L (I

04003015
UNILED S1ALED ) OMB APPROVAL B
SECURITIES AND EXCHANGE COMMISSION - [ OMB Number; 3285-0123
Washington, D.C. 20549 | Expires: October 31, 2004
‘ o Estimated average burden

ANNUAL AUDITED REPORT ~ Lhousperresponse. ... 1200

FORM X-17A-5 SEC FILE NUWBER

PART Il | - X3 >
: 'FACING PAGE o |
Informatmn Required of Brokers and Dealers Pursuant to Section 17 of the

Securltles Exchange Act of 1934 and Rule 17a-5 Thereunder

"REPORTFORTHEPER.IODBEGINNTNG January 1, 2003 ANDENDING December 31, 2003
MM/DD/YY MM/DD/YY

- A. REGISTRANT IDENTIFICATION

“ NMOFBROKER'DEALER Golden Gate Flnancn.al Group, LLC OFF/TCIAEUSEONLY
L //\w/ S ‘

_ "ADDRESS OF PR.INCIPAL PLACE OF BUSINESS (Do not use P.O. Box No. )

A4 / RERIBMENDENO.

. 900 North Point s_treet Sulte paos /%m.{:.@, b mm \
S N o - K (Ne. q_xld Street) \\%‘i\v\\* L
San Prancisco, CA 94108 : : //\0/
R (City) (State) (Zip cmé) ”'G a‘v/
NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT "“‘;:,,:'/
“Jody Baxter Watson, CPA (825) 279~-0785 . ‘

" (Area Code - Telephone Number)

- B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

_Armstrong, Bagnasco & Associates,LLP
‘ (Name - if individual, state last, first, middle name)

426 N. Wiget Lane, Suite A, Walnut Creek, CA 94598-2408
(Address) i (City) ; (State) (Zip Code)

CHECK ONE ,
'S¢ Certlfied Public Accou.ntant

: D, Public Accountant : o ‘ @R@CES%E@

i D Accountant not resident in United _States or any of its possessions. ) // %&R ‘k% lmm
- FOR OFFICIAL USE ONLY 4l

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17u-5(e)(2)

Potentlal persons Who are to respond to the coliection of gf// i’()' '

- Information contained in this form are not requlred to respond
SEC 1410 (08-02) uniessthe form displays a currently valld OMB control number,

P,



OATH OR AFFIRMATION

l‘ _'1 . ‘Paul A. Castagna

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
.Golden Gate Financial Group, LLC .as

of Dec embe'r 31 ,20_03  ,aretrue and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

class1ﬁed solely as that of a customer, except as follows:

, swear (or affirm) that, to the best of - .

Signature

© Title

: -Notary Public _
Thts report *x contams (check all apphcable boxes)
T ‘(a) FPacingPage.
@ (b) Statement of Financial Condition.
& (c) Statement of Income (Loss).
& () }Smm;gggwgmmwgémmgﬂc Statement of Cash Flows.
[d: (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
0o Statement of Changes in Liabilities Subo1dmated to Claims of Creditors.
(e Computatmn of Net Capital. ‘
T h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c;-3
@ (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
O .() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
OO (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.
@ (1) An Oath or Affirmation.
0] (m) A copy of the SIPC Supplemental Report.
H (0 shronon Aesaribing sy xontesial inudeduatEdOfoURETS BHot Sal S KAV SX¥l GHE ¥ Wfﬁe‘ﬁ&é‘\ﬁ&ﬁﬂﬁﬁ‘
'Independent auditor's Report on Internal Control Required Under Rule
: **For condztmns ofconfdentzal treatment ofcertazn portions ofthzsflzng, see sectzon 240.17a-5(e)(3).
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ARMSTRONG, BAGNASCO ¢ ASSOCIATES, LLP
Independent Auditors’ Report

To the Board of Managers
Golden Gate Financial Group, LLC:

We have audited the accompanying statement of financial condition of Golden Gate
Financial Group, LLC (a Delaware limited liability company) as of December 31, 2003,
and the related statements of income, changes in members' equity, and cash flows for the
for the year then ended that you are filing pursuant to Rule 17a-5 under the Securities
Exchange Act of 1934. These financial statements are the responsibility of the-Company’s
management. Our responsibility is to express an opinion on these finarcial statements
based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
.United States of America. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
 misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management as well as
evaluating the overall financial statement presentation. We believe that our audlt provides
a reasonable basis for our opinion.

