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A. REGISTRANT IDENTIFICATION
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ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM L.D. NO.,
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‘NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

- DAVID M. SMITH, PRESIDENT (719) 592-9299
(Area Code ~ Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

CORNELIUS, SCHOU, LEONE & MATTESON, LLC, CERTIFIED PUBLIC ACCOUNTANTS

(Name ~ if individual, state last, first, middle name)
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OATH OR AFFIRMATION

1, ROBERT E. COPUS , swear (or affirm) that, to the best of my knowledge and
belief the accompanying financial statement and supporting schedules pertaining to the firm of
INTERVEST INTERNATIONAL EQUITIES CORPORATION . as of
DECEMBER 31 ,20__03  aretrue and correct. I further swear (or affirm) that neither

the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified solely
as that of a customer, except as follows:

C/M%/éé/}eﬁ?

Si gnamre

Vice Tres- Oferam ones

' Title
D@Q%WQDAY OF V&P |, 2004.

Public | | " comasston mxpires: 9 (4 l 0+

STATE OF COLORADO
COUNTY OF EL PASO

/ ] Noté

his report ** contains (check all applicable boxes):
(a) Facing Page.
(b) Statement of Financial Condition.
(¢) Statement of Income (Loss) o .
(d) Statement of KhangeKimnsirk&snditior. Cash Flows.
(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
(f) Statement of Changes in Liabilities Subordmated to Claims of Creditors.
.(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requlrements Pursuant to Rule 15¢3-3.
(i) Information Relating to.the Possession or Control Requirements Under Rule 15¢3-3.
(j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the.
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
(k) A Reconciliation between the audited and unaudited Statements of F mancral Condition with respect to methods of
consolidation.
(1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

-3

** For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Financial Statements, Supporting Schedules
and Other Reports

Intervest International Equities Corporation

Year Ended December 31, 2003
with Report of Independent Auditors
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Leone &
Matteson

A Limited Liability Company
Certified Public Accountants

Report of Independent Auditors

Board of Directors
Intervest International Equities Corporation
Colorado Springs, Colorado

We have audited the accompanying statement of financial condition of Intervest International
Equities Corporation, a Florida Corporation, as of December 31,2003, and the related statements
of income, changes in stockholder’s equity, and cash flows for the year then ended. These
financial statements are the responsibility of the Company’s management. Our responsibility is
to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with U.S. generally accepted auditing standards. Those
standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that
our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Intervest International Equities Corporation as of December 31, 2003,
and the results of their operations and their cash flows for the year then ended in conformity with
U.S. generally accepted accounting principles. '

Our audit was conducted for the purpose of forming an opinion on the basic financial statements
taken as a whole. The information contained in pages 14 through 19 is presented for purposes
of additional analysis and is not a required part of the basic financial statements, but is
supplementary information required by rule 17a-5 of the Securities and Exchange Commission.
Such information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and, in our opinion, is fairly stated in all material respects in relation to the
basic financial statements taken as a whole.

c«aaun, &aw, lm ¢ MW/ e

January 23, 2004

4496 Southside Boulevard

Jacksonville, Florida 32216

(904) 642-1794 » Fax (904) 642-1040
WWW.cescpa.com -
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FORM
X-17A-5

12/88

FOCUS REPORT oo

(Financial and Operational Combined Uniform Single Report)

PART IlIA

{Please read instriictions before preparing Form.)

This report is being filed pursuant to (Check Applicable Block(s)):

1) Rule 17a-5(a)

4) Special request by designated examining autharity [ J19] 5 Other

2) Rule 17a-5(5) [ ] 17] 3) Rule 17a-11 [~ T 18]

NAME OF BROKER-DEALER SEC FILE NO.
' 8-38156 [%]

FIRM ID. NO.
INTERVEST INTERNATIONAL EQUITIES CORPORATION [3]  rp 420289 )

ADDRESS OF PRINCIPAL PLACE OF BUSINESS (Do Not Use P.O. Box No.)

