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OATH OR AFFIRMATION

Bt BILL F. CURREN mmmr&naﬁkm)ﬂmltoﬂm
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaxmng to the firm of

CURREN & COMPANY as of

DECEMBER 31, 2003 are true and correct. I further swear (or affirm) that neither the company
nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified soley as that of
a customer, except as follows:

@/ﬂ

ﬁiLL)F CURREN Signanre
PRESIDENT '

Tide

Notary Public

This report** contains (check all applicable boxes):
{a) Facing page.
(b) Statement of Financial Condition.
(c) Statement of Income (Loss)
. (@) Statement of Ghanges+ - TR, Caéh Flows .
(¢) Statement of Changes in Stockholdm Equity or Partners® or Sole Proprietor’s Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital
(h) Computation for Determination of Reserve Requirements Pursuant to Rulc 15c3-3
() Information Relating to the Possession or control Requirements Under Rule 15c3-3.
() A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
. Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
() A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.
@) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.
éo) Independent Auditors' Report on Internal Accou;nt:mg Control

ROO® O DDDQDBBEE@

**For conditions of confidential treatment of certain portions of this filing, see section 240.1 7a-5(é)(_3).
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S N’ N N

COUNTY OF ORANGE
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(seal of Notary) WITNESS my hand and official seal.
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Commission # 1290793 Notary Public in and for said State
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Orange County
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Goodrich, Goodyear & Hinds

An Accountancy Corporation

INDEPENDENT AUDITORS' REPORT

The Board of Directors
Curren & Company
Newport Beach, California

We have audited the accompanying statement of financial condition
of Curren & Company as of December 31, 2003, and the related statements of
income, changes in stockholders' equity, and cash flows for the year then
ended. These financial statements are the responsibility of the Company's
management . Our responsibility 1is to express an opinion on these
financial statements based on our audit.

We conducted our audit in accordance with auditing standards
generally accepted in the United States of America. Those standards
require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement.
An audit inciludes examining, on a test basis, evidence supporting the
amountsg and disclosures 1in the financial statements. An audit also
includes assessing the accounting principles wused and significant
estimates made by management as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable
basis for our opinion.

In our opinion, the financial statements referred to above
present fairly, in all material respects, the financial position of Curren
& Company as of December 31, 2003, and the results of its operations and
its cash flows for the year then ended, in conformity with accounting
principles generally accepted in the United States of America.

_ Our audit was conducted for the purpose of forming an opinion on
the basic financial statements taken as a whole. The information
contained on Pages 9 and 10 is presented for the purpose of additional
analysis and is not a required part of the basic financial statements, but
is supplementary information required by Rule 17a-5 under the Securities
Exchange Act of 1934. Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and, in
our opinion, is fairly stated in all material respects in relation to the
basic financial statements taken as a whole.

(b ol S

Long Beach, California
January 28, 2004




CURREN & COMPANY
STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2003

ASSETS

Cash in bank $ 28,817
Deposgit - Clearing agent 75,516
Receivable - Clearing agent 14,561
Marketable sgecurities 83,292
Cther receivable - Employees 7,202
Prepaid income taxes 3,060
Property and equipment, net 593
Other assets 8,582

Total assets : $ 221,623

LIABILITIES AND STQCKHOLDERS' EQUITY

Liabilities:
Accounts payable and accrued expenses S 29,548
Income taxes payable 3,222
Deferred taxes payable 86
Total liabilities 32,857

Stockholders' equity:
Common stock without par value;
authorized, issued and outstanding,

100 shares $ 54,758
Retained earnings 134,008
Total stockholders' equity 188,766

Total liabilities and
stockholders' equity $ 221,623

The accompanying notes are an integral part of these financial statements.
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CURREN & COMPANY
STATEMENT OF INCOME

YEAR ENDED DECEMBER 31, 2003

Revenues:
Securities commissions _ S 916,803
Interest 30,104
Realized and unrealized gains and losses 27,935
Total revenues 974,842
Expenses:
Employee compensation and benefits $ 678,570
Rent 88,848
Floor brokerage, exchange clearance
and regulatory fees 80,514
Outside services 6,550
Office expenses 42,678
Telephone 8,685
Professional fees 9,225
Interest 5
Depreciation 8,911

Total expenses 923,986

Income before income taxes 50,856

Income taxes:

Current 5,601
Deferred 6,827

Total income taxes 12,428

Net income . $ ___38.428

The accompanying notes are an integral part of these financial statements.
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CURREN & COMPANY
STATEMENT OF CHANGES IN STOCKHOLDERS' EQUITY

. YEAR ENDED DECEMBER 31, 2003

Common Retained
Stock Earnings Total
Balance at December 31, 2002 S 54,758 95,580 150,338
Net income for the year ended
December 31, 2003 - 38,428 38,428
Balance at December 31,
2003 $ _54,758 134,008 188,776

The accompanying notes are an integral part of these financial statements.
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CURREN & COMPANY
STATEMENT OF CASH FLOWS