. In our opihion, the financial statements referred to above present fairly, in all material
respects, the financial position of Golden Gate Financial Group, LLC as of December 31,
2003, and the results of their operations and their cash flows for the year then ended in
conformity with accounting principles generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial

- statements taken as a whole. The information contained in Schedules I, II, and III is
presented for purposes of additional analysis and is not a required part of the basic financial
statements, but is supplementary information required by Rule 17a-5 under the Securities
Exchange Act of 1934, Such information has been subjected to the audltmg procedures

“applied in the audit of the basic financial statements and, in our opinion, is fairly stated in
all material respects in relation to the basic financial statements taken as a whole.

Woalnut Creek, California
February 18, 2004 ' o
426 North Wiget Lane, Suite A
Walnur Creek, CA 94598-2408

tel 925 279 0785 Jax 925 279 0797
hip:/funww.aba-cpa.com



 GOLDEN GATE FINANCIAL GROUP, LLC

Stateﬁqeﬁt of Financial Condition :
December 31,2003

- ’fAss'ets

CCash s 23497

o _Comrmssmns recewable o - ' 111,083
 Accounts receivable - - - A S ‘ 174,135 =~

* Investment in mutual funds, at market value R T _ 388,272

Prepaid expenses . = e o S 36,675

. Investment in affiliate . . . I . 2,500
- Property and equipment, at cost, less accumulated L -

- depreciation of $68, 488 . | L ' 49,577
Otherassets ~ .'. N 150,978 ¢

$ 936,717

' LiaBilities and Meﬁlbers"iEquity,

: " L1ab111ues

State mcoiﬁe taxes payable o T 6,000 -
Accounts payable and accrued expenses . o - 108,566
'Total, liabilities SR o S o 114,566
o ,Mentlb.er”s"equity--' ') : - Lo o ‘\ g 822,151

$ 936,717 -

See accouritants’ report and accompanying notes.



- GQLDEN GATEFINANCIAL GR'O.U‘.P‘,;LLC |

- Statement of Income .
F or- the Year Ended December 31, 2003

- Revenues

~ Investment adv1sory fees
- Commissions :
D1v1de_nds o

 Lossonsale of funds

. Total revenues . - = -

Expenses

Employee compensatlon and beneﬁts _

Professional fees
-Licenses and fees = .-

" Office expense :

Communications and data processmg
- Insurance. :

Rent expense :
"Deptem&hon and amortlzatlon '
‘Solicitation and other fees '

Meals and travel

Total expenses

Net loss before state income taxes .-

Provision for state iricome taxes - .

- Net loss

See accountants” report and-accompanying notes.

3.

11,203,105

347,207 -
2,419

- (118,213)

. 1,434,518

1,333,056

282356
94,655

- 76,747
65,674
57,552

50,752
46,873.
32,464

30162

j 2,6?0,291 ~

(635,773)
4,100

© (639,873)
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,GOLDEN GATE FINANCIAL GROUP LLC

’ fStatement of Changes in Members Equ1ty ‘
For the'Year Ended December 31, , 2003

S ~“Unrealized
Capital -+ Capital ~Gainson’

Total

: Acc_:urhulated Members’

Deficit Equity -

. Contributed ~ Distributed .~ Securities A-

Balances at

| December 31" 2002 $ 1,885,000 °§ s

t
=
[

(572 976) $ 1,312 024 )

’Capltal contrlbuted . 250,000 - “ - 250 000:
C‘apvi\t_avl.distri’b’uted, - . "‘(’100‘,0,0’0)‘ | (100,000)‘
_:.Net<loss-_‘ s  ,? R (639.873).  (639.873)
Balanrces at. |

Decembe131 2003 $ 2135 ooo $ (100 000) s

_See accountants’ report and accompanying notes.

