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’ :EE 15 dous ANNUAL AUDITED REPORT hours per response.. . . .. 12.00
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- = 28320 |

FACING PAGE
Information Required of Brokers and Dealers Pursuant to Section 17 of the
Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

f\
REPORT FOR THE PERIOD BEGINNING oo o> AND ENDING | 8‘ S ‘I 0%
/Doy MM/DD/YY

A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: u.e_,r\SI/\iyl—m\ CL‘P&-’%‘ C(RP. [ OFFICIAL USE ONLY |

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.)

FIRM I.D. NO.
Haro 12T Aenve
{No. and Street)
B roo LYW Y 11215
(City) | (State) (Zip Code)
NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REP
2436 - Al
I'\ XY \ veXl

(Area Code — Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

EP‘Aeml e;e,“\,,,,\\n 2.
b i =)

(Name - ifindividual. state last, first. middte name)

W Ne W Em\z L\/J Y 320

{Address) (City)

(Stat!) (Zip Code)

CHECK ONE: | PR@CESSED

ﬁ Certitied Public Accountant

| A" R 05 70
T Public Accountant \
THOMSON
1 Accountant not resident in United States or any of its possessions. FINANCIAL

t FOR OFFICIAL USE ONLY

*Claims for exemption trom the requirenent that the annnal report be covered by the qpinfon of an independent public accountant

must be supporied by a statement of favis and circumstances relied on as the basis it exemption. See Section 240. 1 u-3(e)(2)

Potentlal persons who are to respond to the cdlection of

information contained in this form are not required to respond
SEC 1410 (06-02) unless the torm displays a currently valid OMB control number.




OATH OR AFFIRMATION

[ AL\\”&. [ RA ‘\VG—:—‘ . swear (or atfirm) that, to the best ot
my knowledge and beliet the accompanying tulmual stalcmenl and supporting schedules pertaining to the firm ot
Voersimagden Loyl

\ Y . av
ot 0 e ¢ Q,,-,\‘f';;(?,i“ ‘_’.\ 20 ¢4 L are true and correct. | further swear (or attirm) that

N .oas

neither the company nor any partner. proprictor. principal officer or director has any proprictary interest in any account

classificd solely as that of a customer. except as tollows:

M |

"
MSiknature
K
Title
\%W%% TAMMY G. NEWAMAT
y/Pubhc Notary Pubhc Stare ke

24-4779833
ua.hfxed in Kings County
This report ** contains (check all applicable boﬁaymxssxon Expires

[J (a) Facing Page. /?ﬂ/ﬂ7

O (b) Statement of Financial Condition.

O (c) Statement of Income (Loss).

O (d) Statement of Changes in Financial Condition.

(d (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
C (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

O (g) Computation of Net Capital.

O (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
O

g

a

O

a

a

(1) Information Relating to the Possession or Control Requirements Under Rule [5¢3-3
(j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule {5¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidentiul treatment of certuin portions of this filing. see section 240.17u-5(e)(3).
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BENJAMIN Z. EPSTEIN
CERTIFIED PUBLIC ACCOUNTANT
1418 AVENUE N
BROOKLYN, NEW YORK 11230
Tel : 718 - 336 - 9502
Fax: 718 - 336 - 9564

January 28, 2004
To the Stockholders
Kensington Capital Corp.
4910 13 Avenue
Brooklyn, N.Y. 11219

Gentlemen:

I have examined the accompanying Financial Statements (Focus
Report) (Form X-17A-5) of Kensington Capital Corp. as of December
31, 2003.

In connection therewith, I have reviewed the system of
internal control, including the procedure for safe-guarding
securities. Our examination was made in accordance with generally
accepted auditing standards and, accordingly, included such tests
of the accounting records and such other auditing procedures as I
considered necessary in the circumstances, and I have observed the
audit requirements prescribed by the Securities and Exchange
Commission with respect to such examination.

In my opinion, the accompanying Financial Statements (focus
report) (Form X-17A-5) present fairly the financial position of
Kensington Capital Corp. as of December 31, 2003 in conformity with
generally accepted accounting principles applied on a basis
consistent with that of the preceding year, and in the form
required by the Securities and Exchange Commission.

Benj
Certdified Public Accountant

Brooklyn, NY
January 28, 2004




[ OMBAPPROVAL B
OMB Number: 3235-01@
Expires: October 31, 2005
Estimated average burden

UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

hours perresponse. ..... 12.00
Form FOCUS REPORT
X_1 7A_5 (Financial and Operational Combined Unitorm Single Report)

PART lIAm

(Please read instructions hefore preparing Form.)

