|

A | a4 F8fcor XX

, UNITED STATES _OMB APPROVAL
Q( }\Q) - SECURITIES AND EXCHANGE COMMISSION OMB Number; - 3235-0123|
S Washmgton,DC 20549 - - |Expires: ~  October 31, 2004
Estimated average burden =
SRR \\UAL AUDITED REPORT housperresponse. ... 1200
tlllNHI\I\\ItlllllﬂIl\lll!lllk\lllil\ll\?\ll\l FoRMNWAS  [emoums
PART 1l : Br oo
0400288 o 16053 -

FAC]NG PAGE
Informatlon Required of Brokers and Dealers Pursuant to Section 17 of the
Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

' REPORT FOR THE PERIOD BEGINNING___1/1/03 | AND ENDING____ 12/31/03
T ' MM/DD/YY MMDDYY
A REGISTRANT IDENTIFICATION '
, _ - ‘ _ iiﬁﬂﬁtiﬁxl
- NAME OF BROKER-DEALER: HUSS SERVICES, INC. ; FFlClAL USE ONLY
OO o :
Lo & ¢ Jdty B
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Bo¥ No.) , i _‘ F!RM .D. NO.
2 HAYES STREET . ;A_;g;§§
. . (No. and Street) )
NORWICH ’ o : NY : 13815
o (City) ) (State) ’ (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT ‘
S ERYL  MOORE . 1-888-394-0825

(Area Code - Telephone Numbcr).

B. ACCOUNTANT IDENTIFICATION

'INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report®
_GRIMALDI & ASSOCIATES CPAs, P.L.L.C,

(Name - if individual, state last, first, midd{e name)

650 JAMES STREET SYRACUSE NY 13203

(Address) ; _ o (City) (State) _ (Zip Code) --
CHECK ONE:

p| Cehiﬁed Puglic Accoumar}t ?R@QESSED ,

0 Public Accountant
O Accountant not resident in United States or any of its possessions. . MAR 12 2{)813.

yd
FOR OFFICIAL USE ONLY ,/(

*Claims for e:cempnon Jrom the reqwremem that the annual report be covered by the opinion of an independent public accountant
" must be supported by a statement of fac!s and circumstances relted on as the basis for the exemption. See Section 240.17a-5(e)(2)

. Potential persons who are to respond to the collection of
; *  information contained in this form are not required to respond -
SEC 1410 (06-02) unlesstheform displays a currently valid OMB control number.




OATH OR AFFIRMATION

1, SHERYL MOORE _ : e L _ . swear (or afﬁrm) that, to the best of
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I @) An Oath or Affirmation.
O (m) A copy of the SIPC Supplemental Repon ~
@ (n) Areportdescribingany materialinadequacies found to exist or found to have existed since the date of the previous audit.

X (0)  INDEPENDENT AUDITORS' REPORT ON INTERNAL ACCOUNTING CONTRQ)_)H)
-J(e .

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a

[oadw R

[ aatedra

[ TN . )

[Se T )

GrAdag

o ey

P
4

B g

3




\

TABLE OF CONTENTS

HUSS SERVICES, INC.
Page No
INDEPENDENT AUDITORS' REPORT _______________________________________________________________________________________________ 1
FINANCIAL STATEMENTS |
Statement of Financial Condition 2
Statement OFINCOME._____________ e 3
Statement of Changes in Stockhélders’ B QUYL 4
Statement of Cash Flows e, 5
Notes to Financial Statéments_' __________________________________________________________________________________________________________ 6-8
Supplementary Infbrmation ________________________________________________________________________________________________________________ o
Computation of Net Capitél _______________________________________________________________________________________________________________ 10
Independent Auditors' Report on Internal Control Structure 11-12




N

- GRIMALDI & ASSOCIATES
CERTIFIED PUBLIC ACCOUNTANTS, P.L.L.C.

