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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: First Investors Corporation OFFICIAL USE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do nat use P.O. Box No.) FIRM L.D. NO.

95 Wall Street

"{No. and Street)
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(City) (State) (Zip Code}

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
William Lipkus (732) 855-5774

{Arca Code — Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

Tait, Weller & Baker

(Name — if individual. siate last, first, middle name)

1818 Market Street, Suite 2400 Philadelphia PA 19103
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OATH OR AFFIRMATION

I, William Lipkus , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
First Investors Corporation

v , as
of December 31 ,20_03___, are true and correct. I further swear (or affirm) that

neither. the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

/ P e

hh&u Coun Signature
mﬁdhmvork Ctgunty
c“"","""; - ,_Ws"p“aﬂm Chief Financial Officer
U( 4}/ © Title
Notary Pubhc

This report ** contains (check all applizable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

{d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

() An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.

0 BdENONEEER

OO0

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).

(n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.
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TAIT WELLER & BAKER

Certified Public Accountants

REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS

Board of Directors and Stockholder
First Investors Corporation
New York, New York

We have audited the accompanying statement of financial condition of First Investors Corporation as of
December 31, 2003, and the related statements of income (loss), changes in ownership equity, and cash
flows for the year then ended. These financial statements are the responsibility of the Company’s
management. Our responsibility is to express an opinion on these financial statements based on our
audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by management, as
well as evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of First Investors Corporation at December 31, 2003, and the results of its operations
and its cash flows for the year then ended, in conformity with accounting principles generally accepted in
the United States of America.

Our audit was made for the purpose of forming an opinion on the basic financial statements taken as a
whole. The information contained in Pages 5, 6, 8, 9, 10, 11, 12 and 13 is presented for purposes of
additional analysis and is not a required part of the basic financial statements, but is supplementary
information required by Rule 17a-5 of the Securities and Exchange Commission. Such information has
been subjected to the auditing procedures applied in the audit of the basic financial statements and, in our
opinion, is fairly stated, in all material respects, in relation to the basic financial statements taken as a

whole. <‘ W

Philadelphia, Pennsylvania
February 18, 2004




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART Il

QROKER OR DEALER First Investors Corporation

N|2

) S U SEN | S S

STATEMENT OF FINANCIAL CONDITION

Asof (MM/OD/YY) __ 12/31/03

sec FiLe no. _8-13891]

ele]

Consofidated 198
Unconsolidated 199
Nonallowable Total
s 6,596,941 750
1,334,765 760
231,440 770
780
| 790 l
800
$ fsso] v 810
560
570
$80
¢ 1] 590 973,977

[eo0] 1,016,827

[Te0s]

1
oy e e

ASSETS
Allowabl
R o Ys_ 6,596,941 200
2. Cush segregated in compliance with
federal and other regulations .. ... .. e 1 133'5' N 765 210
3. Receivable from hrokers or dealers
and cleaning organizations:
A. Failed 10 deliver:
1. Includable in “"Formuta for Reserve
Requirements’™ . ... ... ............ 220
2 Other oot e 231,440 230
8. Secunties borrowed:
1. includable in “Formula for Reserve
Requitements™ ... ... ..o i 240
2-0ther . e e 250
C. Omnibus accounts:
V. Includable in “Formula for Reserve
Requirements™ . .. ......... ., 260
2. OMBEr oo e e Y 270
D. Clearing organizations:
1. tncludable in "*Formula for Reserve
Requitements™” .. .. .ovivinenee. s 280
2 Other ... it e 280
E.Othesr............ e - 300
4 Receivables from customers.
A. Securities accounts:
1. Cash and fully secured accounts .. ... .. 973,977 310
2. Partly secured 3CCOUNTS . ..o vvvnen s 1 320
3. Unsecured azcounts ........counnnn.
B. Commodily acCOUNtS . . oo vevivnneennnen 330
C. Altowance for doubtiul accounts. ... ... .. ML 1] 338
5. Recevables from non-customers:
A. Cash and fully secured accounmts ......... 1 3 016 ,827 340
8. Parily secured and unsecured accounts . ... 350
6 Securities puschased under agreements
toresell . ... e e e e I 360 l
7 Securivies and spot commodities ovwned,
at market value:
A. Bankers acceptances, certificates of
deposit and commercial paper .. ...... 370
8. U.S. and Canadian government
obligations . ............. [ 380
C. State and municipal government
obligalions .. .. . i 390
0. Carporate ohligalions .......ccccrce.ns ' 400

176 See notes to financial statements

Page 1

OMIT PLNNILS



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART Ii
BROKER OR DEALER First Investors Corporation asof __12/31/03
STATEMENT OF FINANCIAL CONDITION
ASSETS
Allowsble Nonallowable Total
E. Stocksandwarrants ................. Ts 410
L ¢ /- T T 420
G, ABIIIage . . ..ottt 422
H. Other securities . .oovvvneennnnn..... 16,113,318 424
). Spotcommodities . .. vvuneneennnnnan. » 430 $ 16, 113,318 l'a_s?l
8. Securities owned not readily marketable: '
A. AtCost T8 [130
B. Atestimated fairvalue ............... 440| s 610 I 860'
9. Other investments not readily marketable:
T TUA Accost oS [120]
o 8. At e;t;m_a;ed fair value et I&?(ﬂ m 870
10. Securities borrowed under subordination agree-
ments and partners’ individual and capital
securities accounts, at market value:
A. Exempted
securities . . $ 159
8. Other ....$ 160 | ¥ [asa] 630 [880]
11. Secured demand notes-
market value of collateral:
A. Exempted
securities . .3 170
8. Other ....§ 180 470 [s40] 890
12. Memberships in exchanges:
A. Owned, at market
value. . ... $ JTsF]
8. Ownedatcost............o.ininnn. 113'577]
C. Contributed for use of company,
atmarketvalue ... .oty a'z ﬁ?ﬂ @
13. Investment in and receivables from
atfiliates, subsidiaries and
associated partnerships «..voevveenn... [a80] 202,374 670] Y, 202,374 [%0]
14. Property, turniture, equipment, leasehold
improvements and rights under
lease agreements:
At cost {net of accumulated
depreciation and amortization) ., ....... 1793] 97,064 1?30_1 97,064 @
15. Other Assets: ‘
A. Dividends and interest receivable. . . . .. . . 500 €90
B. Free shipments .. ..v.veeuveceneennns 510 SSEELS 700
. GBS . v v vv v vninn annnn 520 5 710
o Moo y s30] 0,050,508 |r20] __ 9,688,261 [0
16. TOTAL ASSETS ....on. .. . s_20,267,268 |sa0}s 9,987,679 790} $ 36,254,947 1940
’ OMIT PENNIL S
See notes to financial statements ,
e Page 2
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART H
BROKER OR DEALER First Investors Corporation asof __12/31/03
STATEMENT OF FINANCIAL CONDITION
LIABILITIES AND OWNERSHIP EQUITY
Al Non-A.l.
Liabilities Liabilities » Liabilities * Total
re—ta— mmne—— ——— om—
17. Bank loans payable:
" A. Includable in "Formuta for Reserve
Requirements™ .......... reeeaa $ 1030} S 1240 | S 1460
8. Other ....... e ear e 1040 1250 1470
18. Securities sold under repurchase agreements. . 1260 1480
19. Payable 1o brokers or dealers and
clearing organizations:
A. Failed to receive:
1. Includable in *“Formula for Reserve
Requirements™. ... o.veeranen .. 1050 1270 882,110 14901
2. 0ther . ..ot e 1060 1280 8,561,410 1500
8. Securities loaned:
1. Includable in *'Formula for Reserve
Requirements” . .. ...cvuuunnennn.. 1070 y 1510
2. Other........onn.. U 1080 [1290] 1520
C. Omnibus accounts:
1. Includable in “"Formula for Reserve
Requirements™” . . . ....... e 1090 1530
2. OMher .. 1095] Y [1300] 1540
D. Clearing organizations:
1. Includable in "'Formula for Reserve
Requitements™, .., .. ... .. ....... 1100 1550
2. 0ther. ... .. ... i 1105 1310 1560
E. OINBr ottt 1110 1320 63 1570
20. Payabie 10 customers:
A. Securities accounts -including free credits
of ... Ys 63 [es0] 1120 A 237,309 1580 |
B. Commadities 3CCOUMS - vvvveennvn M 1130 L1330J 1590
21. Payable 10 non customers:
A. Securities aCCouUNts . ..ovuvvrasn e 1140 1340 1600
B. COmmOdilies 3CCOUNTS « oo vvvreennsons 1150 1350 1610
22. Securities sold not yet purchased at market
value - including arbitrage
Ao s (%) 560 [fez0]
23. Accounts payabie and accrued liabilities
and expenses:
A. Oratispayable........... R 1160 1630
B. Accountspayable .. ..ooviieeinavinns 170 289,761 1640 |
C. Income taxes payable ........ PPN 1180 7': 16550
D. Deferred income taxes....... e . M {1370 0 1660
E. Accrued expenses and other hiabilities . . . . 1190 9,683,591 1670
F.Other..oo.ovennnannn. e M 1200 1380} 3,189,610 1680
OMIT PENNIES