This repart is being filed QUfSint to (Check Applicable Black(s)):

1) Rule 17a-5(a) 2) Rule 172-5(b) 3) Aule 17a-11
4) Special request by designated examining authority 5) Other 1 26]
NAME OF BROKER-DEALER SEC FILE NO.
8- 2830 (14
FIRM 1.D. NO.
M C/(\SH\C\-LU& C—“Q ( "\"‘\ CCJ‘TQ [13]
ADDRESS OF PRINCIPALPLACE OF BUSINESS (Do Not Use P.0. Box NG.) AN 15
; FOR PERIOD BEGINNING (MM/DD/YY)
navo  \3>™M end< 20 ’ I
q (No. and Street) o1 (0! | RN 24
i ' AND ENDING (MM/DD/YY)
CrwoMU\|d 5 Ny ALE A 73
city) l(state) (Zip Code) / a' 310D %5
NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT (Area Code) — Telephone Na.
2
Abrem dilvec 718 -4 (-3 K (1]
NAME(S) OF SUBSIDIARIES OR AFFILIATES CONSOLIDATED IN THIS REPORT: OFFICIAL USE
32 33
34 35
['36 [37
38 39
B ] DOES RESPONDENT CARRY ITS OWN CUSTOMER ACCOUNTS?  YES 140 no X 41
CHECK HERE IF RESPONDENT IS FILING AN AUDITED REPORT ' <[4z

EXECUTION:

The registrant/broker or dealer submitting this Form and its attachments and the person(s) by
whom it is executed represent hereby that all information contained therein is true, correct and
complete. It is understood that all required items, statements, and schedules are considered
integral parts of this Form and that the submission of any amendment represents that ail
unamended items, statements and schedules remain true, correct and complete as previously
submitted.

Dated the day of 200 ‘_‘[
Manual signatures of:
1)

Principal Executive Officer or Managing Partner
2)

Principal Financial Qfficer or Partner

3)

Principal Operations Officer or Partner

ATTENTION — Intentional misstatements or omissions of facts constitute Federal
Criminal Viclations. {See 18 U.S.C. 1001 and 15 U.S.C. 78:f(a))

—I Persons who respond to the collection of information contained in this
form are not required to respond uniess the form displays a currently valid

OMB control number. SEC 1696 (02-03) 1 of 16




TO BE COMPLETED WITH THE ANNUAL AUDIT REPORT ONLY:

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is cotained in this Report

NAME (i individual, state last. first, middie name)

\

(70

6 ‘f “, "‘Q,m L ST AN
ADDRESS ‘ N)

(118 Ave W il Q‘\"’?“”L’ﬁ"“”)m_l ”\! 51 330

Number and Street Cty ! Statg Zip Code
CHECK ONE
_ m Certified Public Accountant FOR SEC USE
(] public Accountant
[] Accountant not resident in United States

or any of its possessions

DO NOT WRITE UNDER THIS LINE . . . FOR SEC USE ONLY

WORK LOCATION REPORT DATE D0C.SEQ.NO. | CARD
MM/DDAYY
50 51 52 53

SEC 1696 (02-03) 2 of 16




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART lIA
|BROKER OR DEALER J ,N 3 T
B M’A'J’.'/C\‘lcr\ /(~. (.r*\.- o
STATEMENT OFf FINAN‘CIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS i
~ as of (MM/D0/YY) 13’3 ’ f 6 R
SEC FILEND. 3830 98
Consolidated | 198
dnconsohdated z 19
Allowable Non-Allowable Total
1 GRS e s N80 (@] s HBe™
2. Receivables from brokers or dealers:
A. CIEArance aCCoUN ...oooooovovveeereereeeerereeeereecerennenes Y Go A 295
B, OMET oo 300 | $ 550 A0 946 810
3. Receivable from non-customers 355 600 | % 830
4, Securities and spot commadities
owned at market value:
A, Exempted SECUMLES .......cco.coremmerrmrccrmmineriniennn 418
B. Debt securiies .......... 419
C. Options .....cccovvrven. 420
D. Other securities ..... AR 424
E. Spot commodities M 430 b 3\(0 L\M 850
5. Securities and/or other investments
not readily marketable:
A. Atcosty $
B. Atestimated fair value 440 610 860
6. Securties borrowed under subordination
agreements and partners’ individual and capital
securities accounts, at market value: 460 530 880 |
A, Exempted
securities $ 150
8. Other
securities S 160
7. Secured demand NOIES: ....coooccoreveervesierienirieenns 470 ! 640 890 |
Market value of coilateral:
A. Exempted
securities S 170
8. Other
securities S 180
8. Memberships in exchanges:
A. Owned, at
market 3 190
B. Owned, 3t COSt ... . 650
C. Contributed for use of the company, at .
MArket ValUB ........c.ooccoovvnnrioriiens e, % ! 660 900 |
9. Investment in and receivables from affiliates.
subsidiaries and associated PARRErSpSs ..ocoocovevvvenc, 480 | ' 6§70 910
10. Property, furniture, equipment, leasenold
improvements and rights under lease agreements,
at cost-net of accumulated depreciation and
AMOMZAON e 490 130 680 |, 320 920
11, OHhEr BSOS ..o 535 FREEEE) 735 137 333 930 |
12, TOTALASSETS oo 5 § 1000 139 sap s 138 oday Tqapls 2G4 18I 940 |
OMIT PENNIES

