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OATH OR AFFIRMATION

I _ LUT; ” LA A { amne , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

BOND EXPRESS, INC.
of DECEMBER 31 ,20_ Q3 _, are true and correct. I further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

, as

Notafy/Public} (]
This report ** contains (che¢k al) applicable boxes): s -
(a) Facing Page. N
(b) Statement of Financia! Condition. Co
(c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(z) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
() A Reconcillation, inctuding appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.
() An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Reporl.
(n) Areport describing any material inadequacies foundto exist or found to have existed since the date ofthe previous audit.

D0 O O0CKDERLIRR

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(¢j(3).
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A Financial Solutions Company

INDEPENDENT AUDITORS' REPORT

To the Board of Directors and Stockholders
of Bond Express, Inc.

We have audited the accompanying statement of financial condition of Bond Express, Inc. (a wholly
owned subsidiary of ValuBond, Inc.) as of December 31, 2003, and the related statements of income,
changes in stockholder's equity, and cash flows for the year then ended that you are filing pursuant to
rule 17a-5 under the Securities Excange Act of 1934. These financial statements are the responsibility of
the Company's management. Our responsibility is to express an opinion on these financial statements
based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by management,

as well as evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Bond Express, Inc. as of December 31, 2003, and the results of its operations and
its cash flows for the year then ended in conformity with accounting principles generally accepted in the
United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken
as a whole. The information contained in pages 10 - 16 is presented for purposes of additional analysis
and is not a required part of the basic financial statements, but is supplementary information required by
Rule | 7a-5 of the Securities and Exchange Act of 1934. Such information has been subjected to the
auditing procedures applied in the audit of the basic financial statements and, in our opinion, is fairly
stated in all material respects in relation to the basic financial statements taken as a whole.

té/ﬁ?/,%ﬁjﬁ !%/M, yyad

Atlanta, Georgia

February 17, 2004

Habif, Arogeti & Wynne, LLP
Glenridge Highlands Two & 5565 Glenridge Connector # Suite 200 o Atanta, Georgia 30342
404.892.9651 & Fax404.876.3913 o www.hawcpa.com
An Independent Member of Baker Tilly International & Certified Public Accountants




BOND EXPRESS, INC.
(A Wholly Owned Subsidiary of ValuBond, Inc.)
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2003

ASSETS

Current assets
Cash and cash equivalents

LIABILITIES AND STOCKHOLDERS' EQUITY

Current liabilities

Stockholders' equity
Common stock, no par value, 1,000 shares authorized,
10 shares issued and outstanding
Additional paid-in capital
Retained earnings

See auditors’ report and accompanying notes
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$ 7.006

$ 7.006

24

6.982

7.006

7.006

$*




BOND EXPRESS, INC.
(A Wholly Owned Subsidiary of ValuBond, Inc.)
STATEMENT OF OPERATIONS
FOR THE YEAR ENDED DECEMBER 31, 2003

Operating income

Interest $ 297
Operating expenses 0
Income before income taxes 297

Income taxes S
Net income $ 297

See auditors' report and accompanying notes
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BOND EXPRESS, INC.

(A Wholly Owned Subsidiary of ValuBond, Inc.)

STATEMENT OF CHANGES IN STOCKHOLDERS' EQUITY

FOR THE YEAR ENDED DECEMBER 31, 2003

Additional
Common Stock Paid-in Retained
Shares Amount Capital Earnings Total

Balances, January 1, 2003 10 0o $ 43775 % 6,685 $ 50,460
Return of Capital 0 0 (43,751) 0 (43,751)
Net Income 0 0 0 297 297
Balances,

December 31, 2003 10 0 $ 24 $__6982 $___7.006

See auditors' report and accompanying notes
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BOND EXPRESS, INC.
(A Wholly Owned Subsidiary of ValuBond, Inc.)
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2003