*Brokers or Dealers electing the alternative net capital requirement method need not complete these columns.

See notes to financial statements

Y6



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART H

BROKER OR DEALER  First Investors Corporation asof__12/31/03

24,

25.

6.

27.
28.

29.

30.

3.

¥/76

STATEMENT OF FINANCIAL CONDITION

LIABILITIES AND OWNERSHIP EQUITY (continued)

Al Non-A.l.
Liabilities Liabilities « Liabilities » Total
Notes and morigages payable:
AL UNSBCUTEd . o\t seer s e e $ 1210 $ 1690
B. Secured . ... ... i, ; 1213 | $ I 13SOl 1700

Liabilities subordinated to claims of
qeneral creditors:
A . Cash bOrrowings ...........ovvvun... : 1400

I 1710 l

1. trom omsiders & $ r970 |

2. includes equity subordination {15¢3-1 {d})
of .. $ [ 980
8. Securities borrowings, at market value; l 1410 I

[1720]

from outsiders $ A [ 990 '

C. Puisuant 10-secured demand note

CONateral 3Greements; « - «ovevnvneooos I 1420 ] Y 11730 I
1. from outsiders $ [1000
2. Includes equity subordination {15¢3-1 (d))

of vinn. $ [To10

D. E xchange memberships contributed for

use of company at market value . ... .. .. ,'g l 1430 l l 1740 '
€. Accounts and other borrowings not
qualified for net capital purposes ....... : 1220 1440 1750
TOTAL LIABILITIES ... .......... $ 1230 | $ 1450 8 22,843,854 1760
Ownership Equity
S0le ProPrietOrshiD . . e e e e e e e e e e e $ ﬁ;;fl—]
Parinership- limited
partners ... .. $ FEEBJ ....................................................... l 1780 l
Corporation:
A, Preferred stock ..o iiin il et e e 1791
B COMMON STOCK Lo et te et s et iae i senatesannasasnsasanesosesestonesnneanneenoess M 1,000 | 1792
C. Additional Paid-in €apIAal .. vt ir ittt s e et e e e 30,465,826 1793 |
D. Retained earnings . (delelt) ................... s eeenes s tae st easronanss et Ll 7,055, 733) 1794
e - O et 1795 |
F. o Less Capital SI0CK IN 17Ba5UTY. . oo ottt ittt et en et eronsoneneaneonersannsesnanansens e { H 1796 '
TOTAL OWNERSHIP EQUITY . ettt et et e e et e e e e et e et et $ 13,411,093 1800 |
TOTAL LIABILITIES AND OWNERSHIP EQUITY ........ e s__ 36,254,947 [1810

OMIT PENNIES

*Brokers or Dealers electing the alternative net capital requirement method need not compiete these columns.

See notes to financial statements

Page 4




- FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART 1
BROKEROR DEALER  First Investors Corporation asof __12/31/03
COMPUTATION OF NET CAPITAL
1. Total ownership equity {from Statement of Financial Condition — 1tem 1800). ... ... ...\ 0o, s 13,411 .093 [_:TasT
2. Deduct: Ownership equity not allowable for net capitel ... ...... ettt ettt eea e { ; 3490
3. Totval ownership equity gualitied for netcapital, ..., ..ouonnnn.. .. P e 13,411,093 l 3500
4. Add:
A. Lisbilities subordinated 1o claims of geners! creditors silowable in computation of net capital. . oo vennnnnnnn ..., 3520
B. Other (deductions] or allowable credits (List], . .. ... o .t ) 3525
5. Total capital and atlowable subordinated liabifities. . . ... ....... e v . e, s_ 13,411,093 3530
6. Deductions and/or charges:
A. Total non-allowable assets from
Statement of Financial Condition {Note Band € . .oovereo e s_ 9,987,679 [ 3540]
1. Additional charges for customers’ and
non-customers’ security accounts ..., .. ereaean et ettt e WO-J
2. Additional charges for customers’ and
non-customers’ commodity accounts. ... . Geereneans seresan [ . 3560
8. Aged fail-todeliver: .................. 35790
1. Numberof items ...... ;', 13450!
C. Aged short security differences-less
veserveof ... ..., ... $ 3460 |Y 3580
numberofitems.........., e 3470
D. Secured demand note deliCiency . . ... ..t ur it it ea e .. I 3590 l
€. Commodity futures contracts and spot commodities
proprietary capital charges . ..... e e ettt 3600
£. Other deductions and/or charaes . . ........... 220,000 3610
G. Deduc(ions for accounts carried under Rule 15¢3-1{a){6}, {a)(7) and (c}{2Mx} .. _ 3615
H. Total deductions and/or charges ........ rerenenes creeee Cererarsennns e re et aae i rraraaas (10,207 ,679) 1 3820
7. Other additions and/or allowable credits (Listh. c v oo v v ive ittt ie et ieianesnsennensenansorennans 3630
8. Net Capital before haircuts 0N securities POSIIONS ... oo unernnnnenn... e e s $ 3,203,414 3640
9. Haircuts on securities: {computed, where applicable,
pursuant 1o 15¢3-1 (1) )
A. Contractual securities commitments . .. ........ e 3660
B. Subordinated securities BOrowings . ... v ouveee e eaneaceerennonananenn 3670
C. Trading and Invesiment secusities:
1. Bankers’ acceptances, certificates of deposit
and commercial paper ................ e ettt » 3680
2. USS. and Canadian government obligations ...... ereereraairann veeen 3690
3. State and municipal government obligations « « v e v eneanenannns e 3700
4. Corporate obligations .. ....vvuenierronneancans e aeiaetaaan . 3710
6. Stocks and warrants. . ..... Ceneens e esenearaetentan e Ceeeeane 3720
6. OPUONS «oveerieeeneannnnnann, ettt aereeeaiieaee e, 3730
I X 11 . Grer e 3732
8. Other securities ........ e teeraaaaas e ie e e eet e A 322,266 3734
D. Undue concentration. ..... e et e 3650 R
€. Other(listh. .. ..oooenrnnn.s et e 3136] ( (322,266) {3740
O, Nt Caprtal oy i e ie i ieeecineeoarneorearaasonsanaans eearesasaaes eeereaaneaes e evrre e s 2,881,148 3750
OMIT PENNIE
There were no significant differences between the audited
FOCUS report and the unaudited filed FOCUS report.
See notes to financial statements
3/78 Page 5




- FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART

'BROKER OR DEALER First Investors Corporation as of __12/31/03

' - COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
Part A

11, Minimum nel capital required (6-2/3% OF INe 18) ... ... ..o oueunne e an e e et et s N/A [37s6)
12. Minimum dollar netl capital requirement of reporting broker or dealer and minimum nel capital requirement of

subsidiaries compt;led in accordance with Mote (A) ... ...ttt it et iieioeenetateneneiarrnareraeennras N 3758
13. Net capital requirement {greater of 1ine 11 OF T2} . ..vue i iuriute et ionnraatoannaceaaeereonnnentannneanns S 3760
14. Excess net capilal {line 10less 13} ... ..oovnviviiinnn T ETIREE $ 3770
15. Excess nel capital at iooos, {line 10 less 10% of line 19) .......... ..o ivii i iuinnns BT '. S N[A 3780

COMPUTATION OF AGGREGATE INDEBTEODNESS

16. Total A.L liabilities from Siatement of Financial CoNGIlion. .. ... . i ittt iireniratneiraniininrarrarennnns S

I 3790'

17. Add:

A. Dralts 10r immediale CI8UIt ...\ vvteeietaererenneerrennnsnnonnensanenas n $ I 3500'

8. Market value of securities borrowed for which no

equivalen! value is paid or credited . ... ... .. it iiieiie ey s Jato
C. Other unrecorded amounts {List) ............ ettt Ceeae S 3820 )8 3830
18. Deduct: Adjustment based on deposits in Special Reserve Bank Accounts {15¢3-1 {c) (1) (Vi) ................ S 3838
19, Tolal 8QQregale NOEDICONESS .. ouutn et e vereennseren ottt vee et e samet e s enanrssrenann s v ... S 3840
20. Percenlage of aggregale indebledness 10 nel capilal (line 19 by tine 10} ... ... . .ot einrnannennnnns % 3850

21. Percentage ol Aggregate Indebledness to nit capital affer aniicipated capital withdrawals

{line 19 < by line 10 less Hem 4880 Page 11} ... .. it iit ittt iiiesieracsasoionssneonsonssnnnosnonssssnsas %% N/A

l 3353‘

COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT
Part B

22. 2% of combined aggregate debil items as shown in Formula for Reserve Requirements pursuant to Rule 15¢3-3
prepared as of the date of the nel capital computation including both brokers or dealers

and consolidated subsidiaries’ debits .................... e e et ee e e MY 50 I 3870]
23. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capilal .

requirement of subsidiaties computed in accordance wilh Note (A) «.....urt et nriarananneecinanasrans S 250,000 3880
24. Net capital requirement {greater of 1in@ 22 0r 23) . ..ot iueriiienneteerenneeoroanronrrearoeintoniocsnessens S 250,000 3760
25. Excess net Capilal [1ine 101858 24) L ... uuee st ares et e e s e e aae e e sanarararanennnes e s 2,631,148 3910
26. Percentage of Net Capilat to Aggregate Debils (line 10 <+ by line 17 page B} ............. e rteeret it % 1 N 145.59 3851
27. Percentage ol Net Capilal, affer anticipated capital withdrawals, to Aggregate Debils »

(line 10 less Hem 4880 Page 11 <~ by lne 17 P3G B) .. et ttinr s veeee et tee e e e eneennrnnanns e % 1,145.59 I 3854 I

28.  Net capital in excess of:
5% of combined aggregate debit items 0c-$120000............... e eeme st asere et te e e e e »‘:' $ 2 [} 761 ) 148

l 3920|

OTHER RATIOS

I.3860 I

I 3852]

Part C
29, Percentage of debt 1o debt-equity total computed in accordance with Rule 15¢3-1(d) ..........ovvvnn. crirenes % - N/A
30. Options deductions/Net Capital ratio (1000% test} total deduclions exclusive of hiquidating equily under

Aule 15c3-1(a)(6), {(a)(7) and {r}(2)(x) <+ Net Capital e, e ieiter ittt . e een % N/A
NOTES:

(A) The minimum net capital requirement should be computed by adding the minimum dollar net capital requirement
of the reporling broker dealer and, lor each subsidiary to be consolidaled, the greater of:
1. Minimum dollar net capital requirement, ofr
2. 6-2/3% of sggregate indebtedness or 2% of ajgregate debits it slternative mathod is used.

(B) Do not deduc! the value of securilies borrowed under subordination agreemenis or secured demand noles
covered by subordinalion agreemenls not in salisfactory fa:m and the market values ol memberships in
exchaages conlributed for use of company {contra to item 1740) and partners’ securities which were
included in non-aliowable assets,

{C) For reports liled pursuant 10 paragraph (d) of Rule 17a-5, respondent should provide a list ol materiat
non-allowable assets.

a/s3 See notes to financial statements page 6



o)

