W

T

040

SECURITIES AND BEAUnA e o —
Washington, D.C. 20549

ANNUAL AUDITED REPORT

%500‘%

AISSION

PART Il

-FACING PAGE

Y
qJ/

OMB APPROVAL

OMB Number: 3235-0123
Expires: October 31, 2004
Estimated average burden

hours per response......

SEC FILE NUMBER

8 33719

Information Required of Brokers and Dealers Pursuant to Section 17 of the
Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

REPORT FOR THE PERIOD BEGINNING 01/01/03 AND ENDING 12/31/03
MM/DDIYY MM/DD/YY
A. REGISTRANT IDENTIFICATION
NAME OF BROKER-DEALER:  First Dominion Capital Corp. OFFICIAL USE ONLY
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM LD. NO.
R T
1500 Forest Avenue, Suite 223 RECD S.E.C. 1
"(No. and Stree [‘ "?a@% 1
Richmond VA M‘m e 1 23229
(Cityy (State) § 1 (Zip Code)
NAME AND TELEPHONE NUMBER OF PERSON TO CONTACTHN THIS REPORT

John Pasco, III

(804) 285-8211

(Arca Code ~ Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

Tait, Weller & Baker

{Name - if individual. s1ate las1, first, middle name)

1818 Market Street, Suite 2400 Philadelphia PA 19103
(Address) (City) (State) (Zip Code)
CHECK ONE:

[3 Certified Public Accountant
[J Public Accountant

[J Accountant not resident in United States or any of its possessions.

PROCESSED

MAR 29 2004

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2)

Potential persons who are 1o respond to the collection of
information contained in this form are not required to respond

SEC 1410 (06-02) unlessthe form displays a currently valid OMB control number.

/{6{7




OATH OR AFFIRMATION

k__John Pasco, III , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
First Dominion Capital Corp.

of December 31, ,20 03

, as
, are true and correct. I further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
“classified solely as that of a customer, except as follows:

/.

()
LH/M& Gu.

Signature

pMJ J/QM

Title

Notary Public

This report ** contains (check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors” Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(3) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

OO0R 0O 000B808BaaE

*sLor conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).




TAIT WELLER & BAKER

Certified Public Accountants

REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS

To the Board of Directors
First Dominion Capital Corp.
Richmond, Virginia

We have audited the accompanying statement of financial condition of First Dominion Capital Corp. as of
December 31,.2003, and the related statements of income (loss), changes in ownership equity, and cash
flows for the year then ended. These financial statements are the responsibility of the Company’s
management. Our responsibility is to express an opinion on these financial statements based on our
audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by management, as
well as evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of First Dominion Capital Corp. as of December 31, 2003, and the resuits of its
operations and 1ts cash flows for the year then ended, in conformity with accounting principles generally
accepted in the United States of America. '

Our audit was conducted for the purpose of forming an opinion on the basic financial statements, taken as
a whole. The information contained in pages 3, 4, 6 and 7 is presented for purposes of additional
analysis and is not a required part of the basic financial statements, but is supplementary information
required by Rule 17a-5 of the Securities and Exchange Commission.  Such information has been
subjected to the auditing procedures applied in the audit of the basic financial statements and, in our
opinion, is fairly stated, in all material respects, in relation to the basic financial statements taken as a

Tt Wikl Gt

Philadelphia, Pennsylvania
February 9, 2004



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART A

eROKER OR DEALER

First Dominion Capital Corp.

N|3

NN

10.

"
12.

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS

owned, at market value:
. Exempted securities ., .,
. Debtsecurities. .. ......
. Options .. ............
. Other securities .. ... ...

mQooo>

. Spot commodities . . ....

Receivables fxom non-customers. . ......... . 92 1 138 355

Securities and spot commodities

............. M 430

ASSETS

Allowable

............. $ 73,874 [299]

as of (MM/DD/YY)

12/31/03

q

sec FiLE no._8-33719

Non-Allowable

Consolidated
Unconsolidated
Total

$ 73,874

[:'él:".? 2 :zi

=

810

543,540

’ 636,278

830

418
419
420
424

Securities and/or othes investments

not readily marketable:
A Atcost ¥ $

B. Atestimated fair value ..

Securities borrowed under subordination agree-
ments and partners’ individual and capital

securities accounts, at market value:

A. Exempted

securities $

610

9

o

A

Cd

B. Other
securities $

market value of collateral:
A. Exempiled
securities $

830

B. Other

securities $

Memberships in exchanges:
A. Owned, a1
market  $

B. Owned, atcost . ......

C. Contributed for use of the company,

atmarketvalue . . ......

odq

Investment in and receivables from

a'ﬂiliaies. subsidiaries and

associated partnerships . .

