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REPORT FOR THE PERIOD BEGINNING January 1, 2003 AND ENDING December 31, 2003
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A. REGISTRANT IDENTIFICATION

S

- NAME OF BROKER- DEALER VCE Capltal Inc. OFFICIAL USE ONLY.

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P. 0. Box No. ) o » FIRM 1.D. NO.

2 Penn Plaza

- _ (No. and Street) S
. New York, _ E NY | R (1 3 U

. (Ciy) S R (State) ; o o Azip CodC) S _-j L - ?{I,“. A
" NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT )
" Russell O. Vernon : _ (212) 292 4880

o (Area Code - Telephone Numbcr)

,B.'ACCOUNTANT-I])ENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose oplmon is comamed in thxs Repon*

Trien Rosenberg Rosenberg Welnberg C:Lullo & Fazzarl LLP

(Name - if mdrwdual state last, fi rsz rmddle name)

177 Madison Avenue, Morrlstown,‘ NI 07962

(Address) ' . City) o (SLa:e) - Zip Code)
CHECKONE - o | S . D
& Cemﬁed Publxc Accountant o | B - @C%%%%
O PubhcAAccountant _ . _ | ' @% 1“@%
1 Accountant not resident in United States or any of its pbssessions. o E }}\@?\ o W
FOR OFFICIAL USE ONLY il ‘ﬁgﬁ

*Claims for exemption from the r'equireméﬁt that the annual report be covered by the opinion of an independent public accountant B
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2)

Potential persons who are to respond to the collection of .

' _ information contained in this form are not required torespond =~ -~
SEC 1410 (06-02) _ uniess the form displays a currently valid OMB control number.
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OATH OR AFFIRMATION

Russell 0. Vernon , swear (or affirm) that, to the best of

my knowledge and belief the accompanymg ﬁnancxal statement and suppomng schedules pertammg to the firm of

VCE Capltal Inc. . as

of

December 31, 2003 LE¥ ., aretrue and correct. I further swear (or affirm) that

neither the company nor any ‘partner, proprietor, pnncxpal ofﬁcer or director has any propnetary interest in 1 any account
cla351ﬁed so]ely as that of a customer, except as follows o
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Signature -

Pres1dent & CEO
Tltle

: . . 0 wmwm
Notary{Pubhc o1 ' %m& 3 v ey

' %www
-This;report ** contains (check all applxcable boxmﬂ%‘ﬁ‘“
-(a) Facing Page.. S _ o

: (b) Statement of Fmancxal Condmon

(c) Statement of Income (Loss)
(d). Statement of Changes in Financial Condmon

_(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Propnetors Capxtal
(). Statement of Changes in- anbllmes Subordmated to Clalms of Credxtors

(8) Computation of Net Capital. : .

(h) Computation for Determination of Reserve Requxrements Pursuant to Rule’ 15c3 3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3. ’ .

() A Reconciliation, including appropriate explanation of the Computatlon of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudxted Statements of Financial Condmon with respect to methods of

consolidation.
@) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report :
(n) A report descnbmg any material madequames found to-exist or found to have ex1sted since the date of the prevxous audn

**Lor conditions of conﬁdentza] treatment of certain portions of this filing, see section 2401 7a-3(e)(3). ..



| VCE CAPITAL, INC.
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2003
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TRIEN ROSENBERG ROSENBERG
WEINBERG CIULLO & FAZZARILLP

Certified Public Accountants and Business Consultants

177 MADISON AVE. BOX 1982
MORRISTOWN, NJ 07962-1982
TEL (973) 267-4200
FAX (973) 984-9634

expert@trienrosenberg.com

INDEPENDENT AUDITORS’ REPORT

To the Shareholder of
VCE Capital, Inc.

2 Penn Plaza, Suite 1500
New York, NY 10121

We have audited the accompanying statement of financial condition of VCE Capltal Inc. as of December 31 2003.

120 BROADWAY

" 36TH FLOOR

NEW YORK, NY 10271-0002
TEL (212) 962-5930
FAX (212) 385-0215

This financial statement is the responsibility of the Company’s management Our respon51b111ty is to express an

opinion on ﬂ]lS financial statement based on our audit.