Increase (Decrease) in Cash and Cash Equivalents

Cash flows from operating activities
Net income

Cash flows from financing activities
Return of capital

Net decrease in cash and cash equivalents

Cash and cash equivalents, beginning of year

Cash and cash equivalents, end of year

See auditors' report and accompanying notes

-5-

$ 297

(43.751)

(43,454)

50.460

$ 7,006

S —



BOND EXPRESS, INC.
(A Wholly Owned Subsidiary of ValuBond, Inc.)
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2003

Note A
Summary of Significant Accounting Policies

Business:

Bond Express, inc. (the Company) is a wholly owned subsidiary of ValuBond, Inc. (the Parent). The
Company is registered as a nonclearing broker-dealer under the Securities Exchange Act of 1934. Its
services include distribution of new issues of fixed income securities, providing a neutral secondary
market place and providing educational tools and information.

Use of Estimates:

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets
and liabilities and disclosure of contingent assets and liabilities as of the date of the financial statements
and the reported amounts of revenues and expenses during the reporting period. Actual results could
differ from these estimates.

The financial statements have been prepared on a going-concern basis, which contemplates the
realization of assets and the satisfaction of liabilities in the normal course of business. The Parent's
unaudited financial statements reflect a net loss of approximately $6,300,000 in 2003 and net equity of
approximately $120,000 at December 31, 2003. As a result, and given the Parent's limited history, there
is substantial doubt that the Parent will be able to continue as a going concern and be able to support
the Company.

The Company's continuation as a going concern is dependent upon the Parent's ability to generate cash
flow sufficient to meet its obligations from operational revenue, expense reductions, and/or obtaining
additional capital from third parties. Management of the Parent intends and believes that it has the
ability to achieve positive cash flow from operations by reducing expenditures, without the need for
revenue growth or additional capital investment from outside sources. Notwithstanding this plan,
management of the Parent intends to improve cash flow during 2004 through increasing revenue,
managing expenses, and obtaining equity capital from third parties. The financial statements do not
include any adjustments relating to the recoverability and/or classification of liabilities that might be
necessary should the Company's Parent be unable to continue as a going concern.

Cash and Cash Equivalents:

Cash and cash equivalents include cash in banks, interest-bearing deposits with banks, and money
market funds.

Income Taxes:
The Company's operating results are included in the consolidated income tax returns of the Parent. The

Parent allocates income taxes to the Company as if the Company were filing a separate income tax
return with no graduated rates.



BOND EXPRESS, INC.
(A Wholly Owned Subsidiary of ValuBond, Inc.)
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2003

The Company accounts for income taxes using the asset and liability method. Deferred tax assets and
liabilities are recognized for the future tax consequences attributable to differences between the financial
statement carrying amounts of existing assets and liabilities and their respective tax bases and operating
loss and tax credit carryforwards. Deferred tax assets and liabilities are measured using enacted tax
rates expected to apply to taxable income in the years in which those temporary differences are
expected to be recovered or settied. The effect on deferred tax assets and liabilities of a change in tax
rates is recognized in income in the period that includes the enactment date.

Note B
Requlatory Requirements

The Company, as a registered broker-dealer in securities, is subject to the Securities and Exchange
Commission Uniform Net Capital Rule (Rule 15¢3-l) which requires the maintenance of minimum net
capital and requires that the ratio of aggregate indebtedness to net capital, both as defined, shall not
exceed 15 to 1. At December 31, 2003, the Company had net capital, as defined, of $7,006, which was
$2,006 in excess of its required net capital of $5,000. The Company had no aggregate indebtedness at
December 31, 2003.

Note C
income Taxes

Income tax expense attributable to income before income taxes differed from the amounts computed by
applying the U.S. federal income tax rate of 34% to income before income taxes as follows:

Computed expected tax expense $ 95
State income tax expense, net of federal income tax effect 17
Valuation Allowance (112)
$ 0
Note D

Contingencies

From time to time, the Company is a party to examinations and inquiries by various regulatory and selff-
regulatory bodies. In the opinion of management, based on consultation with legal counsel, the outcome
of these matters will not have a material adverse effect on the financial condition or results of operations
of the Company.