.PART Il—FINANCIAI. AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

BROKER OR DEALER For the perlod (MMDDYY) om Y, 01/01/03 J:saz]\o _12/31/03] 3933
First Investors Corporation Number of months included In this statement 3931
REVENUE STATEMENT OF INCOME (LOSS)
1. Commissions:
a. Commissions on transactions In listed equity securlties executed on anexchange .......vccnven.. St | 0 3935
b. Commissions on transactions In exchange fisled equily securities executed over-the-counter.......cioveveorscaes 106,498 3937
c. Commissions on listed option transaclions ............ Ceentreeseeensaneeiasen e snrane 3938
d. All other securities COMMISSIONS .. .uvutieerunnernetencnereuarreseerureseensntososasancnsens Ceereeereeas y 59,985 3939
. Total 3ecurities COMMISSIONS «.uoureieeitieraiisesseseeenoseresnnssontoeasssassesiossssnecssss 166,483 3940
2. Gains or losses on firm securities trading actounts
8. From market making in over-the-counter eQUity SECUMIES (.. uriiierenrcercrosaoncrescvannsassonscassnssentone I 3941]
i. Includes gains or (losses) OTC markel making in exchange listed equlity securilies l 3943‘
b. From rading In debt SeCUMes ... ... oiniiisencanesnrescoscnsssarearvtoernstassssssssosacnsnoseosnsnces 3944
c. From market making in oplions on a national securlties eXChange ....c..eevererernnenenann. ceeerasetitasaanna 3945
d. From all 01her IrBGING ... ereruerarersrarecssoraotesesnosnressssssssensasarssionssnressntansasesnssns 3949
0. TOUa1 GBINS OF (I0SIES) 1t \uieuenervesteesnceasaonsononcasasasrssesssosssorsasacessssrsessensnssnsosasssnnn 3950
3. Gains of losses on firm securities investiment accounts
8. Includes reallzed GaINS (J0SSES) vuueveeraroersertseressrsonssresensnesassoasonnns 4235
b. Includes unreallzed Qalins {10SSeS) .. vviaeenrinoteetienrronaneseacsasoarecovennes 4236
€. Total realized and unrealized gains (105$€8) . ....vueunereeneneinnnenss § v teemereateen nretrerratreraenan .y 3952
4. Profits or (losses) 1rom underwriting 8Nd $RITING QrOUDS & ...uveeevierereerocrcasrensasesensosonssasssssnsssoncss 3955 |
8. Inclfudes underwriting income from corporate eqully secunities ......c.evveveecroans [4231]
S. Margin Interest ........ e et et san e een et e st e et a s et et s aaan oot nean et nsnr teanes 3980
8. Revenue from sale of Invesiment company shares ........... Leteraceateanrieterantcernttesracteanoesteasann veee 44,082,342 970
7. Fees for account supervision, invesiment advisory and administrative services ............ccvvvevennenn 3978
8. Reovenue from research services .........c.eiuviinerereconanacnes Crereceseeean Ceererrereeees etesestar et 3980
9, COMMOJINIBS FOVENUS . ..ouurernenreernnsnerennseeronernssenrens e e S S 3990
10. Other revenue rolsted lo securities business ...... e ceeeeenee eeecererhereeearaaraae everereeneenn ceeenn ¥ 12,692 3988
1, OURBE FEVENUG 1o .ve'nereannenannsanneseseensnnenennen saenssensnencennsnsensneenrnns 160,928 3995
12, TOlal FOVENUB ...ivvvuiveinnsnrncsertonsesentonnesesneens RPN B N N YN Y YR 4030
EXPENSES . o
13. Reglistered representatives’ compensation ............... Ceneeees Cetrerennenrrbertaeererierneneennenneaneaness.S 32,835,110 4110
14, Clerical and administrative employees' exXpenses ............... et eereraseenriaene e 7,068,966 4040
15. Salaries and other employment costs for gzneral pariners, and voting stockholder officers ......... reeereecsaes Cenee 4120
a. Includes interast credited to General and Limlled Pariners capital accounts ..... [41301
18, Floor brokerage paid to certaln brokers (see definitlon) ......... cecverevrasarranes 4058
17. Commissions and clearance paid to all olher brokers {see definitlon) ......cvvevrunarncanns erberecuarreteaieanes Y 4145
18, Clearance paid to non-brokers {see@ definllion) . ...cvvevrvereoonisssncressvensasnensanes eeeeereraan eeeenn 4135
19, COMMUNICAIIONS ... ..utueiiavasversssorsssonssserrsasssnsosssesssasosasasssssossersraneeensossnssstansonats 2,014,071 4060
20. Occupancy 8nd SqUIPDMENt COSKS .. eu.eurteinerrsoessostoavsearsssonessasnrsetrasssssnsenssssssossnrarsntvnses 4,286,563 4030
21, PromOtIONal COSIS ... .iuteurruoeinerassenrasosnserarssassoemsssossosnassssensanasserenasnaassaseans 4,130,924 4150
22, TN1OFOSY BXDONSO .. \teuvuacersosvontonsoorsosassssesasnssassorssssreseasasranssssnarresasssentosesssssssetss 6,345 4075
a. Includes lrterest on accounts subject o subordination agreements .......vevveevees J‘m
23, Log%es In error £CcoUnt 8NA DG CObIS .. .ievricrsirararrssnrsanssrssanasessonarsaasnssssssvcsanssonsrssrasves 192,051 4170
24. Data processing costs (l'ncluding 3ErviCe HUreay 38rvICE CRBIGAS) ..ovvvennnnrenrannsrnssenesroaraanneensassennne b 641,974 4188
25, NOM-TBCUPHNG CRBMGOS «ou v veaennataansanaseasnnesaensssnssnssssssssassaesessoossassssnensssassssnsessnnss 419
26. Regulatory 1803 BNd BXPONSES .. coveeurrcacasrssssasasarssonsssassostossssvassoosssosnsasvoorsassnertssssssss 205,041 4198
27, OINEL OXDOMSBS v vrvenvenreaaracssearsosnesossrosssossnsesarssessonnsssnssssesnssassonssnsensnone veeereene (4,171,490) 4100
28, TOLAl @XDONSES . .vuruevrrrvonencvoseararonssncaassansranssssessersoscssssssensesnasvarsarsnenaserssansesensd 47,200,564 4200
NET INCOME
29. Income (loss) before Fedoral income 1axus and Hems below (Item 12 loss emM 28) ....eovvrenrnnnrnnnirnreseeesa$ (2,787,119) 4210
30. Provision tor Federal Income 1axes (fof PArent ONlY) ...vcveeeraneererneensssrtosasocsssorsasesorncsrsossavanvase 962,000 4220
31, Equlty in earnings (losses) of unconsolidated subsidiaries not INCIUGEd BBOVE ..ieevrenereneceerenrsrennnennoeaee X 4222
8. Allor Foderal INCOME 1AXES O 4. vesesnssevssnensesennvenereossassaseesasnnn [nzaej
32..Exlraomlnaryqaxlns (1OBBBS) 4 vuvenurinssoesorunsansresnsssessatosessanesanstonssssastosttossssosssscrassavane I'ZZC
a. After Federa! Income 13xe3 Of .....cei-vveocvetsovcrosonsanscnsesassssaccsvanse ilzasl
33. Cumulative eflect of changes In accountling PrANCIPIES «veveereevesrorsrsescorsensasces Ceteeetreansrannres vieeen 4223
34. Nel Incoms (loss) after Federal income taxes and extraordinary HEMS . .e.seevsveveersersosscscsnosaeceasseaens$ (1,825,119) 4230

MONTHLY INCOME

38,

3/76¢ See notes to financial statements

Incoms (current month only) before provision lor Federal income taxes and exiraordinary ftems..... PP 4

N/A

[@w
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART I

BROKER OR DEALER First Investors Corporation

asof __12/31/03

COMPUTATION FOR DETERMINATION OF

RESERVE REQUIREMENTS

FOR BROKER-DEALERS UNDER RULE 15¢3-3

(See Rule 15¢3-3, Exhibit A and

CREDIT BALANCES

1.

4. Customers’ securities failed 1o receive {see Notle D) ....

Free credit balances and other credit balances in customers’

security accounlé {see Note A, Exhibit A, Rule-15¢3-3) .......... eseeanes . ’c
Monies borrowed collateralized by securities carried for the accounls

of customers (see Note B} .. .....ooviviviuniannns A

B R LR ]

Monies payable agains! customers” securilies loaned {see Note C) ...........

5. Credit balances in lirm accounts which are atiributable 10

10.
11.

principal sales lo Acuslomers eeseesatt i aes et areaanonn cesecnnrae
Market value of stock dividends, slock splils and similar distributions
receivable outstanding over 30 calendar days

**Market value of shorl security count difterences over 30 calendar days old .
**Market value of short securnues and credits (not to be oflset by longs or by
debifs) in all suspense accounts over 30 calendar days
Market value of securilies which are in transfer in excess of 40 calendar days
and have not been conlirmed 10 be in transfer by the transler agent or
the issuer during the 40 days ........ccvevenviniornreonrenancsoosernans

OtEr {LIST] - neeeeeeee e R.E.F.U.N.D. LIABILI TIES .....
TOTAL CREDITS

DEBIT BALANCES

12.

0.

14.
15.

16.
1.
18.
19.

**Debit balances in customers' cash and margin accounts excluding unsecured
accounts and accounts doubtful of collection net of deductions pursuant 1o
Note E, Exhibit A, Rule 15¢3-3 ..... i eeerasete e aairase teveaeeenen ..

Securities borrowed 1o effectuate short sales by customers and
secvrities borrowed 1o make delivery on customers’
securities failed to deliver L. .. ... .. i ittt areean

Failed to deliver of customers’ securities not older than 30 calendar days
Margin required and on deposit with the Oplicns

Cbléérwingm(.‘:orﬁora!ion for all oplion contriacls
wrilten or purchased in customer accounts {See Nole F} .......ccivvennn.
Other (List) . .......... e s e ey

”
**Aggregate debil items
**less 3% (lor allernative method only—sc'e Rule 15¢3-1 () {5) ()} .
**TOTAL 15¢3-3 DEBITS ..... eraceereseiteannnns

RESERVE COMPUTATION

20.
2.
22.

Excess of total debits over total credits (lne 18lessline11) .. ....... ... .....
Excess of tolal credits over tolal debits (ine 11 less line 19) .
I con{puta!ion permitied on a monthly basis, enter 105% of

excess of total credits over total debits ..........