480

670

910

Property, furniture, equipment,

leasehold improvements and rights

under lease agreements, at

of accumulated depreck tion

anc amortization. .. .. ..
Otherassels, . ............
TOTAL ASSETS .....

e A A FS

cost-net

430

920

535

930

s 166,612 540 |'$

543,540

740

$ 710,152

940

nanrial statements

OMIT PENNI



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART HA

BROKER OR DEALER First Dominion Capital Corp. asof __12/31/03

13.

14,

15.
16.

i7.

18.

19.

21.
22.

24,
25.

fal

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING
AND CERTAIN OTHER BROKERS OR DEALERS

LIABILITIES AND OWNERSHIP EQUITY

Al Non-A.l.
Liabilities Liabilities Liabilities T.‘l'_a!
Bank loanspayable...............00.n.. $ 1045 $ ]Tz'é?],',s Fm]
Payable 10 brokers or dealers:
A. Clearance account . . . .. ... cvvvennan.. 1114 1315 1560
B. OthEr ..ot iieeieiieiaeieans M 1115 1305 1540
Payable to non-customers. . ... . ......... 1155 1355 1610
Securities sold not yet purchased,
atmarketvalue .. .. ... .. ... 1360 m
Accounts payable, accrued liabilities,
expensesandother .................. 41,511 l‘lZOSI 1,900 1385 43,411 1685
Notes and morigages payable:
A Unsecured. ... ...........couennn. 1210 1690
B Secured... ... ..., 211 v {1390 ¥, 1700
Liabilities subordinated to claims
of general creditors:
A. Cashborrowings: .. ........cvevunnn ] 1400 l m
1. from outsiders § $ I 970 I
2. Includes equity subordination {15¢3-1 (d))
of .... $ l 980'
8. Securities borrowings, at market value:. . . m r‘l_@
from outsiders $ I 990' '
C. Pursuant to secured demand note
coliateral agreements: .. .. ... ......... 1420 l l730|
1. from outsider: $ l 1000'
2. -Includes equity subordination {15¢3-1 (d))
of .... $ ’ 1010 I
D. Exchange memberships contributed for
use of company, at market value........ 1430 l 1740
E. Accounts and other borrowings not
qualified for net capital purposes ....... 1220 1440 1750
TOTAL LYABILITIES ........... s 41,511 1230] $ 1,900 1s0| $ 43,411 1760
Ownership E guity
SOl PIOPI B O D . .. ittt iee e et anetesernseatonesessososeeontonseaanraeasinaerateanernonnns ,'53 177¢
Partnership {limited partners ... ........ Ys 1020 ]) 178(¢
Corporation: _____
A Preferred STOCK « oo vt e et e s e e e et e e e e e e e 179
B. COmMmMON S10CK . . i ittt it it ittt aesuosssoarontoeseoonsioeasnssenstoteasossnsasnossennensnonenn 5,684 179
C. AGDION) BAIAN CBPIMBY -« ot oot et e v e bt e e e n e e e e e 1,242,866 179
D. REUBINE @AIMINGS . . .o oo v oot s ss s ee e e eas s e ae s amannaess e ettt it eansaaeeaennnns (581,809) 179
B, T3l . e e e e e 666,741 179
F. Less COPItal STOCK 1N Er@BSUIY . + o . v v e v e e e e e e e e e tm e a e n e e e e et e et e e e e e .'5( 178
TOTAL OWNERSHIP EQUITY s v vev s e e et e e e e e e e e et et e e e e e e e e e e s 666,741 18¢
TOTAL LIABILITIES AND OWNERSHIP EQUITY -\ttt ittt e e e e e $ 710,152 18
OMIT PENNI

-~ =~nroe ta financial statements




FINANCIAL AND OPERATION COMBINED UNIFORM SINGLE REPORT
PART IIA

BROKER OR DEALER First Dominion Capital Corp. asof__12/31/03

COMPUTATION OF NET CAPITAL
666,741

Total ownership equity from Statement of Financia) Condition. . . ... ..ot iiiiin it rinsanrnennenaneesone $

3480

3490

Deduct ownership equity not aliowable for Net Capital . . ... v it iniinerenerneresinenvncenasonnasasenons r's(

666,741

Total ownership equity qualified for Net Capital . . ... et ee s seiaeeete it et et

3500

AN -

Add:
A. Liabilities subordinated to ¢claims of general creditors altowable in computation of netcapital. .. ........ocnnut.

