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OATH OR AFFIRMATION

1, Samuel Weiss , swear {or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

CFC Equities, LLC
of _December 31 ,2003

, as
_, are true and correct. | further swear (or affirm) tﬁat
neither the company nor any pariner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

ngnalure

' | Member .. .

,‘ | ~ JOANN DIMINO T Tite

/ o , NOTARY PUBLIC, State of New York |
\. ’

a lli‘\fltodmD15043318 y
: : , ualified in Queans Soun
Notary Public ~ Commission Expires yﬁ

This report ** contains (check all applicable boxes)
(a) Facing Page.
(b) Statement of Financial Condition.
(¢) Statement of Income (Loss).

(d) Statement of @kstgex i Riooxxink€rndiden. . Cash Flows -
{e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Propne!ors Capital.
(f) Statement of Changes in anbxlmes Subordmaled to Clalms of Credxtors

Xl
X
B (
&J
tJ
O
g (g) Computation of Net Capital.
O
O
0
]
0
0

(h) Computation for Determination of Reserve Requirements Pursuant to Rule }5¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(i) A Reconciliation, including appropriate explanation of the Computation of Net Cap\tal ‘Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under. Exhibit. A of Rule 15¢3-3.

(k). A Reconciliation between the audited and unaudited Stalemems of Fmancxal Condmon with respect to methods of
consolidation. ‘ R

()> An Oath or Affirmation.

{m) A copy of the SIPC Suppliemental’ Report

(n) A reportdescribing any material inadequacies found lo exxst or found to have exmed since the date of the previous audit.
X Notes to financial statements
**For conaA'm‘ojn.v ofconfd q!,zal treatment of certain portions of this filing, see section 240.17a-3(e)(3).




' FOCUS REPORT oo
FORM (Financial and Operational Combined Uniform Single Report)
X-17A-5 PART IIA®
3/ 91 (Please read instructions befnve preparing Form.)

This reporl 1s being filed pursuant to (Check Applicable Block(s}):

1) Rule 17a-5(a) 2) Rule 17a=5(0) [ ] V7] 3 Aule 17a-11 [~ [18
4) Special reques! by designated examining authority 5) Other

J14ME OF BROKER-DEALER . . SEC FILE NO.

8-22338 [14
L. : S - FIRM 10. NO.
CFC Equities, LLC [13] 11-3579179 o
R F PRINCIP y " P.0. Box No.)
ADORESS O 'NCIPAL PLACE OF BUSINESS (Do Not Use P.O. Box No.) FOR PERIOD BEGINNING MM/ 00/ YY)
2 Bay Club Drive, Apt. 4LE S . f20] 01/01/03 2]
(No. and Slreet) AND ENDING (MM/DD/YY)
. AN
Bayside : (2r]  New York .= " [7z]) 11360 23] 12/31/03 25
(City) (State) ~ {Zip Coge)
NAME AND TELEPHONE NUMBER QOF PERSON 10 CONTACT IN REGARD TO THIS REPORT (Are3 Coge)—Telephone No.
Neil Sumner [30 ] 212-997-1650 3]
NAME(S) OF SUBSIDIARIES OR AFFILIATES CONSOJIDATED IN THIS REPORAT: OFFICIAL USE
- 32 33
34 ‘ 38
s ar
a8 39

) DOES RESPONOENT CARRV ITS OWN CUSTOMER ACCOUNTS" YES NO 41
CHECK MERE IF RESPONDENT IS FH.ING AN AUDITED REPORT

H :r{l; e

'v_._,. ' L e T . v

AF

EXECUTION

EN LTI T -

The reg:stran!/bvoker of dealer subm:nmg this Form and its attachments and the person(s)
by whom :it:is.exgeculedrepresent.hereby that all information contained therein is true,
correct and complete. I is understood that all required items, stalements, and schedules
are considered inlegral parts of this Form and thal the submission of any amendment
represents that all unamended ilems, statemenls and schedules remain true, correct and
complete as prev10us|y submmed

Oated the day ol 19
) Manual signatures of:

1)

Principal Executive Officer or Managing Partner

2)

Ptincipal Financial Olficer or Parlner
3) 4
Principal Operations Otficer ofr Parlner

