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A. REGISTRANT IDENTIFICATION

' NAME OF BROKER-DEALER: ~Pension Fund Evaluatioms, Imc. = - [OFFICIAL USE ONLY |

ADDRESS OF PRINCIPAL PLACE OF BUSINESS (Do not use P.O. Box No. ) : FIRM 1.D. NO.

2450 Middle Country Road

(No. and Street)

» : o ' 1720
Centereach, NY _ 1 .
(City) o (State) L (le Code)

- NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT ' 2 =
.Grégory Phll:@ps (631) 585 828 o

(Area Code > Tslephonc Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opmxon is contaxned in this Repon* .
Todman & Co. R CPAs, ‘P, C. R

* (Name ~if individual, sate last, Sirst, middle name)

120 Broadway ) D New York

(Address) (City)
CHECK ONE:

& Certified Public Accountant
O Public Accountant

[0 Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2) \}\j\

Potentlal persons who are to respond to the collection of | j
information contained in this form are not required to respond ’ :
SEC 1410 (06-02) unlessthe form dispiays a currently valid OMB control number.




OATH OR AFFIRMATION
RS Gregory Philipps , swear (or afﬁfm)» that, to the best of
" my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Pension Fund Evaluations, Inc.

of - December 31, 2003 . , X%

, as

__, are true and correct. I further swear (or affirm) that
neither the company nor any partner, proprietor, principal ofﬁcer or director has any proprietary interest in any account
classified solely as that ofa customer, except as follows:

. .President
\/ ﬂ ‘ Title
/ 3 ' HCICk BECHARL MABCHIOR
M / Notary Publlt‘: ROTARY FIZUC CF 1590 JSEY
Comemission Bxpives 1107285

Th s report e contams (check all apphcable boxes):
{J (a) Facing Page.

O ((b) Statement of Financial Condition.

O (¢) Statement of Income (Loss).

[J -(d) Statement of Changes in Financial Condmon

O {(e) Statement of Changes in Stockholders’ Equxty or Partners’ or Sole Propnetors Capxtal
0 (f) Statement of Changes in Liabilities Subordmated to Claims of Creditors.

O (g) Computation of Net Capital. : '

O
|
O
O
O
O

(h) Computation for Determination of Reserve Reqmremems Pursuant 1o Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condmon with respect to methods of :
.consolidation. :

(I) An Oath or Affirination.

(m) A copy of the SIPC Supplemental Report.

O ma report describing any material inadequacies found to exist or found to have existed since the date of the prev10us audxt.

**For conditions ofconﬁdennal treatment ofcertazn portions of this filing, see section 240.17a-5(e)(3).
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INDEPENDENT AUDITORS’ REPORT

To the Officers and Directors of
Pension Fund Evaluations, Inc.
2450 Middle Country Road
Centereach, New York 11720°

We have audited the accompanying statement of financial condition of Pension Fund Evaluations, Inc. as of
December 31, 2003. .This financial statemént is the responsibility of the Company’s rnanaoement Our
responsrblhty is to express an opinion on this financial statement based on our audit.

We conducted our audit in accordance Wlth U.S. generally accepted auditing standards.- Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the statement of financial
condition is free of material misstatement. An audit includes examining, on a test basis, evidence supporting
the amounts and disclosures in the statement of financial condition. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall
statement of financial condition presentation. We believe that our audit of the statement of financial condition
provrdes a reasonable basrs for our opinion.

In our opinion, the statement of financial condition referred to above presents fairly, in all material respects the
financial position of Pension Fund Evaluations, Inc. as of December 31, 2003, in’ conforrmty with U.S.
generally accepted accountmg pr1nc1p1es

7//94«%@ Cf"d &OQ

New York, New York
February 23, 2004, except for Note 7
for which date is February 26, 2004

P:\nyclnts\clients\c60260\2003\123103fs




PENSION FUND EVALUATIONS, INC.
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2003

ASSETS , ‘

Cash' - | . s 7218
Receivable from brokers . - ' : ' 56,417
Securities owned, at market value: equltles . } S - 1,414
Other receivables : _ 48,875

- Due from stockholder S v - 15,000
Other assets o o 6.862
Total assets s 13‘5,786

LIABILITIES AND STOCKHOLDER’S EQUITY

Liabilities : ‘
Accounts payable and accrued expenses : , - $ 90.852

Commitments and contingencies

Stockholder’s equity
Common stock, par value $.10 o
Authorized: 1,000,000 shares , : ’ S _ :
. Issued and outstandmg 100,000 shares - » 10,000
Retamed eammgs : : : 34934
Total stockholder’s equity ' | 44,934
: 'fotal liabilities and stockholder’s equity - | $ 135786

The accompanying notes are an integral part of these financial statements.
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PENSION FUND EVALUATIONS, INC.
NOTES TO FINANCIAL STATEMENTS
* DECEMBER 31,2003

Note 1 - Nature of Business and Summary of Significant Accounting Policies

(a)

(b)

(c)

(d)

(e)

®

Nature of Business

Pension Fund Evaluations, Inc. (the “Company”), is a New York State corporatlon formed for
the purpose of conducting business as a broker-dealer in securities.

