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OATH OR AFFIRMATION

I, Christopher Bivens swear {(or affirm) that, to the
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Oak Grove Investment Services, Inc.

as of

2003 are true and. correct. [ further swear (or. affirm) that neither the company

nOT any partner, proprietor, principal officer or director has any proprietary interest in any account classified soley as that of -
a customer, except as follows:

December 31

NOTARY PUBLIC, STATE OF ILLINOIS
MY COMMISSION EXPIRES 12:4-2006

is report** comtains (check all applicable boxes):

(3) Facing page.

(b) Statement of Financial Condition.

{c¢) Statement of Income (Loss).

. {d) Statement of Changes in Finandial Condition.

(e) Statement of Changes in Stockholders’ E.qmtym'Pannas orSolePropnetor’sCapml.

163) SmuuofChangsmL:ahﬂm&nbordmnedtodamsomedtm

(g) Computation of Net Capital

(h)CompmanunforDamnannnowaveReqmmBPummmRulecS—S

(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

G) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Recondiliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.

() An Oath or Affirmation.
{m) A copy of the SIPC Supplemental Report.
{n) Areportdesmbmganymazcmlmadeqmmfoundmmstorfonndtohaveaustedsncethedatcoftheprmomau&t

S OFFICIAL SEAL %%@w
DONALD J. MC CARTHY Sgaanze '

Secly -TreArs

0ooE o UDDEDHDEEEE

**For conditions of confidential tremtment of certain portions of this filing, see section 240.17a-5(e)3).
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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
QOak Grove Investment Services, Inc.

We have audited the accompanying statement of financial condition of Oak Grove Investment Services, Inc. (a
Corporation) as of December 31, 2003 and the related statements of changes in stockholders’ equity, income,
cash flows and computation of net capital for the year then ended. These financial statements are the
responsibility of the Company’s management. Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing
the accounting principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion the financial statements referred to above present fairly, in all material respects, the financial
position of Oak Grove Investment Services, Inc. as of December 31, 2003 and the results of its operations and
its cash flows for the year then ended in conformity with accounting principles generally accepted in the United
States of America.

Certlﬁed Public Accountants

February 20, 2004



Oak Grove Investment Services, Inc. Statement 1
STATEMENT OF FINANCIAL CONDITION

December 31, 2003
Assets
CURRENT ASSETS
Cash & cash €QUIVALETILS ......ccceiiriiiiiiicie ettt § 4,425
LA T] ¥ 1) o | SRS PPUPUTRP 6,000
ACCOUNLES TECEIVADLE . teiiiiirii ittt ettt ese e e e ettt a e eeesbrereseeeessbeaeaasesnsnneesennnnes 10,865
TOLA] CUITENT ASSELS .vviivviirieeiiertririeeete et et este s te et e ebasreee s e e e bseessteesesenssaessseessensseens 21,290
PROPERTY & EQUIPMENT - less accumulated depreciation of $2,275 ........ccoovvenee. 0
TOTAL ASSETS.cooeruenmmsesesssmssssasessssssssssssssnsosssssssasssssassssssssssssssssssssssssssssssassassssssssssanes | $_21,290
Liabilities and Stockholders’ Equity
CURRENT LIABILITIES :
ACCOUNLS PAYADIE ....voviveriiercreeietcetie e teve st s e ressse st e ebes s ebese st seneebessesasteneseensesasesenersons §_9.266
STOCKHOLDERS’ EQUITY
Common stock — Authorized 1,000,000 Shares, no par value;
issued and outstanding 1,000,000 Shares .........cccoceeriieiieieniccinceree e 1,000
Paid in CAPITAL.....eoiiiieiiiieiieeciee ettt 12,050
Retained earnings (defiCit).......ccoceeriiieiiiiece et ( _1.026)
Total stockholders” EQUITY.....cvevuerireeiircceecrcierc et 12,024
TOTAL LIABILITIES AND STOCKHOLDERS’ EQUITY ..cociecicinnnissnissamsessesssssense $.21290

The accompanying notes are an integral part of these financial statements.



