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OATH OR AFFIRMATION

I, Thomas C. Dorn, affirm that, to the best of my knowledge and belief, the
accompanying financial statements and supplemental information pertaining to the firm
of Vector Securities International, L.L.C (the Company) as of December 31, 2003, are
true and correct. I further affirm that neither the Company nor any member, proprietor,
principal officer, or director has any proprietary interest in any account classified solely
as that of a customer.

Dhomss Cone

Thomas C. Dom
Managing Director & Chief Operating Officer
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Statement of Financial Condition

Statement of Income

Statement of Changes in Member’s Equity
Statement of Cash Flows

Statement of Changes in Subordinated Borrowings

Supplemental Information:

Computation of Net Capital

Computation for Determination of Reserve Requirements pursuant
to Rule 15¢3-3

Information Relating to the Possession or Control
Requirements under Rule 15¢3-3

A Reconciliation, including appropriate explanation, of the Computation
of Net Capital Under Rule 15¢3-1 and the Computation for
Determination of the Reserve Requirements pursuant to Rule 15¢3-3

A Reconciliation between the audited and unaudited Statements
of Financial Condition with respect to methods of consolidation

An Qath or Affirmation

Independent Auditors’ Supplementary Report on Internal Control

A report describing any material inadequacies found to exist or found to
have existed since the date of the previous audit.



Statement of Financial Condition

Vector Securities International, L.L.C.

December 31, 2003
with Report of Independent Auditors
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Vector Securities International, L.L.C.

Statement of Financial Condition

Report of Independent Auditors

Financial Statement

Statement of Financial Condition
Notes to Statement of Financial Condition
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Report of Independent Auditors

To the Members of
Vector Securities Intemational, L.L.C.

We have audited the accompanying statement of financial condition of Vector Securities
International, L.L.C. (the “Company”) as of December 31, 2003. This financial statement is
the responsibility of the Company’s management. Our responsibility is to express an opinion
on this financial statement based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of matenal
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation. We believe that our audit provides a reasonable basis
for our opinion.

In our opinion, the financial statement referred to above presents fairly, in all material

respects, the financial position of Vector Securities Intemational, L.L.C. at December 31,
2003, in conformity with accounting principles generally accepted in the United States.

Samat ¥ MLLP

February 18, 2004
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Vector Securities International, L.L.C.

Statement of Financial Condition

December 31, 2003

Assets
Cash and cash equivalents
Accounts receivable:
Due from affiliate
Other

Fixed assets, at cost (net of accumulated depreciation of $35,399)
Total assets

Liabilities and member’s capital
Accounts payable and accrued expenses

Due to affiliate

Member’s capital
Total liabilities and member’s capital

See accompanying notes.
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$592,293

10,987

4,803
15,790
87,108

565101

$ 85,033
28,651

113,684
581,507

$695,191



Vector Securities International, L.L.C.

Notes to Statement of Financial Condition

December 31, 2003

1. Organization

Vector Securities International, L.L.C. (the “Company”) was organized on July 27, 2001,
pursuant to the provisions of the Delaware Act and commenced operations on November 1,
2001. The Company, headquartered in Deerfield, Illinois, is registered as a securities broker/
dealer under the Securities Exchange Act of 1934. The Company engages primarily in capital
raising and mergers and acquisition services.

The Company is wholly owned by Vector Securities, LL.C. (the “Parent”), a related entity
that acts as a holding company, comprised of private investors who also manage the
Company.

If cash flows from operations are insufficient to fund any cash shortfalls necessary for the
Company to continue as a going concern, the Parent has the ability and intent to infuse more
capital into the Company sufficient for the Company to continue operations.

2. Significant Accounting Policies

These financial statements were prepared in conformity with accounting principles generally
accepted in the United States. Revenues are recognized when eamed, and expenses are
recognized when incurred.

The Company considers all highly liquid investments with a maturity of less than 90 days at
the time of purchase to be cash equivalents. Cash equivalents, consisting of money market
instruments, are held with one major financial institution.

Depreciation is computed under an accelerated method over the estimated useful lives of the
assets, which is not materially different from the straight-line method. At December 31,
2003, artwork and computer equipment of approximately $67,000 and $10,000, respectively,
are included in fixed assets.

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities at the date of the financial statements and
the reported amounts of revenues and expenses during the reporting period. Actual results
could differ from those estimates.
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Vector Securities International, L.L.C.

Notes to Statement of Financial Condition (continued)

3. Commitments

The Company leases office space under a noncancelable lease agreement that expires
December 31, 2005. Future minimum payments under this noncancelable lease as of
December 31, 2003, are as follows:

Year ending December 31, 2004 $228,774
Year ending December 31, 2005 231,791

Note: The Company is under contract to receive $230,282 from Vector Fund Management,
L.P., and $34,542 from Vector Managed Holdings, L.L.C., over the life of the lease
as payment for a portion of the space that they respectively occupy, which is covered
under the Company’s lease.

4. Related Party Transactions

At December 31, 2003, the Company owed the Parent approximately $28,000 related to
promissory notes due at the Parent and the return of capital of a partner of the Parent whose
employment was terminated on November 30, 2002.

As of December 31, 2003, the Company had received revenue for fumiture rental from
Vector Fund Management, L.P., a fund manager that shares office space with the Company.

5. Income Taxes

The Company is not subject to federal income taxes. Each individual member of the Parent is
required to report their distributive share of realized income, gain, loss, deductions, or credits
on its own income tax return.

6. Net Capital Requirement

As a registered broker-dealer with the Securities and Exchange Commission (the “SEC™), the
Company is subject to the SEC’s net capital rule (Rule 15¢3-1) and is required to maintain
“minimum net capital” equal to the greater of $100,000 or 62/3% of “aggregate
indebtedness,” as these terms are defined. At December 31, 2003, the Company had net
capital of $478,609, which was $378,609 in excess of the required minimum net capital of
$100,000. The Company’s ratio of aggregate indebtedness to net capital was 24%.
Withdrawals of capital are subject to certain notification and other provisions of the net
capital rule of the SEC and other regulatory bodies.
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