4

C$(1,212,849) $ 822,151

1



GOLDEN GATE FINANCIAL GROUP LLC \

, Statement of Cash Flows ' ‘
For the Year Ended December 31 2003

Cash flows from operating act1v1t1es
Net loss
- Adjustments to reconcﬂe net loss to net
cash used in operating, act1v1t1es
Deprecxatlon and amortization
{(Increase) decease in operating assets
- Commissions receivable -
Accounts receivable
Prepaid expenses -
~ Other assets - - : : o
~ Increase (dec1ease) in ope1at1ng liabihtles o
- State income taxes payable _
Accounts payable and accrued expenses . ‘

Net cash used 1n operating act1v1t1es
' Cash flows from invest’ing;actwlhes: :
" Purchase of property and equipment
“Loss from investment in affiliates. -
Proceeds from sale of mutual funds
Purchase of long term investments..
. Net cashprovided by investing.activities .
Cash flows from financing activities: "
Capital contributed by membérs
Capital d1st11buted to members '
. Net cash prov1ded by financing activities '
Net deciease in cash
Cash and cash equivalents at begmmng of period
‘ Cash and' c‘ash equivalents ‘at end of period
- Supplemental cash flows disclosures
Income tax payments '
Interest payments

L

- See accountants’ report.and accompanying notes. -

$  (639873)

46,873 L
(49,165)
© (125,961)
(23,580) -
- (3,790) -

(800)
(9,913)

. (806,209) .
(27,991)
78,817 -
634,378 -
(93,930)
591274
250,000 -
(100,000)
150,000 *
(64,935)

188,432

-3 © 23,497

.‘$ - 4,100
$ Y




GOLDEN GATE FINANCIAL GROUP LLC

Notes o Fmancral Statements N
E Decemher,31 2003

Note 1 Descrrptlon of the Company

The Company is a broker dealer reg1stered wrth the Securrtres and Exchange Comrmssron
(SEC) and is a member of various exchanges and the Natiohal Association of Securities
Dealers (NASD). . Applrcatron for' broker-dealer status was. granted by the SEC on
September 5, 2002, and by the NASD on February 11, 2003, Services provided by the

. Company 1nclude investment advrsory The Company is a Delaware L1m1ted Lrablhty
: Company, formed on Aprrl 24 2002 IR :

. Note 2 -‘Sum"ma.ry'of Signiﬁc_ant Accounting,‘Policie‘s:r
" Receivables: Receivables represent amounts due for income earned from trading activity,

- investment advisory fees, and commissions. Receivables are valued at the amount the
‘Company expects to collect less ‘an amount that is.estimated to be uncollectlble '

Receivables are determined uncollectible ‘and written off after all collection efforts have -
been made. No allowance for doubtful accounts is considered necessary Recervable past .
due 90 days and strll accrurng were $34 810 at December 31, 2003

Reserve f01 Customer Cl edrts In December 2002 the Company set up a reserve for -

- contingent’ deferred sales charges (CDSC) or surrender charges (from an annuity or life
‘insurance. policy). Under certain circumstances; -GGFG . agrees to credit the customer

account for the mcuned CDSC or surrender charges against future advisory fees. It is the
policy ‘of the Company to not reimburse any unused credits in the event the client:

" terminates advisory services. In  August 2003, with concurrence of NASD; it was

determined that these charges were not a contrngent habrlrty requiring accrual and the
reserve account was reversed. - The. Company’s policy is to record the customer deferred -
sales charges in the same penod that. the assocrated advrsory fee i mcome is reco gmzed

Amortrzatron: Organrzatron'costs are amortrz_ed on a strarght-’lme basis over a period of-

- 60 months. ‘

Depl ecratron Deprecralron is provrded on an accelerated basrs usrng estimated useful =

'lrves of three i seven years B

_ "Secuutles Transactlons Customer securltres transactions wrth related income and
. expenses are 1eported on a trade-date basrs Marketable mutual finds are valued at market

value

Investment Advisory Income: Investment advisory.fees are received quarterly but are
recognized when earned. ’ )

See accountants’ report.
.



