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OATH OR AFFIRMATION

1, Josel)h E. Rudy ' ' ~, swear (or affirm) that, to the

best of my knowledge and belief the accompanying financial statement and suppomng schedules pertaining to the firm of
AristaTrade Secunities, LLC ,asof .
December 31 ,2003 , are true and correct. | further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or dnrector has any propnetary interest in any account classified solely as that of
a customer, except as follows:

YAl

Notary Public NOTARY PUBLIC Slau%f New York
No. 01RA6085031

“%umlnmwom

‘This report** contains (check all applicable boxes)
(a) Facing page.

(b) Statement of Financial Condition.

{c) Statement of Income (Loss).

(d) -Statement of Changes in Financial Condition.

(e) Statement of Changés in Stockholders' Equity or Partners' or Sole Proprietor's Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital. '
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.
(i) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3. |

(k) . A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-

solidation.
§)] An Qath or Affirmation.

(m) A copy of the SIPC Supplementa] Repon
) A report describing any material inadequacies found to exist or found to have existed since the date of the previous aud:t.

(o) lndependent auditor's report on internal accountmg control.

COEO0OE O .DDD&]DE&JEQE

(p) Schedule of segregatlon requirements and funds in segregation--customers’ regulated commodity futures account
pursuant to Rule 171-5.

**For conditions of confidential treatment of certain portions of this filing, see section 240.1 7a—5(e)(3).
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INDEPENDENT AUDITORS' REPORT

Members
AristaTrade Securities, LLC

We have audited the accompanying statement of financial condition of AristaTrade Securities, LLC (the “Company”)
as of December 31, 2003. This statement of financial condition is the responsibility of the Company's management.
Our responsibility is to express an opinion on this statement of financial condition based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
statement of financial condition is free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the statement of financial condition.. - An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as evaluating the
overall statement of financial condition presentation. We believe that our audit of the statement of financial condition

provides a reasonable basis for our opinion.

In our opinion, the statement of financial condition referred to above presents fairly, in all material respects, the
financial position of AristaTrade Securities, LLC as of December 31, 2003, in conformity with accounting principles

. generally accepted in the United States of America.

/(%%ZLL/ /}/awqr &—f?ﬂaﬁj/d@

Roseland, New Jersey
February 20, 2004

Member @ Affiliated Offices Worldwide




DE SECURITIES, LLC

CIAL CONDITION

December 31‘, 2003

ASSETS
Cash ‘ $ 30,270
Receivables from clearing broker, including clearing
deposit of $25,264 37,972
Property and equipment, net 15,453
Prepaid expenses and other assets } 82,742
| $ 166,437

LIABILITIES AND MEMBERS' EQUITY

Liabilities, accounts payable and accrued expenses | $ 26,924

Commitments and contingencies

Members' equity . 139,513
$ 166437
See accompanying notes to financial statements. 2
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'SECURITIES, LLC

1. Nature of business

AristaTrade Securities, LLC (the "Company"), a New York limited liability company, is a broker-dealer located in
Hauppauge, New York. The Company is registered with the Securities and Exchange Commission (SEC) and is a
member of the National Association of Securities Dealers, Inc. (NASD). The Company's trading operations began on
February 19, 2002 and are comprised of securities transactions performed on an agency basis. The Company is a
wholly owned subsidiary of AristaTrade Holdings, LLC (“Holdings”).

2. Liquidity

The Company has suffered losses from operations during the year and was supported by the parent through an
increase in equity capital of approximately $469,000. Holdings has agreed to provide financial support to fund any
working capital requirements of the Company through at least December 31, 2004. [n addition, the Parent has
agreed to pay the rent for the Company, on a monthly basis. Such amounts will be recorded as a capital contribution
from the Parent.

3. Summary of significant accounting policies

Property and Equipment

Property and equipment is stated at cost less accumulated depreciation. The Company provides for depreciation as
follows:

Estimated
Asset Useful Life Principal Method
Telephone equipment 5 years Declining-balance
Computer hardware 5 years Declining-balance
Furniture and fixtures " 3'years Straight-line

Revenue and Expense Recognition from Securities Transactions
Securities transactions and the related revenues and expenses are recorded on the trade-date basis.
Income Taxes

No provision for income taxes has been recorded, as the Company is a limited liability company. Accordingly, the
individual members report their share of the Company's income or loss on their income tax returns.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the United
States of America requires management to make estimates and assumptions that affect the reported amounts of
assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenses
during the reporting period. Actual results could differ from those estimates.




ARISTATRADE SECURITIES, LLC

TATEMENTS

4. Property and equipment

Details of property and equipment at December 31, 2003 are as follows:

Telephone equipment $ 43,892
Computer hardware 65,453
Furniture and fixtures 3,847
113,192

Less accumulated depreciation 97,739
$ 15,453

5. Prepaid expenses and other assets

Included in prepaid expenses and other assets is $60,000 related to additional compensation awarded to an officer,
which will be amortized as the officer continues to provide services to the Company over a twenty seven month
period. Should the officer terminate his employment he will be required to repay any unamortized amount to the
Company.

6. Off-balance sheet risk

Pursuant to a clearance agreement, the Company introduces all of its securities transactions to its clearing broker on
a fully disclosed basis. All of the customers’ money balances and long and short security positions are carried on the
books of the clearing broker. In accordance with the ciearance agreement, the Company has agreed to indemnify the
clearing broker for losses, if any, which the clearing broker may sustain from carrying securities transactions
introduced by the Company. In accordance with industry practice and regulatory requirements, the Company and the
clearing broker monitor collateral on the customers' accounts.

7. Net capital requirements

The Company, as a member of the NASD, is subject to the SEC Uniform Net Capital Rule 15¢3-1. This Rule requires
the maintenance of minimum net capital and that the ratio of aggregate indebtedness to net capital, both as defined,
shall not exceed 15 to 1, and that equity capital may not be withdrawn if the resulting net capital ratio would exceed
10 to 1. At December 31, 2003, the Company’s net capital was approximately $41,000, which was approximately
$36,000 in excess of its minimum requirement of $5,000.




ARISTATRADE SECURITIES, LLC

CIAL STATEMENTS

8. Concentration of credit risk

In the normal course of business, the Company’s customer activities will involve the execution, setttement, and
financing of various customer securities transactions. These activities may expose the Company to off-balance sheet
risk in the event the customer or other broker is unable to fulfill its contracted obligations and the Company has to
purchase or sell the financial instrument underlying the contract at a loss.

9. Exemption from Rule 15¢3-3

The Company is exempt from the SEC Rule 15¢3-3 and, therefore, is not required to maintain a "Special Reserve
Bank Account for the Exclusive Benefit of Customers.”

10. Commitments

As disclosed in the amended clearing agreement, dated September 4, 2003, the Company is charged a minimum
monthly clearing charge of $5,000 per month. Since inception, the clearing broker has waived this amount.

11. Subsequent event

Through February 20, 2004, Holdings has contributed capital in the form of cash and expense payments aggregating
approximately $33,000.