Oak Grove Investment Services, Inc. Statement 2
STATEMENT OF CHANGES IN STOCKHOLDERS’ EQUITY
For the year ended December 31, 2003

Balance Beginning 0f Year. ...ttt st | $ 11,446
Net INCOME fOI the YEAT....coeeriiririirieiiitiererie ettt re ettt s e e st esnenane s 578
Dividends Paid ......cceeoiieriiiiei et et b 0
Additional paid in CaAPItal........coicevriiiiiiiiee e e 0
Balance End Of YEAT ....c.oioieiiirieieeeecire ittt sttt s ettt $_12,024

The accompanying notes are an integral part of these financial statements.



Oak Grove Investment Services, Inc. Statement 3
STATEMENT OF INCOME
For the year ended December 31, 2003

REVENUE
COMMISSION IMCOME. ...uviiveiiieeeetiieeee it eeresre et eaes e e ae s eas e tsesreetesebeensessressressesneessessesrnens $373,761
Registration & JICEIMSE .....coueiiriiiiiiiiiie ettt ettt ettt et st sre e e s aeenaeanie 9,476
INEETESE INCOIMIE ....ecutiiteitieeieit e sttt et e b et b et ee e st e bt e sa e st esseessassnsasseentesaseasneasseasensennns 150
TOLAl TEVEIUE ..ottt bbb e e 383.387
EXPENSES
Legal & aCCOUNTING...c.oiviiiiiiiiiiii ettt et ce et r e e 1,780
BanK CRar@ES.....cuiiieriiiiiiiiertiriee et st et st e e steesbae e e e ebeeaste s s b e e bt e esaeeeeneenbeeareeas 616
IMEMDEISIIPS .. veveeiirienierieieie ettt st et r e st s et st e eme s bt bt eene e 1,530
COIMIMUISSIONS . vt eeciteeeeeiirereeerteeeetees st stbeeeeraeeeeeseesssnrteeesesserseneesssaaresensessssessssonsnnansesssessses 279,973
Educational SUPPLIES ....cc.iveeiiiiriiinieeeieeeirre ettt st et sae e e 175
LACENSINE ...ttt e e 27,720
(9107016 ¢-161 A -1 oo} SHUUURE O RO OSSOSO 29,049
OFFICE SUPPIIES «e.vviiiiiiciiiic ettt ettt et sae b es 897
POSTAZE .eiviiteeiiet ettt ettt h e et r e et et ne b e e 909
PIINITIZ ottt ettt ettt ettt s e e e e e e st s be e e b e ensteasne e et sse e sraeeareaesbneeneesneaas 1,176
Speaker & MEEtinZ EXPEISES ...oiviiuiviiiiiiieiiiiieitii ettt en e st e e es 174
TRIEPIONE . ....eveeeieeiirtere ettt et et sbe st r et b e saeesae b e et eneshens 682
IMSUTAIICE ...ttt ettt ettt et e e b e e ba e e tseesesasnetassbesrneessneasssaensaensanss 51
STOTAGE «.evvieeeeiteeii et e e et e 3,301
INEEITIET ..ttt ettt b e sttt abe et sae s be s b e e bseaaesresane s 419
Management fEE ..o et 34.000
T Ol EXPEIISES. . ceintiiiiiieiiet ettt et et ans _ 382.452
NET INCOME BEFORE INCOME TAXES.....ccocuinmrnsrerensensserssssesssnsssssssassensasssssnssens 935
Federal & State INCOME TaXES...cooiiiiiirieiiiinienitine et esie e et reser s s sea e s neesesessne s ( 357
NET INCOME FOR THE YEAR ..coiivinnriirinsnnsnsascncsscssssssosssssssssssssssssarsssssssssssssssssssossasees $___ 578

The accompanying notes are an integral part of these financial statements.