GOLDEN GATE FINANCIAL GROUP, LLC -

k' ‘Notes to Financial Statements’
‘ December 31, 2003

Note 2 - Summary of SigniﬁCant Accountin'g Policies (continued): '

Statement of C;ash‘ Flows: The Company presents 1ts statement of cash flows using the-
_indirect method. . The - Company has -defined. highly liquid investments ‘with original

maturities ‘of less than nmety days that are not held for sale in the ordinary course of
busrness as cash equ1valents ’ oo

Estlmates The prepar atron of ﬁnancral statements in conformrty with generally accepted
accounting prrncrples requires management to ‘make estimates -and assumptions that affect

_certain reported amounts and’ d1sclosures Accordmgly, actual. results could differ from
these estimates. : : : ‘ ~

Income Taxes The Company -is a limited liability company that is treated for income -
. taxes purposes as a partnership. As'such, the' Company. does not pay federal corporate
~ income taxés but is subject to a state limited liability companyfee and annual tax. The
Company s income or loss is’ taxed to the members in therr respecuve returns

'.Note 3- Pensnou Plan-Defmed Contnbutlon (Proflt-sharmg Plan)
The Company has a deﬁned contrrbutron proﬁt shaung 401(k) plan effective June 21,
2002.. This plan:is available to all eligible employees after they have completed one- half
(172) years of service. . The employer may make. drscretronary contributions to the plan
from time to, trme As of December 3l 2003, there were no employer contnbutlons to the
‘plan. : ~ S :
'_Note '4.F'InveStme11t in Afflliaté? | g
'Inyestment rn affiliate cbnsists of an initial priyate placement ofl'ering that is managed by L
the. Company. As of December 31, 2003, the investment consists solely of cap1tahzed

costs incurred to set up and reglster the offerrng with no initial 1nvest01s or comrnencement
of tr adrng actrvrty : .

B Note 5 Commltments and Contlngent Lrablhtles

The Company is contmgently hable as of December 31 2003, in the amount of $304 991

_ for customer deferred sales charges (CDSC). The deferred sales charges are offset against

- future advisory fees when incurred and recorded in the same perlod in which the associated .

advisory fee income is 1ecognlzed It is the policy of the Company not to pay out any
unused credrt 1f the chent ternnnates adv1s01y services.

See accountants’ repo_rt.‘-
7



GOLDEN GATE FINANCIAL GROUP LLC

Notes to Frnancral Statements
- -December 31,2003

. Note 5‘-'C0_mm'itments' and Contiugent Liabil‘ities (contimted): e

" The: Company has obligations under operating leases with initial non-cancelable terms in
excess of one year.. Aggregate annual rentals for ofﬁce space and’ equ1pment at December

S 31 2003, are approxrrnately as hsted below

. 2004 g 51,948 f_-

. 2005 6,468

2006 0 7. 6,468
2007 .. . 6,468
2008 . . 1078 .
T 872,430

Note 6 — State Inc‘crne Taxes:

"+ The current provision for state income taxes is based on gross receipts and earnings

- reported for income tax purposes for the year ended December 31, 2003. A deferred

“inconie tax. asset or habrhty is determined by applyrng currently enacted tax laws and rates

to the. expected reversal of the cumulatrve temporaty differences. between the carrying -

value of assets and habrhtres for fi nancial statement and income tax purposes. Deferred
- income. tax expense or. benefit is measured by the change in the deferred income tax asset .
or 11ab111ty during the year. As of December 31 2003, there were 1no deferred tax assets or
‘ 'hablhtres ‘ : : : '

'Provisicn for income tax "for‘the: year ended Dece'rr'lber 31, 2003 consists of the following:». e
State income tax and LLC fee | o ST o s 4,100
| 'Note 7 —Net Capital Requirements': ‘; .

g ._The Company is subject to the Securrtres and Exchange Commlssron Umform Net Cap1ta1
" Rule (SEC Rule 15¢3-1), which requires the' ‘maintenance of minimum net capital and
requires that the ratio of aggregate indebtedness to net capital, both as defined; shall not
exceed. 8 to 1 for the first twelve months (or March 2004) and 15 to 1 thereafier. = At
- December 31, 2003, the Company had net capital of $293,713; which was $173, 713 in
- excess of its required mrmmum net caprtal of $120 000. The aggr egate mdebtedness to net

