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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER:

OFFICIAL USE ONLY

Bengal Partners, LLC

FIRM ID. NO.
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.)
#1 Stamford Landing, Suite 114, 62 Southfield Avenue
(No. and Street)
Stamford C%gggf ut” 06302
(City) w@we) - Zp Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARDTO THIS REPORT
Gennaro J. Fulvio ' ) © 7 212-490-3113

(Area Code — Telephone No.)

: B. ACCOUNTANT IDENTIFICATION
INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report®

Halpern & Associates

(Nm—lfblﬁ_vidunl.me_lasl,fm,mﬂqknw)

143 Weston Road Weston CT 06883
(Address) (Ciry) (State) Zip Code)
CHECK ONE:
R Certified Public Accountant .
0 Public Accountant .
0O Accountant not resident in United States or any of its possessions. PRQCQSSED
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FOR OFFICIAL USE ONLY Z _MAR 05 7004
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*Clairns for exemption from the requirement that the rt be covered by the opinion of an independent public accountan.
must be supported by a statement of facts and ci ied on as the basis for the exemption. See section 240.17a-5(e)(2}
SEC 1410 (3-91) Plotential pecsons who are to respond to the collection of information
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OATH OR AFFIRMATION

.

1, ____Gennaro J. Fulvio swear (or affirm) that, to the
best of my knowledge and belief the accompanying financial statement and supportmg schedules pertaining to the firm of 2
Bengal Partners, LLC as of =
December 31, 2003 are true and correct. 1 further swear (or affirm) that neither the company ...

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified soley as that of -
a customer, except as follows: Cn

Wi

)

Chief Financial Officer

W@ﬂm -

Notary Public SUSAN E. VANVELSON
Notary Puiiz, State of New York
No. g1 ’1 6045572
Qualified iri Lilster County A
Commission Expires July 31, ZO.Q

This report** contains (check all applicable boxes): ' 3
(a) Facing page. 1
(b) Statement of Financial Condition. ’ '
(c) Statement of Income (Loss).
. {d) Statement of Changes in Financial Condition.
(¢) Statement of Changes in Stockholders’ Equity or Pa.rtners or Sole Proprxetor s Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
() Information Relating to the Possession or control Requirements Under Rule 15¢3-3.
(i) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the .,
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3. "
(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.
(1) An Oath or Affirmation. : .
(m) A copy of the SIPC Supplemental Report.
@) A‘report dcscribmg any material inadequacies found to exist or found to have existed since the date of the previous audit.
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**For cohdz"tions of éEnﬁdentiaI treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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T INDEPENDENT AUDITORS' REPORT

To the Members of
Bengal Partners, LLC

We have audited the accompanying statement of financial condition of Bengal
Partners, LLC as of December 31, 2003 and the related statements of income, changes
in members' equity, and cash flows for the year then ended. These financial statements
are the responsibility of the Company's management. Our responsibility is to express
and opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally
accepted in the United States of America. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above, present fairly, in all
material respects, the financial position of Bengal Partners, LLC as of December 31,
2003, and the results of its operations and its cash flows for the year then ended, in
conformity with accounting principles generally accepted in the United States of
America.

Our audit was made for the purpose of forming an opinion on the basic financial
statements taken as a whole. The information contained on pages 9 to 12 is presented
for purposes of additional analysis and is not a required part of the basic financial
statements, but is supplementary information required by Rule 17a-5 of the Securities
and Exchange Commission. Such information has been subjected to the auditing
procedures applied in our audit of the basic financial statements and, in our opinion, is
fairly stated in all material respects in relation to the basic financial statements taken as
a whole, and in conformity with the rules of the Securities and Exchange Commission.

