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OATH OR AFFIRMATION
Gordon Kolsch

I R , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

The Tax Advisory, Inc. as
of December 31 , 2003 , are true and correct. [ further swear (or aftfirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

P

Signature

President

W% W Title

Notary Public

ROBERT A. KOEB
COMM. #1414174 m
&) Notary Public-California &
7% / CONTRA COSTACOUNTY =
W’/ My Comm. Exp. Aprit 27, 2007 ;

WPAPP PP PP TTTTTT T TV

This report ** contains (check all applicable boxes):
(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Ruie 15¢3-3.

(i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

=
}

O0OxR O DOORRER XXX

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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WILLIAM C. EDIC
Certified Public Accountant
1012 White Gate Road
Alamo, California 94507

Phone/Fax (925) 820-3324

Mr. Gordon Kolsch
THE TAX ADVISORY, INC.
Alamo, CA 94507

I have audited the financial and operational combined uniform single report, part IIA of Form
X-17A-5 of the Tax Advisory, Inc. for the year ended December 31, 2003. These financial
statements are the responsibility of the company's management. My responsibility is to express
an opinion on these financial statements based on my audit.

I conducted my audit in accordance with generally accepted auditing standards. Those
standards require that I plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free of material misstatement. An audit includes examining, on a
test basis, evidence supporting the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principals used and significant estimates made by
management, as well as evaluating the overall financial presentation. I believe that my audit
provides a reasonable basis for my opinion.

In my opinion, the report referred to above presents fairly, in all material respects, the financial
position of The Tax Advisory, Inc. as of December 31, 2003, and the results of its operations
and statement of cash flow for the year then ended, in conformity with generally accepted
accounting principles.

In my audit of the financial and operational combined uniform single report, part IIA of
Form X-17A-5 of the Tax Advisory, Inc. for the year ended December 31, 2003 I performed the
expanded review of internal control procedures as required by SEC Rule 17a-5. These included
a review of the accounting system, the internal accounting control and procedures for
safeguarding securities including appropriate tests of the period since the prior examination
date.

I did not verify, by physical inspection and examination, all client funds and securities
on hand. As of such date, and in accordance with their normal custom and practice, The Tax
Advisory, Inc. did not have any client funds or securities on its premises. Rather, physical
custody of all client funds and securities were held by several financial institutions (banks,
brokerage firms, mutual funds, etc.) and in the name of the client. Accordingly, I performed the
following procedures as of December 31, 2003:




Mr. Gordon Kolsch
Page 2
January 27, 2004

I obtamned independent third-party confirmations of ail funds on deposit with banks,
funds invested in mutual funds, and securities held by brokerage firms. I reconciled the
confirmation replies to the underlying books and records and bank statements and month end
statements of account from the mutual funds and brokerage firms and to the detail investment
records of The Tax Advisory, Inc. All funds and investments owned for their account are held
under “The Tax Advisory, Inc.” name in banks or publicly traded mutual funds. The Tax
Advisory, Inc. only received funds for provided investment advice. No receipts occurred from
the sale of securities or mutual fund shares except for it’s own account.

I obtained independent written confirmations of the balance of investments as of
December 31, 2003 for each of the Company’s investments noting none belonging to clients. I
obtained a judgmental sample of transactional invoices and compared the information contained
thereon with brokerage statements. No material exceptions or discrepancies were noted. I noted
that all cash deposits were due to investment services provided.

Based on the results of my physical inspection and confirmation examination, it is my
opinion that the statement of financial condition, results of operations, cash flow, and
Computation of Net Capital of The Tax Advisory, Inc. did not contain any inadequacies at the
date of examination in accordance with the Computation of Net Capital under Section
240.15¢3-1, the Computation of Determination of Reserve Requirements for Brokers or Dealers
under Exhibit A of Sec. 240.15¢3-3, and information Relating to the Possession or Control
Requirements under Sec. 240.15¢3-3.