SEC 1696 (02-03) 3 of 16
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART lIA

BROKER OR DEALER

. , , as of ’7/1‘)r='% I
M@-'I\_g RN -]Lcw C = '.( ' !x : ( = I J
STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS

LIABILITIES AND QWNERSHIP EQUITY
Al Non-A.l.
N Liabilities iabilities Tolal
13. Bank 10ans PAYabIe ..oocovvverceccieece e S 1045 § 125571 $ 1470}
14, Payable to brokers or dealers:
A, Clearance aCCOUNt ....ovveveerrereer e 1114 1315 1560
B. Other .oerecerrns Yo 1115 1305 1540
15, Payable to non-customers 1185 1355 1610
- 6. -Securities sofd not-yet-purchased, .
AL MAKBLVAIUR ..o oo s q Ll i U L‘ 1360 q 4 L,!J 1620]
17. Accounts payabie, accrued liabilities, - —
eXPENSES aANG OB .....ocvcivinoreerrencnrnieninssnecsennne HA3 S 1205 155& H4 PN 1685
18. Notes and morigages payable:
A, UNSECUBA ..ovenicncriesiernasnseens e enienes e 1210 1680
B, SECUMBA oot e 1211) v, 1390} v, 1700
19, E. Liabilities subordinated to claims
of general creditors:
A, Cash DOMMOWINGS: ..vevevrivnieceereisernissnrsssannes 1400 1710
1. from outsiders¥, $ 970
2. includes equity subordination (15¢3-1(d))
of ... $ 980
B. Securities borrowings, at market value ............ 1410 (1720
from outsiders $ 990 .
C. Pursuant to secured demand note : :
coliateral agreements ......oocoerceriniernnecssirns 1420I 1730
1. from outsiders $ 1000
2. includes equity subordination (15¢3-1(d
of ... $ 1010}
D. Exchange memberships contributed for
use of company, at market value ...........cocoveenn. 1430 17401
E. Accounts and other borrowings not
qualified for net capital purposes 11220 1 1440 1750
20, TOTAL LIABILITIES ..o s___HA34S [1a30 s MHT9Y 1450 s \4d00b] 1760
0 hip Equi
21, SOIE PIOPIBIOTSID .oovisiicie s ems et cres ettt oo ses bbbt b s st es3 et b b L b+ 41 s4s 4300 sri tsses e s sbbenbbsontasemrbenan "5 1770
22. Partnership (limited partners) .............ccoevvevervvernrnnns WS 1020]) 1780
23. Corparation:
A, Preferred stock ... e e RS e £ RSSO 8SSE SRR B R SRR R RS s RO R s 1791
B. Common StocK ................ : bJogool 1792
C. Additional paid-in capital . A7 158 1793
D. Retained eamings ............ ) Ji¥ 34 [1794
B Tl coorcvoeevesssvee v sese s s8R 5 1Soltay 1795
F. 1258 CAPHAl SIOCK I ITBASUIY ..........cvieriericicr et bbb b e St b e sl ) 1796
24, TOTAL OWNERSHIP EQUITY .....cccocnnmmmrcvrrinrcrns s E-ANCY 1800
25. TOTAL LIABILITIES AND OWNERSHIP EQUITY ....oviiiriceiceiremrancsserimuensssressssssssssessesessesessnsenescenesnessanesssnesnesessessssscsensscennas $ LBl 1810
OMIT PENNIES

SEC 1696 (02-08) 5 of 16




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART HIA

BROKER OR DEALZR

as of )?)!I/[ 4

\/L € e 3}‘)’\%“- C_,L\ f /-I.f\..\ ( (% ‘

COMPUTATION OF NET CAPITAL

1. Totat ownership 2cuity from S:azzment of Financiat Condition S 156! 3 3480
2. Oecuct ownersiig 2quily not aicwable for Net Caputal ... i 3} 3490
3. Total OWNership eQuUIty GUANIIEE “0r NETCABIAL ......ceiivv i et ses b ot s =503 3500
4. Add:
A, Liabilities sucordinated (o c:aims of general creditors allowable in computation of net capital 3520
B. Other (deduczons) or allowanie CIEAIS (LISt ..o icirseee e e 3525
. Total capital ang ailowable SUBCGINATET IADIKIES .........c.oovieiiee oot et st et $ 1801l 3530
6. Deductions and,cr charges:
A. Total non-aliowable assets ‘rom v
Statement of 7inancial CoRGiton (NOES B G §) coovevvr oo coveeeereeees s correes e sesss s 7s 12804 N [3540
B, Secured demand NOE GEINGUENCY ..v.v.vvevcoevsiseesieeneeeess ettt st esssnieseecnsesscosisrasessssins 13590
C. Commodity futures contracts and spot commodities —
Droprietary CA0IAl CNAIGES . ....oovviiiorrierer et ettt e ettt
D. Other deductions and/or charges ......... - \a‘go 4 ) {3620
7. Other additions and/or allowable credits (List) .. 3630
8. Net capital before hairCuts 0N SECUMHES POSITIONS .......cvcuerivrircreiecoern st rsasrentes s cescntes i bes e res st cer st g aens st 0% [ EETRD 3640
9. Haircuts on securities (computed, where applicable, pursuant to 15¢3-1(f)):
A. Contractual securities commitments 3660
B. Subordinated securities borrowings 3670
C. Trading and investment securities:
1. EXEMPLEA SECUMLIES .oovrveereiricrnrcrieinssressees s st st st ss bt nencs Y8 3735
2. Debt securities 3733
3. Options ..o 3730
4. Other securities I NIES 3734
D. uUndue Concentration Q169 3650
E- DI (LISY) oot > k) B LI R
10 NEUCAPHAL oo ses s s e 08 e b8 51 SRR 1 st $ Slo 533 3750

