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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: HOLLY SECURITIES , INC. OFFICIAL USE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM L.D. NO.

100 W. SCHELLENGER AVENUE

(No. and Street)
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B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

DEWINNE & COMPANY, CERTIFIED PUBLIC ACCOUNTANTS

(Name — :f mdmdual state Iast Sirst, middle. name)

1882 WEST LANDIS AVENUE, VINELAND NJ _ 08360
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OATH OR AFFIRMATION

I, JANE OSBORNE , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supportmg schedules pertaining to the firm of
HOLLY SECURITIES INC. _ , as
of DECEMBER 31 ,2004  are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

Signature

\ SECRETARY
Title

(U m@w Public

This report ** contains (check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

{c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Reqmrements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Recanciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(I} An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

O0o0 0O O000ooooosc

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).




] FOCUS REPORT  oweyizow
FRM ‘ (Financial and Operational Combined Uniform Single Report)
X-17A-5 PART Il

3/91 | (Please vead imtructions befue preparing Fonm.g
Trus 100 1S LEINg led pursuant 1o (Check Applicable Block(s}): '
T Rute 1705 [ X[16] 2) Rute 17a-5(0) [ 77] 3 Rule 17a-11 |7 | 18]

4) Special request by designaled examining 5u!no::ly 5) Otner

AME UF BHOKER-DEALER . . ~Séc FILE NO
8-16919 (]
HOLLY SECURITIES, INC. ] FIRM 1D. NO.
o _ 13 22-1948639 [
‘LUHESS OF PRINCIPAL PLACE OF BUSINESS (Do Not Use P.O. Box No) FOR PERIOD BEGINNING {MM/0D/YY
100 W. SCHELLENGER AVENUE rm 01/01/03 I'—,_l
— 24
(No. and St:eel) _ AND ENDING (MM/DD/YY)
WILDWOOD [21] NJ . [22] 08260 [23] 12/31/03 [2s ]

{City) (State) (Zip Code)

'J_IML AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT (Area Code})—Telephone No.
(30] (609) 522-2496 [37])

_.JANE QOSBORNE v
. OFFICIAL USE

NAME(S) OF SUBSIDIARIES OR AFFILIATES CONSOLIDATED IN THIS REPORT.
- 32 a3
34 3s
o 36 ’ 7
e 8 39
' . DOES RESPONDENT CARRY ITS OWN CUSTOMER ACCOUNTS? YES NO
| ACCOL [(xT4e] [_Le]
CHECK HERE IF RESPONDENT IS FILING AN AUDITED REPORT [ X[42 ]
:o-éc.év’o .
O LN - )
ozt EXECUT!"N:
E’“"SS The reg t/broker or dealer submitting this Form and its altachments and the person(s)
O QO o by whom it . executed represent hereby that all .information contained therein is true,
‘é‘mc‘;‘g; correct and co. - !ote. It is understood that all required items, statements, and schedules
acac are considered ‘al parts of this Form and that the submission of any amendment
%2‘0:! represents that imended items, statements and schedules remain true, correct and
ma’ | complete as pre . usly submitted.
-
] =
Z m
aow
M~ Dated the SIXE‘H (6}:-1})" day of FEBRUARY_ ?(g 2004
o (] . - .
—— Mangpal signatures ol
> 2
z< 0 1 N l/(/L_/
.07 o ) - -
g Arintigal\Executive Ofiicer or Managing Partner
7 Coline —
= 2)
g Principal, Financial Oficer of, tner
P A x/l/ '
o 3)

Principﬂ O\ﬁe(atioﬁ Oflicer or PanncrA

L -J ATTENTION—Intentional misstatements or omissions of facts constitute
Federal Criminal Violations. (See 18 U.S.C. 1001 and 15 U.S.C. 78:/(a))




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

eROKER OR DEALER HOLLY SECURITIES, INC.

PART (I

N

2

L i 1 1

. “Cash segregated in compliance with
federal and other regulations . .. .. .... ...
. Receivable from brokers or dealers
and clearing organizations:
A. Failed to deliver:

1. Includable in ""Formula for Reserve

B. Securities borrowed:

1. Includable in “Formula for Reserve

C. Omnibus accounts:

1. Includable in ““Formula for Reserve

D. Clearing organizations:
1. Inciudable in "'Formula for Reserve
Requirements”
2. Other '

Receivables from customers:

A. Securities accounts:
1.
2. Partly secured accounts

Cash and fully secured accounts

3. Unsecured accounts
B. Commodity accounts
C. Allowance for doubtful accounts

Receivables from non-customers:
A. Cash and fully secured accounts
8. Partly secured and unsecured accounts . ...

Securities purchased under agreements

to resell
Securities and spot commodities owned,

at market value:

Bankers acceptances, certificates of
deposit and commercial paper

. U.S. and Canadian government

A,
obligations . ........ ... i,
State and municipal government

obligations'

. Corporate obligations

1176

]

STATEMENT OF FINANCIAL CONDITION .
As of (MM/DD/YY) - 12‘/3-]"/03
secFiLEnO. _8-16919
Consolidaled 198
Unconsolidated 199
ASSETS
Allowable Nonallowable Total
Ys 322,790 [200 ] N 322,790 750
160,000 5 160,000 s
6,825
d 220 6,825
230 770
240
250 780 |
260
! 270 [790]
280 o
290 800
300 | $ [ss0 ] v 810
310
320 560 -
570
330 580
MY 1[335] ! )] 590 [820]
340
350 600 {830
[3e0]Y 605 ] 840 |
370
380
390
Y 400

OMIT PLNNIES

Page 1



FINANCIAL AND GPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART Il
BROKER OR DEALER | asof___12/31/03
HOLLY SECURITIES, INC.
STATEMENT OF FINANCIAL COND'TION
ASSETS
Allowable | Nonallowable Total
€. Stocksandwarrants ................. Ts 410
F.Options . ......o.oou o, ' 420
GoADItrage. v oo 422
H. Other securities . .................... 424
{. Spotcommodities................... 430 ‘ $ 850

>
z
Q
2
=
o
w
é
E}
o

610

B. Atestimated fairvalue ............... [_4‘.361 $

A. AtCost ..% |~|4o I

8. Atestimated fairvalue ............... 55?] fs_zﬂ 870
10. Securities borrowed under subordination agree-
ments and partners’ individual and capital
securities accounts, at market value:
A. Exempted -
securities . .$ 150
8. Other ....$ 160} Y [460] 630 880
11. Secured demand notes-
market value of collateral:
A. Exempted
securities . . $ 170
8. Other ....§ 180 470 640 890

12. Memberships in exchanges:
A. Owned, at market

value. . ... $ 180
[es0]

8. Ownedatcost......................
C. Contributed for use of company,

atmarketvalue .. .................