* capital ratio was 0.39 to' 1. ,

See accountants’ report.
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GOLDEN GATEr’FINANCIAL GROUP, LLC

Notes to Frnanc1al Statements
December 31 2003

Note 8- Proper ty and Equlpment
Property and equrpment at cost consrsts of the followmg
" Fur_mture'& ﬁxtures
- Computer equipment

- Computer softwale
Websne

" Less accumulated depreciation

See accountants’ report.
' 9

$ 49,577

21,481
22,436 -
48,663

o 25,485 -

118,065,

. (68,488)



= ’Supplémentafy”Infbrmétioxi
- Pursuant to Rule 17a-5 of the.
 Securities Exchange Actof 1934

= o As‘.'o;f Déc'emb,er 31,2003 .‘



GOLDEN GATE FINANCIAL GROUP LLC
Schedule I- Cornputatlon of Net Capital Under Rule’ 15¢3-1

of the Securities'and Exchange Commission
-As of December 31,2003

: Net Capital

‘Total memibers’ equlty EE R P 8. 822,151
Deduct members’ equrty not allowable for net capltal ’ S -
Total members’ equity quahﬁed for net caprtal o S+ 822,151
- - Add allowable subordmated liabilities o o - -
’ Total capital and allowable subordlnated 11ab111t1es o 822,151
" Deduct non-allowable assets S C . (520,624).
- Net capltal before halrcuts on secuutres posmons o 301,527

: .'Halrcuts on securities (computed where appheable pursuant
to Rule 15¢3-1(f)) - B S o
Market funds of $387 899 x 2% : . o 7,758

Stock funds of $372 X 15% ‘ - o .56
~ “Nethaircuts™ ~ . . - e 7,814
- Netcapit‘alw 8293713
; .Aggregate Indebtedness - , :
‘Ttems included in statement of ﬁnanc1a1 condrtlon 3 ,411‘4,56'6 ,
Add-items not included in statement of financial conditon - .-
‘ Total aggregate 1ndebtedness ‘ ' B .114,566‘

Computatlon of basrc net capltal requlrement

) Mlnnnum net caprtal requ1red of reportmg broker dealer - $ 120,000
“Excess net caprtal requnement o - § 173,713
~ .Excess net capital at_800 percent_' ‘ - $ 188,312
Excess net capital ‘a_t‘l,,S'OO percent - . $ . 196,332
Ratio: Aggregatein’debtedness te 'neteapiital e ~ 039101
'Reeoncﬂratron w1th Company s computatron |
Net capltal as repor’ted in Company s Part IIA (unaudlted) I SRS
“FocusReport . . . - .8 293713
Net audit adjustments =~ T : -
Net capltal per above - L ‘ - $ 293,713

: See wccounlants 1ep01t and accompanylng notes. '



GOLDEN GATE FINANCIAL GROUP LLC

Schedule II- Computatron for Deternnnauon of Reserve Requrrements
Under Rule 1503 3 of the Securities and Excharige Commission
As of December 31 2003

The Company clarms an exemptlon under Rule- 15¢3- 3(k)(2)(11) and therefore is-not
'subj ect to the reserve requrrements of Rule 1503 3

See accountanls teport: and accompanymg notes.
o 1 1




GOLDEN GATE FINANCIAL GROUP LLC

Schedule III Informatlon Relatmg to Possess1on or Contrcl Requ1rements
~ Under Rule 15¢3- 3 of the Securities and Exchange Commission
- As of December 31, 2003

The Company ‘claims an ’e){em‘ptio'n‘ under'R:ule';1v503-3'(k)(2)('ii) and therefore is not
subject to the possession and control provisions of Rule 15¢3-3.. ' -

See accountants 1ep01t and accompanymg notes.
12



‘ v o ARMSY_RONG, BAGNASCO-@”ASSOCL‘HES,‘LLP' :
" “Independent Auditors’ Report on Internal Control- ' ‘ -
-Required by SEC Rule 17a-5 for a Broker-Dealer
Claiming an Exemption From SEC Rule 15¢3-3

To the Board of Managers -
Golden Gate Finhancial Group, LLC:.
In planning and pérforming our .audit of the financial statements and supplemental
schedules of Golden Gate Financial Group, LLC for the year ended December 31, 2003,
we considered its internal control, including control activities for safeguarding securities;
in order to determine our auditing procedures for the purpose of expressing our opinion

* on the financial statements and not to provide assurance on internal control.