3520

B. Other {deductions) or allowable credits {List) . .. ... ..ot it it a s

3525

Totat capital and allowable SUBOTAINATEd HabIlIES . « « .. ..ottt tsennoneensseenesnnenrsrenenaeannanennns $ 666,741

o

6. Deductions and/or charges: lv’
A. Total nonallowable assets from Statement of Financial ConditionINotesBand €) 8 5473, 540 3540
B. Secured demant NOTE B TiCIBNCY « -+« o v vt v e teeeaerrencennnnnnnaaseeens 3590
C. Commodity futures contracts and spot commodities-

proprietary capital charges. . .. ......... et eenosnsasnonssesnssasanses
D. Other deductions and/or Charges. . .o o veinv e vveeronreonstonansanses 36107 (543 LSZ*O)

)

3620

7. Other additions and/or allowable eredits (List) . . . ... .. ittt iiiiririenenerancnnsaventraanoaens

3630

vys~ 173,201

Net eapital before haircuts on securities POSItIONS .. ... .. it tiiiirrereneneneenesnesonnnsvenns Ceenean 2

®

3640

9. Haircuts on securities {computed, where applicable,
pursuant 1o 15¢3-1 (f}):
A. Contractual securities COMMITMENTS . .. .o .iiiee it iinenerressnnnnannans
B. Subordinated securities borrowings. - . ... ... .. i il ii i,
C. Trading and investment securities:
1. Exempled securities. . ... ... .itininntnnrirrainensetononnnnnne 18
2. DDl SBCURIIIES o\ oottt et s seieeeana e caenanrataaaeaaaerteanan
R 0 - T ' 3730
Q. Othersecurnities .. ... ...t ietiinineenironronesnsacoasonsansnns

D. Undue CoNeentration . ... ... .ueuienerronconreasenssnsnosassnsenns
E. Other (List) . .. i it it ittt it teecnearannnosnnesonnonnnnnas 3736 |

)

3740

ST T N O o - 1 T I $ 123,201

3750

Reconciliation of net capital:
As reported in unaudited FOCUS report $172,198
Net increase in expenses (71,997)
Decrease in nonallowable assets ' 23,000

Reported above $123,201

See notes to financial statements
y7e Page 3

OMIT PENNIES



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART HA

BROKER OR DEALER First Dominion Capital Corp. asof ___12/31/03

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Part A
1. Minimum net capita) required 16-2/3% 0F 5ine 19) . ... .. .. ittt e s 27,670 - [3756]
12. Minimum dollar net capital requirement of reporting broker or dealer and minimum net copital requirement
of subsidiaries computed in accordance with Note LA} .. .. . it s 25,000 3758
13. Net capital requirement Igreater 0f line 110r 12) L. .. .. ittt ittt e i s 27,670 3760
14. Excess net capital {tine 10%ess 13) .. .. .. ... .................. AP $ 95,531 3770
15. Excess net capital at 1000% (line 10%ess 10% of tine 19) .. ............0iureinnnnns. e e ys 119,050 3780
COMPUTATION OF AGGREGATE INDEBTEDNESS

16. Total A.l. tiabilities from Statement of Financiad Condition. . .. ... . .. .. ottt s 41,511 I 3790]
17. Add:

A. Drafts for immediate €e0it, . . . ... ..oouu.neee i ae e NS (3800}

B. Market value of securities borrowed for which no equivalent

value IS PaId OF €T . . . . u ottt et e e e $ 33810

C. Otherunrecorded amounts(Listh, .. ... ... . i uuieiinnneinerinennnns $ 3820 $ 3830
19. Total aggregate indebtedness .. ................... A PP $ 41,511 3840
20. Percentage of aggregate indebtedness to net capital {line 192by line 10} . . ... ... . .. vt e % 33% 3850
21. Percentage of debt to debt-equity tatal computed in accordance with Rule 15¢3-1{d) .. .. ... ... i iat % N/A 3860

COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT

PartB

22. 2% of combined aggregate debit itemns as shown in Formula for Reserve Requirements pursuant to Rute

