©82/26/2084 11:38 5614431658 WEISBERG BRAUSE & CO PAGE 82

.

50, THN ... b

M@ 040016 80 EXCHANGE COMMISSION OMB Number: 3235-0123
waswmngton, D.C, 20549 Expires: October 81, 2004

Estimated average burden
ANNUAL AUD'TED REPORT hours perresponsa.. . . . . 12.00

FORM X-17A-5
PART Il .

] FACING PAGE
Information Required of Brokers and Dealers Pursuant to Section 17 of the

Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

SEC FILE NUMBER
& 66134

REPORT FOR THE PERIOD BEGINNING 01/01/03 ANDENDING _ 12/31/03
MM/DD/YY MM/DD/YY

A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: TRACK TRADING, LLC OFFICIAL USE ONLY
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM 1.D. NO,

95 Rockwell Place

(No. and Street)
Brooklyn, NY 11217
(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
__ Aviva Jakubowitz (718) 522-73773

(Area Code - Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinjon is contained in this Report*

Phillip ©. Glickman, CPA

(Name - if individual, siate last, firsi, middle name)

605 Tves Dairy Road, Suite G-103, North Miami Beach//FL\ 33179
(Address) {City) N

CHECK ONE:
Bd Certified Public Accountant
O public Accountant

[ Accountant not resident in United States ot any of its possessions.

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the bagis for the exemption See Section 240.17a-5(e}(2)
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OATH OR AFFIRMATION
1? ’ MARTIN KAYE ' - 5 -, swear (or affirm) that, to the best of
my lcno%vledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
TRACK _TRADING, LLC : , a8
of December 31 ,20 03 , are true and correct. | further swear (or affirm) that

nejther the company uor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

T

L

Signature
\
Title
Notary Public T e -
AVIVA JAKUBOWITZ 4
This report ** contains (dhefk all applicglle boxes): Notary Public State of New York ‘

0 T e ol RS
Statement of Financial Condition. Y 2 ngs Lounty .

E:; Statement of Income (L.oss). —_ Commission Exptre_s Apnl 10, 200 7 ‘

(d) Statement of Changes in Financial Condition. TS

(¢) Statement of Changes in Stockhalders’ Equity or Partuers’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Contral Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidatiop. ,

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemenptal Report,

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

008 0O f1088dREs8s

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Phillip L Glickman, C.P.A.
605 Ives Dairy Road
Suite G-103
North Miami Beach, FL 33179
(305) 652-4241

INDEPENDENT AUDITOR’S REPORT

Stockholders and Directors
Track Trading, LLC
Brooklyn, NY

| have audited the accompanying statement of financial condition of Track Trading, LLC
as of December 31, 2003, and the related statements of operations, changes in
shareholders’ equity, and cash flows for the year then ended that you are filing
pursuant to rule 17a-5 under the Securities Exchange Act of 1934. These financial
statements are the responsibility of the Company's management. My responsibility is
to express an opinion on these financial statements based on my audit.

| conducted my audit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that | plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. |
believe that my audit provides a reasonable basis for my opinion.

In my opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Track Trading, LLC at December 31, 2003, and the
results of its operations and its cash flows for the year then ended in conformity with
accounting principles generally accepted in the United States of America.

My audit was conducted for the purpose of forming an opinion on the basic financial
statements taken as a whole. The information contained on pages 10 and 11 are
presented for purposes of additional analysis and are not a required part of the basic
financial statements, but is supplementary information required by rule 17a-5 of the
Securities and Exchange Act of 1934. Such information has been subjected to the
auditing procedures applied in the audit of the basic financial statements and, in my
opinion, is fairly stated in all material respects in relation to the basic financial
statements taken as a whole.

(S X A e € P B,
Miami, Florida
February 25, 2004



TRACK TRADING, LLC
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2003

ASSETS
Subscription Receivable ' 3 120,0001
TOTAL ASSETS $ 120,000

LIABILITIES AND STOCKHOLDER EQUITY
Subsequent Event

Common Stock $ 120,000

TOTAL LIABILITIES AND STOCKHOLDER EQUITY $ 120,000

The Accompanying Notes Are an Integral Part
of These Financial Statements
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TRACK TRADING, LLC
STATEMENT OF OPERATIONS
FOR THE YEAR ENDED DECEMBER 31, 2003

Revenues: 3
Expenses: $
Net Income 3

The Accompanying Notes Are an Integral Part
of These Financial Statements
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TRACK TRADING, LLC
STATEMENT OF CHANGES IN SHAREHOLDER’S EQUITY
FOR THE YEAR ENDED DECEMBER 31, 2003