ATTENTION—Intentional misslatements or omissions of facts constilule
Federal Criminal Violalions. (See 18 U.S.C. 1001 and 15 U.S.C. 78:1(a))
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TO BE COMPLETED WITH THE ANNUAL AUDIT REPORT ONLY:

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report

Name (If individual, state last, first, middle name)

Sumner, Neil | 70

ADDRESS Number and Street City State Zip Code
130 West 42nd St., Suite 1906 New York New York 10036-7901
l 74 l [ 72 | 73 l 74

Check One

( x) Certified Public Accountant FOR SEC USE

N o ¢
) Public Accountant o
() Accountant not resident in United States or l 77 ]

any of its possessions

CONOT WRITE UNDER THIS LINE ... FOR SEC USE ONLY

’

WORK LOCATION REPORT DATE 00C. SEQ. NO. CARO
MM/DO/YY
$0 S1 l $2 ] 53
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART lIA

QROKER OR DEALER

¢

CFC Equities, LLC

1

12

e

Receivables from brokers or dealers:
A. Clearange 3CCOUNT . . . .., ... cvv v, 3
B, Other, ...
Recevables from noncuglomers. . ., ... ...
Securities and spot commodities

owned, al market valye:

Exempted secunities ...........,.....

m o O owy
[o]
51
o
3
2

Securities and/or other investments

not readdy marketable:
A Atcost ]S 130
8. Arestimated fair valye

\
Securities borrowed under subordination agree-
ments and partners’ individual and capital

securities accounts, at market value:
A. Exempted

securities $ 150
8. Qther
securities § 160

market valye of collateral:
A Exempieg

securities $ 170
8 Oiher

securities $ I ‘IBOI

Memuoperships 1n exchanges:

a4 Owned, at
market $ 190
B Owned, atcost ... .. i

C. Contributed tor use o! the company,

atmarketvalue .. ... L L e
Investment 1n and receivables from

atliiates, subsidiynes angd

as50c1ated partnerships L. ..,
Property, lurniture, equipment,

leasenold improvements and rights

unger lease agreements, 3t ¢ost-nel

ot accur;ﬁula(ed geprecy, tign

BAC BMOILIZANGA . L ot

Oiner 385818, . .. . e

N 3 100
BEEREEN
STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS
s of IMmro0/YY) 12/31/03 33
sec FILe No._8-22338 98 |
ASSETS Consolidated 198
Unconsolicated 199
Allowable Non-Allowable Total
123,588 [200 ] $ 123,588 750 )
295
9,476 300 |$ 850 9,476 810 |
« 355 600 |Y 830 |
418
419
420
424
430 850 |
440 - 610 [s60 |
460 [630] 880
470 [(6a0) 890
650
M [T650 | 900
480 670 HEES
490 680 |7 920
35 735 930
133,064 540 | S 740 | $ 133,064 940

OMIT PENNIES



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART |IA ‘

EBROKER OR DEALER CFC EQUitieS, LLC a5 of 12/31/03

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING
AND CERTAIN OTHER BROKERS OR DEALERS

LIABILITIES AND OWNERSHIP EQUITY

Al Non-A.l
Liabitities Liabilities Liabilities Total

13 Bank 103ns PaYaDIe. ... $ 1045 | § ‘ 1255 ’,',S 1470

V4. Pavable to brokers or gealers:

ety

A Clearance 3CCOUNT . . .. .ot r i 1114 1315 1560
B OMmer oo b 115 1308 1540
15, Payabie 10 NOACUSIOMErS. . ... .. ... ... .., L. 1155 1355 1610

16. Securities s0Id not yet puréﬁased,

at marketvalue ..., ' 1360 l 1620

17. Accounts payable, accrued hiabilities,

eXDENSEs BNG OMhEr .\t vee i enan, 354 [1208 1385 354 1685

18. Notes ang morigages payadle:
A Unsecured . ... 1210 1690

B Secured. . ...t 1211 ¥ (1350 ¥
19 Liapihities sutordinated to claims

ERERE

——3
3
b3

of generai creditors:
A Cath DOFfOWINGS: « o et iin s inn e ! 140Q ]
Y. from outsigers Ts 970
2. Inctuges equity subordination {15¢3.1 (g))

of ..., H

3. Secunties Dorrowings, at market value:. . .

980
from outsicers $ l 9901

C. Pursuant 10 secured demand note

collateral agreements: . .. ... ... ... 1420! 1730
1. from outsiger: $ 1000]