Note E
Liabilities Subordinated to the Claims of General Creditors

At December 31, 2003, and during the period then ended, the Company had no liabilities that were
subordinated to the claims of general creditors.



BOND EXPRESS, INC.
(A Wholly Owned Subsidiary of ValuBond, Inc.)
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2003

Note F
Exemption from Rule 15¢3-3

The Company is exempt from rule 15¢3-3 of the Securities and Exchange Commission and, accordingly,
is not required to maintain a reserve account for the exclusive benefit of customers.

Note G
Clearing Agreement

The Company is negotiating a clearing agreement with a clearing house where the Company will direct
certain agency trades to them, and they, in turn, clear the trades. In addition, they will act as the control
location to hold and maintain funds or securities of the Company and its customers.
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FINANCIAL AND OPERATION COMBINED UNIFORM SINGLE REPORT

PART A
BROKER OR DEALER BOND EXPRESS, INC. mof___ 12/31/03
COMPUTATION OF NET CAPITAL
1. Totsl ownership equity from Statement of Financial Condition. ., ......... PR N i eernaaeae. $ Z.006 3480
2. Deouct oOwnership eQuily ROt STIOWEDI® 106 Net CBBITE . ... .0 vuiiiiinnneeeneonnnonucarons UTTOUTRR ' )] 3490
3. Totsl ownersnip equity quahfied for Net Capitsl . .« .. v evviinunnn.n Ceeresaaa e et e aare e 7 006 a500
4. Add:
A. Lisbilities subordinated to claims of general creditors aliowable in computation of net capital. . .. .. Cereeeeeen -0- 3520 |
B. Other (deductions) or sliowsble credits (List)............ i Chetetracareenaas e 3525
5. Tots! capital and aliowabie subordinated habilities. . .. ............ s e .. 8 7 Q06 3530
6. Deductions sno/or charges: v ’
A. Total nonsilowsbie sssets from Statemnant of Financist Condition{Notes Band C) 8 0 3540
B. Secured gemand notedeficiency . . ... .. ... Cerires e 3590
C. Commodity futures contracts snd spot commodities:
proprielary capital charges. .. .. .... S eensrareaerenasatenrann eeeiaees 3600]
D. Other oeductions and/or charges . .......... e R, 10| | -0- )} 3820
7. Other a0GI1ions snO/Or SUOWADIE Credits (Listh. ... ....vouenrrieeinnennrneeronannss veeeere s .. N 3630
8. Net capital before haircuts on securities positions .. ..... e e e Ys 7006 3640
8. Harcuts on securities {computed, where spplicabie, I
pursuant 10 15¢3-1 (1} }:
A. CONIraCtUB) SECUFITIES COMMIMBALS . .. ...\t ireee et eneeanennens s 3860
B. SubOrEINS1d SecuTItIes BOFFOWINGS . .. .o\ ve e irenneenn. 3870
C. Trading and invesiment securnities:
1. Exompred socuriting. . .. ... e e e !'n 3735
2. Debtsecurities ... ... i h et ettt ‘3733
3. Options . ......... et e e ae s eet ettt et aas 730
& OherseCurities .. .......oooveevnennrnnnnn e e 3734
D. Undue Concentration ............. s ;650
E. Other{List)...... e, e e, 3738§ ! )| 3740
10. NetCapital ...... i it ettt e et a e et et caa e cone PN $ 3750