INDEPENDENT AUDITORS' REPORT

Board of Directors of

-Huss Services, Inc.
Norwich, New York

We have audited the accompanying statement of financial condition of HUSS SERVICES, INC. as
of December 31, 2003, and the related statements of income and stockholders' equity and cash flows
for the year then ended that you are filing pursuant to rule 17a-5 under the Securities Exchange Act
of 1934. These financial statements are the responsibility of the Company's management. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit
includes examining on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles ‘used and significant
estimates made by management, as well as evaluating the overall financial statement presentation.
We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above. present fairly, in all material respects, the
financial position of HUSS SERVICES, INC. as of December 31, 2003 and the results of their
operations and their cash flows for the year then ended in conformity with accounting principles
generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements
taken as a whole. The information contained in the supporting schedules is presented for purposes
of additional analysis and is not a required part of the basic financial statements, but is
supplementary information required by rule 17a-5 of the Securities Exchange Act of 1934. Such
information has been subjected to the auditing pro‘cedures applied in the audit of the basic financial
statements and, in our opinion, is fairly stated in all material respects in relation to the basxc

financial statements taken as a whole.
it # foiits

GRIMALDI & ASSOCIATES
CERTIFIED PUBLIC ACCOUNTANTS, P.LL.C.
February 5, 2004

650 ]AMES STREET, SYRACUSE, NEW YORK 13203 e TEL (315) 472-1040 « FAX (315) 472-1099

Members of: American Institute of Cestified Public Accountants « NYS Society of Certified Public Accountants « AICPA Private Companies Practice Section
’ ' www.grimaldicpa.com




HUSS SERVICES, INC.

STATEMENT OF FINANCIAL CONDITION
December 31, 2003

ASSETS :
Cash and cash equivalents : - $ 14,079
Deposits with clearing organization 27,248
Receivable from clearing organization 60,963
Prepaid expenses 2,770
Other assets 1,351
TOTAL ASSETS | $ 106,411
LIABILITIES AND STOCKHOLDERS' EQUITY
LIABILITIES
Accounts payable, accrued expenses and other liabilities $ 59,855
Total liabilities 59,855
STOCKHOLDERS' EQUITY
Common stock, no par, 200 shares authonzed 75 shares issued and
_ outstanding 6,000
Additional paid-in capital 48,721
Retained earnings (deficit) (8,165)
- TOTAL STOCKHOLDERS' EQUITY 46,556
106,411

TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY $

The accompanying notes are an integral part of these financial statements.
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HUSS SERVICES, INC.

STATEMENT OF INCOME
For the Year Ended December 31, 2003

REVENUE
Commissions
"Interest and dividends
Other income

Total revenue
EXPENSES
Commissions and floor brokerage
Other operating expenses
Total expenses
Net income before income taxes

PROVISION FOR INCOME TAXES

NET INCOME

$

112,269
5,602
5,694

123,565

97,432
13,972

111,404

12,161

100

$

12,061 .

The accompanying notes are an integral part of these financial statements.
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HUSS SERVICES, INC.

STATEMENT OF STOCKHOLDERS' EQUITY
For the Year Ended December 31, 2003

Additional Retained Total

Common Paid-In Earnings Stockholders'
Stock Capital (Deficit) Equity -
Balance January 1, 2003 : $ 6000 $ 48721 $ (20,226) $ 34,495

'NETINCOME - -- 12,061 12,061
Contributed capital | - : - - -

Distributions - - - -

BALANCE, DECEMBER 31,2003 § 6000 $§ 48721 § (8165) $ 46,556

The accompanying notes are an integral part of these financial statements.
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HUSS SERVICES, INC

STATEMENT OF CASH FLOWS
For the Year Ended December 31, 2003

CASH FLOWS FROM OPERATING ACTIVITIES

Net income

Adjustments to reconcile net income to net cash provided by
operating activities:

(Increase) decrease in:
Receivable from brokers and dealers
Deposit with clearing organization
Prepaid expenses -
Other assets

Increase (decrease) in:
Accounts payable, accrued expenses and other liabilities

NET CASH USED BY QPERATING ACTIVITIES
NET INCREASE IN CASH
CASH AND CASH EQUIVALENT BALANCE, BEGINNING OF YEAR

CASH AND CASH EQUIVALENT BALANCE,
- END OF YEAR

SUPPLEMENTAL DISCLOSURES .
Interest paid
Taxes paid

12,061

(54,314)

(71)

(2,770)
592

47,635

3,133

3,133

10,946

14,079

& A

42
100

The accompanying notes are an integral part of these financial statements.
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HUSS SERVICES, INC. _
NOTES TO FINANCIAL STATEMENTS
For The Year Ended Decembenj 31,2003 -

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Organization’

Huss Services, Inc. (the Company) is a fully disclosed introducing broker registered with the
Securities and Exchange Commission (SEC) and is a member of the National Association of
Securities Dealers (NASD). The Company is a New York Corporation. The business is located in
Norwich, New York. The Company is registered with the states of New York, Arkansas, and
Pennsylvania.

