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. OATH OR AFFIRMATION

1, Gary D DeVieci swear {or affirm) that, to the
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

CGorprehensive Programs, Inc d/b/a/ (PI Capital as of

Decarber 31, ¥2003-, are true and correct. I further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified soley as that of
a customer, except as follows:

%»:zﬂ/ =0

(/ S'xgxmurc
President
Titke
;%u é@@j@
PubEc
GAEL BEYCKS

NOTARY PUBLIC OF NEW JERIEY
Commission Expircs 1/30/2008

is report** contains (check all applicable boxes):
(a) Facing page.
A (b) Statement of Financial Condition.
(c) Statement of Income (Loss).
0O . (d) Statement of Changes in Financial Condition.
D (e) Statement of Changes in Stockholders’ Equity or Partners or Sole Propnetor s Capital.
() Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital
@ (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.
() A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

[J (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.

D/(l) An Oath or Affirmation.
O (m)A copy of the SIPC Supplemental Reportyyg
0 (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit. N0

**Lor conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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MarcoLris & GOMPANY PC.

Certified Public Accountants and Business Consultants

INDEPENDENT AUDITOR'S REPORT

February 6, 2003

Board of Directors
Comprehensive Programs, Inc.
D/B/A CPI Capital

Voorhees, New Jersey

We have audited the accompanying statement of financial condition of Comprehensive
Programs, Inc. D/B/A CPI Capital as of December 31, 2002 and 2001, and the related
statements of operations and retained earnings, and of cash flows for the years then ended.
These financial statements are the responsibility of the Company's management. Our
responsibility is to express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures
in the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audits provide a reasonable basis for our opinion.

in our opinion, the financial statements referred to above present fairly; in all material respects,
the financial position of Comprehensive Programs, inc. D/B/A CPl Capital as of December 31,
2002 and 2001, and the results of its operations and its cash flows for the years then ended in
conformity with accounting principles generally accepted in the United States of America.

Our audits were conducted for the purpose of forming an opinion on the basic financial
statements taken as a whole. The information contained in Schedule 1 is. presented for
purposes of additional analysis and is not a required part of the basic financial statements, but is
supplementary information required by Rule 17a-5 of the Securities and Exchange Commission.
Such information has been subjected to the auditing procedures applied in the audits of the
basic financial statements and, in our opinion, is fairly stated in all material respects in relation
to the basic financial statements taken as a whole.

Margslc 7 Company . C.

Certified Public Accountants

401 E. City Avenue  Suite 60C  Bala Cynwyd, PA. 19004. . . 41 University Drive  Suite 400 Newtown, PA 18940
Tel: {01} 610-667-6250 Fax: (01) 610-668-8220 Tel: (O1) 215-968-5081 Fax: (01) 267-757-8742
-2- Independent Member B KR International

WWwW.marg.com
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_D/B/A CP| CAPITAL
- STATEMENT OF FINANCIAL CONDITION

DECEMBER 31,
2003 2002
ASSETS
Cash and cash equivalents $ 72803  § 66,260
Receivables from broker-dealers 161,439 40,159
Clearing deposit 25,244 25127
Marketable securities 2,835 -
Equipment, net of accumulated depreciation
of $5,075 and $5,008, respectively 100 167
Other assets | 3,289 1,000
$265710  $132713

LIABILITIES AND STOCKHOLDER’S EQUITY

Liabilities: A
Accrued commissions payable to agents $135,131 $ 15,700
Accounts payable and accrued expenses 2,500 2,500
Due to parent 3,987 7,440
141,618 25,840
Stockholder’s equity:
Common stock, no par value; 1,000 shares
authorized, 100 shares issued and outstanding 100 100
Additional paid-in capital 50,000 50,000
Retained eamings o 74,457 56,973
Accumulated other comprehensive loss { 465) -
Total stockholder’s equity 124,092 107.073
$265.710  $132.713

The notes to financial statements are an integral part of the ‘above statement.

-3-




_ D/BIACPICAPITAL

STATEMENT OF OPERATIONS AND RETAINED EARNINGS

Revenues:
Commissions and fees
interest income

Expenses:
Commission expense

Employee compensation and benefits

Regulatory and clearing fees
Other operating expenses
Management fees

Net income (loss)

Retained eamnings, beginning

Retained earnings, ending

The notes to financial statements are an integral part of the above statement.

-4-

YEAR ENDED
DECEMBER 31,

2003 2002
$1,073,785  $965,507
781 1,616
1,074,566 967,123
795,882 630,833
125,718 118,163
40,473 34,326
40,009 35,782
55,000 164,505
1,057,082 983,609
17,484  ( 16,486)
56,973 73,459
$_74457 996973
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D/B/A CPI CAPITAL

STATEMENT OF COMPREHENSIVE INCOME (LOSS) AND
ACCUMULATED OTHER COMPREHENSIVE LOSS

YEAR ENDED
DECEMBER 31,
2003 2002

Comprehensive income (loss):
Net income (loss) $17.484 ($16,486)
Other comprehensive loss:
Unrealized holding losses on

marketable securities arising during period ( 465) -
Total comprehensive income (loss) $17.019 ($16,4886)

Accumulated other comprehensive loss:

Balance, January 1 $ - $ -
Unrealized holding losses on marketable

securities arising during period ( 465) -

Balance, December 31 ($_469) __ -

The notes to financial statements are an integral part of the above statement.