YEAR ENDED DECEMBER 31, 2003

Cash flows from operating activities:
Net income $ 38,428
Adjustments to reconcile net loss :
to net cash provided from operating

activities:

Unrealized and realized gains and losses $ (27,935)
Depreciation 8,911
Increase in clearing deposits (169)
Increase in receivables -

Clearing agent (4,244)
Increase in other receivables (1,375)
Increase in accounts payable

and accrued expenses 18,166
Increase in income taxes payable 3,222
Change in deferred taxes 6,827

Decrease in prepaid taxes 1,579

Total adjustments

4,982

Net cash flows provided- by

operating activities 43,410
Cash flows from investing activities:
Purchase of equipment (3,233)
Net purchases - Marketable securities (20,645)

Net cash flows used for
investing activities (23,878)

Cash flows from financial activities
Net increase in cash 19,532
Cash at beginning of year

9,285

Cash at end of year s _2 17

SUPPLEMENTAL CASH INFORMATION

Cash payments for taxes S 1,100

Cash payments for interest $ 5

The accompanying notes are an integral part of these financial statements.
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CURREN & COMPANY
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2003

(1) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Nature of Business
The Company is a registered broker-dealer incorporated under the laws
of the State of California maintaining its only office in Newport
Beach, California. The Company is subject to a minimum net capital
requirement of $50,000 under SEC Rule 15¢3-1 and operates pursuant to
the (K) (2) (1i1) exemptive provision of SEC Rule 15c¢3-3 and does not
hold customer funds or securities. The Company acts as an
introducing broker/dealer and c¢lears transactions on a fully
disclosed basis through a clearing agent.
Method of Accounting
The Company maintains its books and records on the accrual basis of
accounting. Security transactions and vrelated commissions are
recorded on the trade-date basis.
Use of Estimates
The preparation of financial statements in conformity with generally
accepted accounting principles requires the use of management's
estimates. Actual results could differ from those estimates.
SIPC
The SIPC assessment has been determined fairly in accordance with
applicable instructions and was remitted timely.
Cash Eguivalents
For purpcses of the statement of cash flows, the Company considers
all highly liquid debt instruments purchased with a maturity of three
months or less to be cash equivalents.

(2) PROPERTY AND EQUIPMENT

Furniture and computer equipment are stated at cost. Depreciation is
provided by the straight-line method over estimated useful lives of
seven and five vyears, respectively. At December 31, 2003, the
financial statement memorandum account for fixed assets consisted of
the following:

Equipment S 29,306
Computers 19,816
Total 49,122
Accumulated depreciation (48,529)
Net book value 8 593




(3)

CURREN & COMPANY
NOTES TO FINANCIAL STATEMENTS, CONTINUED

DECEMBER 31, 2003

COMMITMENTS AND CONTINGENCIES

The Company leases office space and signed a lease agreement in June
2001 expiring June 2006. The lease is in the name of the Company'’s
president with lease .payments to be made by the Company. The
following is a schedule of the annual lease (rent) payments due,
which are subject to an increase based on the building’s operating
expense allowance.

Year Ended December 31 Amount

2004 $ 85,313
2005 87,075
2006 51,383

Total commitments $ 223,781

PROFIT-SHARING PLAN

The Company adopted a profit-sharing plan on December 27, 1997,
covering all employees after the completion of ocne-year eligibility
service. No contributions were made during 2003.

INCOME TAXES

The Company has adopted Statement of Financial Standards No. 109
("SFAS 109”), Accounting for Income Taxes. SFAS 109 is an asset and
liability approach that requires the recognition of deferred tax
assets and liabilities for the expected future tax consequences of
events recognized in the Company’s financial statements in different
periods from the tax returns. In estimating future tax consequences,
SFAS 109 generally considers all expected future events other than
enactment of changes in law or rates. A deferred tax liability of
$86 has been reccgnized for the taxable temporary differences related
to accumulated depreciation.

SECURITIES OWNED AT MARKET VALUE

The Company holds securities available for sale which are stated at
fair market wvalue as of December 31, 2003. These securities are
listed on national exchanges and the fair value is determined based
on published market prices.




CURREN & COMPANY
NOTES TO FINANCIAL STATEMENTS, CONTINUED

DECEMBER 31, 2003

NET CAPITAL

The Company is subject to a $50,000 minimum capital requirement under
SEC Rule 15¢3-1, which requires that the ratio of aggregate
indebtedness to net capital shall not exceed 15 to 1. Net capital
and the related net capital ratic fluctuate on a daily basis;
however, as of December 31, 2003, the net capital was $146,315 which
exceeded the required minimum capital by $96,315. The aggregate
indebtedness to net capital ratio was .22 to 1.