Related Notes)

$ 882,110 I 4340 I

4350

4360

197,309 4370

ettty e $ 2,440 4472

et et 1,133,546 4490

| 4380 |

4390
4400

.................... Y, 16,567 ] 4410 |

4420
40,000 4425

............................ s 1,135,986 [@a30

s 2,515 [4a40]

4450
4460

............................ s 2,515 4470
................... U | 75 )| 4471

............................. o$ 4480

F T . I 4500 l

23. Amount held on deposit in “Reserve Bank Account(s)”, including
value of qualified securities, at end of seporting period. ........ e ettt e eann U, 734,765 I 4510'
24. Amount of deposit (or withdrawal) including 2520
$ {4515 | value of qualitied securities .......... Ceeaien eeeeenenn e Ceeeeens veres 600,000 l ‘
25. New amount in Reserve Bank Account(s) alter adding deposit or subtracling withdrawal including ;
(€] atter 2dding dep o s 1,334,765 4530
$ | 4525 l value of qualitied securilies ........ccciriienneenen et eneaer e e 2520
26. Date of deposit {(MMDDYY) .......covinvunnnnns o eaneeerertre s i etee et teratssaanerarens

FREQUENCY OF COMPUTATION

21.

Daily 4332 Weekly XX [ 4333I Monlhly

OMIT PENNIES

l 4334 l

**in the event the Ne! Capital Requirement iy compuled under the siternative method,
prepared in sccordance with the requirements of paragreph (f) of Rute 15¢3-1.

/7 See notes to financial statements Page 8
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FINANCIAL AMD OPERATIONAL COMBINED UNIFORM SINGLE REPORT

3, The system and procedures utilized in complying with the requirement to maintain physical possession or
control of cusiomers’ lully paid and excess margin securilies have been tested and are tunctioning in 3

manner adequate o fulfill the requirements of Rule 15¢3-3 ................. Yes X 4584

NOTES

A— Do nol include in item one customers’ fully paid and excess margin securilies required by Rule 15c 3-3 to be in
possession or control but tor which no action was required by the respondent as of the report date or required aclion
was laken by respondent within the time {rames specilied under Rule 15¢3-3.

B — State separately in response 10 items one and two whether the securities reported in response thereto were
subsequenlly reduced to possession or control by the respondent.

C—Be sure to include in item two only ilems not arising-from “temporary 1ags which result irom normal business
operations’ as permilted under Rule 15¢3-3.

D—Iltem two must be responded to only with report which is filed as of the dals selecied Jor tho broker's or dealer’s
annual audit of financial statements, whelrer or not such date is the end of a calendar quarter. The response to item
two should be filed within 60 calendar days after such date, rather than with the remainder of this repon. This
information may be required on a more lrequent basis by the Commission of the designated examining authority
in accordance with Rule 17a-5{a)}{2){iv).

Reconciliation with company's computation — excess as reported in
company's Part II FOCUS report was not materially different than
this computation.

378
See notes to financial statements
Page 9

PART I
BROKER OR DEALER First Investors Corporation asof __12/31/03
COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS
FOR BROKER-DEALERS UNDER RULE 15¢3-3 (continued)
EXEMPTIVE PROVISIONS
--28.- )1 an exemption_from Rule 15c3-3 is claimed, identily betow the sectlion upon
which such exemplion is based {check one only} - . o
A. (k) {1)—$2,500 capital category as per Aule 15€31 .. ...oveeerrerennn. e e, Y N/A f 4550 |
B. {k) (2){A)—~"Special Account for the Exclusive Benefit of
CUSIOMErS’ MAINBINEG ..o iit v ers s ionn ceeervnnnnrnns oy e e e N/A l 4560 I
C. {k) (2)(B)—AN customer transaclions cleared through another
broker-deater on a fully disclosed basis. Name of clearing
firm oY [4335] N/A 4570 |
D. {k} (3)—Exempted by order ol the Commission ................. e e e 4580
Information tor Possession or Control Requirements Under Rule 15¢3-3
State the market valuation and the number of items of:
1. Customers’ fully paid securities and excess margin securities not in the respondent’s possession
or control as ol the report date {for which instructions to reduce lo possession or control had
been issued as ol the report date) but tor which the required action was not taken by respondent
within. the time frames specified under Flule 15¢3-3. NOteS A 8nd B ... cccvuiivnviennencnroarsnnosns enene $ None 4586
A NUMDBET Of MeMS ..\ eeererrnenrrnnnennsreions s e s e e e e None 4587
2. Cuslomers’ {ully paid securilies and excess margin securities for which instruclions to reduce
to possession or conirol had not been issued as of the report ﬁa\e, excluding items arising
from *“temporary lags which result [rom notmal business operations” as permitied under
Rule 15¢3-3. Notes B, Cand D .......... e s R e s s None 4588
A. Number of ltems .............. e e s e, e e ... ¥  None 4589

No

OMIT PENNIES

l 4585 '

N N SSSLSSSSSSSSSSSSSSSSSEEEEER



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART Ii

BROKER OR DEALER First Investors Corporation asof __12/31/03

SCHEDULE OF SEGREGATION REQUIREMENTS AND FUNDS IN SEGREGATION
CUSTOMERS’ REGULATED COMMODITY FUTURES ACCOUNTS

SEGREGATION REQUIREMENTS
1. Net ledger balsnce:

N o $ N/A 7010
B. Securitles (at market) .......... Crertrasssasersaraesenarans Peseeresenseateatieasrrarerasraenses N 7020
2. Netunrealized profit (loss) in open futures contracts traded on BCONtTACt MATKEt «..vevnevrivieecsessarssasnosonns 7030
3. Exchange traded optlons:
A. Add: Market Value of open option contracts purchased on 2 contraci markel .......cevvvvevrensnvorroranersnes I—m
B. Deduct: Market Value of open option contracts granted (sold) ona contract market ........... Vhereseeseennanse I | 703
4. Net eqully {deficit) (total of 1,2and 3} ........... Crerevansrees Ceernene T Cetenrananes [7040]
5. Add accounts liquidating to adeficlt and accounts with debit balances with RO Open t7ades .......veeeereess Ceraenne [ 7050 |
6. Amount required to be 889regated (total Of 4 8MA 5} . v evrverreerreueennrerenenennnnreraesencnrsecssserannes .. [7060]
FUNDS ON DEPOSIT IN SEGREGATION
7. Deposited in segregated funds bank accounts:
A, Cash...... creraves rerrenes Peeevanaseartesuseatrnerrrertocnroerrus [ Meseesiserererenseree $ 7070
B. Securitles representing investments of customers’ funds (81 MAMkEt) «...veeevnenierenrreearrornenesncearones 7080
C. Securities held for particular customers or option customers inlisuof cash(atmarket) .......coennrorcernoons 7090 |
8. Margins on deposit with clearing organizations of contract markets:
A Cash....ooovvnsnn. e e e et et et r e et tae et rearenees [1io0]
B. Securitles representing Investments of customers’ funds (at market) .......covviennneneas Cerveeeaees Ceerrene [riie]
C. Securities held for particutar customers or option customers inlleu of cash (at market....... esrssessaane eseas 7120
9. Settlement dus from (to) clearing organizalions of contract markets . .....c.ierieriiiviroennnnnnessscsionannns 7130
10. Exohange traded optlions:
A. Add:Unrealized recelvables for option contracts purchased on contract markels. v veeeeeecererssecnnss reverae 7132
B. Deduct: Unrealized obligations for option contracts granted (sold} oncontract markets .......vevveensneronernsn 73
11, Notequitles withother FOMS ... cuvnisiinrvrsnrnsrsirsnrsenrmorconnorerssveersesesocnrsns N aeres 7140
12, Segregated funds on hand:
ACash....oveeennnnnnn., O O [715a]
B. Securitles representing Investments of customers’ funds {at markst) ....... Ceeserasisartiassarritrrraranene . 11&
C. Securities held for particular customers in lieu of cash (at market). ....... eesersrnan vesvsessassenrenes [ (7170 |
13. Total amount In segregation{total ol 7 thrugh 12) ......... . e . s___ N/A 7180 ]
14. Excess (insufficlency) funds In segregaticn (13 minus ). . ... P e .. s N/A 7190

See notes to financial statements
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART NI

BROKER OR DEALER First Investors Corporation as of 12/31/03

Ownership Equily and Subordinated Liabilities maluring or proposed lo be
withdrawn within the next six months and accruals, (as defined below),
which have not been deducted in the compulation of Net Capital.