-5_
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— D/BACPICAPITAL
STATEMENT OF CASH FLOWS
YEAR ENDED
DECEMBER 31,
2003 2002

INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS

Cash flows from operating activities:
Net income (loss) ' $ 17.484 ($16,486)
Adjustments to reconcile net income (loss) to net
cash provided by (used in) operating activities:

Depreciation 67 317
(Increase) decrease in operating assets:
Clearing deposit ( 117) 4,002
Receivables { 121,280) 15,508
Other assets { 2,289 -
Increase (decrease) in operating liabilities: :
Accrued commissions payable to agents 119,431 ( 6,508)
Accounts payable and accrued expenses - ( 969

Net cash provided by (used in) operating activities 13,296 (_4,136)

Cash flows from investing activities:

Purchase of marketable securities { 3,300) -
Due to/from parent ( __3.453) 7171
Net cash provided by
(used in) investing activities { _6.753 7171
Net increase in cash and cash equivalents 6,543 3,035
Cash at beginning of year 66,260 63,225
Cash at end of year $_72.803 $66,260

The notes to financial statements are an integral part of the above statement.

-6-
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D/B/A CP| CAPITAL

NOTES TO FINANCIAL STATEMENTS
- FOR THE YEARS ENDED DECEMBER 31, 2003 AND 2002

Nature of Business and Summary of Significant Accounting Policies

Nature of business - The Company is a registered broker-dealer with the National
Association of Securities Dealers and operates through Raymond James & Associates,
Inc., a clearing broker-dealer, whose products include mutual fund shares, variable life
insurance products and variable annuity products. The Company does not hold or
receive client funds.

The Company is a 100% owned subsidiary of Comprehensive Insurance Programs, Inc.
whose principal business activity is brokering insurance products that do not have an
investment aspect.

Cash equivalents - Cash equivalents consist of cerlificates of deposit maturing within
three months.

Marketable securities - Marketable securities are classified as available for sale and
consist of shares of common stock. The investments are reported at fair value, with
unrealized gains and losses excluded from earnings and reported as a separate
component of stockholder’s equity.

Revenue recognition - Investment advisory fees calculated as a percentage of assets
under management are recognized ratably over the term of the contract. These fees are
collected by a custodian and remitted to the Company. Fees for financial planning
services calculated on an hourly basis are recognized as the services are provided and

~ are collected directly from the clienl. Fees received in advance and not yet earned are

recorded as unearned fees on the statement of financial condition. There were no
unearned fees as of December 31, 2003 and 2002. Commissions are recognized in
income based on the trade date of the transactions.

Depreciation - Equipment is stated at cost. Depreciation of equipment is computed
using the straight-line method over the estimated useful life of the equipment.

Income taxes - The Company is treated as a Qualified Subchapter “S” Subsidiary
("QSSS") for income tax purposes. Accordingly, the tax consequences of the Company
pass through to its parent company, Comprehensive insurance Programs, Inc., and
ultimately, to the stockholders of Comprehensive Insurance Programs, Inc.

Use of estimates - The presentation of financial statements in conformity with generally
accepted accounting principles requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenue and expenses during the reporting period. Actual results could
differ from those estimates.




e e TEEE T Aol Thad VAW W e PPN Wl W NI,y 138N,

D/BIA CPI CAPITAL

NOTES TO FINANCIAL STATEMENTS - CONTINUED
FOR THE YEARS ENDED DECEMBER 31, 2003 AND 2002

Related Party Transactions

The Company and its parent make non-interest bearing advances to each other for
working capital purposes, as required. The amount due to its parent was $3,987 and
$7,440 at December 31, 2003 and 2002, respectively.

The parent also provides certain services to the Company for which it charged a

management fee of $55,000 and $164,505 for the years ended December 31, 2003 and
2002, respectively.

Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net
Capital Rule (Rule 15¢3-1), which requires the maintenance of minimum net capital, and
that the ratio of aggregate indebtedness to net capital, both as defined, shall not exceed
8 to 1. As of December 31, 2003 and 2002, the Company had net capital of $75,570
and $80,779, respectively, which was $25,570 and $30,779, respectively, in excess of
the required net capital of $50,000 at December 31, 2003 and 2002. The Company's net
capital ratio was 1.87 to 1 at December 31, 2003 and .317 to 1 at December 31, 2002.




