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OATH OR AFFIRMATION

I . ém % : , swear (or affirm) that, to the best of

my knowledge and belief the accomﬁiniing financial statement and supporting schedules pertaining to the firm of

, as
of Mz\ = S - 2003 __, are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprletary interest in any account
classified solely as that of a customer except as follows: :
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(a) Facing Page.
[ (b) Statement of Financial Condition.
B (¢) Statement of Income (Loss).
B, (d) Statement of Changes in Financial Condition.
& (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
Kl (g) Computation of Net Capital.
O (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
0 (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
O () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
O (k) A Reconciliation between the audited and unaudited Statements of Fmancxal Condition with respect to methods of
E[ consolidation.

(I) An Oath or Affirmation.
[0 (m) A copy of the SIPC Supplemental Report.
=) (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.
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dependent Auditors’ Report on Internal
ccounting Control Required by Securities
nd Exchange Comm1ss10n Rule 17a-§
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planmng and performmg our audit of the ﬁnanclal statements of Cahn Capital Corp.
fCahn™) for the year ended December 31, 2003, we considered its internal control in
rder to determine our auditing procedures for the purpose of expressing our opinion on
€ ﬁnanc1al statements and not to provide assurance on internal control.
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0, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission
( 1SEC™), we have made a study of the practices and procedures foliowed by Cahn
including tests of such practices and procedures that we considered relevant to the
0 jectives stated in Rule 17a-5(g) in making periodic computations of aggregate

ebtedness ( or aggregate debits) and net capnal under Rule 17a-3(a)(11) and for
detemunmg compliance with the exemptive provisions of Rule 15¢3-3. Because Cahn
does not carry securities accounts for customers or perform custodial functions relatmg to
customer securities, we did not review the practices and procedures followed by Cahn in
u;of the following:

Recording of differences required by Rule 17a-13

] Complying with the requirements for prompt payments for securities under

Section 8 of Federal Reserve Regulation T of the Board of Governors of the
‘ Federal Reserve System.

Mahng quarterly securities cxanunanons counts, verifications and comparisons.
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The management of Cahn is responsible for establishing and maintaining internal control

the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to assess the
expected benefits and related costs of controls and the practices and procedures referred
to in the preceding paragraph and to assess whether those practices and procedures can be
expected to achieve the SEC’s above referenced objectives. Two of the objectives of
internal control and the practices and procedures are to provide management with