13. Investment in and receivables from

affiliates, subsidiaries and
associated partnerships . .............. 480 §70] Y, 910
14. Property, furniture, equipment, leasehold
improvements and rights under
lease agreements:
At cost (net of accumulated
" depreciation and amortization) . . .. R 490 680} - 920}
15. Other Assets:
A. Dividends and interest receivable. . . . ... . 500 690
B Freeshipments ..................... 510 700
C. Loansandadvances.................. 520 710 .
0. Miscellaneous ...................... y 530 - | 720 | 930
16. TOTAL ASSETS ............ s 489,615 [s40 (%5 7a0]s___ 489,615 l940]

OMIT PENNIES

Page 2
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART Il , ,
12/31/03
BROKERORDEALER  popLLy SECURITIES, INC. as of /317
STATEMENT OF FINANCIAL CONDITION
LIABILITIES AND OWNERSHIP EQUITY
. Al Non-A.l.
Liabilities Liabilities ‘Liabilities * Total
17. Bank loans payable:
A. Includable in “Formuta for Reserve
Requirements” ..................... $ 1030) $ 1240} $ 1460
B.Other ... ... .. i, } 1040 1250 1470
18. Securities sold under repurchase agreements . . ‘1260 1480
19. Payable to brokers or dealers and
clearing organizations:
A. Failed to receive:
1. Includable in “Formula for Reserve .
Requirements”. . ................. 1050 1270 1490 |
2. 0ther. ..., .. ... e, 1060 1280 1500
B. Securities loaned:
1. Includable in *“Formula for Reserve
Requirements” ... ................ 1070 AN 7'v 1510
2 OMther. . ..o v 1080 [ 1290 | 1520
C. Omnibus accounts: ’
1. Includable in ““Formula for Reserve
Requirements’™ . . ................. 1090 1530
2 0ther ... 1005] Y, ] 1300} 1540
D. Clearing organizations:
1. Includable in ""Formula for Reserve
Requirements”™ . . . ................ 1100 1550
2. 0ther .. .. ... ... i, 1105 1310 1560
E. Other .. ... .i,........ e 1110 1320 1570
20. Payable to customers:
A. Securities 3ccounts -including free credits. 10,434
of v.o.... hE] [950] 10434 1120 Y ! 1580
B. Commodities acCOUMS . . ............. y ) 1130 I 1330 I | 1590
21. Payable 10 non customers:
A. Securities aCCOUNTs . ... ..v.vuu.n.. ... 1140 1340 1600
B. Commodities accounts ............... 1150 1350 1610
22. Securities sold not yet purchased at market
value - inctuding arbitrage
of e $ [960] [13s0] [1620]
23. Accounts payable and accrued liabilities
and expenses:
A. Drafts payable. . ... P e 1160 1630
B. Accountspayable ................... 1170 164&
C. Income taxes payable . ............... 1180 ;'J 1650
D. Deferred income taxes. ............... :X: [ 1370] 1660
E. Accrued expenses and other liabilities. . .. 1190 ,_.167_0
F.oOther. .ttt i y 1200 I 1380 I 1680
OMIT PENNIES
*Brokers or Dealers electing the alternative net capital requirement method need not complete these columns.
/76 Page 3




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART il

BROKER OR DEALER HOLLY SECURITIES, INC. ‘ asof __12/31/03

STATEMENT OF FINANCIAL CONDITION

LIABILITIES AND OWNERSHIP EQUITY (continued)

" Al q Non-A.l.
Liabilities » Liabilities » Liabilities » Total
24. Notes and mortgages payable:
A Unsecured....................... .. $ 1210 $ 1690
B. Secured ... ... ... ... y ' 1211 | § I 1390 l 1700

25. Liabilities subordinated to claims of
general creditors:

A. Cashborrowings .................... . ) I 1400] |1710 |
1. from outsiders _,'.5 : I 870 ]

2. Includes equity subordination {15¢3-1 {d}}

of ....... $ ! 980 l

|
8. Securities borrowings, at market value; I 1410 ] ) l 1720 |
from outsiders $ I 990 l '
C. Pursuant to secuted demand note -
collateral agreements; ... .............. I 1420 l X 11730 l

1. from outsiders $ lIOOOl

2. Includes equity subordination (15¢3-1 (d))

of ....... $ 1010
D. Exchange memberships contributed for
use of company at market value . ....... ,!, l 1430 ) I 1740 ,
E. Accounts and other barrowings not
qualitied for net capital purposes ....... NP 1220 . 1440 1750
26, TOTALUABILITIES.. ... ... . §  ~Vir%o% 1230 | $ , 1450) s_ 10,434 1760

Ownership Equity

27, Sale proprietorShip . ... ..o e $ [1770]

28. Partnership- limited
partners $ |1020 I | 1780 I

29. Coarporation:

Al Preferred S10CK . .o e 1791
B. COMMON SIOCK . ..ottt ittt i e et e e e e e Y 205,000 . 1792
C. Additonal Paid-in CAPITAL . . ... ottt i e 1793 |
O Retdined Barmings . . ... .ottt it e e e 274 . 18 1 1794
B T otal . e e 4791181 - 11795
F. Less apital StOCK i [T ASUIY . . . . .\ttt et e e e e e e e e e e e e { ’ )] 1796
30. TOTAL OWNERSHIP EQUITY ..ottt et e e e e e e e e $ 479,181 1800
31, TOTAL LIABILITIES AND OWNERSHIP EQUITY ..o nvvtt et e e s 489,615 [1810]]

OMIT PENNIES

*Brokers or Dealers electing the alternative net capital requirement method need not complete these columns.

1776 Page 4




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT |
PART 1l

BROKER OR DEALER HOLLY SECURITIES, INC. as of

12/31/03

7.
8.
9.

3/78

COMPUTATION OF NET CAPITAL

\ ¢ 479,181 (3480 ]

Total ownership equity (fram Statement of Financial Condition — (tem 1800). . . . . et e
Deduct: Ownership equity not allowable for net capital . . . . . .. P { . ) ,349ﬂ
Total ownership equity qualified‘for net capital. . ............... e e e e e e e A79 18] ,35@
Add: » ’
A. Liabilities subordinated to claims of general creditors allowable in computationof netcapital. . ................ 3520
8. Other (deductions) cr allowable credits (List), ... . ..., M 3525
Total capital and allowable subordinated fiabilities. . . .. .................. [ $ 3530
Deductions and/or charges:
A. Total non-allowable assets from
Statement ot Financial Condition (Note Band Cl ... ................... .. $ 3540
1. Additional charges for customers’ and
NON-CUSIOMErS’ SBCUTILY 3CCOUNTS . ... ..o\ s et e 1—3@
2. Additional charges for customers’ and
non-customers’ COMMOdIty 8CCOUNTS . . . o oo v e st eee e 3560
B. Agedfail-to-deliver: ....... ... .. 3570
1. Numberofitems ..., ... .. ... .. ';Y; 3450
C. Aged short security differences-less
reserve of ... $ 3460 |Y 3580 |-
numberofitems........ ..... ... .. 3470 )
O. Secured demand note deficiency . . ... ... oot ] 3590 ]
E. Commodity futures contracts and spot commodities
proprietary capital charges ... ... ... ... . 3600
F. Other deductions and/orcharges . . ........... 3610
G. Deductions for accounts carried under Rule 15c¢3-1(a)(6), (a)(7) and (c){2)(x) .. 3615
H. Total deduclions ANG/OF CHAIGES ... ...ttt ettt ettt st et e et e ae ettt et aeie e inneananes { ) 3620
Other additions and/or allowable credits (List). . .. oot u ittt et ie e et e et .. 3630
Net Capitat before haircuts on securities positions . .. ... ............................................... 3 479 P) 181 3640
Haircuts on securities: {computed, where applicable,
pursuant to 15¢3-1 (f) ):
A. Contractual securities COMMItMENTS . . .. . ... ... .t unrineneneennnnnnn. 3660
B. Subordinated securities bOrrowings . . . .. .. .. . .. i 3670
C. Trading and Investment securities:
1. Bankers’ acceptances, certificates of deposit
and commercial paper . . ... e e M 3680
2. U.S. and Canadian government obligations ... .........ccc.vvvuennnen.. 3690
3. State and municipal government obligations .. ..........c.vuruteannnn. 3700
4. Corporate obligations .. ........ ...ttt 3710
5. SHOCKS N0 WAITANMIS . L o ottt ettt et ettt e e aeeee e enn e 3720
6. Options . .............. ..., e 3730
T AMDIIEAgE « o .ttt e e e 3732
8. OMher seCUritiBS . . ... ..ttt et e J'? 3734
D, Undue Coneentration. . .. .. ..ttt eiane e e e e 3650 S
. OMREr LISt oot e et e e e 3736 | § 3740
LA LT ot T 1 P $ 479,181 3750
' OMIT PENNIES