RETAINED
COMMON EARNINGS
STOCK (DEFICIT) TOTAL
Balances, beginning $ - 8 - 3 -
Capital contributions 120,000 - 120,000
Net Income - - -
Balances, ending $ 120,000 $ - 3 120,000

The Accompanying Notes Are an Integral Part
of These Financial Statements
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"~ TRACK TRADING, LLC
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2003

Cash Flows from Operating Activities:
Net income $ -

Adjustments to reconcile net income to net cash
provided by operating activities:
(Increase) in subscription received (120,000)
Total Adjustments

Net Cash (Used) by Operating Activities (120,000)

Cash Flows from Financing Activities:

Stockholder contribution 120,000
‘Net Cash Provided by Financing Activities 120,000

Net Change in Cash and Cash Equivalents -

Cash and Cash Equivalents, Beginning of Year -

Cash and Cash Equivalents, End of Year $ -

The Accompanying Notes Are an Integral Part
of These Financial Statements
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TRACK TRADING, LLC
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2003

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies that affect the more siygnificantblements of the
Company's financial statements are summarized below.

ORGANIZATION

The Company is registered with the United States Securities and Exchange
Commission and the Pacific Exchange (PCX) as a broker/dealer in securities for
its own investment account (Proprietary Trading). Consequently, its record
keeping is in accordance with rules and regulations prescribed by these
Agencies. The Company is a New York LLC.

NET CAPITAL

The Company is subject to the "Net Capital Rule" of the Securities and
Exchange Commission which requires that the Company's "Aggregate
Indebtedness" as defined, shall not exceed 1,200% of "Net Capital”, as defined.
At December 31, 2003, the Company's "Net Capital" was $-0- and the "Required
Net Capital", as defined, was $100,000. The ratio of "Aggregate Indebtedness"
to "Net Capital" is —0- to one. On February 25, 2004, the Company deposited
$120,000 into a bank account, giving it $120,000 net capital.

CASH AND CASH EQUIVALENTS

The Company considers all highly liquid investments with an initial maturity of
three months or less to be cash equivalents.

INCOME TAXES

The company is an LLC. With the consent of its stockholder, it has elected under
the Internal Revenue Code to be taxed as a partnership. In lieu of corporation
income taxes, the stockholder of an LLC is taxed on its proportionate share of
the company’s taxable income. Therefore, no provision or liability for federal
income taxes has been included in the financial statements.




TRACK TRADING, LLC
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2003

USE OF ESTIMATES IN PREPARATION OF FINANCIAL STATEMENTS

The preparation of the accompanying financial statements in conformity with
generally accepted accounting principles requires management to make certain
estimates and assumptions that directly affect the results of reported assets,
liabilities, revenue, and expenses. Actual results may differ from these
estimates.

NOTE 2 - SUBSEQUENT EVENT

As mentioned in Note 1, the Company deposited $120,000 into a bank account,
giving the Company net capital of $120,000.



SUPPLEMENTARY INFORMATION




TRACK TRADING, LLC
COMPUTATION OF NET CAPITAL PER UNIFORM
NET CAPITAL RULE 15¢ 3-1
FOR THE YEAR ENDED DECEMBER 31, 2003

Computation of Net Capital

Total ownership equity from Statement of Financial Condition $ 120,000

Liabilities subordinated to claims of general creditors allowable
in computation of net capital -

Total capital and allowable subordinated liabilities 120,000
Non-allowable assets (120,000)

Net capital before haircuts on securities positions -
Haircuts on securities -
Net capital $ -

Aggregate Indebtness :
Accounts Payable -

Total Aggregate Indebtness -

Computation of basic net capital requirement
Minimum net capital requirement at 1,500 percent -

Net capital requirement per agreement with PCX $ 100,000 ***
Excess net capital $ -
Excess net capital at 1,500 percent $ -
Excess net capital at 1,000 percent $ -

Ratio of aggregate indebtedness to net capital 0:0

*** On February 25, 2004, the Company deposited $120,000 with a bank. This gave the
Company $120,000 net capital. It was in compliance with PCX's net capital requirement
on February 25, 2004.