OMIT PENNIES

SEC 1696 (02-03) 7 of 16




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

‘BROKER OR DEALER asof {18 )l :/ 03 l
| \Lef Siecter (0 Ll (o r )

~  COMPUTATION OF NET CAPITAL REQUIREMENT

Part A
11, MINIMUM Nt CAPIal rRQUINET {67.% O N8 T8 oo ierireeeiiorrsrscsses oo s sttt e S 2338 3756
12. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital requirement

of subsidiaries computed in aCCOTGANTE WIth NOTE (A} ..o et oottt et et et n s S |00 Boo 3758
13. Net capital requirement {Greater Of NE 11 08 12) Lottt et e s S oo oo 3760
14, EXCESS N8Y CAPIMAL (INE T UBSS 13) oot et vttt s et stas s ettt et s v 14 st $ oS 5K 3770
15. £xcess net capital at 1000% {line 101855 10% 08 INB 1) Lorviiios ittt eses et ens ot ee 32 D 5056035 3780

COMPUTATION OF AGGREGATE INDEBTEDNESS

16. Total A.|. liabilities from Statement of FINANCIAl CONGIION ..........c..cco.vveeiiieicie ettt et sbs bbbt $ Hay a-{ 3790
17. Add:

A, Drafts for IMMETIAIE CIMIL ..........ivvvevrererie e it ss s e T 3800

8. Market value of securities borrowed for which no equivalent vajue

IS PRI OF CTEOIBG ovovve v vrererrsescerrserssesissssisssstiinsmssar st assss s esssantaressssissaees sosassssssnince $ 3810

C. Other unrecorded aMOUNES (LISt .o ecreriimriesiserseiiseoneesns s teemsaressessssestnesessasatssesese $ 3820 $ 3830
18. TOl AQQIEYATE INAEDIEUNESS .ovvvvvveverrserserissssereress s iasees e eesiassenbsset et eetss 41 s8eners s ess s e bt be s rbes desetens s mionssreeansernessarssromseesess $ g 3% S 3840
19. Percentage of aggregate indebtedness to net capital (line 18 + by line 10) . e 10 3850
20. Percentage of debt to debt-equity total computed in accordance with Rule 15¢3-1(d) % 0 3860

COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT

PartB
21, 2% ot combined aggregate debit items as shown in Formula for Reserve Requirements pursuant to Rule 15¢3-3

prepared as of the date of the net capital computation inciuding both brokers or dealers and consolidated subsidiaries' debits.......... $ 3970
22. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital requirement of

subsidiaries COMPULEd iN ACCOANCE WIth NOE (A) ......o.co...cvivieiiseer e ieessess st asiros et se s ss s s s tas sttt ss st re s ise0s ™S 3880
23. Net capital requirement (greater of ling 21 or 22) S 3760
24, EXCeSS CAPILAl (lINE 1O 1SS 23] . ikt ats et b bbbt S 3910
25. Net capital in excess of the greater of:

A 5% of combined aggregate debit items 0r S120,000 ........co.ooiriviiiiicie et S 3920

NOTES:

(A) The minimum net capital requirement should be computed by adding the minimum doliar net capital requirement of the reporting broker aealer and, for each
subsidiary to be consolidated, the greater of:
1. Minimum dollar net capital requirement , or
2. %% of aggregate indebtedness or 4% of aggregate debits if alternative method is used.
(B) Do not deduct the value of secunties borrowed under subordination agreements or secured demand note covered by subordination agreements not in satisfactory form

and the market values of memberships in exchanges contributed for use of company (contra to ttem 1740} and partners' securities which were included in nan-allowable
assets.

{C) For reports filed pursuant to paragraph (d) of Rule 17a-5, respondent should provide a list of matenial non-allowable assets.