Pl e en & Hssoerides, LLL

Weston, Connecticut
January 23, 2004




BENGAL PARTNERS, LLC
STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2003

ASSETS

Cash

Receivable from clearing broker

Prepaid expenses

Office equipment, at cost, net of
accumulated depreciation of $94,421

Other assets

TOTAL ASSETS

LIABILITIES AND MEMBERS' EQUITY

LIABILITIES
Accrued expenses and other liabilities
Capital lease obligation

TOTAL LIABILITIES

MEMBERS' EQUITY

TOTAL LIABILITIES AND MEMBERS' EQUITY

The accompanying notes are an integral part of this statement

211,718
99,967
12,496
35,672

9,380

369,233

64,116
21,142

85,258

283,975

369,233




BENGAL PARTNERS, LLC
STATEMENT OF INCOME

YEAR ENDED DECEMBER 31, 2003

REVENUE
Commission income $1,417,626
Interest and dividend income 1,992
TOTAL REVENUE 1,419,618
EXPENSES
Salaries and employee benefits $ 702,268
Clearance and commissions 149,392
Information services 130,832
Guaranteed payments 81,000
Insurance 57,714
Rent 57,338
Professional fees 43,008
Depreciation and amortization 22,749
Travel and entertainment 16,993
Telephone 13,226
Office supplies and expenses 12,703
Interest expense 5,333
Marketing 2,370
Regulatory fees and licenses 2,279
Taxes 2,174
Utilities 579
Contributions 415
TOTAL EXPENSES 1,300,373
NET INCOME $ 119,245

The accompanying notes are an integral part of this statement.




BENGAL PARTNERS, LLC
STATEMENT OF CHANGES IN MEMBERS' EQUITY

YEAR ENDED DECEMBER 31, 2003

Members' equity -January 1, 2003 $ 222,520

Net Income 119,245
Capital withdrawals (57,790)
Members' equity - December 31, 2003 $ 283,975

The accompanying notes are an integral part of this statement.
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BENGAL PARTNERS, LLC
STATEMENT OF CASH FLOWS

YEAR ENDED DECEMBER 31, 2003

CASH FLOWS FROM OPERATING ACTIVITIES:
Net Income
Adjustments to reconcile net income to
net cash provided by operating activities:

Depreciation and amortization $§ 22,749

(Increase) decrease in operating assets:

Receivable from clearing broker (34)
Prepaid expense (3,596)
Increase (decrease) in operating liabilities:
Accrued expenses and other liabilities (12,609)
TOTAL ADJUSTMENTS

NET CASH PROVIDED BY OPERATING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES:
Purchase of fixed assets (1,164)

NET CASH USED IN INVESTING ACTIVITIES

CASH FLOWS FROM FINANCING ACTIVITIES:

Increase (decrease) in capital leases (9,884)
Capital withdrawals (57,790)

NET CASH USED IN FINANCING ACTIVITIES
NET INCREASE IN CASH
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR

CASH AND CASH EQUIVALENTS AT END OF YEAR

SUPPLEMENTAL DISCLOSURE OF CASH FLOW
INFORMATION:
Interest paid during the period

The accompanying notes are an integral part of this statement.

$119,245

6,510

125,755

(1,164)

(67,674)

56,917

154,801

$211,718

$ 5,333
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BENGAL PARTNERS, LLC
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2003

1. NOTES ON SIGNIFICANT BUSINESS ACTIVITIES

Bengal Partners, LLC (the “Company”) was organized as a Delaware Limited
Liability Company in March 1998 and began doing business as a registered broker-
dealer in securities with the Securities and Exchange Commission and the National
Association of Securities Dealers in June 1998. The Company operates on a fully
disclosed basis through its clearing broker, Fortis Investments Services, LLC.

In the normal course of its business, the Company enters into financial trans-
actions where the risk of potential loss due to changes in market (market risk) or failure
of the other party to the transaction to perform (credit risk) exceeds the amounts
recorded for the transaction.

The Company's policy is to continuously monitor its exposure to market and
counter-party risk through the use of a variety of financial, position and credit exposure
reporting and control procedures. In addition, the Company has a policy of reviewing
the credit standing of each broker-dealer, clearing organization, customer and/or other
counter-party with which it conducts business.

2. SIGNIFICANT ACCOUNTING POLICIES

The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America required management to make
estimates and assumptions that affect the reported amounts of assets and liabilities, the
disclosure of contingent assets and liabilities, and the reported revenues and expenses.
Actual results could differ from those estimates.