Type of Proposed

withdrawal or Amzunt 1o be With- {MMDDYY)
Accryal Insider or drawn (cash amount Withdrawal or

See below for Outsider? and/or Net Capital Maturity

code to enter Nama of Lender or Contributor {in or Qut} Vaiue of Securilies) Date

Expect
1o
Renew
{yes or no)

4600 N/A 4601

460213 ‘ 4603 l 4604

4605

4610 4611

4612 l 4613 ] 4614

4615

g &

4622 l 4623 l

4620 4621

4625

4€30 4631 4632 l 4633 |

4642 l 4643 I

4641

4651

4652 |4653 l 4654

4660 4661

4662 I 4663 | 4664

4665

4670 4871

4672 I 4673 | 4674

4675

4680 4681

4682 l 4683 I 4684

g o) ) B

4685

4691

TEEEEEEEE
TEEEEEEEE:

e BB

4890

EEEEEEEEE

d

4692 [as93 ] 4694

4695 |

TOTAL 3¢ N/A [as99°]

OMIT PENNIES

*To agree with the tolal on Recap {Item.No. 4880)

Instructions:  Detail listing must include the tolal of ltems maturing during the six month period following the
report date, regardiess of whether or not the capital contribution is expected to be renewed. The
schedule must also include proposed capital withdrawals scheduled within the six month
period foltowing the report date including the proposed redemplion of stock and payments of
liabilities secured by fixed assets (which are considered allowable assets in the capila! computation
pursuant to Rule 15¢3-1(c){2){iv)), which could be required by the lender on demand ofr in less
than six months.

WITHDRAWAL CODE: DESCRIPTION
1. Equity Capltal
2. Subordinated Liabillties
3. Accruals
4, 15¢3-1(c){2)(iv) Liabilities

i See notes to finmancial statements

Page 11




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
Capital Withdrawals '
PART Il

BROKER OR DEALER
First Investors Corporatiorn

For the period IMMDDYY) trom __01/01/03 o 12/31/03

RECAP
Ownership E quity and Subordinated Liabilities maturing or proposed to
be withdrawn within the next six months and accruais, which have
not been deducted in the computation of net capital,

1. Equity Capital
A. Partnership Caprtal:
1. General Partners «.vvvvveeoneeeorrnrnannsas e he et e z $ 4700
b B TR0 1 47190
3. Undistributed Profits. ... ... e eeetiaeaiaaaas vt 4720
4. Other (describe below). « . v vvurieertrereenrenevannneennnnns e 4730
5. S0l ProPrietOrshiE - o v en oo st ie e s reenrneetrerareenaenaaaanes 4735
B. Corporation Capital!
T, COMMON S0CK 4t ettt tnetaeeneearsonennnancsnennasrnneennenn, 4740
2. Preferred SIOCK ..o, i it e et ettt e e e 4750
3. Retained Earnings (Dividendsand Osher). .. ..o ivtiiiiiinnenrennnnn. M 4760
4. Other {describe belowh. .. .. oottt iir e enannrnennreanannnn 4770
2. Subordinated Liabilities
A. Secured Demand NOLES . ..ottt ittt 4780
B. Cash Subordinations . ............... e etee e erea e - 4790
C. DEbBNIUIES & ot vttt et v te i cntneoanaenennnnsneesesnnnnennnsenenns 4800
D. Other {describe Below) ... viv vt iien e rnnrennreennnearns Ceereeene 4810
3. Other Anticipatled Withdrawals
A BONUSES . . . ittt e ittt ettt e e e 4820
B. Voluntaw Contributions 1o Pension or Prolit Sharing Plans ..........c00.e. J 4860
C. Other (describe Delow) .....cviiivvtrersrorersersossernscsnssessosonvea 4870
TOMBl « ¢t e e et et b e e e et e e e e et et e et e e e e s N/A [4880]
4. Description of Other
STATEMENT OF CHANGES IN OWNERSHIP EQUITY
{SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)
1. Balance, beginning Of Period . ... vviiee i crsrieervveosossroosiorssotossrocseossnonostsnsssssss sesenn s 11 2 736L21 2 4240
A Netincome (1oss) .o iuiiiieiirineieenneesorsenseeressnsesnonsainsenessnaonssesurosassocnssass 4( 1,825,119) 4250
B. Additions {Includes nonconforming €apital Of .. ... ivneruresronaseens $ a%2))3 3,500,000 4260
C. Deductions {Includes non<conformingcapitalof, .. ...c.vvrevvccenesnnns $ 4272 1) Q__|4270
2. Balance, end of period (From item 1800} ., ..., .... et e et e e $ 13,411,093 [429
STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS
3. Balance, beginning of period ....... S PPN $__ None 4300
A, INCTeaTes . v cavanrannnn aan i et s seasaen s aernseeenaaae sttt et yn P 4310
B. Decreases............ e rre ettt e, e et aa e { )| 4320
4. Balance, end of period {From item 3520} + v« vevrvaueneanneseseasesonsnssnseassnsenasonesosasasoncsnes $ None 4330
OMIT PENNIES
See notes to financial statements
3/78 Page12
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART I
BROKER OR DEALER First Investors Corporation as of N/A
FINANCIAL AND OPERATIONAL DATA
1. Month eml 10t) number of stock recnnl breaks uniesolved oy three business days Valuavion Numba
A brcakstong ... ...... f et ettt b teeieiaaear e . $ 4830 4900
8. breaksshont .. ......... e e e e ns a0y 4920
2 15 the tirm in comphiance with Rule 173 13 reqarthng penindic count and

venficption of secunities positions and locations at least ance n each
catentdar uarter? LCheck ONe) . . L e e Yes Ej

Al i response 15 negative attach explanation of steps being taken to comply with Rule 17s-13

0 &=

A, Personnel emplayed at end of reparting periond:
A, Income prothucing Personnel . . . ... L ..., O OO 4950
B. Non-income producingpersonnel {aliothed) .. ... .. .. . ..., v N 4960
C. Total ... .......... et e e e aa e taaa e SO G N S 4970
4 Actual numins of tickets #xecuted Huring CUrent Month of FEPOrING PRHIOG ..o c v et eeentarannnnnneroeesareenasens . 498¢Q
5. Number of coirrcied customer conbirmatinns matled] 311er SPUIRMENL AATE o\ .v e v enenunneane toranaroronincsonansonns 4990
No. of ltems Debit {Short ' Value) No. of liems Credit (Long Value)
6. Monry dillerences ... ..., e M 5000] S 5010 5020) % s 5030
7. Security SUSMNSE 3CCOUNTS, L, iuu. ... ..., 5040 s 5050 5060 s 5070
8 Securiy diffmence gccounts., ., ..., ..., . 5080 s 5090 5100 s 5110
9. Commodlity suspense accounts i . ... ....... 5120 s 5130 140§ $150