2. -Inciudes equity subordination (15¢3-1 {g))

of .. .. $ i1010|

D. Exchange memberships contributed for

11410' 1720

4 1

use of company, at market value, ... .. .. 1430 1740

i

E. Accounts and other borrowings not

ey
qualitied for net capital purposes .. ... .. 1220 1440 1750
20 TOTAL LIABILITIES ,.......... s 354 1730 | 8 1450 354 1780

Ownership Equity

20, S0l DIOOIRIOMAID ottt e e e e e M 132,710 1770
22 Partnersnip Limited partnes ., ..., ..., A 1020 ’) 1750J
23 Corporation
AL Preferred s10CK L L e e e e 179
B L OmMmMON G100, L . L e e e e e e 1792}
o AGLIHONAT BAITN CADIMAL L, v it et et e e e e e e e e e e e 1793 |
O REtBINEO B3ININGS . . i e e e e e e 1794
L R 1795
F o Less CaDITBI $T0CK 1M 1EBASUMY « . o ot vt e e s n e e e et e e s e et e e et e e e e M y 1786
24 TOTAL OWNERSHIP EQUITY oo\t tttt ettt ettt te ettt ettt e et e e e et $ 132, 71U 1800
25 TOTAL LIABILITIES AND OWNERSHIP EQUITY < vttt ettt et et s 133,064 1810]

OMIT PENNIES

1176 BASIC FILERS ONLY



FINANCIAL AND OPERATION COMBINED UNIFORM SINGLE REPORT

PART HA

BROKER OR DEALER CFC Equities, LLC as of

12/31/03

o R

/78

COMPUTATION OF NET CAPITAL

Tota! ownership equity from Statement of Financial Condition. .. .....vvvvenros P ,$ 132,7 10 3480 )
Deduct ownership eQuity NOt aHowable 10r Net Capital .. v et vt ir s vt te st ee et er et iaeitnsanuoneeas a'p( ) 3490]
Total ownership equity Qualified for Net Capital o ... ...... e e e s 132710 JE’OOJ
Adg:
A. Liabifities subordinated to claims of general creditors allowable in cOMPUTation of NEL Capital. .. .vuvvur. o nnnn. . 3520
B. Other {deductions) or allowable credits [List). . ...\ utnirsnr st e e et erernsrrenrieeeennnes 3525 |
Total capital and allowable subordinated liabilities. ., ........ e . $ 132,710 3530 |
Deductions and/or charges: ‘V,
A. Total nonallowable assets from Statement of Financial Condition(Notes Band C) $ 3540
B. Secured demand note deficiency....... 3590
C. Commodity futures contracts and spot commodities:

proprietary capital cg‘arges ................ Preenaee . 3600
O. Other geductions and/or charges . . ..., [ . 3610} | )| 3820
Qther agditions and/or allowable credits (List). . ....... [ e e ettt e U 3630
Net capital before haircuts on securities positions ... .. R R R R R R R T e Pes e .,'03 roc, /71U 3640
Harcuts on securities (computed, where applicable,

pursuant to 16¢3-1 (1)}
A CONractual SRCUrities COMMILMENTS .. . it iunanonneae.s ey s 3660
B. SUDOrTINAIET SECUMITIEs DOTTOWINGE . v v v v vt s e s eeennnsess . 3670
C. Trading and investment securities:

1. Exempted securities, ... ..... e e \'l 3738

2. DeDtsecuntion . ..., uuvruururinnaa, e, -3733

d. Cptions .......... 3730 '

4. Other securities .. .......... e e . 3734
D. Undue CONCentration ..., ....c.uveeeueesrn. e e e ves 350
B Other fListh .ot e e - e 3736] | 1[3740 ]
NEtCaBIBT Lot et e S 132,710 3750

OMIT PENNIES




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIA
R C 12/31/03
BROKER OR DEALER CFC Equ1t1es, LLC as of
COMPUTATION OF BASICNET CAPITAL REQUIREMENT
Part A
11 Minimum net capital required (6-2/3% of line 13) .. ... ... ... ...... e e e e e e e e e $ 24 3756