SEC 1696 (02-03) 9 of 16




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART [IA

f
{ : :
BROKER OR DEALER s e L‘\ C.. [N - 1
= " For the period (MMODYY) fromye ©1]ofet (333200 13]2]. % [3533
Number of months included in this statement EEN 3934
STATEMENT OF INCOME (LOSS)
REVENUE
1. Commussions:
2. Commissions on transactions in exchange 20 equity Sectrues eXeCuted 0N an BXCRANGE ..o iier et v s $ A Ll 1 (o 3935
D, CommisSions on NSIEA OPUON TANSACHONS ... o oiriti oottt ees st r b1 ebse et e e et 5 3938
€. Al QMBI SBCURTES COMMUSSIONS oo..vvovieetie ittt ceias s es s b rs s e bbb 80 b e et 3939
Q. TOMG SECUMHES COMMUSSIONS .v..vvooeoreeeerooeres e eereceseesresas s etesesses ettt ot Ladllle 3940
2. Qains or fosses on firm securities trading accounts
a. From market making in 0ptions 0N @ NAHONA) SECUFNIES BXCNARGE .ovovvvvvevvece oo eoseecersserasesssessensesessses e s eeeeres e [3945]
b. From alf other ‘rading . 3949
€. T01al GAIN (105S) ccoiiirinrvereveececerisissesscerscemnes et sees s Jotd3 3950
3. Gains or losses on fism securities investment accounts . . H 60143 3952
4. Profit (loss) from underwriting and SEIHING GrOUPS w..ev. i ettt et eb bbb e bbbt Y% 3955
5. Revenue from sale of iNVESIMENT COMPANY SNAES ...oceviviirriirisie e reereseresres i et ra s s sess e erte s s st sas bt e s o8t ensasmesntaseserebeniesanessears 3970
B, COMMOUItIES TBVENUE ......oovvrivrirceriric ettt e recres e iees 3990
7. Fees tor account supervision, investment advisory and administrative services . 3975
8. OB TBYBNUR ... eeiteeeeeeeeer et ees e s ee et ses st eseesens s IERECYIRETH
0, TORAI FBVBNUE ....veomsieiiiicis s eceecan s et ettt s b3S £ 8RR 41 08t $ . 21),557 4030
EXPENSES
10. Salaries and other emptoyment costs for general partners and voting StoCKhoIder OffiCers .........cocoeereveirninensonienieisrcnrnreen, 2165329 4120
11. Other employee COMPENSAHON aNA DENEIIS ..o it e st e b as et b bbb e e s b b ens et |20 A §KA |4115
12. Commissions paid 1o other broker-dealers . 4140
13, IMBIBSE BXIBINSE L.ttt ettt e et er e et e bbb ba st en b ee o) b eb et e 5o s et o3 a4 b 18 s s b s et EE oAb eRE R E 1418 e st ke et n b . 4075
a. Includes interest on accounts subject to subordination agreements ..o ionriernr s 4070
14, REQUIBONY TEES AN BXPENSES ...vvvovuesri s eossssssoeceess s ses s et ssr et b5t oo e 0 1 re oo e smie oo s s onre e Gouy 4195
15, Other BXpenses ................ ‘ 593 €34 (4100
1B, TOUAL BXDEIISES ovvoe.ovoevvsr s esseesss s ee e et eseeeee et s eh st eee sttt re s e e e 222153+ es et st r et e ettt e s $ 10%504% 4200
NET INCOME
17. Income (loss) before Federal income taxes and ilems Delow (temM 9 1SS HemM 18) .......ovieriicieierrem e s a22bs& | ‘-J 4210
18. Provision for Federal income taxes (for parent Only) ... ceceieneccereeens % 4220}
19. Equity In earnings :'osses) of unconsolidated subsidiaries not inciuced above . 4222}

3. After Federal INCOMEB TAXBS OF ..ottt

20. EXUA0TGINATY GAINS [105SBS) wtovuviviivieiertaeserins e et easbsass s este st bt ess a1 4e st eeb 02 bsses e (e84 4 mbees o8 nEnE s8R 2oL s e b s e bs e s bbb tata 4224
a. After Federal income taxes of

21. Cumulative effect of changes in accounting pancipies

4225
22. Netincome {loss) after Federal income 1axes and eXrA0TdiNATY KBMIS ...v.viisiiisieeeeisisne e ebes sttt s $ 4230
MONTHLY INCOME _
23. Income (current month anly} befare gravision for “eceral income :axes and extraordinary iEMS ... .......o.oocoveiioririin e $ (88 88 ) ) 421 1]

SEC 1696 (02-03) 11 of 16




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART 1A
3ROKER OR JEALER \ » C, \«,~ e |
For the 22mod (MMDC - from &) !g‘!!@ % 0 !B 2 )03
T
STATEMENT OF CHANGES IN OWNERSHIP 2QUITY

(SOLE PROPRIETORSHIP, PARTNERSH!P OR CORPORATION)
BAlanCe. TOGIMNG Of DE” 1T oo e e i oo s ;. Sa6s568 4240
A Netircome (108S) ... e e e e RAA51Y 4250
8. Additens {Includes ~:--conforming szoutal of L. %S 42621 4260
C. Deductons (Includes ~27-conform =3 3apital Of . s S 4272)) (200D) 4270}
3. Balance, 270 of penod iF 2 HemM 1800 i i e i 5’3 11N 4290

