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i ' OATH OR AFFIRMATION

I, Mary Jane Fross, swear that, to the best of my knowledge and belief, the accompanying
consolidated financial statements and unconsolidated supplemental schedules pertaining

to the firm of Atlas Securities, Inc. for the year ended December 31, 2003, are true and correct.
| further swear that neither the Company nor any partner, proprietor, principal officer or director
has any proprietary interest in any account classified solely as that of a customer.

State of California)
County of Alameda)

On this 16th day of February, 2004 before me, ;%a?/

Om P. Kalia, personally appeared ignature

Mary Jane Fross personally known to me (or proved to me

on the basis of satisfactory evidence) to be the person whose

name is subscribed to the within instrument and acknowledged

to me that she executed the same in her authorized capacity, and Vice President /Controller

that by her signature on the instrument the person, or Title
the entity upon behalf of which the person acted,
executed the instrument.

WITNESS my hand and official seal.

e

Om P. Kalia
Notary Public
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INDEPENDENT AUDITORS’ REPORT

To the Board of Directors of Atlas Securities, Inc.
San Leandro, California

We have audited the accompanying consolidated statement of financial condition of Atlas Securities, Inc. and
subsidiary (the “Company”) as of December 31, 2003, that you are filing pursuant to Rule 17a-5 under the
Securities Exchange Act of 1934. This financial statement is the responsibility of the Company’s management.
Our responsibility is to express an opinion on this financial statement based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the statement of financial condition is free of material misstatement. An audit includes examining, on
a test basis, evidence supporting the amounts and disclosures in the statement of financial condition. An audit
also includes assessing the accounting principles used and significant estimates made by management, as well
as evaluating the overall statement of financial condition presentation. We believe that our audit of the
statement of financial condition provides a reasonable basis for our opinion.

In our opinion, such consolidated statement of financial condition presents fairly, in all material respects, the

financial position of Atlas Securities, Inc. and subsidiary at December 31, 2003, in conformity with accounting
principles generally accepted in the United States of America.

T DuloHa T Toweda. CCP

February 16, 2004

Deloitte
Touche
Tohmatsu




ATLAS SECURITIES, INC.

CONSOLIDATED STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2603

ASSETS

CASH

INVESTMENT IN SECURITIES (Note 1)

DUE FROM AFFILIATES (Note 3)

INCOME TAXES RECEIVABLE FROM AFFILIATE (Note 1)
OTHER RECEIVABLES

OTHER ASSETS

TOTAL ASSETS

LIABILITIES AND STOCKHOLDER'S EQUITY
LIABILITIES:
Accounts payable, accrued expenses and other liabilities
Due to aftiliate (note 3)
Total liabilities

STOCKHOLDER'S EQUITY:
Common stock, $10 par value—1,000,000 shares
authorized: 100 shares outstanding
Additional paid-in capital
Accumulated deficit

_Total stockholder’s equity

TOTAL LIABILITIES AND STOCKHOLDER'S EQUITY

See notes to consolidated statement of financial condition.

$ 5,814,411
2,893,799
358,445
425,000
567,131
31,032

$10,089,818

$ 1,261,378

790,285

2,051,663

1,000
8,179,000

(141,845)
8,038,155

510,089,818
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ATLAS SECURITIES, INC.

NOTES TO CONSOLIDATED STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2003

SIGNIFICANT ACCOUNTING POLICIES

Principles of Consolidation—The consolidated statement of financial condition includes accounts of
Atlas Securities, Inc. (the “Company”) and its wholly owned subsidiary, Atlas Agency, Inc.
Intercompany accounts and transactions have been eliminated.

Organization—Atlas Securities, Inc., a California corporation, was incorporated on May 6, 1987 and is
a wholly owned subsidiary of Golden West Financial Corporation (the "Parent"). The Company serves
as the distributor for Atlas Assets, Inc., an open-end management investment company offering sixteen
no-load portfolios (the "Atlas Funds"). The Company also serves as the distributor for Atlas Insurance
Trust (the “Trust”), an open-end management investment company. The Company also acts as a general
agency in connection with the sale of fixed and variable annuities for which it receives commissions
from the insurance company issuing the annuity contracts.

12b-1 fees are based on a percentage of average daily net assets per annum of each Atlas Fund portfolio
for which the Company serves as distributor, and, under the related Distribution Plan between the
Company and Atlas Assets, Inc., are recognized as revenue on a monthly basis. Annuity commissions
are based on the amount of each transaction, and, under the General Agency and Selling Agent
Agreements between the Company and the issuing insurance company, are recorded as income when
earned. The Company estimates its annuity chargeback reserve for policies that may be surrendered by
customers. The reserve is computed based on historical experience and periodic reviews are made to
adjust the reserve as necessary.