I ncome Taxes
The Company has elected to be treated as a Subchapter “S” Corporation under the Internal Revenue
Code and the New York State Corporation Tax Law. Under these elections, the income generally is

taxed directly to the stockholders. New York State has a minimum tax on corporation, which
resulted in a corporate level of $100 and is reflected in these financial statements.

Beasis of Accounting

Assets, liabilities, revenues and expenses are recognized on the accrual basis of accounting for
financial reporting and income tax purposes.

Cash and Cash Equivalents

For purposes of the statement of cash flows, the Company considers all short-term debt securities
purchased with a maturity.of three months or less to be cash equivalents.

Cash- 'Deposits. With Clearing Organization

The Company’s customer transactions are cleared on a fully disclosed basis with a correspondent
clearing broker-dealer. As per the clearing agreement, the Company is required to maintain a
‘minimum balance of $25,000 in a money market account with the clearing broker-dealer n the event
‘that a customer fails to cover their transactions. At December 31, 2003 the Company had $27,248
segregated for this purpose. :




HUSS SERVICES, INC.

NOTES TO FINANCIAL STATEMENTS
For The Year Ended December 31, .2003

NOTE 1 - (CONTINUED)

Securities Transactions

- Customers’ securities transactions are recorded on a settlement date basis with related commission
income and expenses recorded on a settlement date basis. Proprietary securities transactions of the
Company are recorded on a settlement date basis.

Allowance for Doubtful A cAcounts'

Bad debts are recorded on the reserve method. Management has determined that no reserve was
necessary at year end as all accounts are considered collectible.

Use of Estimates in the Preparation of Fi inancial Statements

Management of the Company uses estimates and -assumptions in preparing financial statements in
accordance with generally accepted accounting principles. Those estimates and assumptions affect
the reported amounts of assets and liabilities, and the reported revenues and expenses. Actual
results could vary from the estimates that management uses.

NOTE 2 - OFF-BALANCE SHEET RISk

The Corporation maintains its cash accounts at various banks. The Federal Depositors Insurance
Corporation insures the cash held at the banks up to $100,000 per bank. The Securities Investors
Protection Corp. protects the-cash held. The Securities Investors Protection Corp. protects unlimited
cash and investments. At December 31, 2003 there was no uninsured cash. '

NOTE 3~ NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule
(rule 15¢3-1), which requires the maintenance of minimum net capital and requires that the ratio of
aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1. Due to this
requirement, members' capital could, under certain circumstances, be restricted as to withdrawals.
At December 31, 2003, the Company had net capital of $41,608 which was $36,608 in excess of its
required net-capital of $5,000 for 2003. The Company's net capital ratio was 1.44 to 1 at December
31, 2003. -
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HUSS SERVICES. INC.

NOTES TO FINANCIAL STATEMENTS
For The Year Ended December 31, 2003

NOTE 4 - REPORT ON ANY MATERIAL INADEQUACIES

No material inadequacies existed or were found to have existed since the date of inception.




' HUSS SERVICES, INC.
SUPPLEMENTARY INFORMATION

PURSUANT TO RULE 17A-5 OF THE SECURITIES EXCHANGE

ACT OF 1934
As of December 31, 2003

The accompanying schedules are prepared in accordance with the requirements and general format
of FOCUS Form X-17A-5" The Company is exempt under SEC rule 15¢3-3 paragraph (k)(2)(ii)
from having a special reserve bank account for the exclusive benefit of customers. The Company
promptly transmits all funds and delivers all securities received in connection with its activities as a
. broker, and does not otherwise hold funds or securities for, or owe money or securities to,
customers. '
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HUSS SERVICES, INC.

COMPUTATION OF NET CAPITAL UNDER RULE 15C3-1 OF

THE SECURITIES AND EXCHANGE COMMISSION
For the Year Ended December 31, 2003

NET CAPITAL . -

Total stockholders' equity qualified for net capital | 3 46,556
Total capital
Deductions and/or charges:
Non-allowable assets:
Pettycash - ' $ 2,770
Other assets ' 1,351 4121
Net capital before haircuts on securities positions 42,435
Haircuts on money market funds [computed pursuant to rule 15¢3-1(f)] 827
- NET CAPITAL $ 41,608
AGGREGATE INDEBTEDNESS
Items included in statement of financial condition: ‘
Other accounts payable and accrued expenses § , 59,855
TOTAL AGGREGATE INDEBTEDNESS $ 59,855
COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
Total minimum net capital required at 6 2/3% of aggregate indebtedness $ 3,991
Minimum dollar net capital requirement of reporting broker-dealer $ 5,000
Excess net capital $ 36,608
Excess net capital at 1,500% $ 37,617
Excess net capital at 1,000% $ 35,623
Ratio: Aggregate indebtedness to net capital 144101
RECONCILIATION WITH COMPANY'S COMPUTATION
(Included in Part IT of Form X-17A-5 as of December 31, 2003)
Net capital, as reported in Company's Part I1 (unaudited) FOCUS report $ 41,608
$ 41,608