STATEMENT OF CHANGES IN LIABILITIES SUBCRDINATED

TO CLAIMS OF GENERAL CREDITORS

3. Balance, DEGINMING O PEATS i oot e et et re b bt 6ot s bbb L e bt e ') 4300
A, INCreases ......cce .. 4310]
8. Oecreases 4320]
1. Balance, end of Perod (FIm HBM 3520% ..o et e s s e da et bttt et 5 4330
OMIT PENNIES
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART lIA

| : , - N e
‘SROKER OR DEALER l/_ ez (o AL s . asof 121014
EXEMPTIVE PROVISION UNDER RULE 15¢3-3

24 1f an exerrouon ‘rom Rule 15¢3-1 s claimed. :cantfy below tne section upon which such exemption 1s pasec ‘check one only)

A (k)1 — 52,500 capial category as 2er Ru g 15¢3-1 e 4550
8. (k}(2)7A) — "Speciai Account for tne Zxcius.ve Benefi of cusiomers” maintained e, ] 4560
C. {K)}(2113) — All customer transactions ciear2a througn arotner broker-dealer on a fully gisclosed basis.
Name af ciearing firmy,, <o west fe; < u\-‘vh«* T f!\ C - 4335 4570
D. (K)(3) — =xempted dy order of tne CoMMSSion (INCILCE COBY OF IBREM) ......erioesiriiiins e e 4580
Ownership Equity and Subordinated Liabilities maturing or proposed to be withdrawn within the next six months
and accruals, (as defined below), which have not been deducted in the computation of Net Capital.
Type of Proposed Amount to be
Withdrawa! or Withdrawn (cash (MMOOYY) Expect
Accrual Insider or amount ang/or Net Withdrawal or t0
(See below Outsider? Capital Value of Maturity Renew
for code ) Name of Lender or Contributor (in or Qut) Secunties) Date (Yes or Noj
i {4600 4601 4602 4603 4604 4605
2 4610 4611 4612 4613) 4514} 4615
k8 4620[ {4621) [4622 4623) [4624) 14625]
i 4630] 4631 [4632] 4633 [483a] 4635
s 4640 4641 4642 4643 4644 4645
Total §$% 4699
OMIT PENNIES

Instructions;  Detall Listing must include the tofal of tems maturning during the six month period following the report date, regardless of whether or not the capiiai contribution is
expected to be renewed. The scheduie must also include proposed capital withdrawals scheduled within the six month period following the repor ¢ate including
tne proposed reaemption of stock anc anticipated accruals which would cause a reduction of Net Capital. These anticipated accruals would include amounts of
ponuses, partners’ drawing accounts. taxes, and interest on capital, voluntary contnbutions to pension or profit sharing plans, etc.. which have not been deducted
in the computauon of Net Capital, but which you antic:pate will be paid within the next six months.

WITHDRAWAL CODE: DESCRIPTIONS
1. Zouity Casual
2. Subordinazea Liabilities
3. Accruals
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BENJAMIN Z. EPSTEIN
CERTIFIED PUBLIC ACCOUNTANT
1418 AVENUE N
BROOKLYN, NEW YORK 11230
Tel : 718 - 336 - 9502
Fax: 718 - 336 - 9564

To the Stockholders
KENSINGTON CAPITAL CORP.
Brooklyn, New York

I have examined the accompanying financial statements of
KENSINGTON CAPITAL CORP. for the year ended December 31, 2003, and
have issued my report thereon dated January 28, 2004. As part of
my examination, I made a study and evaluation of the Company's
system of internal accounting control to the extent I considered
necessary to evaluate the system as required by generally accepted
auditing standards. The purpose of my study and evaluation, which
included obtaining an understanding of the accounting system, was
to determine the nature, timing and extent of the auditing
procedures necessary for expressing an opinion on the financial
statements.

I also made a study of the practices and procedures followed
by the Company under Rule 17a-5(g) (1) and the procedures for
determining compliance with the exemptive provisions of Rule
15c3-3. I did not review the practices and procedures followed by
the Company in making  the quarterly securities examinations,
counts, verifications and comparisons, and the recordation of
differences required by Rule 17a-13 or in complying with the
requirements for prompt payment for securities under Section 8 of
Regulation T of the Board of Governor of the Federal Reserve System
because the Company does not carry security accounts for customers
or perform custodial functions relating to customer securities.