16¢3-3 prepared as of the date of the net capital computation including’both brokers or dealers

and consalidated subsidiaries’ debits. ... ................ N $ [3870]
23. Minimum dollar net capital sequirement of reporting broker or dealer and minimum net capital

requirement of subsidiaries computed in accordance with Note A} .. ....... ... ... ... e ,',5 3880
24. Net capital requirement {greater of 1ne 22 0r 23) .. ..ttt iiinee it i e e e e $ 3760
25. Excess net capital {ling 10 less 28] . .. .. ...ttt ittt ettt et et e e e $ 3910
26. Netcapital in excess of:
5% of combined aggregate debit 1tems or $120,000 . . ... ... c.oiiiiintrrinany. et e e e vae e, s l 3920 l
OMIT PENNIES
NOTES:

(A} The minimum net capital requirement should be computed by adding the minimum dollar net capital requirement
of the reporting broker dealer and, lor each subsidiary to be consolidated, the greater of:
1. Minimum doliar net capital requirement, or
2. 6-2/3% ol aggregate indebtedness or 2% of aggregate debits if alternative method is used.
(B} Do not deduct the value of securities borrowed under subordination agreements or secured demand note
covered by subordination agreements not in satisfactory form and the market values of memberships in
exchanges contributed for use of company (contra to item 1740) and partners’ securities which were
included in non-allowable assets.
IC} For ceports filed pursuant to paragraph {d) of Rule 1735, respondent should provide a list of material
non-allowable assets.

283 See notes to financial statements

Page 4



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART 1A

BROKER OR DEALER First Dominion Capital Corp.

For the period (MMDDYY) from ¥, 01/01/03  [3932to 12/31/03]3933
Number of months included in this statement 12 3931
STATEMENT OF INCOME (LOSS)
REVENUE
1. Commissions:
a. Commisslons on transactions In exchange listed equity securities executed on an exchange........ feerassesennes s 3935
b. Commissions on listed option transactions ............. Crevaenaann Crrasenreaaas eee e asesese e, A 3938
€. All other securitles COMMISSIONS .. .o.vtinrironousneresnsssersonssnrnsnosonssssraranerscattnssossnanones . 3939
d. Total securities commissions ....... eteeerraeiirraaas [ enenes BN 3940
2. Gains or losses on firm securities trading accounts
a. From market making In options on a national securities eXChange .....c..cetivnernennnnnsnnn.n haeane veereaen 3948
b. Fromall other trading ..............covvunn. eetettanrenerreataornanaenna veseans R, eramereraseas 3949
c. Total galn (loss) .......ocovivrinennnnn. et eearerenaes feeeteaserrearavas e e [N 3950
3. Gains or losses on firm securities Investment accounts .......... Ceeeereieas e PPN 3952
4. Profit (loss) from underwriting and selling QroUPS . ...ocvvivr ternrnvscnrnvenooracnonnes raees Ceeen.arnsaanens ,“' 3955
§. Revenue from sale of investment company shares .............c.oevenvueen, e teaiete et rira et raenees 16,292 3970
6. Commodities revenue ..... R RN et ettt eaee ittt et raae e eenena 3990
7. Fees for account supervision, Investment advisory and administrative services ..........cccivuveen.. cranes PR 3978
8. OthBr revenue ...........cccvvuverennereunnsrenns ettt e ia e e e tsae e eta et eeaann e 642,691 3995
9. Total revenue ........ . e . et PPN e $ 658,983 4030
EXPENSES
10. Salaries and other employment costs for general partners and voting stockholder officers ........... Ceveseneeaes H 4120
11. Other employee compensation and benefits ............ e e e s y 4118
12. Commissions paid to other broker-dealers ...........c.cvvevieeenns Cerreees Ceteeeaes Ceeveaae, i ierenenaenas 4140
13, Interest exXpoONsSe . .......iiiiiiiiirrertnereesrecnnsassaanns [ eeenane Cereaneanes eresr e 4078
a. Includes interest on accounts subject to subordination agreememts ................ [wnj
14. Regulatory fees and expenses .............. feeeearetaraearans et erenrreraneserenteteee et 9,495 4195
15. Ofher EXPBNSOS . ...cuiviruriierioraresanonsasssseranssrasanenne e ersersecreceaa e PN 678,212 4100
16. Total expenses ...... Crrrrieenniiiinen Vaverraisaesanes Ceraeersereres Cereaenaans RN PN $ 687,707 4200
NET INCOME
17. Net income (loss) before Federal Income taxes and items below (ltem 9 less ltem 16 }........ e s (28,724) 4210
18. Provislon for Federal income taxes (for parent only) ...........coviinen, et iserensatetararea et tarear s y (3,002) 4220
19. Equity In earnings (losses} of unconsolidated subsidiaries not inciuded above ............. Ceesirecneraesaenen . 4222
a. After Federal income taxes of ........coevveiraneneanens rerraasnsenennes cerenes I 4238}
20. Extraordinary galns (105568) ....cocoeneierenniaernnnnnns et ereereeabneteteeaasaatrtet b en et aan aanenarenan 4224
a. Atter Federal income 1axes Of ....oceeveerenrereannns et et r e irraaaaaees [ 4238
21. Cumulative effect ot changes In accounting principles ...... eeraeans Crerreeanaeaes e, reeresreaeaaren. . 4225
22. Net Income (loss) after Federal income taxes and extraordinary Htems ........ eeseesenetatesasareet et nonnn $ (25.722) 4230
MONTHLY INCOME
23. Income (current month only) before provision for Federal income taxes and extraordinary items.................... $ N/A r‘_ﬁﬂ