The Company records commission income and related revenues and expenses
on a trade date basis.

Security transactions and financing with the clearing broker are classified as
operating activities on the statement of cash flows since this is the Company's principal
business. _

The Company maintains its books and records on an accrual basis in
accordance with accounting principles generally accepted in the United States of
America.




BENGAL PARTNERS, LLC
NOTES TO FINANCIAL STATEMENTS (Continued)
YEAR ENDED DECEMBER 31, 2003
Depreciation of furniture and equipment is provided for using straight-line and

accelerated methods over the estimated useful lives of the related property. Leasehold
improvements are being amortized on a straight-line basis over a seven year period.

3. INCOME TAXES

The Company is recognized as a Limited Liability Company (an "LLC") by the
Internal Revenue Service. As an LLC, the Company is not subject to income taxes.
The Company's income or loss is reportable by its members on their individual tax
returns based on methodology prescribed in the Company's Operating Agreement.

4. LEASES

The Company occupies space in Stamford, CT under a lease expiring April 30,
2007. Future minimum lease payments pertaining to this agreement are as follows:

Year ending

December 31, 2004 $60,359
December 31, 2005 62,806
December 31, 2006 65,253
April 30, 2007 22,023

$210,441

The Company has capital lease obligations in connection with the purchase of a
copier and a telephone system, expiring at different times through 2007. Future
minimum payments including interest are as follows:

Year ending

December 31, 2004 $ 8,975
December 31, 2005 8,975
December 31, 2006 5,756
April 30, 2007 1,821

$25,527
5. RULE 15C3-3

The Company is exempt from the provisions of Rule 15¢3-3 under paragraph
(K}2)(A) in that the Company carries no customer accounts.




BENGAL PARTNERS, LLC
NOTES TO FINANCIAL STATEMENTS (Continued)

YEAR ENDED DECEMBER 31, 2003

6. NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission's Uniform
Net Capital Rule 15¢3-1, which requires the maintenance of minimum net capital and
requires that the ratio of aggregate indebtedness to net capital, both as defined, shall
not exceed 15 to 1. At December 31, 2003, the Company had net capital of $226,427,
which exceeded the minimum requirement of $50,000 by $176,427. The Company's
ratio of aggregate indebtedness to net capital ratio was .38 to 1.




BENGAL PARTNERS, LLC

COMPUTATION OF NET CAPITAL PURSUANT TO
UNIFORM NET CAPITAL RULE 15C3-1

DECEMBER 31, 2003

CREDITS
Members' equity $283,975
DEBITS
Other assets 9,380
Prepaid expenses 12,496
Furniture and equipment, at cost,
net of accumulated depreciation 35,672
TOTAL DEBITS 57,548
NET CAPITAL 226,427
Minimum net capital requirement 50,000
EXCESS NET CAPITAL $176,427
AGGREGATE INDEBTEDNESS
Accrued expenses and other liabilities $ 64,116
Capital Lease Obligation 21,142
TOTAL AGGREGATE INDEBTEDNESS 85,258

Ratio of aggregate indebtedness to net capital .38 to 1

STATEMENT PURSUANT TO PARAGRAPH (d)(4) of RULE 17a-5

There are no material differences between the above computation and the computation
included in the Company's corresponding unaudited amended Form X-17A-5 Part [IA filing.

See the accompanying Independent Auditor's Report.




BENGAL PARTNERS, LLC
COMPUTATION FOR DETERMINATION OF THE RESERVE REQUIREMENTS
AND INFORMATION RELATING TO POSSESSION OR CONTROL REQUIREMENTS
FOR BROKERS AND DEALERS PURSUANT TO RULE 15¢3-3

FOR THE YEAR ENDED DECEMBER 31, 2003

The Company does not effect transactions for anyone defined as a customer
under Rule 15¢3-3. Accordingly, there are no items to report under the requirements of
this Rule.