FOR PERIOD BEGINNING (MM/CD/YY;

1980 DOMINION WAY, SUITE 202 ]20 l 01/01/03 m
(Na. and Street) AND ENDING (MM/DD/YY)
COLORADO SPRINGS [21] 5 CO I 22| 80918 [23 l 12/31/03 m
(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON 10 CONTACT IN REGARD TO THIS REPORT

DAVID M. SMITH

o]  (719) 592-9299

(Area Code)—Telephone No.

31
NAME(S) OF SUBSIDIARIES OR AFFILIATES CONSOLIDATED IN THIS REPORT: ‘ OFFICIAL USE 2
32 a3
4 35
36 a7
38 39
~ 'DOES RESPONDENT CARRY ITS OWN CUSTOMER ACCOUNTS? YES NO

* CHECK HERE {F RESPONDENT IS FILING AN AUDITED REPORT

(X |42

EXECUTION:

complete as previously submitted.

The registrant/broker or dealer submitting this Form and its attachments and the person(s}
by whom it is executed represent hereby that all information contained therein is true,
correct and complete. It is understood that all required items, statements, and schedules
are considered integral parts of this Form and that the submission of any amendment
represents that all unamended items, statements and schedules remain true, correct and

Manual signatures of:

1)

P‘r%%e‘:ﬁve Officer or Managing Partner
¥ o "
2) e W

_Principaf/Fin%cial Ofticer or Partner

3)

Principal Operations Officer or Partner

ATTENTION—Intentional misstatements or omissions of facts constitute
Federal Criminal Violations. {See 18 U.S.C. 1001 and 15 U.S5.C. 78:/{a}))

Dated the AT H day of \:\’:fé(luw L joﬁ ¢
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TO BE COMPLETED WITH THE ANNUAL AUDIT REPORT ONLY:

INDEPENDENT PUBLIC ACCOUNTANT whose.opinion is contained in this Report

-Name (if individual, state last, first, middle name)

CORNELIUS, SCHOU, LEONE & MATTESON, LLC

[ ]

ADDRESS

Number and Street

4496 SOUTHSIDE BOULEVARD

[ n]

City
JACKSONVILLE

[ =]

State

FLORIDA

Zip Code
32216

[ 7]

Check One

UllZJ

Certified Public Accountant 75
Public Accountant 78
Accountant not resident in United States or 77

any of its possessions

FOR SEC USE

OO0 NOT WRITE UNDER THIS LINE ... FOR SEC USE ONLY

WORK LOCATION ‘REPORT DATE DOC. SEQ. NO. CARD
' MM/DD/YY ‘
{_so] [ s1) L s2 ] 53
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Intervest International Equities Corporation

Statement of Financial Condition
December 31, 2003

Assets

Cash

Accounts receivable

Accounts receivable - other

Deposit with clearing organization (cash)
Investments

Prepaid insurance

Other assets

Total Assets

Liabilities and Stockholder’s Equity
Liabilities:
Commissions payable
Installment contract payable
Total Liabilities
Stockholder’s Equity:
Common stock - 7,500 shares, $1.00 par value
authorized, 200 shares issued and outstanding
Additional paid-in capital

Retained earnings

Total Stockholder’s Equity

Total Liabilities and Stockholder’s Equity

See accountants’ report.

104,546
198,624
946
25,000
28,075
136,740
4,705

498,636

169,359
126,088

295,447

200
13,842
189,147

203,189

498,636




Intervest International Equities Corporation

Statement of Income
Year Ended December 31, 2003

Revenues:
Mutual funds and variable products
Commissions
Direct participation programs
Registered representative fees - net
Other

Total Revenues
Expenses:
Commissions
Overhead reimbursements to parent company
Other operating expense
Total Expenses
Operating Income
Other Income (Expense):
Interest income
Interest expense

Loss on investments

Total Other Income (Expense)

Net Loss

See accountants’ report.

$ 6,603,905
323,000
284,117
161,344

26,503

7,398,869

6,141,678
1,210,374
40,412

7,392,464

6,405

417
(4,029)
(5,025)

(8,637)

$ (2.232)




Intervest International Equities Corporation
Statement of Changes in Stockholder’s Equity
Year Ended December 31, 2003

Additional
Common Paid-In Retained
Totals Stock Capital Earnings
Balance at January 1, 2003 $ 205,421 $ 200 $ 13,842 $ 191,379
Net Loss (2,232) - - (2,232)

Balance at December 31, 2003 $ 203,189 $ 200 $ 13,842 $ 189.147

See accountants’ report.



