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"OATH OR AFFIRMATION

I, LAURA MILLER , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

WS GRIFFITH SECURITIES, INC. , as
of DECEMBER 31, 2003 , 20 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

-

= TV

Si‘g_vxfature

CHIEF OPERATING OFFICER
Title

This report ** contains (check all applicable boxes):

B (a) Facing Page.

B (b) Statement of Financial Condition.

B (c) Statement of Income (Loss).

M (d) Statement of Changes in Financial Condition.

B (c) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

M (g) Computation of Net Capital.

O () Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

O (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

B (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation. )

M (1) An Oath or Affirmation.

[J (m) A copy of the SIPC Supplemental Report.

B (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(ej(3).
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PRICEWATERHOUSE(COPERS

PricewaterhouseCoopers LLP

350 South Grand Avenue, 49th Floor
Los Angeles CA 90071

Telephone (213) 356 6000
Facsimile  (213) 356 6363

Report of Independent Auditors

To the Board of Directors and Stockholder of
WS Griffith Securities, Inc.

In our opinion, the accompanying consolidated statement of financial condition presents fairly, in all
material respects, the consolidated financial position of WS Griffith Securities, Inc. (an indirect wholly
owned subsidiary of The Phoenix Companies, Inc.) and its subsidiaries (the “Company”) at

December 31, 2003, in conformity with accounting principles generally accepted in the United States
of America. This consolidated financial statement is the responsibility of the Company's management,
our responsibility is to express an opinion on this financial statement based on our audit. We
conducted our audit of this statement in accordance with auditing standards generally accepted in the
United States of America, which require that we plan and perform the audit to obtain reasonable
assurance about whether the consolidated statement is free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the statement of
financial condition, assessing the accounting principles used and significant estimates made by
management, and evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

PMW LLF

February 20, 2004




WS Griffith Securities, Inc.

(An indirect wholly owned subsidiary of The Phoenix Companies, Inc.)

Consolidated Statement of Financial Condition
December 31, 2003

Assets
Cash and cash equlvalents

- Cash segregated under regulation

Securities owned; at market value
Accounts receivable

Commissions

Due from clearing broker

Due from affiliate

Other, net of allowance for doubtful accounts of $47 492
Prepaid expenses
Deferred income taxes : ,
Fixed assets, at cost, less accumulated depreciation of $1,246,945
Income taxes recoverable from Parent ‘
Other assets

Total assets

Liabilities and Stockholder's Equity
Commissions payable

Due to Phoenix Life Insurance Company
Accounts payable and accrued expenses

Total liabilities
Commitments and contingent liabilities (Note 7)

Stockholder's equity
Common stock, $1.00 par value, authorlzed :
'1,100,000 shares; 247,439 shares issued and outstanding
Additional paid-in capital
Retained earnings
Total stockholder's equity

Total liabilities and stockholder’s equity

$ 3,058,087
135,409
2,967,378

2,583,934
484,715
1,685,128
177,580
612,934
303,297
478,900 -
202,705
312,943

$ 13,003,010

§ 3,046,580
2,325,925
195,477

5,567,982

247,439
5,408,463

1,779,126

7,435,028

-~ § 13,003,010

The accompanying notes are an integral part of this consolidated statement of financial condition. -
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WS Griffith Securities, Inc.

{An indirect wholly owned subsidiary of The Phoenix Companies, Inc.)
Notes to Consolidated Statement of Financial Condition
December 31, 2003

1. Organization

WS Griffith Securities, Inc. (the “Company”) is a full-service broker/dealer registered with the
Securities and Exchange Commission and is a member of the National Association of Securities
Dealers, Inc. The Company’s principal business activity is selling a variety of investment products
including mutual funds, variable annuities and limited partnership interests (the “investment
products”) through its registered sales agents. Among products that the Company sells are shares of
mutual funds sponsored by Phoenix Investment Partners (the “Affiliate”), and variable annuities of
Phoenix Life Insurance Company (“Phoenix Life Insurance Company” or “PLIC”). The Company
also participates in various wrap fee programs for its customers. The Company clears all
transactions through an unaffiliated broker-dealer on a fully disclosed basis.

The Company is a wholly owned subsidiary of WS Griffith Advisors, Inc., which is a wholly
owned subsidiary of Phoenix Distribution Holding Company. Phoenix Distribution Holding
Company is a wholly owned subsidiary of The Phoenix Companies, Inc. (the “Parent”). The
Affiliate is a wholly owned subsidiary of Phoenix Investment Management Company, Inc., which
is a wholly owned subsidiary of the Parent.

2. - Summary of Significant Accountihg Policies

Principles of Consolidation

The consolidated financial statements include the accounts of the Company and its wholly owned
subsidiaries (all of which are inactive). All significant intercompany accounts and transactions
have been eliminated.

Revenue and Expense Recognltlon

The Company earns commissions from the Afﬁhate Phoenix Life Insurance Company and other
distributors, adjusted for various fees, on the sales of investment products. The Company then
pays commissions to its registered sales agents. Commissions on insurance products are recorded
when accepted by the insurance company. All other comrmsswns and fees are recorded on a trade-
date basis. : :

Cash and Cash Equivalents
Cash and cash equivalents are defined as short-term investments having an original maturity of
three months or less.

Commissions Receivable and Commissions Payable

Commissions receivable represents commissions due the Company from the issuer of the
investment product. Commissions payable represent liabilities for commissions due to registered
sales-agents. The payable is recorded concurrently with the receivable.