See auditors' report
-10-

OMIT PENNILES




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART |IA

BROKER OR DEALER BOND EXPRESS, INC. s of___12/31/03

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Part A
11, Minimum net capital required (6:2/3% of line 18) . ............ e e NP revarnaeas ... 8 0 [3756
12. Miimum dolisr net capital requirement of reporting broker or dealer and minimurm et capits! requirement
of subsidiaries computed in accordance with Note (A} . .. .. e et et e e, e s 5,000 3758
13, Net capi1al requirement (greater 0f N8 11 08 12) ., .ttty e tvene st anemen et iiae i s 5,000 3760
V4. Excess netcapnal lime Y0 0ess 13) ... ... ... ..... e e eeeras PP H 2.006 3770
15. Excess net capital at 1000% (line 10 bes3 10% Of 0ine 19) . .. ... . uiint it rirnennrarneraenennacnns IS 7.006 3780
COMPUTATION OF AGGREGATE INDEBTEDNESS

16. Totst Ai. liabitities from Statement of Finaneisl CONTINION, . ... ... . ...t it i iiaasaas S -0- I 3790
17. Adg:

A, Draits for immechate credit. . .. .. ..... s R Vs [300]

B. Market vaive of securinies borsowed for which no equivaient

VAIUR 13 DBIO OF CreOIIBO . . . . . e et s 3810

€. Other unrecorged amounts(list). .., .. ver ..., e, $ o 38208 0 3830
10, T otal BO0TROBIE 1NCIDIRTMEEE . . . . ...\ttt e e e e e e e i s O 3840
20. Perceniage of sggregate indebiedness 1o net capitat {ine 19<by line 10). . ........ .. iviiiiin e, % N 3850
21. Percentage of debt to debt-equity 1018l computed in sccordance with Rule 15¢3-Y {d) .. ....... e e % -0- 3860

COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT

Part B

22. 7% of combined aggregate debit iterns as shown 1n Formula for Reserve Requirements pursusnt 10 Rule

15c3-3 prepared as of the date of the net capital compuistion including both brokers or deslers

#nd consoiidated sudsidiaries’ debits. .. ........ e O ] [3870]
23. Minimum dollar net capital requirement of reporting broker or desier and minimurm net capitat

requirement of subsidiaries computed o sccoraance with NDTe LAY L. .. ... ..ot iiinrtn e enenieennnan,. ys 3880
24, Net capitat requirement (9reater Of 1100 22 0r 23) .. .ot u ittt iiee e e e aeaan e et e et $ 3760
25. Excess netcapital (hne 10 less 24) ... ...... e e e e ntareea . N 3910
26. Netcapis! in excess of:
§% of COMBbINED 80gregate BEBIL 11ME 07 $120.000 . ... uueenennnnsenaaanraeennnnnnrenneneereenaae soerneneas. s [3920]

OMIT PENNIES

NOTES:

(A} The mnimum net capitsl requirement should e computed by aoding the minimum doillar net capitsl requirement
of the reporting broker desler and, for sach subsidisry (0 be comolidated, the greater of:

1. Minimum dollar ne1 capitat reouirement. or
2. 6:2/3% of sggregate incebtedness or 2% of aggregste debits if sirernstive method is used.

{(B) Do not deduct the vaiue of securities borrowed under subordination agreements or secured demand note
coveted by subordination agreements not in satisfactory form and the market vatues of memberships in
exchanges contributed tor use of company (contra to item 1740) and partners’ secunities which were
incivgded in non.gliowabie mets.

(C) For repore fited purtuant to paragreph (d) of Rule 1725, respondent should provide a list of materis)
non-3liowasble assets.

383 See auditors' report
A1-



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

BROKER OR DEALER BOND EXPRESS, INC.