Intervest International Equities Corporation

Statement of Cash Flows
Year Ended December 31, 2003

Cash Flows From Operating Activities
Net loss

Adjustments to reconcile net income to net cash

Provided by operating activities:
Increase in receivables
Increase in prepaid insurance
Increase in other assets
Decrease in payables
Additional loss on investments not requiring funds
Increase in installment contract payable

Total Adjustments
Net Cash Applied To Operating Activities

Cash at January 1, 2003

Cash at December 31, 2003

See accountants’ report.
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$

(2,232)

(5,598)
(136,740)
(4,265)
(16,176)
5,025
126,088

(31,666)

(33,898)

138,444

$

104,546
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Intervest International Equities Corporation

Notes to Financial Statements
Year Ended December 31, 2003

The company (originally named Kickapoo Securities Corp.) was organized under the laws of the
State of Texas on June 11, 1987, to conduct business as a broker/dealer in securities registered
with the Securities and Exchange Commission (SEC). On July 6, 1987, the company made
application with the SEC for registration as a broker or dealer pursuant to Section 15(b) of the
Securities Exchange Act; such application was approved on July 31, 1987. The company was
acquired by, and became a wholly-owned subsidiary of Intervest International, Inc. (III), during
January, 1988. Operations actually commenced during February, 1988. Effective March 31,
1988, the company was merged into a newly-organized Florida corporation (also owned by III)
named Intervest International Equities Corporation. Such merger was acknowledged by the State
of Texas on July 6, 1988. The merger transaction was accounted for as a pooling of interests.
On May 31, 1994, Programmed Equities Corporation (PEC), a California corporation, was
merged into III. III has contributed the net assets and on-going business of PEC, a licensed
broker/dealer, to the company.

1. Significant Accounting Policies

For purposes of the statement of cash flows, the company considers all highly-liquid debt
instruments purchased with a maturity of three months or less to be cash equivalents.

Revenues are recognized when customers’ funds are received by sponsors/underwriters.
Operating expenses, including commissions, are recognized as incurred.

2. Commitments and Contingent Liabilities

The company has an agreement with Il, its parent company, whereby the company reimburses
III for its share of common overhead expenses, including the following: office space and
equipment, administrative personnel, telephone, parking, postage, and other office supplies and

expense.
3. Net Capital Requirements

The company is subject to the SEC Uniform Net Capital Rule (Rule 15¢3-1), which requires the
maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to net
capital, both as defined, shall not exceed 15to 1. At December 31, 2002, the company had net
capital of $32,723 which was $13,027 in excess of its required capital of $19,696. The
company’s aggregate indebtedness to net capital ratio was 9.03 to 1.

11
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Intervest International Equities Corporation

Notes to Financial Statements (continued)
Year Ended December 31, 2003

4, Income Taxes

The parent company, with the consent of its stockholders, has elected under the Internal Revenue
Code to be an S Corporation effective January 1, 2003. In lieu of corporation income taxes, the
stockholders of an S Corporation are taxed on their proportionate share of the Company’s taxable
income. The parent company has also made an election to treat its wholly-owned subsidiary (the
Company) as a qualified subchapter S subsidiary, or “Q-sub”. A Q-sub is not taxed as a separate
corporation, and all its tax items are treated as belonging to the parent.

5. Investments (at cost)

The company has acquired long-term investments in The Nasdaq Stock Market, Inc., as follows:

Tow  Stotk  Warmants
Balance, December 31, 2002 $ 33,100 § 13,000 $§ 20,100
Write off expired warrants (5,025) - (5,025)
Balance, December 31, 2003 $ 28075 % 13,000 % 15.075

The common stock’s quoted value (OTC) at December 31, 2003 was $9,450; the warrants are
currently valueless.

These securities are unregistered, and subject to substantial restrictions as to their sale or other
transfer.