12, Minimum golfar net capital requirement of reporting broker or dealer and minimum net capital requirement
of subsigiaries computed in accordance with Note (A} ., . ... . e e e S 5 P 000 3758
V3. Netcapital requirement (greater of hne Y1 or 121 L. $ 5 ,OOO [ 3760
V4 Excess netcapetal (hne 101ess 13} . ... ... ... ... e e e $ 127,710 37179
15, Excess net capital at 1000% (line 10 1ess 10% of line 18) ... ... L . i i ,',3 132 ,675 3780 ;
COMPUTATION OF AGGREGATE INDEBTEDNESS
s &~
16, Total A.l tiabdities frofr Statement of Financial CoNGitioNn. . .. i im ittt e s 354 3790,
17. Adg
A Drafts lor immediate credit, . ., ... ...., I M [3800
8. Market value of securities borrowed 1or which no equivaient
value 13 Patd Or Credited . ... .. o e e s H 3810
C. Other unrecorded amounts [LISTY . . ..ot Lt S 3820} 3830}
19 T012) 899700318 1POBDILONESS . . o\ v\ vttt ittt e e e e e e $ 394 3840
20. Percentage of aggregate indebtedness 1o net capital line 19 by hine Y0} . ... . ittt i % .00/ 3850
21. Percentage of dedt to debi-equity total computed in accordance with Rule 18¢3-1 {d) ... oo v i e % - 00 3860 )
COMPUTATION OF ALTERNATE NET CAPITAL REQU}.REMENT
Part B
272. 2% of combined aggregate debit items as shown in Formula for Reserve Requirements pursuant 10 Rule
15¢ 3.3 prepared as Of the date of the net capital computation including buth brokers or deaiers
and consolidated subsidiaries’ debits . v.v. ... ... e e e $ 3870,
23. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital
requirement of subsidiaries computed in accordance with Note [A) ... .. .. . i ,';5 3880 1
24 Netcapital requirement [greater of 1ine 22 0 23] 1t ottt ittt e S 13760 ]
25, Excess net cadital (1me YO 1655 28] Lo\t e e e $ 13810}
26. Netcapiial inexcess of: '
5% ol combined aggregate debit itams or S120,000 . L. L e e $ 3920
QOMIT PENNIES
NQOTES:
{A) The mimimum net capital requirerment should be computed by adding the minimum dollar net capital requirement
ol the reporting broker dealer and, for each subsidiary Lo be consolidated, the great'er of:
1. Minimym dollar net capital requirement, or
2. 6:2/3% of aggregate indnbtedness or 2% of aggregate debits if alternative method is used.,
1B) Do not geouct the value of securities borrowed under subordinalion agreements or secured demand note
covered by subordination agreements nat n satisfactory form ang the macket values of memberships in
exchanges contributed lor use of cohaany lcontra to item 17240} and partners’ securities which were
included n non-3ilowable assets,
{C1 Forreports fited pursuant 1o paragraph {d) of Rule 173-5, respondent should provice a list of material

3/83

non-allowabie assets.




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART l1A

v BROKER OR DEALER ' CFC Equities, LLC

For the period (MMDODYY) from Y

3903

Il S

Number of months Included In this statement

Y. 010103 [se32|tc 123103
12

N

STATEMENT OF INCOME (LOSS)

