found to exist in
the accounting system and procedures or the system for handling and
safeguarding customer’s securities during the periods ended December 31,

2003 and 2002.

February 19, 2004 W f / pC
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o DO A e ‘ 517 North 17" Street
RICKORDS &ASSOCIATES, PG Colorado Springs, CO 80904

CERTIFIED PUBLIC ACCOUNTANTS (719) 444-0770 (800) 480-0770 Toll Free
(719) 444-0909 Fax (877) 457-2232 Toll Free Fax

Accountant’s Report on Internal Control

Board of Directors
The Leaders Group, Inc.

In planning and performing our audit of the financial statements and
supplemental schedules of The Leaders Group, Inc., (the Company) for the
year ended December 31, 2003, we considered its  internal control
structure, including procedure for safeguarding securities, in order to
determine our auditing procedures for the purpose of expressing our
opinion on the consolidated financial statements and not to provide
assurance on the internal control structure.

Also, as required by rule 17a-5(g)(l) of the Securities and Exchange
Commission (SEC), we have made a study of the practices and procedures
followed by the Company including tests of such practices and procedures
that we considered relevant to the objectives stated in rule 17a-5(g) in
making the periodic computations of aggregate indebtedness (or aggregate
debits) and net capital under rule 17a-3(a)(ll) and for determining
compliance with the exemptive accounts for customers or perform
custodial functions relating to customer securities, we did nol review
the practices and procedures followed by the Company in any of the

following:
1. Making = gquarterly securities examinations, counts,
verifications and comparisons
2. Recordation of differences reguired by rule 17a-13
3. Complying with the requireménts for prompt payment for

securities under Section 8 of Federal Reserve Regulation T
of the Board of Governors of the Federal Reserve System

The management of the Company is responsible  for establishing and
maintaining an internal contrel structure and the practices and
procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to
assess the expected benefits and related costs of internal control
structure policies and procedures, and of the practices and procedures
referred to 1in the preceding paragraph, and to assess whether those
practices and procedures can be expected to achieve the SEC’s above-
mentioned objectives. Two of the objectives of an internal control
structure and the practices and procedures are to provide management
with reasonable but not absolute assurance that assets for which the
Company  has responsibility are safeguarded against loss from
unauthorized use or disposition, and that transactions are executed in
accordance with management’s authorization and recorded properly to
permit the preparation of financial statements in accordance with
generally accepted accounting principles. Rule 17a-5(g) lists
additional objectives of the practices and procedures listed in the
preceding paragraph.

-23-



Board of Directors
Page 2
February 19, 2004

Because of inherent limitations in any internal contrcl structure or the
practices and procedures referred to above, errors or irregularities may
occur and not be detected. Alsc, projection of any evaluation of them
to future periods is subjéect to the risk that they may become inadequate
because of changes in conditions or that the effectiveness of their
design and operation may deteriorate.

Qur consideration of the internal control structure would not
necessarily disclose all matters in the internal control structure that
might be material weaknesses under standards established by the American
Institute of Certified Public Accountants. A material weakness is a
condition in which the design or operation of the specific internal
control structure elements does not reduce to a relatively low level the
risk that errors or irregularities in amounts that would be material in
relation to the financial statements being audited may occur and not be
detected within a timely period by employees in the normal course of
performing their assigned functions. However, we noted no matters
involving the internal control structure, including procedures for
safeguarding securities, that we consider to be material weaknesses as
defined above.

We understand that practices and' procedures that accomplish the
objectives referred to in the second paragraph of this report are
considered by the SEC to be adequate for its purposes in accordance with
the Securities Exchange Act of 1934 and related regulations, and that
practices and procedures that. do not accomplish such objectives in all
material respects indicate & material inadequacy for such purposes.
Based on this understanding and on our study, we believe that the
Company’s practices and procedures were adequate at December 31, 2003 to
meet the Commission’s objectives.

This report is intended solely for the information and use of the Becard
of Directors, management, the SEC, National Association of Securities
Dealers, Inc. (NASD), and other regulatory agencies that rely on rule
17a-5(g) under the Securities Exchange Act of 1934 in their regulation
of registered brokers and dealers, and should not be used for any other

purposes.
W;/W/ Pl
o, // L; - ; /C
Rickords & Associates, P.C. ;%QZdé / /o )
February 19, 2004
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