The management of the Company is responsible for establishing
and maintaining a system of internal accounting control and the
practices and procedures referred to in the preceding paragraph.
In fulfilling this responsibility, estimates and judgements by
management are required to assess the expected benefits and related
costs of control procedures and of the practices and procedures
referred to in the preceding paragraph and to assess whether those
practices and procedures can be expected to achieve the
Commission's above-mentioned objectives. The objectives of a
system and the practices and procedures are to provide management
with reasonable, but not absolute, assurance that assets for which
the Company has responsibility are safeguarded against loss from
unauthorized use or disposition, and that transactions are executed
in accordance with management's authorization and recorded properly
to permit the preparation of financial statements in accordance
with generally accepted accounting principles. Rule 17a-5(g) lists
additional objectives of the practices and procedures listed in the
preceding paragraph.

v




To the Stockholders
KENSINGTON CAPITAL CORP.

Because of inherent limitations in any internal accounting
control procedures or the practices and procedures referred to
above, errors or irregularities may, nevertheless, occur and not be
detected. Also, projection of any evaluation of them to future
periods is subject to the risk that they may become inadequate
because of changes in conditions or that the degree of compliance
with them may deteriorate.

My study and evaluation made for the limited purpose described
in the first paragraph would not necessarily disclose all material
weaknesses in the system. Accordingly, I do not express an opinion
on the system of internal accounting control of KENSINGTON CAPITAL
CORP. taken as a whole. However, my study and evaluation disclosed
no condition that we believed to be a material weakness.,

I understand that practices and procedures that accomplish the
objectives referred to in the second paragraph of this report are
considered by the Commission to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related
regulations, and that practices and procedures that do not
accomplish such objectives in all material respects indicate a
material inadequacy for such purposes. Based on this understanding
and on our study, I believe that the Company's practices and
procedures were adequate at December 31, 2003 to meet the
Commission's objectives.

This report is intended solely for the use of management, the
Securities and Exchange Commission and the New York Stock Exchange
and should not be used for any other purpose.

/

Benjam Epstein
Certified Public Accountant

Brooklyn, NY
January 28, 2004
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BEN]AMIN Z. EPSTEIN
CERTIFIED PUBLIC ACCOUNTANT
1418 AVENUE N
BROOKLYN, NEW YORK 11230
Tel : 718 - 336 - 9502
Fax: 718- 336 - 9564

INDEPENDENT AUDITOR’S REPORT

To the Stockholders
KENSINGTON CAPITAL CORP.
Brooklyn, New York

I have audited the accompanying statement of financial condition of KENSINGTON CAPITAL
CORP., a New York corporation as of December 31, 2003 and the related statements of income,
retained earnings and cash flows for the year then ended. These financial statements are the
responsibility of the Company's management. My responsibility is to express an opinion on these
financial statements based on my audit.

I conducted my audit in accordance with auditing standards generally accepted in the United States
of America. Those standards require that I plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation. Ibelieve that
my audit provides a reasonable basis for my opinion.

In my opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of KENSINGTON CAPITAL CORP., as of December 31, 2003 and the results of
its operations and its cash flows for the year then ended in conformity with accounting principles
generally accepted in the United States of America.

/

Benjamyin Epstein
Certified Public Accountant

Brooklyn, NY
January 28, 2004




KENSINGTON CAPITAL CORP.
Statement of Financial Condition
December 31, 2003

ASSETS

Cash

Money Market Account

Due from Broker

Prepaid Expenses and Other Receivables

Securities - Long

Furniture, Fixtures and Equipment, at cost, less
accumulated depreciation of $142,152

Security Deposit

TOTAL ASSETS

LIABILITIES AND STOCKHOLDERS' EQUITY
Accrued Expenses and Payroll Taxes
Accrued Salaries
Securities Sold - Not Yet Purchased

Total Liabilities

Stockholders' Equity

Common Stock - no par value; authorized, issued
and outstanding, 200 shares

Additional Paid-in Capital

Retained Earnings

Total Stockholder's Equity

TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY

48,702
166,624
90,946
124,080

459,867

720
3,232

894,181

39,775
9,550
94,744

144,069

40,000
271,738
438,374

750,112

854,181

See Accountants' Report and Notes to Financial Statements




KENSINGTON CAPITAL CORP.
Statements of Income and Retained Earnings
For the Year Ended December 31, 2003

INCOME
Commission Revenue s 694,116
Profit on Securities Trading (Note 9) 460,143
Interest and Dividend Income 45,012
Other Income 112,286
Total Income 1,311,557
OPERATING EXPENSES
Commissions 410
Salaries - Officers 310,529
Salaries - Other 120,252
Clearance Charges 113,857
Professional Fees 34,658
Rent 18,107
Registration & Filing Fees 60,434
Telephone 26,533
Interest and Bank Charges 95
Travel Expenses 33,191
Office Expense 22,169
Insurance 79,010
Auto Expenses 25,022
Depreciation 2,519
Miscellaneous Taxes 36,470
Advertising and Promotion 149,662
Bad Debt 35,965
Miscellaneous Expenses 3,545
Repairs and Maintenance 226
Total Operating Expenses 1,072,654
Operating Income 238,903
Provision for Income Taxes 12,390
Net Income 226,513
Retained Earnings - Beginning of Year 214,861
Less:Shareholder Distributions ( 3,000)
Retained Earnings - End of Year s 438,374