I also reviewed the practices and procedures followed by The Tax Advisory, Inc.
regarding:

i. Making the periodic computation of aggregate indebtedness and net capital
under Sec. 240.17a-3(a)(11) and the reserve required by Sec. 240.15¢3-3(e);

ii. Making quarterly securities examinations (Mutual Fund holdings) and any
recordation of differences required by Sec. 240.17a-13;

~ iii. Complying with the requirement for prompt payment for securities (mutual
fund acquisitions) of section 4(c) of Regulation T (Sec. 220.4 (c) of chapter II of
title 12) of the Board of Governors of the Federal Reserve System;

iv. Maintaining physical possession or control of fully paid securities as required
by Sec. 240.15¢3-3. The Tax Advisory, Inc. does not have possession of
client securities or investments in publicly traded mutual funds.




Mr. Gordon Kolsch
Page 3
January 27, 2004

In connection with my audit and my review of procedures for safeguarding securities,
nothing came to my attention that caused me to believe that the company was not in compliance
with terms and conditions of any sections of the Securities Exchange Act of 1934. No material
inadequacies were found to exist.

WMM [ G

January 27, 2004
Alamo, California




FINANCIAL AND OPERATIONAL CO_‘I\_IIIBINED UNIFORM SINGLE REPORT
PART 1A

BROKER OR DEALER The Tax Advisory, Inc N 3 L] |

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS

as of (MM/DDIYY) 12/ 31/ 2003 9
sec FiLe no.___8-28100 98
Gonsolidated | 198
Unconsolidated 199
Aliowable Non-Allowable Total
LGSR s 4.709 200 ] s 4,709 [7s0]
2. Receivabies from brokers or dealers:
A. Clearance account ..................... ! 295
B.Other ... o 300 | 3 580 810
3. Receivables from noncustomers............ 355 600 |’ 830
4. Securities and spot commadities
owned, at market value:
A. Exempted securities . ... ................ 418
B. Debt SECUMties .. ..., 418
C.Options ... ... .. 420
D. Other securities ....................... __I' 3,188 424 18.188
E.Spot commMGaities . ......oeunenrenn.. ... M 430 - 850 ]

5. Securities and/or other investments
not readily marketable:

. At cost ¥ 23 9309 m
g.A‘:testirrt\at:d fairvalue .................. m 23~309 [—ﬁm 23'309 F@
[4s0 |

6. Securities borrowed under subordination
agreements and partners’ individual and capi-

tal securities accounts, at market vaiue: { 630 l [ 880 i
A. Exempted

securities $. ] 150 l
B. Other

securities $ 160

7. Secured demand notes: ... ................ 470 E ! 890]

Market value of collateral:

A. Exempted
securities $ l 170 !
B. Other
securities § 180
8. Memberships in exchanges:
A. Owned, at
market $ [190]

d

B.Owned,atcost ................ ...,
C. Contributed for use of the company, at

market vatue . ................. . M 660 [s00 l
9. Investment in and receivables from affiliates,
subsidiaries and associated partnerships ... .. 480 670 810

10. Property, furniture, equipment, ieasehold
improvements and rights under lease agree-
ments, at cost-net of accumulated deprecia-

tion and amortization . ... ... ... ... 40 697427 680 |1 691427 920

11, Other @sSetS. .. ..ooeersveeiae e, - 535 2.168 |73 2.168 | s
2. TOTAL ASSETS . ... oooeeneen. HEY 22.897 [sw]s 94904 [0 |s 11 _| 840 |
OMIT PENNIES
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FINANCIAL AND OPERATIONAL (iig_ll\_llﬁlNED UNIFORM SINGLE REPORT
P A

12/31/2003

BROKER OR DEALER as of

The Tax Advisory, Inc.