For the period (MMDDYY) from 1/01/03 o 12/31/03

STATEMENT OF CHANGES IN OWNERSHIP EQUITY
{SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)

1. BalanCe, DeGining Of POrOG. . . ..\ vt tennnnnssane et e et e e e e e et e e e et s 50,460 4240

AL NETINCOME {IOBE]. « o ot e ese st eesaaees e sensennesonssnesnseennesonienentoneesstasussonaenesss s 297 4280

B. Additions (Includes non-contorming capital o . ...\t eenrenenrnnnnns s 4262 | 4260

C. Deductions lincludes nonconforming caoital of .. . Return of Capital ... $ 4272 | _(43,751) | 4270

2. Balance, snd of Period (From item 1B00) ... .. \oertnre et anennneeronnranecansonnnonnssasonnannses $ 7,006 4290

STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS

3. Balance, DEOIAMING OF PRFIOG .. v on v vsen et anaet sttt st e et taeesnnnesrasanreareaar ety ys 4300

N YT T L SO N 4310

LT o T T L S U 4320
4. Balance, end of period (From it 3520). ... ottt et et s e e s a e e $ 0 [4330)
OMIT PENNIES

See auditors' report
12-




BOND EXPRESS, INC.

(A Wholly-Owned Subsidiary of ValuBond, Inc.)
RECONCILIATION OF COMPUTATION OF NET CAPITAL
(RULE 15c3-1 PURSUANT TO RULE 17a-5(d)(4))
DECEMBER 31, 2003

Percentage
of Aggregate
Indebtedness
to Net
Net Capital Indebtedness Capital
Company's computation $ 7,006 $ - 0
Additional expense accruals,
revenue, expense and
other adjustments - -
$ 7.006 $ - 0

See auditors' report
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART §iA
BROKER OR DEALER BOND EXPRESS, INC. s of 12/31/03
Exemptive Provision Under Rule 15¢3.3
25. it sn exemption from Rule 15¢3-] is cisimed, identity below the section upon
which such ption is based (check one only)
A, (k) (1)—8$2,500 capital CategOory B8 PAT RUIE 1581 .. ... iviuryierinoaerarosasssaassnnasonans N I 4550[
B. (k) (2){(A)—*"Special Ascount tor the Exclusive Benefit of
CUS oM MBI ... . .. .. i it iiiiiataeiaat it rernaarsearrocatonaonsnnsnre P l 4560 I
C. (k) {2){B}=Ail customer transactions cieared through anoiher
broker-dealer on 8 fully disciosed basis. Name of clesring
firm 3 [4335] X 4570
D. (x) (3)—Exempted Dy Order o the COMMISRION ..... couvevreesvesenceonna tetesossarsncasanans [ 4580
Ownarship Equity and Subordinated Llabilities maturing or proposed to be
withdrawn within the next six months and accruais, (as defined below),
which have not been deducied in the computation of Net Capitsl.
Tyoe of Prooosad -
withdrawat or Amaunt to be With- {(MMDDYY) Expect
AcCrusl insider or drawn (cash amount Withdrawa! or to
See below lor Outsider? snd/or Net Capital Maturity Aenew
code 1o enter Name of Lender or Contridutor {in or Out) ValLe ol Secunties) Date {yes or no)
M [Cago0 | 4801 4803
b4 [Tas10 | as11
M [Cas20] 4621
M [Cas30] 4831 483
M 4640 841 84

e

4850 4651 4852

te

TR

4660 4681

4870 4671 4675

‘e
5
(-]
&

~

4680

»n
[ 3
z

AR REEEE D
DR EE

EEEEEEEE
EEEEEEEEL:

4690 4691 4692 4893 4885

R

4899

OMIT PENNIES

Instructions: Detail listing must include the 10tat of ilems malvring during the six month period following the
repori oale, reQardiess of whethar or NOL the Capital CONIHDUNON (8 sxpecied 1o bs renvwed, The
schedule must aisg include proposed capital withdrawais scheduled within ths six month
perioo foliowing the repon aate inciuoing the proposec reCemption of stock snd psyments of
Hiabilities secured by fixed assets (which are considered milowabie assets in the capital computstion
pursuant 10 Rute 15¢3-1(C)(2)(iv)), which COUld De required by the lenger on cemand of in less
than six months.