REVENUE
1. Commlssions: )
a. Commissions on transactions In exchange listed equity securities sxecuted on an exchanQe . ........vvvvivennnis, 3 —3-9.3‘5_)
b. Commissions on listed oplion traNsaCONS .. .vuveeirrrvnneerninnn.ns . e e e, M 3938
¢. All other securilles COmMMIsSSiONS ... vuvsenns PN e s e 3939
g, Tolal BOCUrIliES COMMISIIONS L. vttt ianeuessn s tontatonesesaostnorssesosssssneassisissotsessinssensssnens 3840
2. Gains or lcsses on firm securities trading accounts
8. From market makings[n options on a nalional securllies excﬁ'i'angp TS I8
b. From al! omorlradlng ...... T O e e e e e e e 3849
c. Total gain (loss) ... i, TS e et tne e S ' 90
3. Gains or iosses on flrm securities investment ACCOUNIS . ... . .viiinvrerenennens e aeraa e P Ivs2
4. Profit (1oss) trom underwrillng and seling Qroups ........... ..cuvuen e e e e e e y 3958
% Revenue lrom saie of Investment company Bhares .......c.evvvun.nn TR R RN TR R T T R N 74,613 391
8. Commodilies revenue . ................ e e e e a e ey P”OJ
7. Fees for account supervision, investment advisory and administralive ServICES ... ...uvt vt cninrnrneenvrnnrnees 3975 |
8. Qther revenue .......... e e e s s e e e e e 678 |3ess
§. Total revenue ... i iiin i RPN F e e r e ettt e e e e $ 75,241 ‘Oﬂ
EXPENSES
10. Salaries and other employment costs for genersi pariners and voting stockholder offlcers .. ... ................... S [71?;
11. Other smployee compensation and benefits ..., e e et P PN y 4115
12. Commissions pald to other broker-deslers .......... e P 4140
13. Interest expeNSe .. ... ...t e e e e e 4075 |
8. Incluoes inlerest on accounts subject to subordination agreements .........c.ouv0us 4070
14, Regulatory tees and expenses ....... e ree e ety e veereae s e e 1,047 4195
15, Othar expenses ........... i P PN e 30,650 4100
16. Total expenses ............ e e e e e e e e e $ 3f,69744?°°
NET INCOME
17. Net income (loss) befors Fecderal Income taxes and items below {Item 9 Jess Item 18 ). ... .ovuuiueenninninnannns 3 43 :544 4210
18. Provision for Fedaral {ncome taxes (for parent only) ....vvvivvenrieerenss e e e e e ,', 4229
18. Equily In earnings (losses) of unconsolidatad subsidiaries not Included above ...... PN 4222J
8. Aher Federal Income taxes of ,........ e e e, [ 4238]
20, Extraordingry QAINS (108888} .\ iiuennuetessinannonens ienssunoneeasasoretsesssansboninsorssassosesnns v 4224
8. Ahar Federa! income 18X88 O ... .. .. iiivnunirisiisorioeeressiornns W
21. Cumulative eHect of changes 1n 8CCOUNtING PrinCIBIos L . ittt iin ittt et tiertneonrasontonstroesarornennens ’Ti?]
22, Net income (foss) after Fedaral income taxes and extraordinary ftems ,........ e e e e $ 43 ,544 £2JOJ

MONTHLY INCOME

23 income (current month only) before provision for Federal Income taxes and exiraordinary ltems................ ... $

/78



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART 1IA
BROKER OR DEALER CFC Equities, LiLC
For the period IMMODYY) from W 1U1UJ 0123103
STATEMENT OF CHANGES IN OWNERSHIP EQUITY
(SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)
BalanCe, DeGINNING OF POriOG . o vt vttt ettt it ottt ettt e e e e e e e, s 127, 578 4240

A. Net income lloss)

.............................................................................

43,544 4250

8. Addivons {Includes nonconformingcapitalof |, .. ... ... ... ... Ys 4262 |) 4260
C. Deductions (includes non<onforming capital of | Distributions. .. .. S 4272 | (38,41 2) 4270
Baiance, end of Period (From item T1800] v tn e vnru e st e et et tass st en e e enesse e erennnns s 132,710 {2290

STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS

——
Batance, Deginning Of Periog ot v it v it e e e e e e e e e s : H 4300
B MEIBAIES © o ot ettt e e e e e e e e e e 4310
12 O T Y Y 4329 -
Balance, end of periad (From item 35200, .. it it e $ 4330

OMIT PENNIES



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART lIA
BROKER OR DEALER e asof 12/31/03
CFC Equities, LLC
Exemptive Provision Under Rule 15¢3-3
25. Il an exemption from Rule 15¢3-3 is ¢laimed, identily below the section upon
which such exemption Is based (check one only)

AL (X)) (1)==~82.500 C8DIlal CBIEGONY B3 BT RUID 15C3eT L.\ttt iinetereereuerenaerrootoresrirnerensonesas 4550
8. (k) (2})(A)~—"Special Account for the Exclusive Benefil of . . .