Page 5




‘FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART 1l
, ‘ 12/31/03
KER OR DEAL s of
BROKER EALER HOLLY SECURITIES, INC. 3
COMPUTATION OF BASIC NET CAPITAL‘REQUIREMENT
Part A :
11. Minimum net capital required (6-2/3% of line 19) ...... ..... T S 6?6 ‘3756'
12. Minimum dollar net capital leq.u‘nremenl of reporting broker or dealer and minimum net capital requirement of o
subsidiaries computed in accordance with Nole (A) ... .. ... ......cociivei . e S, S 250 &00 3758
13. Net capital requirement (greater of Hine 11 OF 12) . ..ttt it e e e e S 250 y 000 3760
14. Excess net capital {(1ine 10 18SS 13) . ... ... . ittt et e $ 229,181 |arro
15. Excess net capilal al 1000% {line 10 less 10% of line 19) . ... . . . .. .. . )'a S 478 ’ 138 3780
COMPUTATION OF AGGREGATE INDEBTEDNESS
S I 3790|

16. Total AL liabilities from Statement of Financial Condition . .......... ... .. . i

17. Add. .
A. Drafts for immediale Credit ... ... ..o e Ts l 33°°l

B. Market value of securities borrowed for which no

equivalent value is paid or crediled . .........c.uiere it $ 3810
C. Other unrecarded amaunts (LiSt) .. ...t o et $ 3820 Js 3830
18. Deduct: Adjustment based on deposits in Special Reserve Bank Accounts (15¢3-1 (¢) (1) (vii)) ... .............. $ 3838
19. Tolal 2ggregale INGEDlOON@SS . ... .. .ttt et e e e e e e s 10 s 434 3840
20. Percentage of aggregate indebtedness to nel capital (line 13 — by tine 10) .. ... ... . oiriiriimnnannnns L% 2.17% 3850
21. Percentage of Aggregate Indebledness to net capital after anticipated capita!l withdrawals
(line 19 = by fine 10 1655 [tem 4880 PAGE 11) .. onnn s onr et et e e e e e %. 2.17% [3ss53]
COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT
Part B
22. 2% of combined aggregale debit items as shown in Formula for Reserve Requirements pursuant to Rule 15¢3-3
prepared as of the qa(e of the net capilal computation including both brokers or dealers
and consolidated subsidiaries’ debils . ... ... ... . .. it e Ts i3870|
23. Minimum dollar net capital requirement of reporling broker or dealer and minimum net capital
requirement of subsidiaries computed in accordance with Note (A) ... ... ... . oo iiiiniiiiiaineeeeneans s 3880
24. Net capilal requirement (greater of 1in@ 22 OF 23) .. ... it ittt e . ‘S 3760
25. Excess net capital {line 10less 24) .................. e e e e e e e e $ 3910
26. Percentage of Net Capilal 10 Aggregate Debils (line 10 < by line 17 page 8) .........oviriioeneurrrennaaans % 3851
27. Percentage of Net Capital, after anticipated capital withdrawals, lo Aggregate Debits
{line 10 less {tem 4880 page 11 <= by line 17 Page B) .. ... ... .uuine et iaer e anes % I 3854J
28. Net capital in excess of:
5% of combined aggregate debit items 6r-$120,000 ............................................................ 1'7 s ] 3920 I
OTHER RATIOS
Part C
29. Percentage of debt 1o debi-equity total computed in accordance with Rule 15¢3-1 (d) .............ovviiiinann % 13860l
30. Options deductions/Net Capital ratio (1000% test) fotal deduclions exclusive of liquidating equity under
' o [38s2]

Rute 15c3-1(a)(6), (a)(7) and (cM2){x) <= Nel Capital .. ... .. it i i it ens %%

NOTES:

{A) The minimum net capital requirement should be computed by adding lhe minimum dallar net capital requirement
of the reporting broker.dealer and, for each subsidiary to be consolidaled, the grealer of:
1. Minimum dollar net capital requirement, or
2. 6-2/3% of aggregate indebtedness or 2% of aggregate debits if alternative method is used.

(B) Do not deduct the value ol secunlies boirowed under subordination agreements or secured demand notes
covered by subordinalion agreements not in salistactory 1orm and the market values of memberships in
exchanges contributed for use of company (contra to item 1740} and partners’ securities which were
included in non-allowable assets.

(C) For reports filed pursuant to paragraph (d) of Rule 17a-5, respondent should provide a list of materia!
non-aliowable assets.

