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OATH OR AFFIRMATION

I, ZACHARY 1. PATTERS o/ , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

FPATTERSON ScCuRITiES 1MC . , as
of - DECEMBER. 31 ~,20_©3 | are true and correct. I further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

//'\
AS‘I'?IF.:‘E:,YC‘AL SEAL % jt e
PATTERSON
NOTARY PUBLIC, STATE OF ILLINOIS PRES

MY COMMISSION EXPIRES 7-15- 2007 Title

AT A

A)J/Lél/l 7&,3%2_'@// 2/ (’/]/do/

ota.ry Public

This report ** contains (check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capltal

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

{g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
= (n) Areport describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

OR 0 HE0O0KBRRRREZ

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Independent Auditors’ Report

The Board of Directors
Patterson Securities, Inc.
Chicago, lllinois

We have audited the accompanying balance sheet of Patterson Securities, Inc. (an lllinois
corporation) as of December 31, 2003, and the related statements of operations, retained
earnings (deficit), and cash flows for the year then ended. These financial statements are
the responsibility of the Company’s management. Our responsibility is to express an
opinion on these financial statements based on our audit.

We conducted our audit in accordance with U.S. generally accepted auditing standards.
Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation. We believe that our audit provides a reasonable
basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Patterson Securities, Inc. as of December 31, 2003, and
the results of its operations and its cash flows for the year then ended in conformity with
U.S. generally accepted accounting principles.

Our audit was conducted for the purpose of forming an opinion on the basic financial
statements taken as a whole. The information contained in the supplementary schedules
is presented for the purpose of additional analysis and is not a required part of the basic
financial statements, but is supplementary information required by the National
Association of Securities Dealers, Inc. (NASD). Such information has been subjected to
the auditing procedures applied in the audit of the basic financial statements and, in our
opinion, is fairly stated in all material respects in relation to the basic financial statements
taken as a whole.

As required by SEC Rule 17a-5, we have reviewed the procedures for safeguarding
assets and determined that no material inadequacies in the accounting system, internal
accounting controls, and procedures for safeguarding securities were found.

February 16, 2004




Current Assets
Cash
Accounts receivable
Total Current Assets

Other Asset
Due from shareholder

Current Liabilities
Accounts payable - trade
Due to related party
Line of credit - bank

Total Current Liabilities

Long-term Liabilities
Loans from sharehoiders

Shareholder's Deficit

PATTERSON SECURITIES, INC.
Balance Sheet
December 31, 2003

ASSETS

LIABILITIES AND SHAREHOLDER'S DEFICIT

Common stock, no par value, 1,000 shares issued, 100 shares

issued and outstanding

Additional paid in capital
Deficit

Total Shareholder's Deficit

The accompanying notes are an integral part of the financial statements.
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$250,181
3,011

253,192

5,610

$259,802

$20,960
6,951
100,000

127,911

143,365

6,000
30,000

(47.,474)

(11,474)

$259,802




PATTERSON SECURITIES, INC.
Statement of Operations and Retained Earnings (Deficit)
Year Ended December 31, 2003

Revenue $110,805

Operating Expenses
Insurance
Rental expenses
Total Operating Expenses 10,060

1,060
9,000

General and Administrative Expenses
Advertising
Dues and subscriptions 10,500
Legal and accounting 35,811
Office expenses 57
Officer salaries 8,000
Payroll expenses 4,252
Wages and salaries 54,794
Telephone 3,600

Quotation service 17,150
5,400

I 5,000
I Registration fees

Total General and Administrative Expenses 144,564
I Net loss from operations {(43,819)

Other Income (Expense)
Interest income 728
Interest expense (2,514)
Portfolio expenses (1,825)
Total Other Income (Expense) {(3,711)

Net loss (47,530)

Retained earnings, beginning of year 56

Deficit, end of year ($47,474)

The accompanying notes are an integral part of the financial statements.
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PATTERSON SECURITIES, INC.
Statement of Cash Flows
Year Ended December 31, 2003

Cash flows from operating activities
Net loss
Adjustments to reconcile net loss to net cash
used in operating activities
Decrease (increase) in:
Receivables
Increase {(decrease) in:
Accounts payable and accrued expenses
Total adjustments

Net cash used in operating activities
Cash flows from financing activities
Proceeds from line of credit
Proceeds from paid in capital in excess of par vatue
Net (repayments) advances from shareholder
Net cash provided by financing activities
Increase in cash
Cash, beginning of year

Cash, end of year

Supplemental disclosures of cash flow information:
Cash payments for interest

Cash payments for income taxes

The accompanying notes are an integrat part of the financial statements.