CUSIOMErs’ MBIMAINGG ... cvvert v oeirnerens sorenans Organ 1zat10nlsexempt .......... i 4560 |
C. (k) {2)(B)—All customer lransaclions cleared through another

broker.deafer on a fully disclosed besis. Name of clearing

tiem N (4335 ] 4570
D. (k) (J)—=Exempted by order of the COMMISSION ... .. «uvevrirencrcnroncnronsas et er et e 4580

Il



CFC Equities, LLC
Statement of Cash Flows
Year Ended December 31, 2003

Cash flows from operating activities:
Cash received from principals
Operating expenses

Net cash provided by operating activities

Cash flows from investing activities
Dividend income
Net cash provided by investing activities
Cash flows from financing activities:
Withdrawals by member
Net cash used by financing activities
Net increase in cash
Cash and cash equivalents - beginning of year
Cash and cash equivalents - end of year
Reconciliation of net income to net cash
provided (used) by operating assets:
Net income
Dividend income
Adjustment to reconcile net income to net cash
provided (used) by operating activities:
Decrease (increase) in
Receivables
Increase (decrease) in

Accrued expenses

Net cash provided by operating activities

See accountant's report and notes to financial statements.

75,230
(32,416)

42,814

628

628

(38,412)

(38412)

5,030

118,558

123,588

43,544
(628)

616

' (718)

42,814



CFC EQUITIES, LLC
Notes to Financial Statements
December 31, 2003

Note 1 -

Note 2 -

Note 3 -

Note 4 -

Note 5 -

Note 6 -

Note 7 -

Note § -

Respondent has no liabilities subordinated to claims of general creditors.

Respondent is exempt from computation for determination of reserve
requirements.

Respondent is exempt from submitting information relating to possession or
control requirements.

Respondent has complied with exemptive provision from Rule 15C3-3 during
year under audit.

Respondent is exempt from membership in the Securities Investor Protections
Corporation, and therefore, a supplemental report pursuant to Rule 17a5(e)(4) is
not applicable.

Financial instruments that potentially subject the Respondent to concentrations of
credit risk consist principally of cash deposits. Accounts at each institution are
insured by the Federal Deposit Insurance Corporation (FDIC) up to $100,000. At

December 31, 2003, the Respondent had $23,588 in excess of FDIC insured
limits.

Reconciliation - Computation of Net Capital

Focus Report - December 31, 2003 Cash Basis submitted by CFC Equities, LLC

Net capital as reported $122,112.
Add: Haircut erroneously reported on bank money fund 1,477.
Add: Commission receivable 9,476.
Deduct: Accrued Expenses . (354)
Deduct: Rounding adjustment (1)
Net capital - Accrual basis, audited report $132.710.

On December 6, 2000 Respondent formed a sole member limited liability
company which is a disregarded entity for income tax purposes. Accordingly, no
provision has been made for income taxes in the attached statement of income.
Respondent which prior to the formation of his limited liability company operated
as a sole proprietorship conducts all business in the name of his limited liability
company, CFC Equities, LLC. which operations are otherwise unchanged.



Neil Sumner

Certified Public Accountant
130 West 42" Street, Suite 1906 Tel:  212-997-1650
New York, New York 10036-7901 Fax:  212-704-0982

INDEPENDENT AUDITOR’S REPORT

Mr. Samuel Weiss, Sole Member
CFC Equities, LLC

2 Bay Club Drive

Bayside, New York 11360

Dear Mr. Weiss:

I have audited the accompanying financial statements of CFC Equities, LLC, a one
member limited liability company, as of December 31, 2003. These financial statements are the
responsibility of the company’s management. My responsibility is to express an opinion on these
financial statements based on my audit.

I have conducted my audit in accordance with generally accepted auditing standards.
Those standards require that I plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining
on a test basis, evidence supporting the amounts and disclosure in the financial statements. An
audit also includes assessing the accounting principles used and significant estimates made by
management as well as evaluating the overall financial statement presentation. I believe that my
audit provides a reasonable basis for my opinion.

Based upon the scope of my audit, no material inadequacies have been found to exist in
the accounting system, the internal accounting control and in procedures for safeguarding
securities.

In my opinion, the financial statements as contained in the Focus Report Form X-17A-5
and the accompanying statement of cash flows and notes present fairly in all material respects the
financial position of CFC Equities, LLC as of December 31, 2003 and the result of its operations
and cash flows for the year then ended in conformity with generally accepted accounting
principles.

New York, New York
February 4, 2004
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NEIL SUMNER, C.P.A.

Sworn to before me this ./0 th day
of February, 2004

JOEL COHER
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