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS

LIABILITIES AND OWNERSHIP EQUITY

Al Non-A.l
Liabilities Liabilities Liabilities Total
13. Bank loans payable ... ....oooeneine .. $ [1045 ] $ 1255 [\ g [1470]
14. Payable to brokers or dealers:
A. Clearance aceount ............coveuoen.. 1114 1315 1560
B OMET <ottt " 1115 1305 1540
15. Payable to noncustomers .. ............... 1158 1355 1610
16. Securities sold not yet purchased,
at market value: ... ... 1360 [1 20,\
17. Accounts payable, accrued liabilities,
expenses and Other....................... I 1205 ’ 3’520 1385 3’520 1685 I
18.. Notes. and mortgages payable:
A URSECUTEA . ..t 1210 . 1630
B.SECUERA ..ottt e 12117, [1390 Y, 1700
19. E. Liabilities subordinated to claims
of general creditors:
A. Cash BOMOWIRGS: - .. oo 60,000 1400} 60,000 [i710
1. from outsiders T § 970
2. Includes equity subordination (15¢3-1(d))
of. ... $ I 980 ]
B. Securities borrowings, at market vaiue .. .. l 1410 I (1720 l
from outsiders $ [ 950 ]
C. Pursuant to secured demand note
collateral agreements .................. [1420 [4730]
1. from outsiders $ [1000]
2. Inctudes equity subordination (15¢3-1(d),
of.... $ 1010
D. Exchange memberships contributed for
use of company, at market value . ........ 1430 @
E. Accounts and other borrowings not prw %0 1750
qualified for net capital purposes ........ i .
2. TOTAL LIABILITIES .............. s 1230 | 5 63,520 |1as0] s 63,520 [17s0
Ownership Equity )
g BT ot T o1 £ 4 1= T =) 4o O !53 1770
22. Partnership (limited partners) . .............. s [1020 ) 1780
23. Corporation:
1791
P S o 4= 3= T4 £ =T B oY o g ps
B. COMMON STOCK - « -« - v e e et ettt e et e e e e e e e e e e e e e e e e e e e e e — 100 _J1792
C. AQGIIONAI PN CADIA - .+ v v e e e e e e e e e e e 80.970 _i17ss
D. Retained @amings ... ... ... o e ___,(%6.789) 1794
= 1 O 54,281 11
F. Less Capital SIOCK i tEASUIY .. ...\t rer ettt et e e et e ettt et e et et aie s %0 )| 1796
24. TOTAL OWNERSHIP EQUITY ..o\ttt et e e e e et 3 4.28 1800
25. TOTAL LIABILITIES AND OWNERSHIP EQUITY ..ottt e e e s 17, 1610

OMIT PENNIES
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART lIA
BROKER OR DEALER The Tax Adyvisory, Inc. as of 12/31/2003
COMPUTATION OF NET CAPITAL
1. Total ownership equity from Statement of Financial Condition. ... ... . ... .. .. ... i i ) 54;281 3480
2. Deduct ownership equity not allowable for Net Capital . .. ... ...t | e )} 3480
3. Total ownership equity qualified for Net Capital .. .. ..ottt e e _5'4!281 3500
4. Add:
A. Liabilities subordinated to claims of general creditors allowable in computation of net capital ........ ... 60’000 3520
B. Other (deductions) of allowable Credits (LIS . .. ...« .veentetee ettt iee e eaea e oo g g 3525
5. Totai capital and aliowable subordinated liabilities . ... ... . .. ... . .. i $ I14~231 3530
6. Deductions andfor charges: R 94.904
A. Total nonaliowable assets from Statement of Financial Condition (NotesBand C) $ 27 3540
B. Secured demand note delinQUENCY ... .........ooienoe .. 3580
C. . Commodity tutures contracts and spot commodities—
proprietary capital charges ... .. e e e 3800
D. Other deductions and/orcharges . ...........ooiiie e 3610 ( 94,904 }1 3620
7. Other additions and/or allowable credits (List) . .. ... ... i e et 3630
8. Net capital before haircuts on securities POSIHIONS . .. ... . . i e e e s Ls 195377 3640
9. Haircuts on securities (computed, where applicable, pursuant to 15¢3-1(f)):
A. Contractual securities commitments ........... .. ... .. i $ 3660
B. Subordinated SECUritieS DOMOWINGS « . « . v e v vvreeee et e anenn 3670
C. Trading and investment securities: ]
1. EXEMPIEE SECUMES . . . o e oe et et et e e e X 3735
2. DEbt SECUMMIES « ..o\ttt et e 3733
B OPONS .« vt et DU ) 3730
4. Other securities ... ... .. o i 2;728 3134
D. Undue CONCEMIALION « .« .\ v\ ettt ettt e e e e e 3650
B Other (LIS « et 3736 2,728 [z
0. NEE CADIEI . .+ o e vttt e et et e e e $ 16.649 3750