We conducted our audit in accordance with U.S. generally accepted aud1t1ng standards Those standards require that
-we plan and perform the audit to obtain reasonable assurance about whether the statement of financial condition is -
free of material misstatement. An audit includes examining, on a test basis, evidence supportmg the amounts and -
disclosures in the statement of financial condition. An audit also includes assessing the accounting principles used
and significant estimates made by management, as well as evaluating the overall statement of ﬁnanc1a1 condition
: presenta’non We beheve that our ‘audit provides a reasonable basis for our opunon '

In our opinion, the statement of ﬁnanc:1a1 condition referred to above presents fairly, in all material respects, the

financial position of VCE. Capital, Inc. as of December 31, 2003, in conforrmty w1th U.S. generally accepted

accountmg pnn01p1es

February 26,2004 - ' ' | Z/W% f—f:47/7 ﬂ_,,_,( C(ﬂ

Member AICPA Division for CPA Firms
Private Companies Practice Section
SEC Practice Section




“VCE CAPITAL, INC.
' STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2003
ASSETS
Cash - | 8 1661
Due from parent o 1,750
Other - ‘ o : ” : : 19
Total assets $ 9.430
" LIABILITIES AND STOCKHOLDER’S EQUITY
Liabilities
Accrued expenses $ -
*Stockholder’s equity
Common stock, par value $.01
Authorized: 3,000 shares
- . Issued and outstanding: 1 share -
Additional paid-in capital : 215,813
Accumulated deficit (206.383)
Total stockholder’s equity 9.430
Total liabilities and stockholder’s equity - 3 9,430

The accompanying notes are an integral part of these financial statements.
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VCE CAPITAL, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2003

Note 1 - Nature of Business and Summary of Sigm'ﬁcant Accounting Policies

(a)

(b)

©

()

(e)

Nature of Business

VCE Capital, Inc. (the “Cornpariy”)’ a wholly-owned subsidiary of VC Experts, Inc., became a

_broker-dealer registered with the Securities and Exchange Commission (“SEC”) and a member of

the National Association of Securities Dealers, Inc. (“NASD”) on August 20, 2001." As a securities
broker-dealer, the Company operates under the prov1s1ons of Paragraph (k)(2)(1) of rule 15¢3-3 of
the SEC and, accordingly, is exempt from the remaining provrslons of that rule. -

Revenue Recognjtion

' Transactlons for fees, income and expense are recorded on a trade-date basis. Consultmg fees are

recorded as earned by performance of services.
Preoperating Expenses

In accordance with SOP 98-5, costs representmg start-up costs including orgamzatlon costs have
been expensed as mcurred

Income Tax

- Deferred income taxes result from s1gr11ﬁcant temporary differences between income for ﬁnanc1a1
reporting purposes and taxable income. These differences arose principally from the deferral of . -

preoperating expenses as required by the Internal ‘Revenue Code. Provision is made for taxes

~currently due. The Company intends to file a tax return separate from its parent.

Use of Estimates

The preparation of financial statements in conformity with U.S. generally accepted accounting
principals requires management to make estimates and assumptions that affect the reported amounts
of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses durmg the reported period. Actual
results could differ from those estimates.

P\c87416.5\2003123103fs



VCE CAPITAL, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2003

Note 2 - Certain Stock Purchase Agreements and Subsequent Event

As of November 1, 2003, two members of management agreed to purchase newly issued shares of
common stock for total consideration of $80. Upon approval of this transaction by the NASD, the two
managers will control 80% of the issued and outstandrng COmmon stock

Ina separate agreement, currently being negotiated a third party investor has agreed in principle to 'aoquire
during 2004, a certain equity interest in the Company valued at $82,500 payable over six months. As of
February 26, 2004, a total of $32,500 has been received by the Company under this agreement. Upon

“completion, and approval by the NASD, the thn'd _party investor w111 control 60% of the 1ssued and
outstanding common stock. .

OnF ebruary 25, 2004 the Company pard a cap1ta1 d1str1but10n of $8 000 to its parent

. Note 3 - Income Taxes

At December 31, 2003‘ the Company had a deferred tax asset of approximately $36,000, which has been
fully reserved, and a net operatmg loss carryforward of approxrmately $94,000 expmng in 2017 and 2018.

Note 4 - Related Party Transactions

The Company has an agreement with its parent to share ofﬁce space. Rent expense of $9, OOO has been |
~ recorded under this agreement.

Note 5 - Net Capital Requlrements ' . j -

‘The Company is subject to the SEC’s net capital rule (rule 15¢3-1), which requires the maintenance of
minimum net capital and requires that the ratio of aggregate indebtedness to net capitdl, both as defined,

shall not exceed 1500%. At December 31, 2003, the Company had net capital, as computed under the
‘rule, of $7,661 which was $2,661 in exCess of the required amount. The net capital ratio was 0%.

A copy of the Company’s Statement of Financial Condition as at December 31, 2003,'pursuant to the SEC rule 17a-
5, 1s available for examination at the Company’s main office and at the regional office of the SEC.
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