6. Installment Contract Payable

The company financed its errors and omissions insurance premium with an installment contract
dated November 13, 2003, payable in 11 monthly payments of $14,010 including interest at
5.33%, collateralized by the unexpired premium.

7. Pending Arbitration

« 1II and Intervest International Equities Corporation (“IIEC”) are among the defendants in
pending litigation captioned Lynn W. Campbell, plaintiff v. Van B. Bottomly, et al,
defendants (Wake County, State of North Carolina, Court File No. 02-CVS-13241), filed in
October, 2002. Plaintiff contends Van B. Bottomly (“Bottomly”), a former registered
representative of IIEC, defrauded Plaintiff by stealing money from Plaintiff’s checking
account and recommending unsuitable and/or nonexistent investments. Plaintiff further
alleges that at all relevant times Bottomly was acting as an agent of both IIT and IIEC.

12
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Intervest International Equities Corporation
Notes to Financial Statements (continued)
Year Ended December 31, 2003

7. Pending Arbitration (continued)

Plaintiff contends he suffered approximately $350,000 in damages, some of which occurred
after Bottomly was no longer a registered representative of lIEC, and also seeks treble
damages and recovery of his attorney’s fees.

III and IEC contend that the actions taken by Mr. Bottomly were beyond the scope of his
employment with IIEC and therefore deny its alleged participation in Mr. Bottomly’s actions.

On February 21, 2003, the court granted the company’s motions to compel arbitration and
stay litigation pending the outcome. An arbitration hearing has been set for June 14 - 16,
2004. The company intends to vigorously defend and pursue its interests in this matter.

IIEC is accused of selling ETS Payphones and U.S. Capital Corporate Funding notes through
a former registered representative, Glenn Cobb. Through ongoing investigation, IIEC has
preliminarily concluded that an individual who was not a registered representative nor an
employee of [IEC, but who merely worked in the same office as Mr. Cobb, effected the ETS
sale. The client has yet to produce any evidence that Mr. Cobb sold, solicited, or received
any compensation from the alleged sale.

As for U.S. Capital, Mr. Cobb executed that transaction without the approval of IEC and
was under the assumption that since the note was a short-term investment (90 days according
to Mr. Cobb), it was deemed not a security by the South Carolina Department of Securities.
As stated above, the investigation is continuing.

III, IIEC and Mr. George Shore, a registered representative of IIEC, are the defendants in an
arbitration proceeding instituted by Ms. Helen L. Turley, a former client of Mr. Shore. Ms.
Turley asserts that Mr. Shore breached his fiduciary duty by causing her to invest her
deceased husband’s estate in inappropriate investments, namely variable annuities. Mr.
Shore contends that Ms. Turley never disclosed that she was a widow, that she was a top-
level executive for a company listed on the New York Stock Exchange, and that she is an
experienced investor. Furthermore, against Mr. Shore’s advice, and with full knowledge of
the fees involved, Ms. Turley surrendered the annuities and moved her assets to another
broker-dealer. IIEC believes these allegations are without merit, and will vigorously defend
itself. This arbitration is still continuing.

13
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Supplementary Information
~Intervest International Equities Corporation
Pursuant to Rule 17a-5 of the