3/83 Page 6

;-—-—



Dttt gk ras v

e e s s R

3 e

BROKER OR DEALER . ' For the period (MMODYY) tbm Y,  01/01/03[3932]0 12 /3 m@.isss
HOLLY SECURITIES, INC. Number of months included in this statement 12 2931
REVENUE i STATEMENT OF INCOME (LOSS)
1. Commissions:
a. Commissions on transactions In listed equity securlties execuled on an eXChange ... ..........c.coveerereranennns $ 3935
b. Commissions on transactions in exchange listed equily securities executed aver-the-counter................. 3937
c. Commissions on (iSted oplion FANSACHONS ... .. ... teuuet ottt et e e e e e e et te e eaaenns . _ 3938
d. Al other securities commissions ...................... e e i et Y 337527 2939
8. Total SECUMItIeS COMMISSIONS ...t \ ..t ettt ettt iae et et et aan e e ia et e te et eaetereaeaereanaees e 33,527 3940
2. Gains or losses on firm securlties trading accounts .
a. From market making in overthe-counter equity securlties ...... PN I—sa_ﬂ
i. Includes gains or {losses) OTC market making in exchange listed equity securities L394ﬂ
b. From trading In debt securities ........................... S . 3944
¢. From market making in options on a national securities EXChANGO ..o ivi ittt ittt et i e 3945
d. From all 0ther trading .. ... .. .ttt ite et e e ettt e e e e 3949
0. Total aINs OF (0S8ES) ... .. ... i ettt ettt et e e e e Ceeenn Ceeaes 3350
3. Gains or losses on firm securities investment accounts
8. Includes realized gains (I0SSES) .. ....uvuienetnenier et iereaieeennnns v 4235
b. Includes unrealized gains (10SS€S) ..........cuvverrnnrrvnnn.. e 4236
c. Total realized and unrealized Qains (I0BS@S) ... ........ouuurrrrnn e e M 3952
4. Profits or (losses) from underwriting and selling OTOUPS .+t iiiiet e reetreaarananaaennns e renere et aaeans 3955
a. lnclydes underwriting income from corporate equlty securities .................... i‘ﬂ
§. Margin interest ............ B O 3960
6. Revenue from sale of investment COMPANY SRATES .. .. ... ... ....oout e e e e e e 3570
7. Fees for account supervision, invesiment advisory and administrative SErviCES . .............eeeoeneenonnn. e : 397§
8. Ravenue from rESEArCh SEIVICES . ... ... . ... . ..ttt ottt e e e L 3980
8. Commodities FBVBNUE . ...........ioii ittt ettt e e e e e 3990
10. Other revenue related 10 SBCUMTIES DUSINESS .. ... .. ... ...'utnn ettt et e e e et e e e e et Yy 3g8s
LI T - T 5,336 | 3985
T2 TOtal FOVBNUG ..ottt e e e e $ 38,863 | 4030
EXPENSES
13. Registered representalives’ COMPENSAtON .. ... .......ouunnn et e e e e e e e e s e $ 4110
14. Clerical and administrative €mployees’ EXPENSES . .........eur'ene e e e e e e e 4040
15. Salaries and other employment costs for general pariners, and voting stockholder officers ... ..............coveeun.. 4120
a. Includes interest credited to General and Limited Partners capital accounts ........ 14130]
18. Floor brokerage paid to centain brokers (See definilion) . ..................euinneeneneesaieenneennressaronannns 4055
17. Commissions and clearance paid to all other brokers (see definition) ... .........ccoovvvivnen... e y 4145
18. Clearance paid to non-brokers {see definftion) . ................ooueenereneemeneesnanann... e 4135
19. Communications ........................ v reneraeareaane, U 4060
20. Occupancy and eQUIBMENE COSIS . ..........vererre e e e e e e 1,475 | s080
21. Promotlonal costs ................. Cerereseeaneans e ittt e e 4150
22, Interest expense .................. e e e a e ettt et eae e Cerereras PR 4075
' a. Includes Iriterest on accounts subject to subordination agreements ................. [407ﬂ
23. Losses in error account and bdd debts .......... e et e et atee et e teeaeneereaenes 4170
24, Data processing costs (including Service DUTEAU SOIVICE CRATGES) ... .....ovrrnners e e e et an et eaneenns M 4186
25. Non-recurring charges .................. D e et et 4180
26. Regulatory f@es and eXPBNSES .. ..................ceeeeenenerennn.. P e 760 | #185
27, OIRET BXPBRSES . ..\ttt i ettt ety e e e e e e e e e e e e e s 30,275 4100
28. Total expenses ........... e e e e e et S 32,510 | 4200
NET INCOME
29. Income (loss) before Federal income taxes and items below (item 12 less HemM 28) ... ....uuvreriveevevrrnrenennans $ 6,353 [4210
30. Provision for Federal InCome taxes (fOr PATERL ONIY) ... .viuet it tir sttt et eraensesanneeoneseeensanessanans 953 [a220
31. Equity in earnings (losses) of unconsolidated subsidiaries not inCluded AbOVE .. ............c.veeveverevennorsrees y 4222
a. After Federal iNCOME 1aXeS O ......eiuuuiiuineneununnrennreroreaneernroireenns M 423;,
32, ExtraordInary gains (10SS0S) .. ... .. it e : I 4224 I
© @ After Federal inCOME 18XES Of .............roenener et Jduﬂ
33. Cumulative effect of changes in acCoOUNtiNg PriNCIPIES ... ...\t ittt ittt sttt tien e e tereeeanninnnnenens 4225
34. Net-income (loss) after Federal income taxes and extraordinary i€MS . ...........c.c.veeniienninararomonenarenenes $ 5,400/ 4230
MONTHLY INCOME -
35. income (current month only) before pt;ovision for Federal income taxes and extraordinary 1 S S__ 2 ’ 585 @




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART I :

12/31/03

BROKER OR DEALER HOLLY SECURITIES, INC. : as of

COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS
FOR BROKER-DEALERS UNDER RULE 15¢3-3
(See Rule 15¢3-3, Exhibit A and Related Notes)

CREDIT BALANCES
1. Free credil balances and other credil balances in customers’
. " , , v 10,434
security accounts (see Note A, Exhibit A, Rule 15¢3-3) ......... P w $ 4340
2. Monies borrowed collateralized by securities carried for the accounts

of customers (see Note B) ........ .. .. ittt 4350
Monies payable against customers' securilies loaned (see Note C) ........... 4360
Customers’ securities failed to receive (see Note D) ......... e ieeeaan 4370

5. Credit balances in firm accounts which are attributable to

PriNCIpal Sales 10 CUSIOMEIS ... ... ... ..oeuenrraeieninerrenranecannnn ‘ '4380 l
6. Market value of stock dividends, stock splits and similar distributions

receivable outstanding over 30 calendar days ............coiveiviinnronnn 4390

**Market value of short security count differences over 30 calendar days old ... . ‘4400

**Market value of short securities and credits (not to be offset by longs or by
debits) in all suspense accounts over 30 calendar days .................... v, . l 4410 l
9. Markel value of securities which are in transfer in excess of 40 calendar days '

and have not been confirmed to be in transfer by the transfer agent or

the issuer during the 40 days ........... .0ttt ininennnroeronennanen 4420 _
10, Other (LISt .« ettt ettt e e e e e e i, ' 4425 |- -
o . . 10,434
1. TOTAL CREDITS .ttt ettt e e et e e et e e e et e e e e e e e e e e $ ’ 4430

DEBIT BALANCES
12. **Debit balances in customers’ cash and margin accounts excluding unsecured

accounts and accounts doubtful of collection net of deductions pursuant to
Note E, Exhibit A, Rule 15C3-3 .. ....eeouunneesneeaas caeneneennes $ [a440]
13. Securities borrowed to effectuate short sales by customers and

securities borrowed to make delivery on customers’

securities failed to deliver ........ .. ... ... ... e 4450

(e,
~
op
N
o

14. Failed to deliver of customers' securities not older than 30 calendar days ...... 4460

15. Margin required and on deposit with the Options
Clearing Corporation for alf option contracts

written or purchased in customer accounts (See Note F) ................. 4465
16. Other (List) .................. R PP b 4469
17, Aggregate debit HeMS ... . it i e e et it eae e e $ 6 ’ 825 4470
18. **less 3% (for alternative method only — see Rule 15631 {f) (S) {i)] .. veoeenornnnnmnnnnnreenaemannnnnnes ( )| 4471
19, **TOTAL 15633 DEBITS L. oeitt e sete et ee et et e $ 6,825 4472
RESERVE COMPUTATION
20. Excess of total debits over total credils (line191lessline 11) . ... ... . ... ... ... ... . it [ » M $ 4480
21. Excess ol tolal credils over total debits (line 11lessline19) .................... e e e 3,609 4490
22. If computation permitted on a monthiy bésis, enter 105% of )
 excess Of 101l Credits OVer tOMAl GEDILS ... ...............eoeeeeee e e e 3,789 I 4500 |
23. Amount held on deposit in "Reserve Bank Account(s}"”, including -
value of qualified securilies, at end of reporting period . . . . . D SRR SR 160,000 ! 451@}
24. Amount of deposit (or:«_i-m_drawal) including : @
s | 4515 ‘ value of qualified SECUrities .« .. oo ohreriirni e EEEEEEEEE AR
25. New amount in Reserv_e_B_a_nk A'ccount(s) after adding deposit or sublracting withdrawa! including s 160 , 000 r;a"
s [ 4525 | value of QuAlified SECUMINIBS ... ..o ncevvennme e e o

26. Date of deposit (MM YY) . . . i e e e OMIT PENNIES

FREQUENCY OF COMPUTATION

27. Daily & 4332}  weeky [4333]  Monthty X [a33a]

*“In the event the Net Capual Requirement is compuled under the allernative method this ‘‘Reserve Formula™ shall be
prepared in accordance with the requirements of paragraph (1) ot Rule 15¢3-1.