10. Open transachimns with correspandents,
ather beokers, ¢cleaning organizatinns,
depositaries and interoffice and
intercompany accounts which could

rasull in a charge-unresotved

amounts nver 30 calendardays .. ....... I 5160 l s |5170 l 5180 $ |5190l
11 Bank accuunt seconcibiations-unresolyed
amaunts aver 30 calendar days .. ... .. .. 5200} Y L 3 I 5210 l,! I 5220 ! S 1523‘)'
12. Open transiers aver 40 calendar days,
nateontiemed L [s2a0] s [s2s0] 5260] S [s270]
13. Transacutinng in 1e0rganIzation accounits:
over 60 catendar days . ... M 5280 s 5290 5300| Vs 5310
L L 5320 $ $330 53404 S 5350
15. Failed 10 deliver 5 business davs.or fonger {21 business days or No, of fiems Ledger Amount Market Vastue
tonger in‘the case of Municipal Securitlest . v oo overervereneneens [s3s0]s {5361} s |5362§
16. Failed 10 receive 5 business days or longer (21 business days or
tonger In the case of Municipal Securities) ................ I 5363J s 5364 s ISJGSI
17 Secusity concentrations {See instructions in Pact 1)
A. Proprietary positions . .....ce.eee.e. e aeeereaeia e aeeas e evenaa. e e vie... S 5370
B. Customers’ wccountsunder Rule 15¢3-3 ... . e s et se s e et et a e s 5374
18. Tatsl of prrsanal capital borrowngs due vnthin six manths ... ... N S 5378
19 Maximum haiecuts on yndenwriting commutments duningthe penod ... .o.. ... e e e ys 5380
20 Pianned capnal expenditures for business expansion duning nextsixmonths .............. et e s 5382
21 Labdites of other individuals or orgamizations quaranteet by respondent ...t ueiinin et ieteerannannnenn.. S 5384
22. Leasc and rentals payable within one year . ....... e e e eeaatieaeaeeaiate e eaaataae aaaes $ 5386
23 Agqreqaie lease and rental commetments payable for entice term of the fease
N T PP S 5388
B Net o e N e e eartereeieaarenen e e etestreat e $ 5390
OMIT PENNIES
See notes to financial statements
Page 13
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" FIRST INVESTORS CORPORATION

STATEMENT OF CASH FLOWS

Year ended December 31, 2003

INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS

Cash flows from operating activities

Commissions and fees received — net $ 13,263,859
Other revenue 1,183,683
Investment income received 55,927
Cash paid to suppliers and employees (12,950,562)
Cash paid to segregated rust account (640,602)
Income taxes refunded 5,000
Net cash provided by operating activities 917.305

Cash flows from investing activities :
Capital expenditures (8.363)

Net cash used for investing activities (8,363)
Cash flow from financing activities
Advances to parent and affiliates 200,186
Capital contribution 3.500.000
Net cash provided by financing activities 3,700,186
Net increase in cash and cash equivalents 4,609,128

Cash and cash equivalents

Beginning of year 18,050,733
End of year - $ 22,659,861

DISCLOSURE OF ACCOUNTING POLICY

For cash flow purposes, investments in money market funds of $16,062,920 included in “Other
Securities” are considered to be cash equivalents.

See notes to financial statements
Page 14
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" FIRST INVESTORS CORPORATION
STATEMENT OF CASH FLOWS

Year ended December 31, 2003

RECONCILIATION OF NET LOSS TO NET CASH

PROVIDED BY (USED FOR) OPERATING ACTIVITIES
Net loss

Adjustments to reconcile net loss to net cash used for operating activities

$(1,825,119)

Depreciation and amortization — fixed assets 88,764
Amortization of deferred sales commissions 3,568,111
Provision for deferred income taxes (957,000)
{Increase) decrease in
Receivable from dealers 213,240
Receivable from customers 129,769
Recetivable from Funds ~ shares redeemed 803,732
Salesmen’s advances ~ net 157,586
Prepaid expenses and miscellaneous receivables 32,264
Cash and cash equivalents segregated under federal regulations (640,602)
Receivable from affiliated companies (232,390)
Deferred sales commissions (3,422,418)
Increase (decrease) in
Payable for securities purchased 1,842,661
Payable to dealers (389)
Accrued commissicns payable 94,272
Accounts payable — suppliers 58,424
Accrued expenses end other liabilities 1,006,400
Net cash provided by operating activities $ 917,305

See notes to financial statements
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" FIRST INVESTORS CORPORATION

NOTES TO FINANCIAL STATEMENTS

December 31, 2003

(1) SIGNIFICANT ACCOUNTING POLICIES

DESCRIPTION OF BUSINESS

First Investors Corporation (the “Company”), a wholly-owned subsidiary of First Investors
Consolidated Corporation (“FICC”), is engaged in business as a broker-dealer primarily for the
First Investors family of mutual funds (“Funds”).

ACCOUNTING ESTIMATES

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities, and disclosure of contingent
assets and liabilities at the date of the financial statements, and revenues and expenses during the
reported period.  Actual results could differ from those estimates.

FAIR VALUE OF FINANCIAL INSTRUMENTS

The carrying amounts of cash and cash equivalents, accounts receivable, accounts payable, and
other lhabilities approximate fair value because of the short maturity of these items. Marketable
securities are recorded at market value in the balance sheet, therefore, these values represent fair
value.

CASH EQUIVALENTS

The Company considers all investments in money market funds to be cash equivalents.

FINANCIAL INSTRUMENTS WITH OFF-BALANCE-SHEET RISK

In the normal course of business, the Company’s customer activities involve the execution and
settlement of customer transactions. These activities may expose the Company to risk of loss in
the event the custorner is unable to fulfill its contracted obligations, in which case the Company
may have to purchease or sell financial instruments at prevailing market prices. Any loss from
such transactions is not expected to have a material effect on the Company’s financial statements.

SECURITY TRANSACTIONS

Security transactions are recorded on a trade date basis with related commission income and
expenses recorded as of the trade date.

MARKETABLE SECURITIES

Marketable securities are valued at market and include securities acquired for investment
purposes and securities held for re-sale to customers. Marketable securities consist principally of
unit investment trusts.
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" FIRST INVESTORS CORPORATION
NOTES TO FINANCIAL STATEMENTS - (Continued)

December 31, 2003

LEASEHOLD IMPROVEMENTS AND EQUIPMENT

Leasehold improvements and equipment are recorded at cost. Depreciation and amortization are
provided on a straight-line basis over the estimated useful life of the asset, ranging from 5 to 15
years, or the remaining life of the lease.

SALES COMMISSIONS

Sales commissions paid on sales of “A” shares of the Funds and other investment companies are
charged to operations when paid. Sales commissions paid on sales of “B” shares of the Funds are
charged to deferred sales commissions and amortized over four years. Early withdrawal charges
on “B” shares of the Funds received by the Company from redeeming shareholders reduce
unamortized deferred sales commissions first, with any remaining amount recorded in income.
For the year ended December 31, 2003, amortization of deferred sales commissions amounted to
approximately $3,568,000.

DISTRIBUTION PLANS

Pursuant to separate underwriting agreements with the Funds, the Company is entitled to
commissions on the sale of shares of the Funds in an amount ranging from one percent to six and
one-quarter percent of the amount received on the sales. In addition, under separate distribution
plans adopted under Rule 12b-1 of the Investment Company Act of 1940 for each Fund, the
Company receives distribution and service fees ranging from .25% to 1.00% of the Fund’s
average daily net assets. The distribution fees are intended to cover the cost of distributing the
Fund shares, including cost of sales promotion and office expenses. The service fees provide
for servicing or maintenance of shareholder accounts, including payments to registered
representatives who provide ongoing servicing to such accounts. Distribution fees are recorded
in income or as a reduction of expenses when earned. For 2003, $9,454,800 of distribution fees
were received from the Funds and recorded as a reduction to selling expenses.

INCOME TAXES

The Company files consolidated federal and certain state income tax returns with its parent and
certain other wholly-owned subsidiaries of the parent. It is the policy of the parent to allocate the
applicable federal taxes (benefits) to each subsidiary on a separate return basis.

