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AFFIRMATION

Michae) Crane

1, dizheHe-Polrerty, affirm that, to the best of my knowledge and belief, the accompanying financial
statements and supporting schedules pertaining to the firm of CCM Equities, LLC as of December 31, 2003,
are true and correct. I further affirm that neither the Company nor any partner, proprietor, principal officer,
or director has any proprietary interest in any account classified solely as that of a customer.

Signature:

Jxad,

MichelleDokerty- Nicihael (rane
Jlice-President FPrecsidendt

Notary Public

Cariane Hunt
Notary Public State of Winois ]
My Commission Expires 10/31/05
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To the Vember

FaiRcLOTH & AssoclaTEs, LLC

ACCOUNTANTS AND AUDITORS
FINANC!AL SERVICES

542 SOUTH DEARBORN STREET

CHICAGO, ILLINOIS 606805

INDEPENDENT AUDITOR'S REPCRT

CCM EQUITIES, LLC

We have audited the accompanying statement of financial condition of CCM
EQUITIES, LLC as of December 31, 2003, and the related statements of income,
changes in members’ equity and cash flows for the year then ended. These
financial statements are the responsibility of the Company's management. Our
responsibility is to express an opinion on these financial statements based on
our audit.

We conducted our audit in accordance with generally accepted auditing
standards. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit
also ircludes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that ocur audit provides a reasonable basis
for our opinion.

In our opinion, the financial statements referred to above present fairly, in
all material respects, the financial position of CCM EQUITIES, LLC as of
December 31, 2003, and its results of operations and cash flcws for the year
then ended in conformity with accounting principles generally accepted in the
United States of America.

Our audit has been made primarily for the purpose of expressing an opinion on
the financial statements taken as a whole. The supplementary information is
presen:ed for purposes of additional analysis and is not a required part of the
basic financial statements, but is information required by Rule 17a-5 under the
Securities Exchange Act of 1934. Such information has been subjected to the
procedires applied in the audit of the basic financial statements and, in our
opinion, is fairly stated in all material respects 1in relation to the basic
financial statements taken as a whole.

Tounclet. « Godowialls, LLC

Chicago, Illinois
February 14, 2004
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EXHIBIT A
CCM EQUITIES, LLC

Statement of Financial Condition
December 31, 2003

ASSETS
Cash on hand and in banks S 77,993
Due from brokers 107,091
Other Assets 4,457
Total Assets $ 189,541

LIABILITIES AND MEMBER'S EQUITY

Liabilities:
Accounts payable and accrued liabilities 3 800

Total Liabilities ] 800

Comnitments and contingent liabilities (Note 4)

Member's equity 188,741
Total Tiapilities and Member's Eguity $ 189,541

The accompanying notes are an integral part of this financial statement.




EXHIBIT B
CCM EQUITIES, LLC

Statement of Income
for the Year ended December 31, 2003

Revenues
Commission income S 19,700
Dividend and interest income 457
Tctal Revenues S 20,157
Expenses
Commission expense S 3,656
Clearance and other fees 3,028
Communications 3,528
Regulatory fees 2,682
Other operating expenses 29,109
Total Expenses S 42,003
Net Ircome $ (21,846)

The acczompanying notes are an integral part of this financial statement.




EXHIBIT C
CCM EQUITIES, LIC

Statement of Changes in Member's Equity
for the Year ended December 31, 2003

Member's equity, beginning of year $ 210,587

Net income for the year ended
December 31, 2003 (21,8406)

Member's equity, end of year S 188,741

The accompanying notes are an integral part of this financial statement.




EXHIBIT D
CCM _EQUITIES, LIC

Statement of Cash Flows
for the Year ended December 31, 2003

Cash provided by (applied to) operating activities

Net income $ (21,846)
Bdjustrnients to reconcile net income to net cash

prov.ded by operating activities:

Organization costs charged 22,013
Changes in operating assets and liabilities

Brokerage receivable 7,480

Due from brokers (6,317}
Adwances to employees 3,656
Other assets (3,732)
Accounts payable and accrued liabilities (9,313)
llet cash applied to operating activities $ (8,059)

Net increase in cash $ (8,059)
Cash and cash equivalents at January 1, 2002 86,052
Cash and cash equivalents at December 31, 2002 $ 77,9983

Supplemental disclosure of cash flow information

Cash paid during the period for interest $ -

Cash paid during the period for taxes $ -

The accompanying notes are an integral part of this financial statement.




CCM EQUITIES, LILC
Notes to Financial Statements
December 31, 2003

NOTE 1 - ORGANIZATION

The Company was formed in August, 2001. The Company is registered
as a broker-dealer. The Company provides execution services to
other broker-dealers. The Company does not carry customer
accounts as defined in rule 15¢3-3 of the Securities Act.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Cash and Cash Equivalents - Cash and cash equivalents include
cash on deposit and money market investments.