WITHDRAWAL COOE: OESCRIPTION

1 Equity Capitat

2. Sybordingted Liabilliles
3 Accrusls

4 15e3-9(c)(2)(iv) Liabilities

See auditors’ report
14-
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A Financial Solutions Company

INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL REQUIRED BY SEC RULE 17a-5
FOR A BROKER-DEALER CLAIMING AN EXEMPTION FROM SEC RULE 15¢3-3

To the Board of Directors and Stockholders
of Bond Express, Inc.

In planning and performing our audit of the financial statements and supplemental schedules of BOND
EXPRESS, INC. (the Company) for the year ended December 31, 2003, we considered its internal
control, including control activities for safeguarding securities, in order to determine our auditing

procedures for the purpose of expressing our opinion on the financial statements and not to provide
assurance on internal control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have made
a study of the practices and procedures followed by the Company, including tests of such practices and
procedures that we considered relevant to the objectives stated in rule 17a-5(g), in making the periodic
computations of aggregate indebtedness and net capital under rule 17a-3(a)(11) and for determining
compliance with the exemptive provisions of rule 15¢3-3. Because the Company does not carry
securities accounts for customers or perform custodial functions relating to customer securities, we did
not review the practices and procedures followed by the Company in any of the following:

1.  Making the quarterly securities examinations, counts, verifications and comparisons

2. Recordation of differences required by rule 17a-13

3. Complying with the requirements for prompt payment for securities under Section 8 of
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and
the practices and procedures referred to in the preceding paragraph. In fulfiling this responsibility,
estimates and judgments made by management are required to assess the expected benefits and
related costs of controls and of the practices and procedures referred to in the preceding paragraph and
to assess whether those practices and procedures can be expected to achieve the SEC's above-
mentioned objectives. Two of the objectives of internal control and the practices and procedures are to
provide management with reasonable, but not absolute, assurance that assets for which the Company
has responsibility are safeguarded against loss from unauthorized use or disposition and that
transactions are executed in accordance with management's authorization and recorded properly to
permit the preparation of financial statements in conformity with generally accepted accounting

principles. Rule 17a-5(g) lists additional objectives of the practices and procedures listed in the
preceding paragraph.

Habif, Arogeti & Wynne, LLP
Glenridge Highlands Two e 5565 Glenridge Connector & Suite 200 o Atlanta, Georgia 30342
404.892.9651 & Fax404.876.3913 & www.hawcpa.com
An Independent Member of Baker Tilly International & Certified Public Accountants




INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL REQUIRED BY SEC RULE 17a-5
FOR A BROKER-DEALER CLAIMING AN EXEMPTION FROM SEC RULE 15¢3-3

Because of inherent limitations in internal control or the practices and procedures referred to above,
error or fraud may occur and not be detected. Also, projection of any evaluation of them to future
periods is subject to the risk that they may become inadequate because of changes in conditions or that
the effectiveness of their design and operation may deteriorate.

Our consideration of internal control would not necessarily disclose all matters in internal control that
might be material weaknesses under standards established by the American Institute of Certified Public
Accountants. A material weakness is a condition in which the design or operation of the specific internal
control components does not reduce to a relatively low level the risk that error or fraud in amounts that
would be material in relation to the financial statements being audited may occur and not be detected
within a timely period by employees in the normal course of performing their assigned functions.
However, we noted no matters involving internal control, including control activities for safeguarding
securities, that we consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with
the Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do
not accomplish such objectives in all material respects indicate a material inadequacy for such purposes.
Based on this understanding and on our study, we believe that the Company's practices and procedures
were adequate at December 31, 2003, to meet the SEC's objectives.

This report is intended solely for the information and use of the Board of Directors, management, the
SEC, the NASD and other regulatory agencies that rely on Rule 17a-5(g) under the Securities Exchange

Act of 1934 in their regulation of registered brokers and dealers, and is not intended to be and should
not be used by anyone other than these specified parties.

Yé/@?/ {W f%/w, LLF

Atlanta, Georgia

February 17, 2004
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