Securities Exchange Act of 1934
For the Year Ended December 31, 2003



FINANCIAL AND OPERATION COMBINED UNIFORM SINGLE REPORT
PART A

‘BROKER OR DEALER

as of December 311 2003

bl

L

©

3

COMPUTATION OF NET CAPITAL

$ 170,466

~15~

Total ownership equity from Statement of Financial Condition. .. ... .. ..ttt et i iianes $ 203 ! 189 3480
Deduct ownership equity not allowable for Net Capital . .. ... ... ittt it it et iaaaanas e - )] 3490
Tatal ownership equity qualified for Net Capital . . . ... . L ittt st et e e 203 [ 189 3500
Add: o
A. Liabilities subordinated to claims of generaj creditors allowable in computation of netcapital. . ............0... 3520
AB Other {deductions} or allowable credits {Listh. .. ... ... . . . 3525
Total capital and allowable subordinated Habilities. . . ... ..ottt ittt it e e $ 203 . 189 3530
- Deductions and/or charges: V
A. Total nonallowable assets from Statement of Financial Condmon(Notes B and C) 3 170,466 * 3540
B. Secured demand MO AefICIENCY . o v v vttt i i et e e e 3530
C. Commodity futures contracts and spot commodities-
proprietary capital charges. e e 3600
D. Other deductions and/or charges . . . . .....c.vounven.... N 36104 | - 170,466 )i 3620
Qther additions and/or allowable credits (Listh. .. .. .................. P O 3630
Net capital before haircuts ON SBCUNITIBS POSIIONS L . L. ... ... ittt e innrcnoanninonssntaennaanan :'o 3 3640
Haircuts on securities (computed, where applicable,
pursuant to 15¢3-1 {f)): ]
A. Contractual seCuUrities COMMIMENTS . . . ..o v veiuneer e eennnn. AN 3660
B. Subordinated securities BoOroOwWINGgS . . . ...ttt it i e i e 3670
C. Trading and investment securities: '
1. ‘Exempted securities. . .. ............ [P e M 373s
2. Debtsecurities.............. e R PN -3733
3.0ptions ... i e e ) 3730
4. Other securities . .................... A 3734}
D. Undue Concentratcon ............ S, e . 3650
E. Other (List)................ ................ 13736 | )} 3740
NEtCapital . . v e et e ee s e e e P 5 32,723 3750
o ' OMIT PENNIES
* Non—allowable receivables S 946
Investments in warrants and common stock of
the Nasdag Stock Market, Inc. o 28,075
Prepaid insurance _ 136,740
Other assets ' ' 4,705
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART A

BROKER OR DEALER as ofDecenber: 31, 2003

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

{A] The minimum net capital requirement should be computed by adding the minimum dallar net capital requirement
of the reporting broker dealer and, for each subsidiary to be consolidated, the greater of:
1. Minimum doltar net capital requirement, or

- 2. 6-2/3% of aggregate indebtedness or 2% of aggregate debits if alternative method is used.

{B) Do not deduct the value of securities borrowed under subordination agreements or secured demand note
covered by subordination agreements not in satisfactory form and the market values of memberships in
exchanges contributed for use of company (contra to item 1740} and partners’ securities which were
included in non-ailowabie assets.

(C} For reports filed pursuant to pa}agraph {d} of Ruie 17a-5, respondent shouid provide a list of material
non-allowable assets.

-

Part A’
11, Minimum net capital required (6:2/3% of line 18} ... .. ...\ ittt $ 19,696 [37s6
12. Minimum doilar net capital requirement of reporting broker or dealer and minimum net capital requirement
of subsidiaries computed in accordance with Note (A) . .. .. . . e 3 5 ’ 000 3758
13. Netcapital requirement {greater of 1ine 11 0r 12) . . o e 3 19, 696 3760
14, Excess net capital (ine 1011658 13) .. ..o o $ 13,027 |3770
15. Excess net capital at 1000% (line 101ess 10% of ine 18] . L e e ,',5 3, 178 3780
COMPUTATION OF AGGREGATE {INDEBTEDNESS
16. Total Al liabilities from Statement of Financial Condition. . .. .. ... ot e e $ 295,447 3790
17. Add:
A, Drafts farimmediate credit. . . ... . .. .. e ;3 3800
B. Market value of securities borrowed.for which no equivalent )
value is paid or credited . . .. .. R P 3 3810
C. Other unrecorded amaunts{(List). . ... .. ...... [ .8 3820 % 3830
19. Total aggregate indebledness ... .. ...ttt ittt e s e e e e $ 295 I 447 3840
20. Percentage of aggregate indebtedness 1o net capital lline 192by line 10) . ... .. ... ...t s % 9.03 3850
21. Percentage of debt to debt-equity tota) computed in accordance with Rule 15¢3-1{d) . ... ..., % 3860
COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT
PartB
22.. 2% of combined aggregate debit items as shown in Formula for Reserve Requirements pursuant to Rule
15¢3-3 prepared as _bi_ the date of the net capital computation including’buth brokers or dealers
and consolidated SUDSIOIBrIes’ GEDITS . . .. ...\ v\ttt ettt ettt e $ N/A [3870
23. Minimum dollar net capital reqdiremen( of reporting broker ar dealer and minimum net capital
requirement aof subsidiaries computed in accordance with Note {A) . . ... . . . ... . . .. . . e ,‘,5 3880
“24. Net capital requirement (greater of 1ine 22 or 231 . .. i e e e $ 3760
25. Excess net capital (1ing 101ess 281 .. oL it $ 391(
26. Net capital in excess of:
5% of combined aggregate debit 1tems 0r 120,000 . . ... ... L e e $ ! 392¢
OMIT PENNI
NOTES:



FINANCIAL AND OPERATIONAL COMBINED UNIFORM Sl
" : PART A

NGLE REPORT

‘BROKER OR DEALER

as0t DEC. 31, 2003

L

T
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25,

Exemptive Provision Under Ruje 15¢3-3

M an ex'emption from Rule 15¢3-3 is claimed, identify baiow the.section ubon ‘

which such exemption is based {check one only)
A (X) (1)—8$2,500 capital category as per Rula 15¢3-1 .. ..... e, et raaae e ] 455°[
-B. (K} - {2{A}—"Special '_Account' lor the Exclusive B_engf_it 18 )
CUSIOMArS" MAIMAINET L. ... vttt tenes e o it ettt e ' I 4560
C. (k) (2}{B)}—Al custamaer lransactions cleared through another ' : ’ .
. broker-dealer on a fully disciosed ‘basis. Name, of clearing
f_irmv;'\- PERSHING, LLC ' ] 4335 l - X | 4570
D. (k) (3}—Exempted by arder of the Commissian ..............oouiiuns I s eaeenen : 4580
Ownership Equity and Subordinated Liabilities maturing or proposed to be
withdrawn within the next six months and accruals, (as defined below),-
which have not been deducted in the computatian of Net Capital. '
Type of Proposed . , o , . o g .
withdrawal or B ) . : - "~ Amount to be With- (MMDDYY) Expect
Accrual E - Ingider ar .~ drawn (cash amount < - Withdrawal or )
See below lor C Qutsidar? and/ar Net Capital ' Maturity Renaw
code o enter Name of Lender or Contributor  {ln or Out} ‘Value of Securities) . . Date {yas or no)
l '4600! ) l 4501| [ 4602 l ] 4603| : i 4604] I 4605[
[a610] . . [(as11] [(a512] [es13] [a1a] - - [4s18]
M (4620 [a621] . [(as22] [(4623] ["as24 ] [4625°
a‘; T I 4630l l 4531' | 4632" ] 4833] I 4834] : | 4635
M " 4640 . [a6a1] [46a2 | [4g4a ] [a6aa] [ a84s
y [ 4650 [ : ] 4651[ | 4652 | ] 465;[ | 4554[ I 4855
M - [ aes0] ["4s61] [4882] 4653 4664 4665
M ~ [Tae7a ] [a671] [ae72] [a674] [as75
M [ 4680 [Ta631] [as82 | 4683 [a6e4 | [4s8s
[ [ | 469f

f|

4690 4691 4692

i e

4893 |

d

4694

TOTAL S ) NONE

OMIT PENNIES

Instructions: Oetail (isting must include the total of itams maturind during the six month peri'od tollowing the

rapart date, regardless at whether or not the capital contribulion is expected lo be renewed. The
.schedule. must also include proposed capital withdrawals scheduled within the. six month
-period following the report date including the proposed redemption of stock and payments of

liabilities secured by fixed assets (which are considared aliowabla assets in the capitali computation

pursuant to Rula 15¢3-1(c}{2)(iv)), which could be required by the iender on demand or in iess
than six months. . -

‘WITHDRAWAL COQE: ‘DESCRIPTION

1 " Equity Capital

2. - Subordinated Uiabilities .
LR . Accruals :

4 15¢3-1(c)(2)(iv) Liabilities

/70 - ' ) . - -17-
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Intervest International Equities Corporation

Supplementary Information
Year Ended December 31, 2003

Reconciliation of the computation of Net Capital under Rule 15¢3-1:

Net capital per fourth quarter (quarter ended 12/31/03) FOCUS

Report, as amended February 17, 2004 $ 32,723
Audit adjustments:

None -
Net capital per audit § 32723

Reconciliation of the computation for determination of the Reserve Requirements under Exhibit
A of Rule 15¢3-3:

Not applicable, since the company meets the requirements of the exemptive provisions

contained in Rule 15¢3-3C(k)(2)(ii), and did not at any time have possession or control of
customer funds or securities during the year ended December 31, 2003.