Oak Grove Investment Services, Inc. Statement 4
STATEMENT OF CASH FLOWS
For the year ended December 31, 2003

CASH FLOWS FROM OPERATING ACTIVITIES

INET IICOMIE 1.ttt ettt et et e e s e et ea e es e ase e s e anse e e stesatestaesreasseanaensneseessennses $§ 578
Adjustments to reconcile net income to net cash provided by operating activities
Decrease in accounts reCeivVable ..ot 2,915
(Decrease) in accounts payable. ...t (__2.,124)
Net cash provided by operating actiVities........cccoeevrveiiierceenieeeneecieeeieeeesrneens 1,369
CASH AND CASH EQUIVALENTS - BEGINNING OF YEAR ....cccvveviineerccirrcecnene 3,056
CASH AND CASH EQUIVALENTS ~ END OF YEAR ....cconiiiiinmsnnisnnissesisssosessseans §__4425

The accompanying notes are an integral part of these financial statements.



Oak Grove Investment Services, Inc. Statement 5
COMPUTATION OF NET CAPITAL
For the year ended December 31, 2003

AILOWADIE BSSEES.......cvvivriveviieeeerertsceesseeseesessesess st sess s s sss et s sseesesseses s eassessssas st esensesssnrens $ 21,290
UnN-alloWable @SSEES .....cviieuiiieiriiiiieit etttk | 0
TOtal ALLOWADIE @SSELS .vvviiiiieiiiieiee ettt et s et e e e e ete e e e s s eabe s eaaeeees 21,290
TOtAl HADIIITIES ...eviteiiieiiie ettt e ste e e b e e ae e ste b e saesbasestessaereas ' ( __9,266)
Net capital per audit report accrual basis......ccccovveivriiniiiiiciinciei s 12,024
Adjust to cash basis _

Less: Account T€CEIVADLES. .....couiiriiiriniicitie et “( 10,865)

Plus: Accounts payable ..ottt et _9.266
Net capital per client cash basis December 31, 2003 Focus Report .........ccovveiinirincnrcnnenns $_10.425



Oak Grove Investment Services, Inc.
NOTES TO FINANCIAL STATEMENTS
December 31, 2003

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

a. Nature of Business - Oak Grove Investment Services, Inc. (Company) was incorporated in Illinois on
April 19, 1999. The Company is a NASD registered broker-dealer providing investment products
such as mutual funds and variable annuities.

b. Basis on accounting - The books and records of the Company are maintained on the cash basis of
accounting for tax reporting purposes and are converted to the accrual basis for financial statement
reporting purposes. For financial statement reporting revenues are recognized when earned and
expenses are recognized when incurred.

c. Cash and cash equivalents - Short-term investments with an original maturity of three months or less
are considered to be cash equivalents.
d. Property & equipment - Fixed assets are stated at cost. Depreciation is computed using the modified

cost recovery methods allowable under the Internal Revenue Code. The recovery periods being used
are 5 and 7 years for furniture, fixtures and equipment and 39 years for leasehold improvements.

€. Income taxes - Income taxes are provided for the tax effects of transactions reported in the financial
statements and consist of taxes currently due.
f. Estimates - The preparation of financial statements in conformity with generally accepted accounting

principles requires management to make estimates and assumptions that affect certain reported
amounts and disclosures. Accordingly, actual results could differ from those estimates.

g Management fee - The Company pays a management fee to Acorn Service Group, Inc. For the year
ended December 31, 2003 the company paid $34,000 to Acorn Service Group, Inc. The following
items are included in and are part of the management fee: office space, office staff, utilities, office
supplies, office equipment, and management of the company. Acorn Service Group, Inc. owns
100% of the stock of Oak Grove Investment Services, Inc.

NOTE 2 - INVESTMENT

The Company has a $6,000 certificate of deposit with Rochester State Bank,Rochester, Illinois. The certificate
matures October 28, 2004. The rate of interest is 2.5%.

NOTE 3 - INCOME TAXES

Income taxes payable consist of the following at December 31, 2003:

Federal $ 240
State 117
$ 357