OMIT PENNIES
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART [IA
BROKER OR DEALER The Tax Advisory, Inc. as of __12/31/2003
COMPUTATION OF NET CAPITAL REQUIREMENT
Part A
11. Minimum net capital required (6% Of 1@ 19) .. ... ..........oioiomi it 3 [3756 ]
12. Minimum dollar net capital requirement of reporting broker or deaier and minimimum net capital requirement 5 000
of subsidiaries computed in accordance with NOte (A) ... ... ... . it e $ 3 3758

13. Net capital requirement (greater of Hne 11 0 12. . . . it e e $ 5.000 3760
14. Excess net capital (ine 10 1888 18) . . ... ittt e e S LlaﬁAQ, 3770
15. Excess net capital at 1000% (line 10 (688 10% Of FINE 19) - -+ v v orrrs et e e e e s 11,649 {30

COMPUTATION OF AGGREGATE INDEBTEDNESS

16. Total A.l liabilities from Statement of Financial Condition

3790 }

............................................ $
17. Add:

A. Drafts for immediate credit .. ................... i Xs [3800 ]

B. Market value of securities borrowed for which no equivalent value

IS Paid OF CIROIET . . ..o\ o ottt e e e $ 3810

C. Other unrecorded amounts (List) .............o i iiiiiiiiiiiinirnnn $ 38201 s 3830
19. Total aggregate iINdebDtegnesS .. .. ... .ttt e e S, 3840
20. Percentage of aggregate indebtedness to net capital (fine 19+line 10) .. ... ... ... .. ... . i, % 3850
21. Percentage of debt to debt-equity total computed in accordance with Rule 15¢3-1(d) .. ...... ... ... . oot % 3880

COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT

Part B
22. 2% of combined aggregate debit items as shown in Formula for Reserve Requirements pursuant to Rule

15c3-3 prepared as of the date of the net capital computation including both brokers or dealers and

consolidated subsidianies’ debits. . ... ... ... . e 3. 3970
23. Minimum doliar net capital requirement of reporting broker or dealer and minimum net capitat

requirement of subsidiaries computed in accordance with Note (A). . ... .. ... .. iy Is 3880
24, Net capital requirement (greater of Hine 22 OF 23} . ... .. ... i e $ 3760
25. Excess Capital (€ 10 18SS 24) .. ..ot v e e e $ 3910
26. Net capital in excess of the greater of:

A. 5% of combined aggregate debit items or $120,000 ... ... e $ 13920]
NOTES:

(A} The minimum net capital requirement should be computed by adding the minimum dollar net capital requirement of the reporting broker

dealer and, for each subsidiary to be consolidated, the greater of:
1. Minimum dollar net capital requirement, or
2.16%% of aggregate indebtedness or 4% of aggregate debits if alternative method is used.

(B) Do not deduct the value of securities borrowed under subordination agreements or secured demand note covered by subordination agree-
ments not in satisfactory form and the market values of memberships in exchanges contributed for use of company (contra to item 1740}

and partners’ securities which were included in non-aliowable assets.
(C) For reports filed pursuant to paragraph (d) of Rule 1725, respondent should provide a list of material non-allowable assets.