See the accompanying Independent Auditor's Report
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Halpern & Associates, LLC

e Certifie d Public Accountants and Consultants

143 Weston Road + Weston, CT 06883 » [203]227 0313 « FAX {203]226-6309 « Info@Halpernassoc.com

ACCOUNTANT'S SUPPLEMENTARY REPORT ON INTERNAL ACCOUNTING CONTROL

To the Members of
Bengal Partners, LLC

In planning and performing our audit of the financial statements and
supplemental schedules of Bengal Partners, LLC (the Company), for the year ended
December 31, 2003, we considered its internal control structure, including procedures
for safeguarding securities, in order to determine our auditing procedures for the
purpose of expressing our opinion on the financial statements and not to provide
assurance on the internal control structure.

Also, as required by rule 17a-5 (g)(1) of the Securities and Exchange
Commission (SEC), we have made a study of the practices and procedures followed by
the Company including tests of such practices and procedures that we considered
relevant to the objectives stated in rule 17a-5(g) in making the periodic computations of
aggregate indebtedness (or aggregate debits) and net capital under rule 17a-3(a)(11)
and for determining compliance with the exemptive provisions of rule 15¢3-3. Because
the Company does not carry securities accounts for customers or perform custodial
functions relating to customer securities, we did not review the practices and
procedures followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons.
2. Recordation of differences required by rule 17a-13

3. Complying with the requirements for prompt payment for securities under Section
8 of Federal Reserve Regulation T of the Board of Governors of the Federal
Reserve System.

The management of the Company is responsible for establishing and maintaining an
internal control structure and the practices and procedures referred to in the preceding
paragraph. In fulfilling this responsibility, estimates and judgements by management
are required to assess the expected benefits and related costs of internal control
structure policies and procedures and of the practices and procedures referred to in the
preceding paragraph and to assess whether those practices and procedures can be
expected to achieve the SEC's above-mentioned objectives. Two of the objectives of
an internal control structure and the practices and procedures are to provide
management with reasonable, but not absolute, assurance that assets for which the
Company has responsibility are safeguarded against loss from unauthorized use or
disposition, and that transactions are executed in accordance with management's




disposition, and that transactions are executed in accordance with management's
authorization and recorded properly to permit the preparation of financial statements in
accordance with accounting principles generally accepted in the United States of
America. Rule 17a-5(g) lists additional objectives of the practices and procedures listed
in the preceding paragraph.

Because of inherent limitations in any internal control structure or the practices and
procedures referred to above, errors or irregularities may occur and not be detected.
Also, projection of any evaluation of them to future periods is subject to the risk that they
may become inadequate because of changes in conditions or that the effectiveness of
their design and operation may deteriorate.

Our consideration of the internal control structure would not necessarily disclose all
matters in the internal control structure that might be material weaknesses under
standards established by the American Institute of Certified Public Accountants. A
material weakness is a condition in which the design or operation of the specific internal
control structure elements does not reduce to a relatively low level the risk that errors or
irregularities in amounts that would be material in relation to the financial statements
being audited may occur and not be detected within a timely period by employees in the
normal course of performing their assigned functions. However, we noted no matters
involving the internal control structure, including procedures for safeguarding securities
that we consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the obijectives
referred to in the second paragraph of this report are considered by the SEC to be
adequate for its purposes in accordance with the Securities Exchange Act of 1934 and
related regulations, and that practices and procedures that do not accomplish such
objectives in all material respects indicate a material inadequacy for such purposes.
Based on this understanding and on our study, we believe that the Company's practices
and procedures were adequate at December 31, 2003 to meet the SEC's objectives.

This report recognizes that it is not practicable in an organization the size of Bengal
Partners, LLC to achieve all the divisions and duties and cross-checks generally
included in a system of internal accounting control and that alternatively greater reliance

- must be placed on surveillance by management.

This report is intended solely for the use of Board of Directors, management, the
SEC, the National Association of Securities Dealers, Inc., and other regulatory agencies
that rely on Rule 17a-5(g) under the Securities Exchange Act of 1934 in their regulation
of registered brokers and dealers, and should not be used for any other purpose.

%,QM £ Hssoerides L1 0.

Weston, Connecticut
January 23, 2004