» See notes to financial statements
”~ .



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART lIA

BROKER OR DEALER First Dominion Capital Corp.
For the period (MMDDYY) from 01/01 ]03 to 12/31 /03

STATEMENT OF CHANGES IN OWNERSHIP EQUITY
{SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)

1. Balance, Deginning Of Period. . . oo ottt et e ie et s aeeaesonnrasnsonesesnnseneeennsnnnennnesnnneneens $ 692,463 4240
A Netincome (1ossk. .. .ot e i e e e ittt e, (25J 722) 4250
B. Additions (Includes non-conformingcapital of . . ... ... .......cenernnnn.. ys 4262 | 4260
C. Deductions {Includes nonconformingceapitalof | ., ... ... .........covun.. $ 4272 | 4270
2. Balance, end of Period (From item 1800} . ... v vttt ere s i e eaene s rnneeeeessnnannnnnns $ 666,741 I 4290
STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS
3. Balance, DRgINMING OF PEFIDA « e v v ereran e et eesnseaaaeaeaneaeaeanaeaesstenmsnencneanensonens ¥s 4300
A. Increases ........... e et ae et e et aea e e e ettt aa e e 4310
B, DOrEaSES. - . o ottt ittt et et a e s e e e e 4320
4. Batance, end of period (Fromitem 3520}, . ..o . ittt ittt e e e e e e, $ 4330

OMIT PENNIES

See notes to fi i
78 o financial statements Page 6



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIA
BROXER OR DEALER First Dominion Capital Corp. 12/31/03
Exemplive Provision Under Rule 15¢3-3
25. If an exemptlion from Rule 15¢3-3 is claimed, identify below the section upon
which such exemplion is based (check one only)
A. (k) (1)—$2,500 capital calegory 8s PEF RUIE 15631 .. .. tuurn et ensoe e eeerneenrarenaaneenrnnens X I 4550
B. (k) (2)(A)—"Special Account for the Exclusive Benefit of
CUSIOMETS™ MaIMIBINEG ... ittt it ittt ot sttt s aaannennneresnseeasossreennesassesnsoneeannos I 4560
C. (k} (2)(B)—All customer transactions cleared through another
broker-dealer on a fully disclosed basis. Name of clearing
firm 4570
D. (k) {3)—Exempted by order of the COMMISSION .. ... .ottt ittt et rireienscssvienenarsnas 4580
Ownership Equity and Subordinated Liabifities maturing or proposed to be
withdrawn within the next six months and accruals, (as defined below),
which have nol been deducted in the computation of Net Capital.
Type of Proposed
withdrawal or Amount to be With- (MMDDYY) Expect
Accrual Insider or drawn {cash amount Withdrawal or to
See below for Outsider? and/or Net Capital Maturity Renew
code to enter Name of Lender or Contributor {in or Out) Value of Securities) Date {yes or no)
y 4600 4601 [as02] [‘a603]
Y 4610 4611 [ a612] [4613]
M 4620 4621 [ a622]) [[a623] 4624 4625

x 4630 4631

g

4632 4633 |

4634

4642

>
2
w

y 4640 4641

4644

4650 4651 4652 4653

4654

ta

4660 4661 4662

4664

4665

D)