Page 8
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART I

BROKER OR DEALER HOLLY SECURITIES, INC. as of 12/31/03

COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS
FOR BROKER-DEALERS UNDER RULE 15c3-3 (continued)

EXEMPTIVE PROVISIONS
28. If an exemption from Rule 15c3-3 is claimed, identify below the section upon
which such exemption is based (check one only)

A. (k) (1})—$2,500 capital category as per Rufe T5C3-1 .. .. .. iuniuinenninineaanaeatriareasananonaarsnss y ! 4550 ,
B. (k} (2)(A)—"Special Account for the Exclusive Benefit of )

customers’ Maintained . ... .........oiuiiieinn ittt e et P ] 4560 ,
C. (k} (2)(B)—Ali customer transactions cleared through another

broker-dealer on a fully disclosed basis. Name of clearing .

firm &7 . [a33s5] as70 |
D. (k) (3)—Exempted by order of the Commission ...................... e et eren e 4580

Information for Possession or Control Requirements Under Rule 15¢3-3

State the market valuation and the number of items of:

1. Customers’ fully paid securities and excess margin securities not in the respondent's possession
or control as of the report date (for which instructions to ‘reduce to possession or control had
been issued as of the report date) but for which the required action was not taken by respondent

within the time frames specified under Rule 156¢3-3. NOteS A and B ... ....covvuevecnnnrannranorosenonnnenas $ NONE 4586
A NUMIDEr Of OIS L. ittt ittt ittt esetasee e cnesonssetesaeanosonesantesisnssnnnasensueonssarssns NONE 4587
2. Customers' fully paid securities and excess margin securities for which instructions to reduce B
to possession or control had not been issued as of the reporl date, excluding items arising
from “‘temporary Iags which result from normal business operations” as permitted under
Rule 15¢3-3. NOtes B, C N0 D ... . v.v it iiterateiets s tntstnneneoransansensaeenesoncssoeasassecsn e $ NONE 4588
A, NUMDBEE Of JIEMIS ...\t ettt ettt st e et e et e et et e e e et e M NONE 4589
’ OMIT PENNIES
3. The system and procedures utilized in complying with the requirement to maintain physical possession or
control of customers’ fully paid and excess margin securities have been tested and are functioning in a
manner adequate to fulfill the requirements of Rule 15¢3-3 ................. Yes 4584 No l 4535]
NOTES.

A—Do not inciude in item one customers' fully paid and excess margin securities required by Rule 15¢ 3-3 to be in
possession or control but for which no action was required by the respondent as of the report date or required action
was taken by respondent within the time frames specified under Rule 15¢3-3.

B — State separately in response to items one and two whether the securities reported in response thereto were
subsequently reduced to possession or control by the respondent.

C—Be sure to include in item two only items not arising trom “temporary lags which result from normal business
operations” as permitted under Rule 15¢3-3. - »

D —Iltem 1wo must be responded 1o only with report which is filed as of the date selected for the broker's or dealer’s
annual audit of financial statements, whether or not such date is the end of a calendar quarter. The response to _ilem
two should be filed within 60 calendar days after such date, rather than with the remainder of this report. This
information may be required on a more frequent basis by the Commission or the designated examining authority

in accordance with Rule 17a-5(a){(2)(iv).

3/78




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART II
‘ 12/31/03
BROKERORDEALER HOLLY SECURITIES, INC. as of
SCHEDULE OF SEGREGATION‘REQUIREMENTS AND FUNDS IN SEGREGATION
CUSTOMERS’ REGULATED COMMODITY FUTURES ACCOUNTS
SEGREGATION REQUIREMENTS N/A
1. Net ledger balance:
A Gl . e e $ [7010
B. SOCUMIES (BUMAMKEY) .........uu et isisisaeeeeese et e e ettt ee et e et e e 7020
2. Net unrealized profit (loss) in open futures contracts traded on a CONtract MArket ... .....oieveeeeeereeeeeeeneeen.. 7030
3. Exchange traded options:
A. Add: Markét Value of open-option contracts purchased-onacontract Market .. ...........veuvevnvuerasnenenens | 7032 |
B. Deduct: Market Value of open option contracts granted (sold) on a contract market et { 7033
" 4. Netequity (deficit) (total Of 1,2 an03) . ... .. ouu.eiu ittt et et e e e e [7040)
5. Add accounts liquidating to a deficit and accounts with debit balances with no opentrades ................. e r70_50]
6. Amount requiredto be segregated (01a1 Of 4 AN 5) . .. ... v ieser et veete e e e eeeeeeaaranaeeaenaaeaennns [ 7060 |
FUNDS ON DEPOSIT IN SEGREGATION
» 7. Deposited in segregated funds bank accounts:
A a8 L e e e e e et e et $ 7070
B. Securities representing investments of customers’ funds @tmarket) . ... i e 7080
C. Securities held for particular customers or option customers in lieu of cash (@t market) .. ...........ocveenenn.s. {_TEST[
B. Margins on deposit with clearing organizations of contract markets:
T [7100]
B. Securities representing investments of customers’ funds (@t Market) . ...........evreivriennrnreenarennennn. 7110
C. Securities held for particular customers or option customers infieu of cash (@t Market . . . ... .cueeeernvninneen... [7120]
9. Settlement due from (to) clearing organizations of CONtraCt MAMKES . . .. ... veenenteeen e enrerenanaenenenees ] 7130 |
10. Exchange traded options: .
A. Add: Unrealized recelvabies for option contracts purchased on contract Markets . . ... ......euveuneerrennnecn en [7132]
B. Deduct: Unrealized obligations for option contracts granted (sold) on contract markets ..............c.oo.o.ennnns - | 733
11, Netequitios With Ol her FOMS ... ... i . i ettt tiiiie e taia e e tiraaraaeeeranasnnnenennerens [T14a0
12. Segregated funds on hand:
A BN .o [T150]
B. Securities representing investments of customers’ funds (BEMAMKE) ... .........oveeuereenerrenenneraceanns ‘ 7160
C. Securities held for particular customers in lieu of cash (at market)....... e ee et aeeaar e et e _7'W]
13. Total amount in 8egregation (101al Of ZARIOUGN 12) - ... v\ vttt e e et e e e et et e et eeeae e $ [T180
14. Excess (insufflciency) funds in sagregation (13 MINUS 6). . . ... .veeureeerreerennerereeneenaernennrenaeennaeenns s 7190

