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OATH OR AFFIRMATION

I Denms Hynes , swear {(or affirm) that, to the

best ofmy knowledge and behefthe accompanymo financial statement and supporting schedules pertaining to the firm of
R. W. Pressprich & Co., Inc.’ ' : : , as of
December 31 ' ;2003 . are true and correct. 1 further swear (or afﬁrm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account clas,s:ﬁed solely as that of
a customer, except as follows: '
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My Commission ExpiresvO [S [ be_
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INGRID BAEZ ]
Notory Pubtic - State of New York
NO. 0)BAGDBI576
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Wotary Public )

This repon"“* contains (check all applicable boxés):
(a) Facing page.

() Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition. :
(e) Statement of Changes in Stockholders' Equity or Partners' or So]e Proprietor's Capital.
{f) Statement of Changes in Llabllmes Subordma(ed to Claims of Credltors

(2) Computation of Net Capital. e

(h) Computation for Determination of Reserve Reqmrements Pursuant to Rule 15¢3-3.

() Infonnanon Relating to the Possession or control Requirements Under Rule 15¢3-3.

(j) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule I5¢3-1 and the
Computanon for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.°

(k) A Reconciliation between the audned and unaudited Statements of Financial Condition with respect to methods of con-

solldatlon
(1) AnOath or Affirmation.
(m)A copy of the SIPC Supplemental Report.

(n) Areport describing any material inadequacies found to exist or found to have existed since the date of the previous audit.
(0) Independent auditor's report on internal accounting control.

DE]DEJEZI =) DDD@DEEIQ@@

(p) Schedule of segregation requirements and funds in segregation--customers’ regulated commodity futures account
pursuant to Rule 171-5.

**For conditions of confidential treatment of certain portions of th’isﬁling, see section 240.1 7a-5(e)(3)§ ,
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INDEPENDENT AUDITORS’ REPORT

To the Board of Directors of
R. W. Pressprich & Co., Inc. and Subsidiary

We have audited the accompanying consolidated statement of financial condition of R. W. Pressprich & Co., Inc. and
Subsidiary as of December 31, 2003, This consolidated statement of financial condition is the responsibility of the
Company's management. Our responsibility is to express an opinion on this consolidated statement of financial

condition based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
consolidated statement of financial condition is free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the consolidated statement of financial condition. An audit

‘ also includes assessing the accounting principles used and significant estimates made by management, as well as

evaluating the overall consolidated financial condition presentation. We believe that our audit of the consolidated
statement of financial condition provides a reasonable basis for our opinion.

in our opinion, the consolidated statement of financial condition referred to above presents fairly, in ali material
respects, the consolidated financial position of R. W. Pressprich & Co., Inc. and Subsidiary as of December 31, 2003,
in conformity with accounting principles generally accepted in the United States of America.

ez Ko - Qoo P

New York, New York
January 19, 2004

Member AGN Affiliated Offices Worldwide

IARLENSLIONAL



December 31, 2003

CH & CO., INC. AND SUBSIDIARY

MENT OF FINANCIAL CONDITION

ASSETS

Cash and cash equivalents
Receivable from clearing broker
Securities owned, at market
Accrued interest receivable
Deposit with clearing broker
Property and equipment, net

Other assets

LIABILITIES AND STOCKHOLDERS' EQUITY

Liabilities
Securities sold, not yet purchased, at market
Accounts payable and accrued expenses
Accrued interest payable

Total liabilities
Commitments and contingencies

Stockholders' equity

Class A voting common stock, no par value,
authorized 10,000 shares,
issued and outstanding 1,913 shares

Class A-1 non-voting common stock, no par value,
authorized 20,000 shares,
issued and outstanding 13,178 shares

Retained earnings

Total stockholders' equity

See accompanying notes to consolidated financial statements.

$ 357,457
7,130,914
56,128,583
923,685
265,337
1,929,087

899,077

$ 67,634,140

$ 53,190,038
2,003,096
617,457

55,810,591

957,474

8,527,728
2,338,347

11,823,549

$ 67,634,140




ICH & CO., INC. AND SUBSIDIARY

ED FINANCIAL STATEMENTS

1. Nature of operations and summary of significant accounting policies

Nature of Operations

R.W. Pressprich & Co., Inc. (“Pressprich”) is a broker-dealer, located in New York City, New York, Boston,
Massachusetts, Chicago, lllinois, Yonkers, New York and Fort Lauderdale, Florida. Pressprich is registered with the
Securities and Exchange Commission (“SEC"), is a member of the National Association of Securities Dealers, Inc.
(*“NASD”), and its operations primarily consist of securities principal transactions.

Pressprich Capital Management, LLC, (“Subsidiary”), is the Company's wholly-owned subsidiary.

Principles of Consolidation

The consalidated financial statements include the accounts of Pressprich and Subsidiary (collectively, the
"Company”). All material intercompany transactions and balances have been eliminated in consolidation.

Cash and Cash Equivalents

The Company considers certificates of deposit and all highly liquid debt instruments with original maturities of three
months or less to be cash equivalents.

Securities Owned and Securities Sold, Not Yet Purchased

All securities owned and securities sold, not yet purchased are valued at market and unrealized gains and losses are
reflected in revenues.

Property and Equipment

Property and equipment is stated at cost less accumulated depreciation. Depreciation is provided on the straight-line
method over the estimated useful lives of the assets as follows:

Estimated
Asset Useful Lives
Office equipment 5 Years
Furniture and fixtures 7 Years
L.easehold improvements Term of Lease
Computer software 3 Years

Rent Expense

Rent is charged to operations by amortizing the minimum rent payments over the term of the lease, using the straight-
line method.