4670 4671 4672

4674

4675

4680 4681 4682 4683

$a

4684

4685

SReRERERERaNR-ReRs

(g
el

4630 4691 4692 4693

IHEEEEEEEE
L

4694

4695

ToTAL 87 4699

EHRENERSRENEEA

OMIT PENNIES

Instructions: Detail listing must include the total of items maturing during the six month period following the
report date, regardless of whether or not the capital contribution is expected to be renewed. The
schedule must also include proposed capital withdrawals scheduled within the six month
period following the report date inciuding the proposed recemption of stock and payments of
liabilities secured by fixed assets (which are considered allowable assets in the capital computation
pursuant to Rule 15¢3-1(cH{2)(iv}), which could be required by the lender on demand or in less
than six months.

WITHDRAWAL CODE: OESCRIPTION

1. Equity Capital

2. Subordinated Liabilities
3. Accruals

4, 15¢3-1{c)(2)(iv) Liabilities

_ﬁSee notes to financial statements
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FIRST DOMINION CAPITAL CORP.
STATEMENT OF CASH FLOWS

Year ended December 31, 2003

Cash flows from operating activities
Net income (loss)

Adjustments to reconcile net income to net cash
provided by (used for) operating activities

Increase (decrease) in
Receivable from non-customer
Accrued expenses
Deferred tax liability

Decrease in other assets

Net cash used for operating activities
Cash flows from investing activities
Accounts receivable ~ non-customers

Net cash provided by investing activities
NET INCREASE IN CASH

Cash
Beginning of year

End of year

$(25,722)

(77,528)
32,311
(4,850)

1,849

(13.940)

91,793
91,793

17,853

56,021
$ 73,874

See notes to financial statements.
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FIRST DOMINION CAPITAL CORP.

NOTES TO FINANCIAL STATEMENTS

Year ended December 31, 2003

)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

ORGANIZATION

First Dominion Capital Corp. (the “Company”) is a broker-dealer registered with the Securities
and Exchange Commission and is a member of the National Association of Securities Dealers.

NATURE OF OPERATIONS

The Company serves as the principal underwriter for the mutual funds of The World Funds, Inc.
and Vontobel Funds, Inc. The Company also markets other mutual funds for which it is paid a
commission and may also receive contingent deferred sales charges on certain redemptions and
derives principally all of its revenues from these sources. It does not execute investment
transactions recommended by any investment manager for The World Funds, Inc. or Vontobel
Funds, Inc.

USE OF ESTIMATES

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that may affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported amounts
of revenues and expenses during the reporting period.  Actual results could differ from those
estimates.

OFF-BALANCE-SHEET RISK AND CONCENTRATION OF CREDIT RISK

The Company introduces customers’ securities transactions on a fully-disclosed basis to its
clearing broker/dealer. Off-balance-sheet risk exists with respect to these transactions due to
the possibility that customers may be unable to fulfill their contractual commitments wherein the
clearing broker/dealer may charge any losses it incurs to the Company. The Company seeks to
minimize this risk through procedures designed to monitor the credit worthiness of its customers
and that customer transactions are executed properly by the clearing broker/dealer.

CASH EQUIVALENTS

Cash equivalents include all highly liquid short-term instruments purchased with a maturity of
three months or less.

FAIR VALUE OF FINANCIAL INSTRUMENTS

The carrying amounts of cash, commissions receivable, and accrued expenses approximate fair
value because of the short maturity of these items.

REVENUE RECOGNITION

The Company receives income from distribution fees on the trading of mutual fund shares.
Income is recorded on a settlement date basis; however, all transactions are reviewed and
adjusted on a trade date basis if significant.
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INCOME TAXES

The liability method is used to calculate deferred income taxes. Under this method, deferred tax
assets and liabilities are recognized on temporary differences between the financial statement
and tax bases of assets and liabilities using applicable enacted rates. The principal types of
differences between assets and liabilities for financial statements and tax return purposes relate
to the recording of income and expenses for tax purposes when cash is received and paid. The
deferred tax liability is reduced by any net operating losses being carried forward for tax

purposes.

The Company has loss carryforwards of approximately $7,000 that may be offset against future
taxable income. If not used, the carryforwards will expire in 2020.

RELATED PARTIES

One of the Company’s directors serves on the board of directors of The World Funds, Inc. and
Vontobel Funds, Inc.

Two directors and officers of the Company are also directors of another corporation that provides
the Company with certain administrative services. Billings during 2003 totaled $178,000.