SEC 1686 90f 16




THE TAX ADVISORY, INC.
Reconciliation of Audited and Focus Report

Computation of Net Capital
December 31, 2003

Net capital per Audited Report $ 19,377
Net capital per Focus Report 16.649
Difference due to haircuts computation $_2.728

William C. Edic, Certified Public Accountant




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

BROKER OR DEALER The Tax Advisory, Inc.
For the period (MMODVY) from & 1/1/03 __ 13832 | o . 12/31/03 {3938

Number of months included in this statement 2 3931

STATEMENT OF INCOME (LOSS)

REVENUE
1. Commissions:
a. Commissions on transactions in exchange listed equity securities executed on an exchange ............ $ 3935
b. Commissions on listed GPtION traNSaCtIONS . . ... . i i e e e A 3838
. ANl Other SECUTHIES COMMUSSIONS .« « . vt vttt ettt e e e e e e e e e e e e 3938
d. Total SeCUNtiES COMMISSIONS o . oottt ittt e ittt et ie e e et i ia sttt e e 3940
2. Gains or losses on firm securities trading accounts
a. From market making in options on a national securities exchange . .......... .. ... ... ... o il 3945
B From all OMher trA0ING . - . . o o o e e et e e e e e e e e e e e e e 3949
Co TOtA QAN (IOSS) -« . v ettt et e et e e e e N 3950
3. Gains or losses on firm securities iNVeStMENt aCCOUNTS . . ... i ittt i e ’ 51871 3952
4. Profit (loss) from underwriting and Seling GroUPS . . .. .o e M . 3955
5. Revenue from sale of investment company Shares . .. ... ... i it et e 1:572 3970
6. COMMOdItES TV . . ... . it ittt ittt et a et et e e et e e 3990
7. Fees for account supervision, investment advisory and administrative services ........................... 90,000 3975
B, R VMU . . L e e e e e JL‘J,,S 3995
Tt TBY I « . . . e e e e e $ 111’289 40%0 |
EXPENSES
10. Sataries and other employment costs for general partners and voting stockholder officers ................. $ 48’244 4120
11. Other employee compensation and benefits . ... ... i i i e s 2'7 ,3J040 4115
12. Commissions paid to other broker-dealers . . o . ... .. i e 4140
BT LT (o= Qo 4Ty T Y 4075
a includes interest on accounts subject to subordination agreements . . .. {4070 |
14, Regulatory fees and EXDeNSES . . . . .. ... e i 171 4195
10, O e X PEMS S .« . oottt ittt it e e e e e e e e e 48~1§2¢ 4100
L o] £ U= o =) ==L s___l.,Q.Q,Zﬁ; ﬂ

NET INCOME
) ) ) 12,046 (42101
17. Net income (loss) before Federal income taxes and items below (ltem S less tem 16).................. ... $
18. Provision for Federal income taxes (for parent only)........... . e I 2,097 4220
19. Equity in eamings {losses) of unconsolidated subsidiaries not included above ......... ... ... ... ... 422
a After Federal inCOME 1aXeS OF . ... ... uutie e, [4338]
22. Extraordinary gains {10SSeS) .. ... . il i e e eieeaeaas .- 4224
a After Federal inCOME taxes OF ... .. ..ouuenrn e aeannns [4239 ]
21. Cumulative effect of changes in accounting principles ... .. ... i i s 4225
22. Net income (loss) after Federal income taxes and extraordinary items ... ... .. .. .. i 3 9’952‘ 4230 |
MONTHLY INCOME
23. Income (current month only) befcre provision for Federal income taxes and extraordinary items ............ $ 830 4211

SEC 1698 1101 16




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IlIA

BROKER OR DEALER The Tax Advisory, Inc.

For the period (MMDDYY) from I/IJO?’ to 712 31/

STATEMENT OF CHANGES IN OWNERSHIP EQUITY
(SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)

1. Balance, beginning Of period . ... ... ... e $ 44’3 27 4240
A NELIRCOME (I0SS) .+« v e e et ettt e e e e e e e e 9,954 4250
B. Additions (Includes non-conforming capital of ......................... Is 4262 | 4260
C. Deductions {Includes non-conforming capital of ... ................. $ 4272 | 4270

2. Batance, end of peried (From item 1800) 3 34,281 ]4290{

STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS

90,600 (2300
3. Balance, beginning Of PeIIOG « . .. .. .. ittt it ettt 1 $ i 4300,
A. Increases 4310