See accountants’ report.
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A Limited Liability Company
Certified Public Accountants

Independent Auditor's Report on Internal
Accounting Control Required by SEC Rule 17a-5

Board of Directors
Intervest International Equities Corporation
Colorado Springs, Colorado '

In planning and performing our audit of the financial statements of Intervest International
Equities Corporation for the year December 31, 2003, we considered its internal control
structure, including procedures for safeguarding securities, in order to determine our auditing
procedures for the purpose of expressing our opinion on the financial statements and not to
provide assurance on the internal control structure.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we
have made a study of the practices and procedures followed by the Company that we considered
relevant to the objectives stated in rule 17a-5(g) in making the periodic computations of
aggregate indebtedness and net capital under rule 17a-3(a)(11) and for determining compliance
with the exemptive provisions of rule 15¢3-3. Because the Company does not carry securities
accounts for customers or perform custodial functions relating to customers’ securities, we did
not review the practices and procedures followed by the Company (i) in making the quarterly
securities examinations, counts, verifications, and comparisons, and the recordation of
differences required by rule 17a-13 or (ii) in complying with the requirements for prompt
payment for securities under section 8 of Regulation T of the Board of Governors of the Federal
Reserve System.

The management of the Company is responsible for establishing and maintaining an internal
control structure and the practices and procedures referred to in the preceding paragraph. In
fulfilling this responsibility, estimates and judgments by management are required to assess the
expected benefits and related costs of internal control structure policies and procedures and of
the practices and procedures referred to in the preceding paragraph and to assess whether those
practices and procedures can be expected to achieve the SEC’s above-mentioned objectives.
Two of the objectives of an internal control structure and the practices and procedures are to
provide management with reasonable but not absolute assurance that assets for which the
Company has responsibility are safeguarded against loss from unauthorized use or disposition
and that transactions are executed in accordance with management’s authorization and recorded
properly to permit the preparation of financial statements in accordance with generally accepted
accounting principles. Rule 17a-5(g) lists additional objectives of the practices and procedures
listed in the preceding paragraph.

4496 Southside Boulevard
Jacksonville, Florida 32216

(904) 642-1794 » Fax (904) 642-1040
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A Limited Liability Company Independent Auditor's Report on Internal
Certified Public Acountans A ccounting Control Required by SEC Rule 17a-5 (continued)

Because of inherent limitations in any internal control structure or the practices and procedures
referred to above, errors or irregularities may occur and not be detected. Also, projection of any
evaluation of them to future periods is subject to the risk that they may become inadequate
because of changes in conditions or that the effectiveness of their design and operation may
deteriorate.

Our consideration of the internal control structure would not necessarily disclose all matters in
the internal control structure that might be material weaknesses under standards established by
the American Institute of Certified Public Accountants. A material weakness is a condition in
which the design or operation of the specific internal control structure elements does not reduce
to a relatively low level the risk that errors or irregularities in amounts that would be material in
relation to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions. However, we
noted no matters involving the internal control structure, including procedures for safeguarding
securities, that we consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the SEC to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related regulations, and that practices
and procedures that do not accomplish such objectives in all material respects indicate a material
inadequacy for such purposes. Based on this understanding and on our study, we believe that
the Company’s practices and procedures were adequate at December 31, 2003, to meet the SEC’s
objectives.

This report is intended solely for the use of the Board of Directors, management, the SEC,
National Association of Securities Dealers (NASD), and other regulatory agencies that rely on
rule 17a-5(g) under the Securities Exchange Act of 1934 in their regulation of registered brokers
and dealers, and should not be used for any other purpose.

calnluws', S;dw, [nonlc s Mams,»/ A XA

January 23, 2004