REGULATORY REQUIREMENTS

The Company is exempt from the provisions of Rule 15¢-3-3 of the Securities Exchange Act of
1934 (reserve requirement for brokers and dealers) in that it does not hold funds or securities for
customers and it promptly transmits all funds and delivers all securities in connection with its
activities as a broker or dealer.

Pursuant to the net capital provisions of Rule 15¢3-1 of the Securities Exchange Act of 1934, the
Company is required to maintain a minimum net capital, as defined, equal to the greater of $25,000
or 6-2/3% of aggregate indebtedness. Net capital and the related net capital ratio may fluctuate on
a daily basis. At December 31, 2003, the Company had net capital of $123,201, and net capital
requirements of $25,000. The percentage of aggregate indebtedness to net capital was 33%.

BENEFIT PLAN

The Company participates in a contributory Simplified Employee Pension Individual Retirement
Accounts plan that was available to officers and directors of the Company. Contributions to the
plan are discretionary and in no event will exceed the amount permitted under the Internal Revenue
Code. No contributions were made for 2003.

SUBORDINATED LIABILITIES

There were no liabilities subordinated to claims of general creditors at any time during the year
ended December 31, 2003.
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TAIT WELLER & BAKER

Certified Public Accountants

REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS
ON INTERNAL CONTROL REQUIRED BY SEC RULE 17a-5

To the Board of Directors
First Dominion Capital Corp.
Richmond, Virginia

In planning and performing our audit of the financial statements of First Dominion Capital Corp. for
the year ended December 31, 2003, we considered its internal control, including control activities for
safeguarding securities, in order to determine our auditing procedures for the purpose of expressing our
opinion on the financial statements and not to provide assurance on internal control.

We also made a study of the practices and procedures followed by the Company in making the periodic
computations of aggregate indebtedness and net capital under Rule 17a-3(a)(11) and the procedures for
determining compliance with the exemptive provisions of Rule 15¢3-3. We did not review the practices
and procedures followed by the Company in making the quarterly securities examinations, counts,
verifications and comparisons, and the recordation of differences required by Rule 17a-13, or in
complying with the requirements for prompt payment for securities under Section 8 of Regulation T of
the Board of Governors of the Federal Reserve System, because the Company does not carry security
accounts for customers or perform custodial functions relating to customer securities.

The management of the Company is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates
and judgments by management are required to assess the expected benefits and related costs of controls
and of the practices and procedures referred to in the preceding paragraph, and to assess whether those
practices and procedures can be expected to achieve the Commission’s above-mentioned objectives.
Two of the objectives of internal control and the practices and procedures are to provide management
with reasonable, but not absolute, assurance that assets for which the Company has responsibility are
safeguarded against loss from unauthorized use or disposition, and that transactions are executed in
accordance with management’s authorization and recorded properly to permit the preparation of financial
statements in conformity with accounting principles generally accepted in the United States of America.
Rule 17a-5(g) lists additional objectives of the practices and procedures listed in the preceding paragraph.

Because of inherent limitations in any internal control practices and procedures referred to above, errors
or fraud may occur and not be detected. Also, projection of any evaluation of them to future periods is
subject to the risk that they may become inadequate because of changes in conditions or that the
effectiveness of their design and operation may deteriorate.



Our consideration of internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under standards established by the American Institute of Certified Public
Accountants. A material weakness is a condition in which the design or operation of the specific internal
control structure elements does not reduce to a relatively low level the risk that errors or fraud in amounts
that would be material in relation to the financial statements being audited may occur and not be detected
within a timely period by employees in the normal course of performing their assigned functions.
However, we noted no matters involving the internal control structure, including procedures for
safeguarding securities, that we consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the Commission to be adequate for its purposes in accordance
with the Securities Exchange Act of 1934 and related regulations, and that practices and procedures that
do not accomplish such objectives in all material respects indicate a material inadequacy for such
purposes. Based on this understanding and on our study, we believe that the Company’s practices and
procedures were adequate at December 31, 2003, to meet the Commission’s objectives.

This report is intended solely for the information and use of management, the Securities and Exchange

Commission, and other regulatory agencies which rely on Rule 17a-5(g) under the Securities Exchange
Act of 1934, and is not intended to be and should not be used by anyone other than these specified parties.

T Wil Bl

Philadelphia, Pennsylvania
February 9, 2004