See the Accompanying Independent Auditor's Report
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TRACK TRADING, LLC
COMPUTATION OF NET CAPITAL PER UNIFORM
NET CAPITAL RULE 15¢ 3-1
FOR THE YEAR ENDED DECEMBER 31, 2003

RECONCILIATION OF COMPUTATION OF NET CAPITAL PER UNIFORM NET CAPITAL RULE
15C 3-1 TO COMPANY'S CORRESPONDING UNAUDITED FORM X-17A-5, PART Ii FILING

Net capital as reported in Company's Part ||

{unaudited) FOCUS report $ 120,000
Increase in Non Allowable Assets (Subscription Receivable) (120,000)
Net capital per above $ -

STATEMENT OF CHANGES IN LIABILITIES
SUBORDINATED TO CLAIMS OF GENERAL CREDITORS

There were no liabilities subordinated to the claims of general creditors at December 31, 2003, or at
any time during the year then ended.

Balance, beginning of period -
Increases -
Decreases -

Balance, end of period -

See the Accompanying Independent Auditor's Report

10



Phillip L. Glickman, C.P.A.
605 Ives Dairy Road
Suite G-103
North Miami Beach, FL 33179
(305) 652-4241

INDEPENDENT AUDITOR'S REPORT ON INTERNAL
ACCOUNTING CONTROL REQUIRED BY
SEC RULE 17a-5

Board of Directors
TRACK TRADING, LLC
Brooklyn, NY

In planning and performing my audit of the financial statements and supplemental
schedules of TRACK TRADING, LLC, (The Company), for the year ended December
31, 2003, | considered its internal control, including contro! activities for safeguarding
securities, in order to determine my auditing procedures for the purpose of expressing
my opinion on the financial statements and not to provide assurance on internal control

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission
(SEC), | have made a study of the practices and procedures followed by the Company
including tests of such practices and procedures that | considered relevant to the
objectives stated in rule 17a-5(g) in making the periodic computations of aggregate
indebtedness (or aggregate debits) and net capital under rule 17a-3(a)(11) and for
determining compliance with the exemptive provisions of rule 15¢3-3. Because the
Company does not carry securities accounts for customers or perform custodial
functions relating to customer securities, | did not review the practices and procedures
followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications and
comparisons.

2. Recordation of differences required by rule 17a-13.

3. Complying with the requirements for prompt payment for securities under

section 8 of Federal Reserve Regulation T of the Board of Governors of
the Federal Reserve System.

The management of the Company is responsible for establishing and maintaining
internal control and the practices and procedures referred to in the preceding
paragraph: In fulfilling this responsibility, estimates and judgments by management are
required to assess the expected benefits and related costs of controls and of the
practices and procedures referred to in the preceding paragraph, and to assess
whether those practices and procedures can be expected to achieve the SEC’s

above-mentioned objectives.
' 11




TRACK TRADING, LLC
Page 2
February 25, 2004

Two of the objectives of internal control and the practices and procedures are to
provide management with reasonable but not absolute assurance that assets for which
the Company has responsibility are safeguarded against loss from unauthorized use or
disposition and that transactions are executed in accordance with management's
~authorization and recorded properly to permit the preparatlon of financial statements in
conformity with generally accepted accounting principles. Rule 17a-5(g) lists additional
objectives of the practices and procedures listed in the preceding paragraph.

Because of inherent limitations in internal control or the practices and procedures
referred to above, errors or fraud may occur and not be detected. Also, projection of
any evaluation of them to future periods is subject to the risk that they may become
inadequate because of changes in conditions or that the effectiveness of their design
and operation may deteriorate.

Our consideration of internal control would not necessarily disclose all matters in
internal control that might be material weaknesses under standards established by the
American Institute of Certified Public Accountants. A material weakness is a condition
in which the design or operation of the specific internal control components does not
reduce to a relatively low level the risk that error or fraud in amounts that would be
material in relation to the financial statements being audited may occur and not be
detected within a timely period by employees in the normal course of performing their
assigned functions. However, we noted no matters involving internal control, including
control activities for safeguarding securities, that we consider to be material
weaknesses as defined above.

| understand that practices and procedures that accomplish the objectives referred to in
the second paragraph of this report are considered by the SEC to be adequate for its
purposes in accordance with the Securities Exchange Act of 1934 and related
regulations, and that practices and procedures that do not accomplish such objectives
in all material respects indicate a material inadequacy for such purposes. Based on
this understanding and on my study, | believe that the Company's practices and
procedures were adequate at December 31, 2003, to meet the SEC's objectives.

This report is intended solely for the information and use of the Board of Directors,

management, the SEC, NASD, and other regulatory agencies that rely on rule 17a-5(g)

under the Securities Exchange Act of 1934 in their regulation of registered brokers and

dealers, and is not intended to be and should not be used by anyone other than these
specified parties.

Miami, Fiorida
February 25, 2004
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