Securities Owned, at Market Value

Securities owned, at market value, which consist primarily of 2 US govemment agency bond and a
tax-exempt bond mutual fund, are valued at market with unrealized gains and losses reflected in the
statement of operations. :




WS Griffith Securities, Inc.
(An indirect wholly owned subsidiary of The Phoenix Companies, In¢.)
Notes to Consolidated Statement of Financial Condition

December 31, 2003

Fixed Assets

Fixed assets are recorded at cost. Depreciation is computed using the straight-line method with
asset lives ranging from three to seven years. When assets are retired or sold, the assets and related
accumulated depreciation are removed from the respective accounts and any proﬁt or loss on the
disposition is credited or charged to income.

Income Taxes "

The Company is included i in the consolidated federal income tax return and the Connectxcut
corporation business tax return filed by the Parent. In accordance with the written tax sharing
agreement between the Parent and its subsidiaries, income tax expense or benefit is computed as if
the Company were filing separate federal and state income tax returns. The Company receives
current federal benefit fortax losses to the extent that the losses are utilized in the Parent’s
consolidated federal income tax return. The Company receives current state benefit for tax losses
to the extent that the losses are utilized in the Parent’s combined Connecticut tax return.

In addition to the combined Connecticut return, the Company also files separate tax returns for all
states where its agencies are located.

The Company provides for federal and state deferred income taxes on the asset and liability

_approach, which requires the recognition of deferred income tax assets and liabilities. Deferred

income taxes are generally recognized when assets and liabilities have different carrying values for
income tax and financial reporting purposes.

Use of Estimates ,

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenues and expenses
during the reporting period. Actual results could differ from those estimates.

Fixed Assets

Fixed assets consist of the following at December 31, 2003:

Fumiture ' , : ’ $ 466,495
Computer hardware and software ‘ 1,187,444
Leasehold improvements ‘ , 71,906
1,725,845
Less: Accumulatod depreciation and amortization (1,246,945)
§ 478,900
4




WS Griffith Securities, Inc.

{An indirect wholly owned subsidiary of The Phoenix Companies, Inc.)
Notes to Consolidated Statement of Financial Condition
December 31, 2003

4. Transactions with Phoenix Life Insurance Company and Affiliate

Commission revenues include sales of mutual funds sponsored by the Affiliate, and sales of
variable annuity products sponsored by Phoenix Life Insurance Company and sold by the Company
on behalf of the Affiliate, which is the distributor of the products. Variable annuity commissions
are paid to the registered sales agents by Phoenix Life Insurance Company on behalf of the
Company and the Company reimburses Phoenix Life Insurance Company.

Compensation and employee benefits are paid by Phoenix Life Insurance Company on behalf of
the Company and the Company reimburses Phoenix Life Insurance Company. In addition, Phoenix
Life Insurance Company provides certain administrative support to the Company.

5.  Income Taxes

The tax effect of temporary differences which gave rise to deferred tax assets is as follows:

Accrued expenses and reserves ' ' $ 70,520
Securities owned . _ : 4,012
Net operating loss carryover » 190,603
Other , , 38,162
Net deferred income tax - § 303,297

6. Disclosure About Fair Value of Financial Instruments

Financial instruments are reported in the financial statements either at market value or at amounts
that approximate fair value. .

7. Commitments and Contingent Liabilities

The Company is a defendant in various lawsuits and is the subject of certain claims in cormection
with the sales of investments by its representatives. Management believes the amount of ultimate
liability, if any, with respect to these actions will not have a material adverse effect on the financial
condition of the Company. The Company denies liability in the foregoing matters and is
vigorously defending against the actions.

The Company has agreed to indemnify its clearing broker for credit losses that the clearing broker
may sustain from the customer accounts introduced by the Company. Should a customer not fulfill
their obligation on a transaction, the Company may incur a loss.

The Company is engaged in various trading and brokerage activities where the counterparties are
broker-dealers or other entities. In the event counterparties do not fulfill their obligations, the
Company may be exposed to risk. The risk of default depends on the creditworthiness of the
counterparty or issuer of the instrument. The Company has the ability to pursue any counterparty
that does not perform. It is the Company’s policy to review, as necessary, the credit standing of
each counterparty with which it conducts business.
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WS Griffith Securities, Inc.

(An indirect wholly owned subsidiary of The Phoenix Companies, Inc.)
Notes to Consolidated Statement of Financial Condition
December 31, 2003

The Company has a noncancelable lease for its office space; which expires January 15, 2008. The
lease provides for certain rent escalations on each anniversary of the lease commencement date.
For financial reporting purposes, rent expense is charged to operations on a straight-line basis over
the term of the lease. At December 31, 2003, the aggregate minimum annual obligations under the
operating lease were as follows:

Years Ending , -

2004 § 436,838
2005 : 454,353
2006 ‘ ‘ ' : : 472,514
2007 T 491,453
Thereafter o 19,881

5 1,875,039

8.  Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule
(Rule 15¢3-1), which requires the maintenance of minimum net capital and requires that the ratio
of aggregate indebtedness to net capital, both of which are defined terms, shall not exceed 15-to-1.
At December 31, 2003, the Company had net capital of $2,281,489, which exceeded the minimum

- net capital requirement by $1,910,291. The Company's ratio of aggregate indebtedness to net
capital was 2.44 to 1 at December 31, 2003.