CURREN & COMPANY

COMPUTATION OF NET CAPITAL PURSUANT TO RULE 15c¢3-1

DECEMBER 31,

Total ownership equity

ILess non-allowable assets:
Property and equipment, net
Prepaid taxes
Receivables - Employees
Deposits - Other assets

Net capital before haircuts
Haircuts: _
Exempt securities
Marketable securities
Undue concentration

Net capital

$ 593
3,060
7,202

8,582

566
12,494

9,954

S 188,766

(19,437)

169,329

(23,014)

$ 146,315

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Minimum net capital required (6-2/3%
of aggregate indebtedness)

Minimum dollar net capital required

Net capital requirement (greater
of above two figures)

Excess net capital

$ 2,191
$ _50,000

$ 50,000
$ 96,315

COMPUTATION OF RATIO OF AGGREGATE INDEBTEDNESS TO NET CAPITAL

Total aggregate indebtedness

Ratio of aggregate indebtedness
to net capital

Percentage of debt to debt-equity total

computed in accordance with Rule 15c3-1(d)

$ 32,857
22 to 1

__N/B




CURREN & COMPANY
RECONCILIATION OF NET CAPITAL

DECEMBER 31, 2003

Net capital as reported in unaudited

Focus Report Part IIA S 143,157
Adjustment related to:
Income taxes $ 9
Accrued payreoll 7,548
Payroll taxes payable (4,614)
Haircut 215
Total adjustments 3,158

Net capital as reported in
audited financial statements $ 146,315

The computation of net capital as reported in the unaudited Part TIIA
filing differs from the audited net capital for the reasons noted above.
The difference is not material, and the Company is substantially above its
minimum requirements.
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Goodrich, Goodyear & Hinds

An Accountancy Corporation

REPORT ON INTERNAL CONTROL STRUCTURE

The Board of Directors
Curren & Company
Newport Beach, California

In planning and performing our audit of the financial statements
and supplemental schedules of Curren & Company for the year ended December
31, 2003, we have considered its internal control structure in order to
determine our auditing procedures for the purpose of expressing our
opinion on the financial statements and not to provide assurance on the
internal control structure.

Also, as required by Rule 17a-5(g) (1) of the Securities Exchange
Commission (SEC), we have made a study of the practices and procedures
followed by the Company, including tests of such practices and procedures,
that we considered relevant to the objectives stated in Rule 17a-5(g) in
making the periodic computations of aggregate indebtedness and net capital
under Rule 17a-3(a) (11) and for determining compliance with the exemptive
provisions of Rule 15c¢3-3. Because the Company does not carry securities
accounts for customers or perform custodial functions relating to customer
securities, we did not review the practices and procedures followed by the
Company in any of the following:

1. Making quarterly securities examinations, counts,
verifications, and comparisons

2. Recordation of differences required by Rule 17a-13

3. Complying with the reguirements for prompt payment for
securities under Section 8 of Federal Reserve Regulation
T of the Board of Governors of the Federal Reserve
System

The management of the Company is responsible for establishing and
maintaining a system of internal accounting control and the practices and
procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to
assess the expected benefits and related costs of control procedures and
of the practices and procedures referred to in the preceding paragraph,
and to assess whether those practices and procedures can be expected to
achieve the SEC's above-mentioned objectives. Two of the objectives of an
internal control structure and the practices and procedures are to provide
management with reasonable, but not absolute, assurance that assets for
which the Company has responsibility are safeguarded against loss from
unauthorized use or disposition, and that transactions are executed in
accordance with management's authorization and recorded properly to permit
the - preparation of financial statements in accordance with generally
accepted accounting principles. Rule 17a-5(g) lists additional objectives
of the practices and procedures listed in the preceding paragraph.
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Because of inherent limitations in any internal control structure
or the practices and procedures referred to above, errors oY
irregularities wmay occur and not be detected. Also, projection of any
evaluation of them to future periods is subject to the risk that they may
become inadequate Dbecause of changes in conditions or that the
effectiveness of their design and operation may deteriorate.

Qur consideration of the internal control structure would not
necessarily disclose all matters in the internal control structure that
might be material weaknesses under standards established by the American
Institute of Certified Public Accountants. A material weakness is a
condition in which the design or operation of the specific internal’
control structure elements does not reduce to a relatively low level the
risk that errors or irregularities in amounts that would be material in
relation to the financial statements being audited may occur and not be
detected within a timely period by employees in the normal course of
performing their assigned functions. However, we noted no matters
involving the internal control structure that we consider to be a material
weakness as defined above.

We understand that practices and procedures that accomplish the
objectives referred to in the second paragraph of the report are
considered by the SEC to be adequate for its purposes in accordance with
the Securities Exchange Act of 1934 and related regulations, and that
practices and procedures that do not accomplish such objectives in all
material respects indicate a material inadequacy for such purposes. Based
on this understanding and on our study, we believe that the Company's
practices and procedures were adequate at December 31, 2003, to meet the
SEC's objectives. :

This report is intended sclely for the use of the Board of
Directors, management, the SEC, and other regulatory agencies that rely on

Rule 17a-5(g) under the Securities Exchange Act of 1934, and should not be
used for any other purpose.

(fpodiicd, eirlfonof Hidd

Long Beach, California
January 28, 2004
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