Page 10




) " FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART i
BROKER OR DEALER as of 12 /3 1 /03
v HOLLY SECURITIES, INC.
Ownership Equity and Subordinated Liabilities maturing or proposed to be
withdrawn within the next six months and accruals, (as defined below),
‘ which have not-been deducted in the computation of Net Capital.
N/A
Type of Proposed )
withdrawal or Amcunt to be With- . (MMDDYY) Expect
Accrual Insider or drawn (cash amount Withdrawal or fo
See below for Qutsider? and/or Nét Capital Maturity Renew
code to enter Name of Lender or Contributor (In or Out) Va'ue of Securities) Date ] (yes or no}

d

y 4600 4601 $- 4603 4604

4605

4610 4611 4612 4613 4614 |

4615

4623 4624

1k

4621 4622

4625

4632 4633

4635

4641 4642

4645

4654

4651 4652

4655

y 4660 4661 4662 -1 4663 4664

4665

4671 4672 4673

g 8l e Bl

4670

4675

4683

5 B B e e

Yy 4680 4681 4682

4685

e ] B 1 e ] B
) (2] & Bl e
) E ) E R

3

4690 4691 4692

E B

4693

4695

JHdNEEREE

F-3
(<23
(73
-]

»

TOTAL 3

OMIT PENNIES

*To agree with the total on Recap (Item No. 4880)

Instructions:  Detail listing must include the total of items maturing during the six month period following the
report date, regardless of whether or nol the capital contribution is expected to be renewed. The
schedule must alsc include proposed capital withdrawals scheduled within the six month
period following the report date including the proposed redemption of stock and payments of .
liabilities secured by tixed assets (which are considered atlowable assets in the capita! computation
pursuant to Rule 15¢3-1(c)(2)(iv)), which could be required by the lender on demand or in less
than six months.

. WITHDRAWAL CODE: - DESCRIPTION
1. ’ Equity Capital
2. Subordinated Liabilities
3. Accruals
4 15¢3-1{c)(2)(iv) Liabilities

3/78
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM olNGLE REFURI
i Capital Withdrawals
PART U

HOLLY SECURITIES, For the period (MMDDYY] from 1/1/03 to 12/31/03
INC :

. RECAP .
Ownership Equity and Subordinated Liabilities maturing or proposed to
be withdrawn within the next six months and accruals, which have
not been deducted in the computation of net capital.

BROKER OR DEALER

1. Equity Capital :
A. Partnership Capital:
1. General Partners . ..ottt i e e e ,', $ | 4700
2 LIMITed e e e e 4710 |
3. UNGIStDUTE PrOfits. - o o v vt eete e et e s e e 4720
4. Other (describe BEIOW). « .o\ o vttt e 4730
‘5. Sole Lo ot e T o T 1 1T Y 4735
8. Corporation Capital:
1. Common ST0CK . . ..o e e e 4740 |
2. Preferred ST10CK - o oo v ot et et e 4750
3. Aetained Earnings (Dividends and OTher). . .. ..o v o e eeeseens J i 4760
4. Other (describe below). . ... ...\ oo 4770
9. Subordinated Liabilities
A. SecuredDemandNotés.........................‘.l ................ 4780
B. Cash Subordinations . . . ... .. it e 4790
C. Debentures . . .. ot e e e 4800 |
0. Other {describe below) . ... ... . i 4810 -
3. Other Anticipated Withdrawals
A BONUSES . . o e e e e 4820
B. Voluntary Contributions to Pension or Profit Sharing Plans ................ .': 486,0
C. Other (describe beloW] ... ...ttt it itereaananaranaananns 4870
B 15X 7 | Y RN $ | 4880

4. Description of Other

STATEMENT OF CHANGES IN'OWNERSHIP EQUITY
(SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION!

. 472,8
1. Balance, BEGINNING Of PO . . .. ...\ ut ittt ettt it e i s $ ' = 28 4240
A Netincome (1OSS) .. ... ottt i ittt et e e e e 6 ’ 53 4250
. , ) $ 4262 ) 4260
8. Additions {includes non-conformingcapitalof ............. ... ... ... [0
C. Deductions (Includes non-conforming capital of ... .......veveervnarennn. $ \ 4272 | ) 4270
2. Balance, end of period [Fromltem 1800) . .. ... ... ... ... ... ..c.c.ou.n. o e $ 479 181 4290

STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS

3. Balance, beginning of PEFIOO vttt ettt iet e e e $ 4300
' 4310
- S 1 VT T2 T R I S EEREEEREE
B DOCIBASES. « « v e et et et e e { )| 4320
4. Batance, end of Period (From item 3520) .+« . v v vnnn v e $ : 4330
OMIT PENNIES

378




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT ‘

PART U
BROKER OR DEALER HOLLY SECURITIES, INC. as of 12/31/03
FINANCIAL AND OPERATIONAL DATA
1. Monih end tatal number of stock recond breaks uniesolved aver three business days Valuation ﬂ‘.",'_“i'-’
Acbreakslong Lo e $ : 4890 - 4800
B breaksshort .. DU Ys 4910 4920

(8]

{s the firm 1n compliance with Rule 173 13 tegarding periadic count and
venfication of securities positions and locations at least ance in each

calendar quarter (Checkone) .. ... ... L Yes [___j NO‘ E:]

Al It response is negative attach explanation of steps being 1aken to comply with Rule 173-13.

3. Persnnnet emploved at end of reporting period:-
A Income pioducing personnel .. e e AP 2 4950
8. Nonsncome producing Personnel (all OMher) . . .. .. ... ... oot 0 4960
Ml 2 {4970
4. Actual numbies ol tickets executed during curcent month of reporting period . ........ ... S 70 4980
5. Number of cotracted customer confirmations maited after settlement date . . . . . PN 0 4990
No. of ltems Debit (Short Value) No. of ltems Credit (Long Vatue)
6. Money difterences ... ... . y 5000] $ 5010 5020] ¥s 5030
7. Security suspense accounts. . ... .. ... 5040 s 5050 5060 $ 5070
8. Svcurdy difference accounts. . . ... ... ... 5080 s 5090 5100 s 5110
9. Commodity suspense accounts. .. .. .. .. .. 5120 $ 5130 5140 $ 5150
10. Open transactions with correspondents,

other brokers, clearing organizations,
depositories and interoffice and
an||-rcnhoanv accounts which could
tesutl in a charge-unresolved

amounts over 30 calendar days . . . . ... .. ! 5160 I $ 15170 ] '5180 I S ‘5190]

11 Bank account reconcdiations-unresolved

amounts aver 30 calendar days .. .. ... .. I 5200 l ys I 5210 |,! l 5220 ' S 15230

12. Open transters over 40 calendar days,
natconfuamed . ..o L0 5240 $ 6250 5260 $ m
13. Transactions 10 rearganization accounts-
over 60 calendar days . .............. 4 : 5280 S 5290 5300 : S : 5310
14 Total, ... 5320 $ 5330 5340 3 5350
15. Failed to deliver 5 business days or longer (21 business days or No. of ltems Ledger Amount Ma: ket Value
tonger in'the case of Municipal Securities) ...................... [53601s v [5361] 3 v 5362
16. Failed to receive 5 business days or longer (21 business days or : — —
longer in the case of Municipal Securities) ................ 0 | s363]s 0  [s3a] s 0 [5365]
17 Secutily concentrations (See instructions in Part 1)
AL Propoetany POSIONS L ... et S none 5370
B. Customers’ accounts under Rule 16C3-3 .. . ... .ottt e S none 5374
18. Total af persaual capital borcowings due withinsix manths . ... ... .. . ] none 5378
197 Maximum haircuts an underwriting commitments duting the perod ... ... ..o s none ! 5380
20. Pianned capital expenditures for business expansion dUFING NBXE $1X MOOENS . . . oo oot oo $ none 5382
21, Liatsliies of other (ndividuals or organizations quarantecd by respondent . ... ........... .. P, $ none 5384
22, Lease and rentals payable Wilhin ONe year ... .. .. ... ...t $ none 5386
23 Aqqgregate lease and rental commitments payable for entire term of the lease
AL GrOSS . e $ none 5388
B Nt o e e $ none 5390

OMIT PENNIES




UNITED STATES |
SECURITIES AND EXCNAMGE COMMISSION

Washiagton, 0.C.