COMPREHENSIVE PROGRAMS, INC.
%:

COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1 OF THE
SECURITIES AND EXCHANGE COMMISSION

SCHEDULE |
NET CAPITAL

Total stockholder's equity
Deduct stockhoider’s equity not
allowable for net capital
Total stockholder's equity qualified for net capital
Deductions and/or charges:
Non-allowable assets:
Clearing deposit
Management fees receivable
12b-1 receivables from broker-dealers

Equipment, net
Other assets

Net capital before haircuts on securities positions
Haircuts on securities

Net capital

AGGREGATE INDEBTEDNESS
Accrued commissions payable to agents
Accounts payable and accrued expenses
Due to parent

Total aggregate indebtedness

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
Minimum net capital required
Excess net capital
Excess net capital at 1,000 percent

Ratio: Aggregate indebtedness to net capital

RECONCILIATION WITH COMPANY'S COMPUTATION

YEAR ENDED
DECEMBER 31,
2003 2002
$124,092 $107,073
124,092 107.073
25,244 25,127
15,287 -
4,177 -
100 167
3,289 1,000
48,097 26.294
75,995 80,779
425 -
$_15.510 $.80.779
$135,131 $ 15,700
2,500 2,500
3,987 7,440
$141,618 $_25.640
$.20.000 $.50,000
$.25.570 $.30.779
$.61.408 $.18215
187to1 3171

(Included in Part {la of Form X-17A-5 as of December 31, 2003 and 2002)

There is no difference from the Company's computation.




MarcoLis & COMPANY PC.

Certified Public Accountants and Business Consultants

INDEPENDENT AUDITOR'S REPORT ON
INTERNAL CONTROL REQUIRED BY SEC RULE 17a-5

Board of Directors
Comprehensive Programs, Inc.
D/B/A CPI Capital

Voorhees, New Jersey

In planning and performing our audit of the financial statements of Comprehensive Programs,
Inc. D/B/A CPI Capital for the year ended December 31, 2003, we considered its internal
control, including control activities for safeguarding securities, in order to determine our auditing
procedures for the purpose of expressing our opinion on the financial statements and not to
provide assurance on internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we
have made a study of the practices and procedures followed by the Company including tests of
such practices and procedures that we considered relevant to the objectives stated in Rule 17a-
5(g) in making the periodic computations of aggregate indebtedness and net capital under Rule
17a-3(a){(11) and for determining compliance with the exemptive provisions of Rule 15¢3-3.
Because the Company does not carry securities accounts for customers or perform custodial
functions relating to customer securities, we did not review the practices and procedures
followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons
2. Recordation of differences required by Rule 17a-13

3. Complying with the requirements for prompt payment for securities under Section 8
of Federal Reserve Regulation T of the Board of Governors of the Federal Reserve
System I

The management of the Company is responsible for establishing and maintaining internal
control and the practices and procedures referred to in the preceding paragraph. In fuifilling this
responsibility, estimates and judgments by management are required to assess the expected
benefits and related costs of controls and of the practices and procedures referred to in the
preceding paragraph and to assess whether those practices and procedures can be expected to
achieve the Securities Exchange Commission’s (“SEC”) above-mentioned objectives. Two of
the objectives of internal control and the practices and procedures are to provide management
with reasonable, but not absolute, assurance that assets for which the Company has
responsibility are safeguarded against loss from unauthorized use or disposition and that
transactions are executed in accordance with management's authorization and recorded
property to permit the preparation of financial statements in accordance with generally accepted
accounting principles. Rule 17a-5(g) lists additional objectives of the practices and procedures
listed in the preceding paragraph.

401 E. City Avenue  Suite 600  Bala Cynwyd, PA 19004 41 University Drive  Suite 400 Newtown, PA 18940
Tel: (01) 610-667-6250 Fax: (01) 610-668-8220 Tel: (O1) 215-968-5081 Fax: {O1) 267-757-8742
-10- Independent Member B KR Intemational

www.marg.com




Because of inherent limitations in any internal control or the practices and procedures referred
to above, errors or fraud may occur and not be detected. Also, projection of any evaluation of
them to future periods is subject to the risk that they may become inadequate because of
changes in conditions or that the effectiveness of their design and operation may deteriorate.

Qur consideration of internal control would not necessarily disclose all matters in internal control
that might be material weaknesses under standards established by the American Institute of
Certified Public Accountants. A material weakness is a condition in which the design or
operation of the specific internal control components does not reduce to a relatively low level the
risk that error or fraud in amounts that would be material in relation to the financial statements
being audited may occur and not be detected within a timely period by employees in the normal
course of performing their assigned functions. However, we noted no matters involving internal
control, including control activities for safeguarding securities, that we consider to be material
weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the SEC to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related regulations, and that practices
and procedures that do not accomplish such objectives in all material respects indicate a
material inadequacy for such purposes. Based on this understanding and on our study, we
believe that the Company's practices and procedures were adequate at December 31, 2003 to
meet the SEC's objectives.

This report is intended solely for the information and use of the Board of Directors,
management, the SEC and other regulatory agencies that rely on Rule 17a-5(g) under the
Securities Exchange Act of 1934 in their regulation of registered brokers and dealers, and is not
intended to be and should not be used by anyone other than these specified parties.

Mangotes ¢ CW/QG,

Certified Public Accountants

Bala Cynwyd, PA
February 3, 2004
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