A IISBES L
. 60,000

OMIT PENNIES
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FINANCIAL AND OPERATIONAL COMIBlIPI:IED UNIFORM SINGLE REPORT
PART

BROKER OR DEALER The Tax Advisory, Inc. wor 12/31/2003

Exemptive Provision Under Rule 15¢3-3

25. If an excemption from Rule 15¢3-1 is claimed, identify below the section upon
which such exemption is based {check one only)

A. {K) (1) — $2,500 capital Category as per RUIE T5C3T ..o vn e st e e e e . 4550;
B. (k) {2}{A) — “Special Account for the Exclusive Benefit of customers” maintained .. .. oven e 4560:
C. (i} (@) (B} — All customer transactions cleared through another broker-dealer on a fully disclosed basis

Name of clearing fim §_Emmett Larkin Patterson Finan [4335 L 4570
D. (k) 3) — Exempted by order of the Commission {include copy of letten .......... ... oo ei e ... 4580

Ownership Equity and Subordinated Liabilities maturing or proposed to be withdrawn within the next six months
and accruals, (as defined below), which have not been deducted in the computation of Net Capital.

Amount to be
Type of Proposed withdrawn (cash (MMDDYY) Expect
Withdrawal or Insider or amount andior Net Withdrawal or to
Accrual Qutsider? Capital Value of Maturity Renew
(See below for code) Name of Lender or Contributor {In or OQut) Securities) Date (Yes or No)
Y [as00 [4601] [a602 ] [4603 | [a604 | {405 |
Y ]4610] |4e11 I [’4512[ I4613[ l4s14l Eams]
» | 4620 | ] 4621 I 4622 | [@ 4624 I [@
X i 4630 | ] 4631 ! 4632 | 4633 ] 4634 l l 4635
X [a640] [a6a1] [4642 | [a643] [4644 ] [a645
Total $ 5 4699
OMIT PENNIES

Instructions:  Detail Listing must include the total of items maturing during the six month period following the report date, regardless of whether
or not the capital contribution is expected to be renewed. The schedule must also include proposed capital withdrawats scheduled
within the six month period following the report date including the proposed redemption of stock and anticipated accruals which would
cause a reduction of Net Capital. These anticipated accruals would inciude amounts of bonuses, partners’ drawing accounts, taxes,
and interest on capital, voluntary contributions to pension or profit sharing pians, etc., which have not been deducted in the computation
of Net Capital, but which you anticipate will be paid within the next six months.

WITHDRAWAL CODE: DESCRIPTIONS
1. Equity Capital
2. Subordinated Liabilities
3. Accruals
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FAEG tadx AUVISOTY, HIL.
Consolidated Statement of Cash Flow
For the year ended December 31, 2003
Increase (Decrease) in Cash and Cash Equivalents

2003

CASH FLOWS FROM OPERATING ACTIVITIE

Net income(loss) $ 9,954.99
Adjustments to reconcile net income to net
cash provided by operating activities:

Depr. Expense - Net of Asset Sales 17,741.00
Change Receivables 4,921.00
Change in Prepaid Expenses (1,426.64)
Change in Income Taxes Payable 3,444.12
NET CASH PROVIDED BY (USED BY)
OPERATING ACTIVITIES 34,634 .47
CASH FLOWS FROM INVESTMENT ACTIVITI
Investment in Assets - Net (4,050.00)
Investment in Securities (5,870.85)
NET CASH PROVIDED BY (USED BY)
INVESTING ACTIVITIES (9,920.85)
CASH FLOWS FROM FINANCING ACTIVITIES
Long Term Loans (30,000.00)
NET CASH PROVIDED BY (USED BY)
FINANCING ACTIVITIES (30,000.00)
NET INCREASE(DECREASE) IN CASH (5,286.38)
CASH AT BEGINNING OF PERIOD 9,995.10
CASH AT END OF PERIOD 4,708.72

See accompanying notes and accountant's report