FOCUS REPORT |
| FORM X-17A-5
SCHEDULE |

(Te be flod canuelly es of the snd of eclendar yeur)
~Contents

Schedulc]  INFORMATION REQUIRED OF ALL BROKERS .
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I | rOCuo REFVURNIL

ni o (Financial and Operational Combined Uniform Single Report)
FORM Schedule I
X'] 7A'5 INFORMATION REQUIRED OF BROKERS AND DEALERS PURSUANT TO RULE 170§

Report tor the Calendar Year _@_?,23_
or it less than 12 months

Report for the period Nglnnlm‘%%gi- (8005 ] gnd ending 1_2“/“3']{, 2 -m

SEC FILE NUMBER
16919 S——
& 801!
:.' NAME OF BROKER DEALER N g OFFICIAL USE ONLY '
a . . ’ ) Pr—e—
BQLLY SECURITIES. INC 8020] : L 8021
S ) j ] i j ’ - . Firm No. M oMY ¥
2. Name(s) of broker-deaier(s) merging with respondent during reporting period: — B
. OFFICIAL USE ONLY
T NAME: 8053 Veo ' 8057
Y NAME: : : 8054 , ’ . 8058
] NAME: 8055 8059
1 NAME: 8066 "8060
3. Respondent conducts 8 securities business exclusively with registersd broker-dealers: f
(enter applicable code: 1=Yes 2=No)l 1 [8073]

4. hnbondom is registersd as a specialist on a national securities exchange:
: {enter spplicable code: 1eYes 2=No) | < | 8074}

9. Respondent makes markets in the following securities:
.“.’mwm_‘m'...'!l...'.....!.ll’..ll..l...'."mwmw: ‘-Y“am’L < lw7ﬂ

A ‘b’mP“&’ov."':;'."‘h'a-i...-..’...............-..--'-..‘.ﬁﬂf“i‘““m:‘ "Y“Z'NO”_ 2 18076]

(clother debt instruUMEeNtS. . . . e o vovevevcccncsns eeoeoeqs Jonter applicable code: 1aYes 2=No)| 2 180771

6. Respondent is registered ioldy as » municipal bond dulof:v
(enter applicable code: 1=Yes 2«No)[ 2 |8078]

7. Respondent is an insurance company or an affiliate of an insurance company ©
(enter applicable code: 1=Yes 2=No){ < 18079}
8. Respondent carvies its own public customer accounts : ' o H -
' _ : (enter spplicable code: V1eYes 2=No)/ 1 ]s8o84]

9. Respondent’s total number of public customers accounts :
{carrying tirms filing X-17A-5 Part |l only) ,
,.‘C)Mkmm..............................--..-..-.o----u-- '-0-0[— 150 lm]

P PPN I 111 |

' (b'wmm.l‘..;....I..ll..'.'_".'.t‘

(enter applicable code: T=Yes2=No)] = |so8s]

0. Reypondent clears its public customer and/or propristary accounts :

_




- - FOCUS REPORT
Schedule 1
page 2

11. Respondent clrars its public customer accounts in the following manner: , .
~ {enter a*1" in appropriate boxes)

DR TR R I I R R ]

(a) Direct Mail (New York Stock Exchange Members Only). .. ....ooviive o

(b) Selt-Clearing . ......... e e e - B T I e 3
c) Omnibus. . . . . . e O S PP [8088]
. ‘ v
(A) INtrOBUCING . « o ¢ v o v i e e enirennsans e cea et [ | 8089 |
"’o‘h.f ----------- « . . PRI B . . .. . . . . * LR} LI [ .. . --OL ]aogoj
If Other please describe:
mNoupplicabu...................... ...... e e e B [8091)
12 (a) Respondent maintains membership(s) on national securities exchange(s):
(enter applicable code: 1=Yas 2#No} | _ 2 18100]
{b) Names of nationasl securities exchange(s) in which respondent maintains memberships: o
(snter a ‘1’ in appropriate bom)
{1) American. . .. ........ et eeen e e e “es e 8120
(2] BOSION . ..ttt ittt ieersneetoeeaatnastaeansenosostoatansstoseesonain 8121
(31CBOE . .............. e . Ceeeen e ettt et Ceeee cenan 8122
(4) Midwast, . .~ . ......c.vvnvunn e r e P . Ceva ...r"o 8123
{5) New York . .-, . ... st e e s : . e et e e e 8124
{6) Philadelphis . . . .... e e . i rae i e er e e 8125
(7) PacificCoast. . .. ..........00ivvvnrnnn e e Cerres e Cevenns . B126
(8) Other . ......... . ceeee e e P e . 18129
13. Employeses: . .
(a) Number Of full-time $mPIOYes . . . . ... v v v eviunernenrnrnnearesnesss e, L2 ]8101]
{b} Number of full-time registered representatives employed by i«pondcm
e L ) A e B 3112 |
. " —.“—'” .
14. Number of NASDAQ stocks respondent makes market. . ... . ... vttt ianeinnennnassans L 0 I 8103 |
15. Total number of underwriting syndicates respondent was a member . ... . ... .. e veveed 0 [8104 |
{Carrying or clearing firms filing X-17A-5 Part {1}
16. Number of respondent’s public customer transactions: Actual. . . ... i, e 220 8105
' Estimate ........... e e 8106
(a) equity securities transactions etfected on a
NALIONAL SECUTTies @XCAANGE . . . .. ...t e et ennnennns e 0 18107]
{b) eauity securitics transactinns effcater! gther than on a -
NATINNAI SACUN TIPS XCRANGE . . ..o .o iet e aaieeanaiies  eaereneneerieseneaen.. b 130 "T8108]
{c.! ~ommodit,, hand, ontion, and other traasy»iian; effacted
{30 lsi09)

.................................

Lo ur off a national seoust-ins axchanne. . . . L. L L.,

—-—



.Luted Secunties Done by Respondent Duringthe ReoortingPeried . . . ... ..o vvvvvrcnses[8

Schedule |
page 3
17. Respondent oumtm ol the Socumm lnvesior Protection Corporstion '
, o lenter oppluumeodt to¥n 2-Nol LL L T8}
‘a' Nm“'ci'vmh°‘lmw'.www""-"O;tonccl'_""'-.10;u-‘no-icpnn'o"t‘_'wv
9. Rnoondom i on athiliate or uuam ole mm broker-desler : :
or bank _ : (onver sppiissbie sode: 12Yes 2=No) I Ians I
120, (8) Respondent 1s s subsidiary of & regustared brokerdesier - o A
. o , "~ (entar .puu-_nna: 1=Yes 2eNo) L ; T'm] »-
’ (Dl Nmno'wom ‘ ‘ . e IBI‘B ‘ -
21 ﬂupondom ita wbudury ot s parent which is not 8 ngomnd hvdw ' :
‘or dedler A lmcpplmudo 1*Yes 2oNo) [ - 2 1__'3"5]
22. Resgondent sends querterly s{atements 10 CUStOMers PuUrsLent 10 ) )
Rule 106-10(b) in I of deily or immediate confirmetions: ' S
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HOLLY SECURITIES, INC.
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2003"

Cash flows from operating activities

Net income $ 6,353
Decrease in accounts receivable - Brokers 7,612
Decrease in accounts payable - Brokers : (2,925)
Increase in accounts payable - Customers 10,222
Net cash used by operating activities $ 21,262
Cash and cash equivalents at beginning of year . 461,527

Cash and cash equivalents at end of year $ 482,789
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CERTIFIED PUBLIC ACCOUNTANTS
BRIAN G. DeWINNE, C.P.A.