The Company operates under the pr0V1s1ons of Paragraph (k)(2)(11) of rule 15¢3-3 of the

Securities and Exchange Commission (“SEC”) and, accordingly, is exempt from the remaining
provisions of that rule. Essentially, the requirements of Paragraph (k)(2)(ii) provide that the
Company clears all transactions on behalf of customers on a fully-disclosed basis with a clearing
broker-dealer, and promptly transmits all customer funds and securities to the clearing broker-
dealer. The cleanng broker-dealer carries all of the accounts of the customers and maintains and

preserves all related books and records as are customarily kept by a-clearing broker-dealer.

Revenue Recognition

Securities transactions are recorded on the settlement date, which is generally three business days
after the trade date, and one day after the trade date for options. There is no material difference

- between the trade and settlement dates. -

Depreciation

Furniture, fixtures and equipment are recorded at cost. Depreciation is provided for on certain

fixed assets pursuant to the accelerated method over the estimated useful lives of the assets.

Other fixed assets are depreciated on the straight-line method over the estimated useful lives of

the assets. All fixed assets costing $57 351 have been fully depreciated by December 31, 2003.

Use of Estlmates

The preparation of financial statements in conform1ty with U.S. generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported-
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of
the financial statements and reported amounts of revenues and expenses during the reporting
period. Actual results could differ from those estimates.

Cash
The Company held cash in accounts with a bank in excess of federally insured amounts.
401(k) Plan

The Company has a plan Wthh qual1ﬁes under 401(k) of the Internal Revenue Service Code and
covers employees who have completed one-half year of service and have reached the age of 18

Income Taxes

The Company has elected under the Internal Revenue Code to be taxed as an S Corporation
effective July 1, 2002. The stockholders of an S Corporation are taxed on their proportionate
share of the’ Compa.ny s taxable income. Therefore no provision or liability for federal and state

1income taxes is included in the financial statements.
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PENSION FUND EVALUATIONS, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2003

Note 2 - Net Capital Requirement

The Company is subject to the SEC Uniform Net Cap1tal rule 15¢3-1, which requ1res the maintenance
of a minimum amount of net capital and requires that the ratio of aggregate indebtedness to net capital,
both as defined, shall not exceed 15 to 1. At December 31, 2003, the Company had a net capital
deficiency of $(26 015) and was in violation of its required net capltal of $6,057 by $32,072. See Note
7 for violation of the net capital requirement.

Note 3 - Lease Commitment

The Company has an operating lease for the rental of office space that expires March 31, 2006. Future
minimum rental payments under the lease are as follows: _ _

Fiscal Year Endmg@ecember 31 : Amount
2004 $ 36,728
2005 A 38,559

2006 ’ ' 9756
- Note 4 - Legal Matters -

In the ordinary course, the Company is a defendant in other lawsuits incidental to its securities
business. Management of the Company, after consultation with outside legal counsel, believes that the
resolution of these lawsuits will not result in any material adverse effect on the Company s financial -
position. Nevertheless, due to the uncertainties, it is reasonably possible that management s view of
‘the outcome could change in the next  year.

The Natlonal Association of Secuntles Dealers Inc. (“NASD”) has made certain inquiries concerning a
- change in ownership as well as an inquiry concerning a former officer. The Company cannot pred1ct
when the NASD will complete theiri mqumes

Note 5 - Fmancral Instruments with Off- Balance-Sheet Rrsk

In the normal course of business, the Company’s securities activities involve the execution and

- settlement as agent of various securities transactions. These activities may expose the Company to
off-balance-sheet risk in the event the customer or other broker is unable to fulfill contractual
obligations and the Company has to purchase or sell the financial 1nstrument underlylng the contract,
at a loss. :

( Note 6 - Concentration of Credit Risk

The Company is engaged in various trading and brokerage activities in which conterparties primarily
include broker-dealers, banks, and other financial institutions. In the event counterparties do not fulfill
their obligations, the Company may be exposed to- risk. The risk of default depends on the
creditworthiness.of the counterparty or issuer of the instrument. It is the Company s policy to review,
as necessary, the credit standing of each counterparty.

Note 7 - Rule 17a-11 Deﬁmency
The Company notified the NASD and the SEC of the net capital deficiency (rule 15¢3-1) as of

December 31, 2003, on February 25, 2004. The deficiency was remedied by a cash deposit on
February 26, 2004 of $45,000. The company is in capital compliance as of February 26, 2004.

A copy of the Company’s Statement of Financial Condition as at December 31, 2003 pursuant to SEC rule 17a-
5, is available for inspection at the Company’s office and at the regional office of the SEC.
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