NET CAPITAL PER ABOVE
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GRIMALDI & ASSOCIATES
CERTIFIED PUBLIC ACCOUNTANTS, P.L.L.C.

INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL STRUCTURE
REQUIRED BY SEC RULE 17A-5 FOR A BROKER-DEALER CLAIMING AN EXEMPTION
‘ ‘ , ' FROM SEC RULE 15C3-3

Board of Directors of
Huss Services, Inc.
Norwich, New York

In planning and performing our audit of the financial statements and suppleme.ntalv schedules of HUSS
SERVICES, INC. (the Company), for the year ended December 31, 2003, we considered its internal

- control structure, including -procedures for safeguarding securities, in order to determine our auditing

procedures for the purpose of expressing our opinion on the financial statements and not to provide
assurance on the internal control structure.

Also, as required by rule 17a-5(g)(1) of the Securities Exchange Commission (SEC), we have made a
study of the practices and procedures followed by the Company including tests of such practices and
procedures.that we considered relevant to the objectives stated in rule 17a-5(g) in making the periodic
computations of aggregate indebtedness (or aggregate debits) and net capital under rule 17a-3(a)(11)
and for determining compliance with the exemptive provisions of rule 15¢3-3. Because the Company
does not carry securities accounts for customers or perform custodial functions relating to customer
securities, we did not review the practices and procedures followed by the Company in any of the
following: ,

1. Making quarterly securities examinations, counts, verifications, and comparisons
2. Recordation of differences required by rule 17a-13

3. Complying with the requirements for prompt payment for securities under Section 8 of Federal
Reserve Regulation T of the Board of Governors of the Federal Reserve System

11
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The management of the Company is responsible for establishing and maintaining an internal control
structure and the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to assess the expected benefits and
related costs of internal control structure policies and procedures and of the practices and procedures -
referred to in the preceding paragraph and to assess whether those practices and procedures can be
expected to achieve the SEC's above-mentioned objectives. Two of the objectives of an internal control
structure and the practices and procedures are to provide management with reasonable but not absolute
assurance that assets for which the Company has responsibility are safeguarded against loss from
unauthorized use or disposition and that transactions are executed in accordance with management's
authorization and recorded properly to permit the preparation of financial statements in accordance with
generally accepted accounting principles. Rule 17a-5(g) lists additional objectives of the practices and
procedures listed in the preceding paragraph

Because of inherent limitations in any internal control structure or the practices and procedures referred
to above, errors or irregulan'ties may occur and not be detected. Also, projection of any evaluation of
them to future periods is subject to the risk that they may become inadequate because of changes in
conditions or that the effectiveness of their design and opera’uon may deteriorate.

Our consideration of the intemal control structure would not necessarily disclose all matters in the
internal control structure that might be material weaknesses under standards established by the
American Institute of Certified Public Accountants. A material weakness is a condition in which the
design or operation of the specific internal control structure elements does not reduce to a relatively low
level the risk that errors or irregularities in amounts that would be material in relation to the financial
statements being audited may occur and not be detected within a timely period by employees in the.
normal course of performing-their assigned functions. However, we noted no matters involving the
internal control structure, including procedures for safeguarding securities, that we consider to be
material weaknesses as defined above. :

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with
the Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do
not accomplish such objectives in all material respects indicate a material inadequacy for such purposes.
Based on this understanding and on our study, we believe that the Company's practices and procedures
were adequate at December 31, 2003 to meet the SEC's objectives.

This report is intended solely for the use of the Board of Directors, management, the SEC, the New

" York Stock Exchange, National Association of Securities, Inc. and other regulatory agencies that rely

on Rule 17a-5(g) under the Securities Exchange Act of 1934 in their regulation of registered brokers
and dealers, and is not mtended to be and should not be used by anyone other than these specified

Mt # floocists

' GRIMALDI & ASSOCIATES

CERTIFIED PUBLIC ACCOUNTANTS PLLC.
‘February S, 2004
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