See Accountants' Report and Notes to Financial Statements
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KENSINGTON CAPITAL CORP.
Statement of Cash Flows
For the Year Ended December 31, 2003

Cash flows from operating activities:

Net income $ 226,513

Adjustments to reconcile net income to net cash
provided by operating activities:

Depreciation and amortization 2,519

Changes in Assets and Liabilities:

Securities (322,064)
Due to/from Broker { 41,636)
Loans & Exchanges ( 36,884)
Accrued Expenses & Payroll Taxes 19,341
Accrued Salaries ( 1,061)
Securities Sold-Not Yet Purchased 75,910
Total adjustments {303,875)
Net cash provided (used) by operating activities ( 77,362)

Cash flows from investing activities:

Purchase Fixed Assets ( 2,000)

Net cash provided (used) by investing activities ( 2,000)

Cash flows from financing activities:

Distributions to Shareholders ( 3,000)
Net cash provided (used) by financing activities ( 3,000)
Net increase (decreage) in cash and equivalents ( 82,362)
Cash and equivalents, beginning 297,688
Cash and equivalents, ending $ 215,326

Supplemental disclosures of cash flow information:

Cash paid during the period for:

Income taxes 225

See accountant's report and notes to financial statements




KENSINGTON CAPITAL CORP.
Notes to Financial Statements
December 31, 2003

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

For financial statement purposes and income tax purposes, KENSINGTON CAPITAL CORP.
(the "Company") records revenues and expenditures on the accrual basis of accounting.

Depreciation:
Depreciation is computed using the straight-line method over the estimated useful life.

Cash and Cash Equivalents:
The Company considers all short term investments with an original maturity of three months
or less to be cash equivalents.

NOTE 2- DUE FROM BROKER

The Company's securities transactions are cleared through Southwest Securities, and all the
Company's trading accounts and customer's accounts are carried by Southwest Securities. Southwest
Securities remits to the Company all profit on the Company's trading accounts and all commissions
due net of clearance charges, trading errors and miscellaneous related charges, at the end of the
month.

NOTE 3 - SECURITIES
Securities consist of marketable equity securities at quoted market values,
NOTE 4 - SECURITIES SOLD - NOT YET PURCHASED

Securities Sold-Not Yet Purchased consist of marketable equity securities at quoted market
values.

NOTE § - FIXED ASSETS

Fixed assets consist of the following:

Accumulated Net Book

Cost Depreciation Value

Furniture & Fixtures $ 75,051 $ 75,051 $ -0-

Computer Equipment 65,321 65,282 -0-
Automobile 2,500 1,780 720
Total $142,872 $124,152 $ 720

See Accountants' Report




KENSINGTON CAPITAL CORP.
Notes to Financial Statements
December 31, 2003

(continued)
NOTE 6 - PROFIT ON TRADING

This amount includes unrealized gains (losses) on securities, as follows:

Securities $227,099
Securities Sold Not Yet
Purchased (Short Sales) (2,184)

NOTE 7 - INCOME TAXES

The Company has elected, by unanimous consent of its shareholders to be taxed under the
provisions of sub-Chapter S of the Internal Revenue Code. Accordingly, no provisions or liability
for Federal income taxes is reflected in the accompanying statements. Instead, the shareholders are
liable for individual income taxes on their respective share of the Company's taxable income.

Provision for income taxes consists of the following;

New York State Corporation Tax $ 225
New York City Corporation Tax 12,165
Total $12,390

NOTE 8 - INTERNAL CONTROL

No material inadequacies were found to exist.

NOTE 9 - NET CAPITAL

The Company is subject to the Securities and Exchange Commission Uniform Net Capital
Rule (Rule 15¢3-1), which requires the maintenance of minimum net capital and requires that the ratio
of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1 (and the rule of the
"applicable" exchange also provides that equity capital may not be withdrawn or cash dividends paid
if the resulting net capital ratio would exceed 10 to 1). The following data has been excerpted from
the Company's Focus Report for the year ended:

Net Capital $510,558
Required Net Capital $100,000
Excess Net Capital $410,558
Ratio of Aggregate Indebtedness

to Net Capital .10

See Accountants' Report.




KENSINGTON CAPITAL CORP.
Notes to Financial Statements
December 31, 2003
(continued)

NOTE 10 - DISTRIBUTIONS TO SHAREHOLDERS

In accordance with the loan agreements and shareholders' employment agreement, the
shareholders are entitled to receive corporation distributions or shareholder/officer bonuses equal to

the additional individual income taxes incurred for their proportionate share of the Company's taxable
income.

During the twelve (12) months ended December 31, 2003, the Company distributed to the
shareholders from retained earnings, $3,000.

See Accountants' Report.




KENSINGTON CAPITAL CORP.
RECONCILIATION BETWEEN UNAUDITED AND AUDITED FOCUS REPORTS
DECEMBER 31, 2003

There were no differences between audited and unaudited focus reports.