"

($47,530)

(3,621)

27,911
24,290

(23240

100,000
30,000
23,608

153,608

130,368

119,813

$250,181

$2,514
$0




PATTERSON SECURITIES, INC.
Notes To Financial Statements
Year Ended December 31, 2003

Note 1 - Summary Of Significant Accounting Policies

Nature of Operations

The Company is a registered Broker Dealer that provides 24 hour global trading
execution who is Sec 15¢3-3, (k)(2)(ii) exempt, under the customer protection rule.
The Company’s institutional clients are iocated worldwide.

Accounting Estimates

The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenue and expenses during the reporting period. Actual
results could differ from those estimates.

Note 2 — Short-term Borrowings - Bank

As of the December 31, 2003, the company had a line of credit with total
availability of $100,000. As of December 31, 2003, the Company had $100,000 of
borrowings under the line. Borrowings under the line bear interest at prime plus
1%.

Note 3 — Loans From Shareholder

As of December 31, 2003, this balance consists of noninterest bearing loans
payable to the shareholder of the Company due in one lump sum on January 31,
2005.

Note 4 — Due to Related Party and Related Party Transactions

The Company has entered into an agreement with Patterson Capital Market, Inc.
(PCM), a company owned by the same, sole shareholder, to pay for its share of
overhead costs. The Company pays its share of monthly overhead costs for its
share of rent, telephone, quotation services, payroll, and related payroll costs. For
the year ended December 31, 2003, the amount of costs charged by PCM to’'the
Company amounted to $83,412. As of December 31, 2003, Due To Related Party
reflects these amounts charged but not yet paid.

Note 5- Supplemental Control Information

The sole shareholder is in control of the Company’s operations and financial
condition as of December 31, 2003.

See independent auditor's report.
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COMPUTATION OF NET CAPITAL

1. Total ownership equity from Statement of Financial Condition
2. Daduct ownership equity not allowabie for Nat Caphal

4, Total ownership equity qualified for Net Capital
4. Add:

A.  Uabllittes suborginated to claims of general creditors allowabis

in computation of net caphtal
B. Other {deductions) or aliowable credits (List)

-11,474

{3420]

[3490]
~11,474

[3500]

143,365

[3520]

0

(33528
131,881

[3539}

-6,610

125,281

[3525A) [3525B)
[3525C) [35250)
[35258] [3525F],
5, Total capital and aliowable subordinated
llabilftios
8. Daductions and/or charges:
A. Total nonaliowabis axsets 6[’32{?]
from Statemant of Financlal .
Cohdition {Kotes B and C)
B. Secured demand note g
deficlency [3580]
C. Commodiy futures contracts 135001
and spot commodities -
propristary capitai charges
D. Oﬁnrch. m:ducﬁans and/or 1%10]
7. Other addiions and/or crediis (Lisl)
[38304] (36308}
[3630C] [36300)
[3830E] {3530F)
8. Nei capital before haircuts on sacurities
posttions
$. Haircuts on sscurties (compuied, where
applicable, pursusnt to 15c3-1{f)):
A, Contractual sscurities
commitmants [3880]
B. ﬁo‘-?roor:rl‘ngcw securities. [3670]
C. Trading and Investmant
securitias:

See independent auditor's report.
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1. Exempted sacuritise
2. Dabt sscuritios

3. Optiona

4. Othar securities

D. Undue Concantration

E. Other (Ust)
13728A)
[3738C}
[37385)
10. Net Capial

{3735
733
[3730]
13734]

(2850

[37368]
[37380)
13736F)

37381

{3740}

125,281
375q)

There are no reconciling items between the computation of capital under Rule

15¢3-1 and the financial statements.

See independent auditor’s report.
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PATTERSON SECURITIES, INC.
Changes in Retained Earnings (Deficit)
Year Ended December 31, 2003

Retained earnings, beginning of year $56
Net loss (47,530)
($47,474)

Deficit, end of year

See independent auditors' report.
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PATTERSON SECURITIES, INC.
Subordinated Debt
Year Ended December 31, 2003

Subordinated debt, beginning of year $83,755
Increase in subordinated debt 59,610

Subordinated debt, end of year $143,365

See independent auditors' report.
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