Investment in securities consists of shares in the Atlas Money Market Fund and is recorded at market
value. Dividend income on the shares is recorded on the ex-dividend date.

The Company's results of operations are included in the consolidated federal and combined state tax
returns of the Parent. Each company included in the consolidated tax return generally computes income
tax expense (benefit) as though it filed a separate income tax return. Income taxes receivable (payable)
will be paid to (from) the Company by the Parent.

EMPLOYEE BENEFIT PLAN

The Company participates with the Parent and affiliates in a 401(k) plan that is available to all eligible
employees.

RELATED PARTIES

The Company shares office facilities and services with related entities and also leases equipment from
related entities, the costs of which are allocated among the companies.

NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission's Uniform Net Capital Rule, which
requires that the Company maintain minimum net capital, as defined, and may not permit its aggregate
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indebtedness, as defined, to exceed fifteen times its net capital. At December 31, 2003, the Company's
net capital and required net capital were $2,853,671 and $136,777, respectively, and the ratio of
aggregate indebtedness to net capital was .72 to 1. The Parent has represented that it intends to provide
adequate financing to enable the Company to maintain capital at adequate levels.

USE OF ESTIMATES

The preparation of the statement of financial condition in conformity with accounting principles
generally accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities at the date of the financial
statements. Actual results could differ from those estimates.

CONTINGENCIES

The Company is a defendant in one lawsuit incidental to its securities business. Management of the
Company believes that the resolution of these matters will not result in any material adverse effect on
the Company’s financial position.

* ¥k ok ok k%
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February 16, 2004

Atlas Securities, Inc.
794 Davis Street
San Leandro, California 94577

In planning and performing our audit of the consolidated financial statements of Atlas Securities, Inc. and
subsidiary (the “Company”) for the year ended December 31, 2003 (on which we have issued our report dated
February 16, 2004), we considered its internal control, including control activities for safeguarding securities,
in order to determine our auditing procedures for the purpose of expressing an opinion on the financial
statements and not to provide assurance on the Company’s internal control.

Also, as required by Rule 17a-5(g)(1) under the Securities Exchange Act of 1934, we have made a study of the
practices and procedures (including tests of compliance with such practices and procedures) followed by the
Company that we considered relevant to the objectives stated in Rule 17a-5(g) in making the periodic
computations of aggregate indebtedness and net capital under Rule 17a-3(a)(11) and for determining
compliance with the exemptive provisions of Rule 15¢3-3. We did not review the practices and procedures
followed by the Company in making the quarterly securities examinations, counts, verifications and
comparisons, and the recordation of differences required by Rule 17a-13 or in complying with the
requirements for prompt payment for securities under Section 8 of Regulation T of the Board of Governors of
the Federal Reserve System, because the Company does not carry security accounts for customers or perform
custodial functions relating to customer securities.

The management of the Company is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates and
judgments by management are required to assess the expected benefits and related costs of internal control and
of the practices and procedures, and to assess whether those practices and procedures can be expected to
achieve the Securities and Exchange Commission’s (the “Commission”) above-mentioned objectives. Two of
the objectives of internal control and the practices and procedures are to provide management with reasonable,
but not absolute, assurance that assets for which the Company has responsibility are safeguarded against loss
from unauthorized acquisition, use or disposition, and that transactions are executed in accordance with
management’s authorization and recorded properly to permit the preparation of financial statements in
conformity with accounting principles generally accepted in the United States of America. Rule 17a-5(g) lists
additional objectives of the practices and procedures listed in the preceded paragraph.

Because of inherent limitations in-any internal control or the practices and procedures referred to above,
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal control or of such practices and procedures to future periods are subject to the risk that they may
become inadequate because of changes in conditions or that the degree of the compliance with practices and
procedures may deteriorate.

Deloitte
Touche
Tohmatsu




Our consideration of the Company’s internal control would not necessarily disclose all matters in the
Company’s internal control that might be material weaknesses under standards established by the American
Institute of Certified Public Accountants. A material weakness is a condition in which the design or operation
of one or more of the internal control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation to the financial statements
being audited may occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions. However, we noted no matters involving the Company’s internal control
and its operation, including control activities for safeguarding securities, that we consider to be material
weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second paragraph
of this report are considered by the Commission to be adequate for its purpose in accordance with the
Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do not
accomplish such objectives in all material respects indicate a material inadequacy for such purposes. Based on
this understanding and on our study, we believe that the Company’s practices and procedures were adequate at
December 31, 2003, to meet the Commission’s objectives.

This report is intended solely for the information and use of the board of directors, management, the Securities
and Exchange Commission, the National Association of Securities Dealers, Inc., and other regulatory agencies
that rely on Rule 17a-5(g) under the Securities Exchange Act of 1934 in their regulation of registered brokers
and dealers, and is not intended to be and should not be used by anyone other than these specified parties.

Yours truly,