Revenue and Expense Recognition from Securities Transactions

Securities transactions and related revenues and expenses are recorded on the trade-date basis.
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ICH & CO,, INC. AND SUBSIDIARY

@TED FINANCIAL STATEMENTS

1. Nature of operations and summary of significant accounting policies (continued)
income Taxes

The Company is not liable for federal and substantially all state income taxes as the stockholders have elected to
treat the Company as an "S" Corporation for federal and state income tax purposes. As such, the Company's
stockholders are liable for taxes on corporate income and receive the benefit from corporate loss.

Income tax expense for the year ended December 31, 2003 relates principally to the New York City alternative tax.
Retirement Plan

The Company has a retirement plan under Section 401(k) of the Internal Revenue Code which covers all eligible
employees. The plan provides for voluntary deductions subject to intenal revenue code fimitations. At
management’s discretion the Company may make a matching contribution. Matching contributions begin vesting
after one year of service and are fully vested after three years of service. In addition, the Company established a
profit sharing plan in 2002 in which voluntary contributions can be made to all eligible employees whether or not they
are a 401(k) participant. The Company made contributions of approximately $400,000 in 2003.

Use of Estimates

The preparation of consolidated financial statements in conformity with accounting principles generally accepted in
the United States of America requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the consolidated
financial statements and the reported amounts of revenues and expenses during the reporting period. Actual results
could differ from those estimates.

2. Securities owned and securities sold, not yet purchased

Details of securities owned and securities sold, not yet purchased at December 31, 2003, are as follows:

Securities
Sold,
Securities Not Yet
Owned Purchased
U.S. Government obligations $ 6295435 $ 28,650,488
Corporate bonds 49,833,148 24,539,550

$ 56,128,583 §$ 53,190,038

3. Deposit with clearing broker

Pursuant to an agreement with its clearing broker, the Company is required to maintain a clearing deposit of at least
$250,000 and to maintain net capital of at least $100,000.



CH & CO,, INC. AND SUBSIDIARY

TED FINANCIAL STATEMENTS

4. Property and equipment

Details of property and equipment at December 31, 2003 are as follows:

Office equipment $ 2,745,823
Furniture and fixtures 524,046
Leasehold improvements 459,627
Computer software 153,962
3,883,458

Less accumulated depreciation 1,954,371
3 1,929,087

5. Related party transactions _

Subsidiary is the General Partner of PCM Partners, LP. PCM Partners, LP is a commodity pool whose limited
partners are shareholders of Pressprich. As of December 19, 2003, PCM Partners, LP liquidated.

6. Commitments and contingencies

The Company is obligated under five office leases expiring on various dates through January 2013. In addition to the
base rent, the leases provide for the Company to pay property taxes and operating expenses over base period

amounts.

Future aggregate minimum annual rent payments under these [eases are as follows:

Year ending December 31,

2004 $ 747,826
2005 773,767
2006 756,682
2007 732,492
2008 742,039
Thereafter 2,994,819
$ 6,747,625

Rent expense, net of rental income of approximately $78,000, was approximately $730,000 for the year ended
December 31, 2003.

As of December 31, 2003, the Company had a standby letter of credit of approximately $339,000 cutstanding which
represents a security deposit for its New York office space lease obligation. The letter of credit is secured by a
Treasury bill in the amount of approximately $359,000 which is included in other assets.

Securities sold, not yet purchased represent obligations of the Company to purchase such securities at a future date.
The Company may incur a loss if the market value of the securities subsequently increases.



ICH & CO., INC. AND SUBSIDIARY

TED FINANCIAL STATEMENTS

7. Net capital requirements

The Company is a member of the NASD, and is subject to the SEC Uniform Net Capital Rule 15c3-1. This Rule
requires the maintenance of minimum net capital and that the ratio of aggregate indebtedness to net capital, both as
defined, shall not exceed 15 to 1, and that equity capital may not be withdrawn or cash dividends paid if the resulting
net capital ratio would exceed 10 to 1. At December 31, 2003, the Company's net capital was approximately
$5,845,000 which was approximately $5,711,000 in excess of its minimum requirement of approximately $134,000.

in accordance with SEC Rule 17a-5, a summary of financial data of Subsidiary at December 31, 2003, which is not
consolidated for purposes of the Company's filings pursuant to Focus Report Part llA, is as follows:

Assets $ -

Liabilities $ )

8. Exemption from Rule15¢3-3

The Company is exempt from SEC Rule 15¢3-3 and, therefore, is not required to maintain a "Special Reserve Bank
Account for the Exclusive Benefit of Customers.”

9. Off-balance-sheet risk and concentration of credit risk

Pursuant to a clearance agreement, the Company introduces all of its securities transactions to its sole clearing
broker on a fully-disclosed basis. All of the customers' money balances and long and short security positions are
carried on the books of the clearing broker. Under certain conditions, as defined in the clearance agreement, the
Company has agreed to indemnify the clearing broker for losses, if any, which the clearing broker may sustain from
carrying securities transactions introduced by the Company. In accordance with industry practice and regulatory
requirements, the Company and the clearing broker monitor collateral on the customers’ accounts.

tn addition, the receivable from and clearing deposit with the clearing broker are pursuant to this clearance
agreement.

The Company periodically maintains a cash balance in a financial institution, exceeding the Federal Deposit
Insurance Corporation coverage of $100,000.



