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KEVIN J. O’°CONNOR

Certified Public Accountant

INDEPENDENT AUDITORS’ REPORT

To the Members
New Horizons Asset Management Group, L.L.C.
Newburgh, New York

We have audited the accompanying statements of financial condition of New Horizons Asset
Management Group, L.L.C. as of December 31, 2003 and 2002, and the related statements of
income, changes in members’ equity, and cash flows for the years then ended that you are
filing pursuant to rule 17a-5 under the Securities Exchange Act of 1934, These financial
statements are the responsibility of the Company’s management. Our responsibility is to
express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with U.S. generally accepted auditing standards.
Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial condition of New Horizons Asset Management Group, L.L..C. as of
December 31, 2003 and 2002, and the results of its operations and its cash flows for the years
then ended, in conformity with U.S. generally accepted accounting principles.

- Our audit was conducted for the purpose of forming an opinion on the basic financial

statements taken as a whole. The information contained in the Supplementary Schedule is
presented for the purposes of additional analysis and is not a required part of the basic
financial statements, but is supplementary information required by rule 17a-5 under the
Securities Exchange Act of 1934. Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and, in our opinion, is fairly

stated in all material respects in relation to the basic financial statements taken as a whole.
g

Cehtral Valley, New York
February 5, 2003



NEW HORIZONS ASSET MANAGEMENT GROUP, L.L.C.

STATEMENTS OF FINANCIAL CONDITION

December 31,
2003 2002
ASSET
Cash $ 42,505 54,177
Deposit with clearing agent (Note 2) 25,000 25,000
Accounts receivable 58,957 15,454
Prepaid expenses and other current assets 0 409
Furniture and equipment, net (Note 3) 13,019 11,894
$ 139,481 106,934
LIABILITIES AND MEMBERS' EQUITY

Accounts payable and accrued expenses $ 10,755 34,690
Members' equity (Note 5) 128,726 72,244
$ 139481 106,934

The accompanying notes to financial statements are an integral part of these statements.




NEW HORIZONS ASSET MANAGEMENT GROUP, L.L.C.

NOTES TO FINANCIAL STATEMENTS

Note 1. Nature of Business and Significant Accounting Policies

Nature of Business:

New Horizons Asset Management Group, L.L.C. (the “Company”) was organized in
November 1998, and began operating as a broker-dealer upon approval of its registration
with the National Association of Securities Dealers, Inc. in April 2000. The Company’s
business consists of providing comprehensive brokerage, financial and employee benefit
services to individuals and institutions.

The Company is a L.L.C. Its’ members consist of three individuals and a Limited Liability
Company, each of whom have the same rights and privileges.

A summary of the Company’s significant accounting policies follows:

Basis of accounting:

The Company operates under the provisions of Paragraph (k)(2)(ii) of Rule 15¢3-3 of the
Securities and Exchange Commission and, accordingly, is exempt from the remaining
provisions of that Rule. Essentially, the requirements of Paragraph (k)(2)(i1) provide that
the Company clear all transactions on behalf of customers on a fully disclosed basis with a
clearing broker-dealer, and promptly transmit all customer funds and securities to the
clearing broker-dealer. The clearing broker-dealer carries all of the accounts of the
customers and maintains and preserves all related books and records as are customarily kept
by a clearing broker-dealer.

Revenue recognition:

The Company receives commission income for brokerage services related to customer
trading of mutual fund and insurance annuity contracts. Commissions and their related
clearing expenses are recorded on a trade-date basis as securities transactions occur.

Fumiture and equipment:

Furniture and equipment are stated at cost and are depreciated on a straight-line basis over
the estimated useful lives of the related assets.




NEW HORIZONS ASSET MANAGEMENT GROUP, L.L.C.

NOTES TO FINANCIAL STATEMENTS

Income Taxes:

The Company is classified as a partnership for federal income tax purposes and therefore,
the financial statements do not include a provision for income tax expense or refunds.

Advertising:
The company expenses advertising costs as incurred.

Accounting estimates:

The preparation of financial statements in conformity with generally accepted accounting

principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date
of the financial statements and the reported amounts of revenues and expenses during the

reporting period. Actual results could differ from those estimates.

Note 2. Transactions with Clearing Agent

The Company has an agreement with a clearing agent to clear customers’ securities
transactions on a fully disclosed basis. The agreement provides for clearing charges at a
fixed rate multiplied by the number of tickets traded by the Company. The agreement also
requires the Company to maintain a minimum of $25,000 as a deposit in an account with the

agent.
Note 3. Furniture and Equipment

Equipment consists of the following at December 31:

2003 2002
Furniture and Fixtures $ 13,524 $ 13,524
Office Equipment 8,545 4,654
22,069 18,178
Less: Accumulated depreciation (9,050) (6,284)
$ 13,019 $ 11,894




NEW HORIZONS ASSET MANAGEMENT GROUP, L.L.C.

NOTES TO FINANCIAL STATEMENTS

Note 4. Off-Balance-Sheet Risk

As discussed in Note 1, the Company’s customers’ securities transactions are introduced on a
fully disclosed basis with its clearing broker-dealer. The clearing broker-dealer carries all of
the accounts of the customers of the Company and is responsible for execution, collection of
and payment of funds and, receipt and delivery of securities relative to customer transactions.
Off-balance-sheet risk exists with respect to these transactions due to the possibility that
customers may be unable to fulfill their contractual commitments wherein the clearing
broker-dealer may charge any losses it incurs to the Company. The Company seeks to
minimize this risk through procedures designed to monitor the credit worthiness of its
customers and that customer transactions are executed properly by the clearing broker-dealer.

Note 5. Net Capital Requirements

The Company is subject to the Securities and Exchange Commission uniform net capital rule
(Rule 15¢3-1), which requires the maintenance of a minimum amount of net capital and
requires that the ratio of aggregate indebtedness to net capital, both as defined, shall not
exceed 8 to 1. Rule 15¢3-1 also provides that equity capital may not be withdrawn or cash
dividends paid if the resulting net capital ratio would exceed 10 to 1. At December 31, 2003
and 2002, the Company had net capital of $106,528 and $54,232, respectively. At December
31, 2003 and 2002 the Company had net capital requirements of $25,000. The Company’s
ratio of aggregate indebtedness to net capital on December 31, 2003 was .10 to 1.

Note 6. Related Party Transactions

Certain partners of a partnership, which is a member of the Company, are also partners of a
firm that provides the Company with office space and accounting services. The Company
leases its primary office space on a month-to-month basis. Rent and accounting expense for
the years ended December 31, 2003 and 2002, amounted to $17,040 and $14,400,
respectively.




NEW HORIZONS ASSET MANAGEMENT GROUP, L.L.C.

NOTES TO FINANCIAL STATEMENTS

Note 7. Commitments and Contingencies

The Company leases additional space under operating leases that are automatically renewed
every August. Rental expenses under these leases are based on a predetermined percentage
of net revenues, which may be offset by value of certain securities transactions and other
related services provided to the landlord. As such, the annual commitment is not readily
determinable. During 2003 and 2002, payments made on these leases amounted to $53,597
and $48,441, respectively.