February 6, 2004

Holly Securities, Inc.

ATTN: Ms. Jane Osborne
100 W. Schellenger Avenue
Wildwood, NJ 08260

Dear Ms. Osborne:

Please be advised that there are no material differences between the attached audited
report and the unaudited report for the period ended December 31, 2003.

During the course of our audit, we found that you have all securities delivered directly to
your customers and that you do not hold customers’ securities in your possession.

QOur audit did not disclose any material inadequacies at the date of our audit or that may
have existed since the date of your last audit.

Very truly yours,

e ¢ Qnganty e

DeWinne & Cbmpany, L.L.C.
Certified Public Accountants

BGD:bd

1882 W, Landis Avenue
Vineland, New Jersey 08360-3429
Telephone: (856) 696-6998
Fax: (856) 696-7066

E-mail: dewinne@comecast.net

Member: American Institute of Certified Public Accountants and NJ Society of Certified Public Accountants
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CERTIFIED PUBLIC ACCOUNTANTS
BRIAN G. DeWINNE, C.P.A.

Holly Securities, Inc.
100 W. Schellenger Avenue
Wildwood, New Jersey 08260

REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANT

We have audited the statement of financial condition of Holly Securities, Inc. as of December 31,
2003 and the related statement of income, changes in ownership equity and cash flows (as
contained in the Company’s Focus Report, Form X-17A-5) for the year then ended. These
financial statements are the responsibility of the Company’s management. Our responsibility is to
express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards. Those
standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that
our audit provides a reasonable basis for our opinion.

These financial statements were prepared in conformity with the accounting practice prescribed or
permitted by the Securities and Exchange Commission. Accordingly, the accompanying financial
statements are not intended to be presented in conformity with generally accepted accounting
principles.

In our opinion, because the Company’s policy is to prepare its financial statements on the basis of
accounting discussed in the preceding paragraph, the financial statements referred to in the first
paragraph do not present fairly, in conformity with generally accepted accounting principles, the
financial position of Holly Securities, Inc. as of December 31, 2003 or the results of its operations,
changes in ownership equity or its cash flows for the year then ended.

However, in our opinion, the financial statements referred to in the first paragraph present fairly, in
all material respects, the financial condition of Holly Securities, Inc. as of December 31, 2003 and
the related statement of income, changes in ownership equity and cash flows for the year then
ended, on the basis of accounting described above.

i( M4MW/LLL

DEWINNE & CO
CERTIFIED PUBLIC ACCOUNTANTS

_ 1882 W. Landis Avenue
Vineland, New Jersey Vineland, New Jersey 08360-3429
February 6, 2004 Telephone: (856) 696-6998

Fax: (856) 696-7066
E-mail: dewinne@comcast.net
Member: American Institute of Certified Public Accountants and NJ Society of Certified Public Accountants
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CERTIFIED PUBLIC ACCOUNTANTS
BRIAN G. DeWINNE, C.P.A.

Board of Directors

Holly Securities, Inc.

100 W. Schellenger Avenue
Wildwood, New Jersey

INDEPENDENT AUDITOR’S REPORT ON INTERNAL ACCOUNTING CONTROL BY SEC RULE
17a-5

in planning and performing our audit of Holly Securities, Inc. (the Company), for the year ended
December 31, 2003, we considered its internal control structure, including procedures for
safeguarding securities, in order to determine our auditing procedures for the purpose of
expressing our opinion on the focus report and not to provide assurance on the internal control
structure.

Also, as required by rule 17a-5(g)(1) of the Securities Exchange Commission (SEC), we have
made a study of the practices and procedures followed by the Company including tests of such
practices and procedures followed by the Company including tests of such practices and
procedures that we considered relevant to the objectives stated in rule 17a-5(g) in making the
periodic computations of aggregate indebtedness (or aggregate debits) and net capital under rule
17a-3(a)(11) and for determining compliance with the exemptive provisions of rule 15c3-3.
Because the Company does not carry securities accounts for customers or perform custodial
functions relating to customer securities, we did not review the practices and procedures followed
by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons
2. Recordation of differences required by rule 17a-13
3. Complying with the requirements for prompt payment for securities under Section 8 of

Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining an internal
control structure and the practices and procedures referred to in the preceding paragraph. In
fulfilling this responsibility, estimates and judgments by management are required to assess the
expected benefits and related costs of internal control structure policies and procedures and of the
practices and procedures referred to in the preceding paragraph and to assess whether those
practices and procedures can be expected to achieve the SEC's above-mentioned objectives. Two
of the objectives of an internal control structure and the practices and procedures are to provide
management with reasonable but not absolute assurance that assets for which the Company has
responsibility are safeguarded against loss from unauthorized use or disposition and that
transactions are executed in accordance with management's authorization and recorded properly
to permit the preparation of financial statements in accordance with generally accepted accounting
principles. Rule 17a-5(g) lists additional objectives of the practices and procedures listed in the
preceding paragraph.

1882 W. Landis Avenue

Vineland, New Jersey 08360-3429

Telephone: (856) 696-6998

Fax: (856) 696-7066

E-mail: dewinne@comcast.net
Member: American Institute of Certified Public Accountants and NJ Society of Certified Public Accountants
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Holly Securities, Inc.
Independent Auditor's Report on Internal Accounting Control by SEC Rule 17a-5
~-—-—— -Page Two : :

Because of inherent limitations in any internal control structure or the practices and procedures
referred to above, errors or irregularities may occur and not be detected. Also, projection of any
evaluation of them to future periods is subject to the risk that they may become inadequate
because of changes in conditions or that the effectiveness of their design and operation may
deteriorate.

Our consideration of the internal control structure would not necessarily disclose all matters in the
internal control structure that might be material weaknesses under standards established by the
American Institute of Certified Public Accountants. A material weakness is a condition in which the
design or operation of the specific internal control structure elements does not reduce to a relatively
low level the risk that errors or irregularities in amounts that would be material in relation to the
financial statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions. However, we noted no
matters involving the internal control structure, including procedures for safeguarding securities,
which we consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the SEC to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related regulations, and that practices
and procedures that do not accomplish such objectives in all material respects indicate a material
‘inadequacy for such purposes. Based on this understanding and on my study, we believe that the
Company’s practices and procedures were adequate at December 31, 2003, to meet the SEC’s
objectives.

This report is intended solely for the use of the Board of Directors, management, the SEC, and
other regulatory agencies that rely on rule 17a-5(g) under the Securities Exchange Act of 1934 in
their regulation of registered brokers and dealers, and should not be used for any other purpose.

(/’W\L% @M’\?&WJL} L

DEWINNE & COMPANY, L.L.C.
CERTIFIED PUBLIC ACCOUNTANTS
February 6, 2004 ‘