‘As - required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we

~ have made a study of the practices and procedures followed by the Company including
tests of such practices and procedures that we considered relevant to thé objectives stated
in rule 17a-5(g) .in making the periodic computations of aggregate indebtedness (or
,- aggregate debits) and net capital under Rule 172a-3(a)(11) and for determining compliance
with the exemptive provisions of Rule 15¢3-3. ‘Because the Company does not carry
securities accounts for customers or perform custodial functions relating to customer
securities, we did not review the practices and procedures followed by the Company in -
any of the following: S ' ' ‘ ,

‘1. Making quarterly " securities examinations, - counts, verifications, and
© " .comparisons; . o ) o ‘

2. ‘Rec‘ordati'on of ‘differ‘ences’required by rule 17a-13;

3. Complying with fhe requireménts for prompt -paymé'ntv for securities under
Section 8 of Federal Reserve Regulation T of the Board of Governors of the
Federal Reserve System. - : S '

The management of the Company is responsible for establishing and maintaining internal
.control and the. practices. and procedures referred to in ‘the preceding paragraph. In
fulfilling this responsibility, estimates and judgments by management are required to
* assess the expected benefits and related costs of controls and.of the practices and
procedures referred to in the preceding paragraph and to assess whether those practices
~and procedures can be expected to achieve the SEC’s above-mentioned objectives. Two
of the objectives of internal control and the practices and procedures are to provide .
management' with reasonable but not absoluté assurance- that assets for which the
Company has responsibility are safeguarded 'agains_t’ loss from unauthorized use or

-426 North Wiger Lane, Suire A
Wanut Creek, CA 94598-2408
76l 925 279 0785 fax 925 279 0797 -
C hivp:/fwww.aba-cpa.com



, dlsposmon and that transactrons are executed in accordance w1th management s
- authorization and recorded properly to permit the preparation of financial statements in

_conformity with generally accepted accounting principles.” Rule 172- 5(g) lists additional
obj ectrves of the practlces and procedures listed in the precedmg paragraph

Because of 1nherent hmltatlons in any mternal control structure or the practrces and :
procedures referred 'to ‘above, errors or fraud may occur and not be detected.” “Also,
" projection of any evaluatlon of them to future perrods is subj ect to the risk that they may
‘become inadequate because of changes'in condrtrons or that the effectlveness of thelr
des1gn and operatlon may detenorate : : -

Our, consrderatron of 1nterna1 control would not necessarily dlsclose all matters in internal
control that might be material weaknesses under standards estabhshed by the American
Institute of Certified Public"Accountants. - A material weakness is a condition in which
~ the-design or operatlon of thé specrﬁc internal control components does not reduce to a
relatively low level the Tisk that error or fraud in amounts that would be material inr

“relation to the financial statements being audited may occur and not be detected within a - -

timely period by employees in the normal course of performing their assigned functions.
" However, we noted no matters involving internal control, including control activities for
»safeguardmg securltres that we consrder to be matenal weaknesses as defined above

We understand that practrces and procedures that accomphsh the obJectwes referred fo in
: the second paragraph of this report are considered by | the SEC to be adequate for its
purposes in accordance with the Securities Exchange Act of 1934 and related regulations,
and that practices and procedures that do not accomphsh such objectives in all material
“ respects indicate a material 1nadequacy for such purposes. Based on this understandmg ‘
‘and on our study, we beheve that the Company’s practrces and procedures were adequate '
: at December 31, 2003 to meet the, SEC s objectrves ' : -

This report 1s 1ntended solely for the use of the Board of Managers managernent the
SEC, the NASD, and other regulatory agencies that rely on Rule 17a-5(g) under the '
Securities Exchange Act of 1934 in their regulation of registered brokers and dealers, and
is not 1ntended to be'and. should not be used by anyone other than these specrﬁed partles ‘

"%W,LMLJ

‘ Walnut Creek California °
February 18, 2004