The Company’s method of accounting for income taxes conforms to Statement of Financial
Accounting Standards No. 109, “dccounting For Income Taxes”. This method requires the
recognition of deferred tax assets and liabilities for the expected future tax consequences of
temporary differences between the financial reporting basis and tax basis of assets and liabilities.

(2) CASH AND CASH EQUIVALENTS SEGREGATED UNDER FEDERAL REGULATIONS

At December 31, 2003, cash and cash equivalents of approximately $1,335,000 were segregated in a
special reserve bank account for the benefit of customers under Rule [5¢3-3 of the Securities and
Exchange Act of 1934. The minimum arnount required was approximately $1,134,000.
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~ FIRST INVESTORS CORPORATION

NOTES TO FINANCIAL STATEMENTS - (Continued)

December 31, 2003

©)
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RELATED PARTIES

The Company and certain wholly-owned subsidiaries of its parent share office space and data
processing facilities. The Company is charged its proportionate share of expenses based on space
occupied and usage of the data processing facilities. Additionally, the Company charges certain of
its affiliates for management, office space and other services based upon time allocated to the
management and operation of the affiliate and space occupied. During 2003, the Company charged
certain of its affiliates approximately $3,635,000 for management and other services and
approximately $394,000 for office space. The Company purchased approximately $1,922,000 of
data processing services and approximately $455,000 of office space during 2003. The Company
was also charged approximately $773,300 in 2003 for compensation costs for stock options of its
parent granted to emplovees of the Company.

The Company also receives commissions and fees on the sale of various life insurance products
from an affiliated life insurance company. For 2003, these commissions and fees amounted to
approximately $6,423,000.

In addition to the outstanding advances between the Company and its affiliates, the Company
also had approximately $6,597,000 deposited in an account of an affiliated savings bank, and
approximately $16,063,000 invested in First Investors mutual funds, principally in the money market
funds, at December 31, 2003.

PROFIT-SHARING PLAN

The Company is a sponsoring employer in a profit-sharing plan covering all of its eligible employees
and those of other wholly-owned subsidiaries of its parent. Contributions to the plan are determined
annually by the Board of Directors. In addition, the Company is a sponsoring employer in a 401(k)
savings plan covering all of its eligible employees and those of other wholly-owned subsidiaries of
its parent whereby employees may voluntarily contribute a percentage of their compensation with the
Company matching a portion of the contributions of certain employees. The amount contributed by
the Company in 2003 was not material. For 2003, the Company charged operations approximately
$500,000 for its portion of the contribution to the profit-sharing plan.

LEASES

The Company leases office space under terms of various lease agreements, certain of which are

.cancelable at the end of specified time periods and others which are non-cancelable, expiring at

various times through 2010. Total rent expense, including amounts charged from affiliates and net
of amounts charged to affiliates, was approximately $3,486,000. The minimum annual rental
commitments relating to leases in effect as of December 31, 2003, exclusive of taxes and other
charges by lessors subject to esealation clauses, are as follows:

2004 $ 2,752,000
2005 2,277,000
2006 1,873,000
2007 1,522,000
2008 1,293,000
2009 and thereafter 1,816,000

$11,533,000
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FIRST INVESTORS CORPORATION
NOTES TO FINANCIAL STATEMENTS ~ (Continued)

December 31, 2003

(6) LITIGATION

The Company is a defendant in a number of lawsuits involving claims for damages of the type
normally associated with the Company’s business. Management is of the opinion that such lawsuits
will not have any material effect on the Company’s financial position or results of operations.

(7) NET CAPITAL REQUIREMENTS

As a registered broker-dealer, the Company is subject to the Uniform Net Capital Rule 15¢3-1 under
the Securities Exchange Act of 1934. Under the alternative method permitted by this Rule, required
net capital shall not be less than 2% of aggregate debit items arising from customer security
transactions. At December 31, 2003, the Company had net capital of approximately $2,881,000 or
an excess of approximately $2,631,000, over net capital required of $250,000.

(8) INCOME TAXES

The provision (benefit) for income taxes consists of the following:

Current
Federal $(111,000)
State and local 106,000
(5,000)
Deferred
Federal (856,000)
State and local (101,000)
(957.000)
Total 62.000

The difference between the statutory federal tax rate and the effective tax rate in the financial
staternents results frora the paying of state taxes in the various jurisdictions.

Deferred tax liabilities (assets) are comprised of the following:

Accrued expenses $(1,212,000)
Depreciation (99,000)
Deferred sales cornmissions 252,000
Other (900,000)
1,959.000
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31T WELLRR & BAKER

Certified Public Accountants

REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS
ON INTERNAL CONTROL REQUIRED BY SEC RULE 17a-5

Board of Directors and Stockholder
First Investors Corporation
New York, New York

In planning and performing our audit of the financial statements of First Investors Corporation (the
“Company”) for the year ended December 31, 2003, we considered its internal control, including control
activities for safeguarding securities, in order to determine our auditing procedures for the purpose of
expressing our opinion on the: financial statements and not to provide assurance on internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission, we have made a study
of the practices and procecures (including tests of compliance with such practices and procedures)
followed by the Company that we considered relevant to the objectives stated in Rule 17a-5(g), (1) in
making the periodic computations of aggregate indebtedness (or aggregate debits) and net capital under
Rule 17a-3(a)(11) and the reserve required by Rule 15¢3-3(e); (2) in making the quarterly securities
examinations, counts, verifications and comparisons, and the recordation of differences required by Rule
17a-13; (3) in complying with the requirements for prompt payment for securities under Section 8 of
Regulation T of the Board of Governors of the Federal Reserve System; and (4) in obtaining and
maintaining physical possession or control of all fully paid and excess margin securities of customers as
required by Rule 15¢3-3.

The management of the Company is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates
and judgments by manageraent are required to assess the expected benefits and related costs of controls
and of the practices and procedures referred to in the preceding paragraph, and to assess whether those
practices and procedures can be expected to achieve the Commission’s above-mentioned objectives.
Two of the objectives of internal control and the practices and procedures are to provide management
with reasonable, but not absolute, assurance that assets for which the Company has responsibility are
safeguarded against loss from unauthorized use or disposition, and that transactions are executed in
accordance with management’s authorization and recorded properly to permit the preparation of financial
statements in conformity with accounting principles generally accepted in the United States of America.
Rule 17a-5(g) lists additional objectives of the practices and procedures listed in the preceding paragraph.

Because of inherent limitations in any internal control structure or the practices and procedures referred to
above, errors or fraud may occur and not be detected. Also, projection of any evaluation of them to
future periods is subject to the risk that they may become inadequate because of changes in conditions or
that the effectiveness of their design and operation may deteriorate.



Our consideration of internal control would not necessarily disclose all matters in internal control that
might be material weaknesses under standards established by the American Institute of Certified Public
Accountants. A material weakness is a condition in which the design or operation of the specific internal
control structure elements does not reduce to a relatively low level the risk that errors or irregularities in
amounts that would be material in relation to the financial statements being audited may occur and not
be detected within a timely period by employees in the normal course of performing their assigned
functions. However, we noted no matters involving the internal control structure, including procedures
for safeguarding securities, that we consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the Commission to be adequate for its purposes in accordance
with the Securities Exchange Act of 1934 and related regulations, and that practices and procedures that
do not accomplish such objectives in all material respects indicate a material inadequacy for such
purposes. Based on this understanding and on our study, we believe that the Company’s practices and
procedures were adequate at December 31, 2003, to meet the Commission’s objectives.

This report is intended solely for the use of management, the Securities and Exchange Commission, and
other regulatory agencies which rely on Rule 17a-5(g) under the Securities Exchange Act of 1934, and is
not intended to be and should not be used by anyone other than these specified parties.

N adt Wl B

Philadelphia, Pennsylvania
February 18, 2004