Organization Costs - Organization costs are amortized over a
five-year period using the straight-line method.

Management’s Use of Estimates - The preparation of the financial
statements in conformity with accounting principles generally
accepted in the United States of America requires management to
make estimates and assumptions that affect the reported amounts
of assets and liabilities at the date of the financial
statements, and the reported amounts of revenues and expenses
during the reporting period. Actual results could differ from
those estimates.

Income Taxes - The Company is a disregarded entity under the
Internal Revenue Code. The Company allocates taxable income or
loss to the Member of the Company, who is responsible for
reporting the taxes thereon. Accordingly, no income tax
prcvision has been included in the determination of net income.

NOTE 3 - FAIR VALUE OF FINANCIAL INSTRUMENTS

Sukstantially all of the Company's assets and liabilities are
considered financial instruments as defined by Statement cof
Financial Accounting Standard No. 107 and are either already
reflected at fair values, or are short-term or replaceable on
demand. Therefore their carrying amounts approximate their fair
values.




CCM EQUITIES, LLC
Notes to Financial Statements (Concluded)
December 31, 2003

NOTE 4 - COMMITMENTS AND CONTINGENT LIABILITIES

All commitments are recorded in the financial statements and
there were no contingent liabilities at the statement date.

NOTIE 5 - CAPITAL REQUIREMENTS

The Company 1s subject to the capital requirement rules of the
National Association of Securities Dealers. Company net capital
was determined to be $182,142 under these rules; this amount
exczeded the minimum requirement by $177,142 at December 31,
2003.

NOTE 6 - RELATED PARTY TRANSACTIONS

The Company is a single member limited liability Company. The
Company shares office space, facilities, and personnel with

CCM Futures, LLC, another single member limited liability Company
under common ownership.
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CCM EQUITIES, LLC

SUPPLEMENTARY INFORMATION

PURSUANT TO RULE 17a-5 OF THE SECURITIES EXCHANGE ACT OF 1934

AS OF DECEMBER 31, 2003




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART Il

Broker or Dealer CCM Equities, LLC asof 12/31/03

COMPUTATION OF NET CAPITAL

1. Total ownzrship equity (from Statement of Financial Condition - ltem 1800) $ 188,741 |3480
2. Deduct: Ownership equity not allowable for net capital 3490
3. Total ownership equity qualified for net capital 188,741 {3500
4. Add
A. Liabilitie's subordinated to claims of general creditors allowable in computation of net capital 3520
B. Other (deductions) or allowable credits (List) 3525
5. Total capital and allowable subordinated liabilities $ 188,741 13530

6. Deductions and/or charges
A. Total non-allowable assets from:

Statern=nt of Financial Condition (Notes B and C) $ 4 457 3540
1. Addit onal charges for customers' and
non-customers’ security accounts |3550 I
2. Additlonal charges for customers' and
non-customers' commodity accounts 3560
B. Aged fzil-to-deliver 3570
1. Number of Items [3450 |
C. Aged short security differences - less
reserve of 3460 3580
number of items 3470
D. Secured demand note deficiency |3590 I
E. Commadity futures contracts and spot commodities
proprie ary capital charges 3600
F. Other ceductions andfor charges 2,142 13610
G. Deduc:ions for accounts carried under Rule 15¢3-1{(a)(6), (a)(7) and ( c)(2)(x) 3615
H. Total deductions and/or charges 6,599 [3620
7. Other adclitions and/or allowable credits (list) 3630
8. Net capital before haircuts on securities positions 182,142 3640
9. Haircuts on securities (computed, where applicable,

pursuant fo 15¢3-1(f)):

A. Contractual securities commitments 3660
B. Suborclinated securities borrowings 3670
C. Tradinj and investment securities:
1. Banliers' acceptances, certificates of deposit
and zommercial paper 3680
2.U.8."and Canadian government obligations 3690
3. Stat® and municipal government obligations 3700
4. Corporate obligations 3710
5. Stocks and warrants 3720
6. Options 3730
7. Arbi‘rage 3732
8. Other securities 3734
D. Undue: concentration 3650
E. Other [list} 3736 3740
10. Net Caypiital 182,142 |3750

OMIT PENNIES




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART Il

Broker o Dealer CCM Equities, LLC asof 12/31/03

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
Part A

11. Minimum net capital required (8-2/3% of line 18) $ 53 |3756 |
12. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital

requirem:nt of subsidiaries computed in accordance with Note (A) $ 5,000 (3758
13. Net capital requirement (greater of line 11 or 12) $ 5,000 |3760
14, Excess net capital (line 10 less 13) $ 177,142 13770
15. Excess net capital at 1000% (line 10 less 10% of line 19) 182,062 |3780

COMPUTATION OF AGGREGATE INDEBTEDNESS

16. Total A.1. Liabilities from Statement of Financial Condition 800 [3790
17. Add:

A. Drafts for immediate credit |3800 I

B. Market value of securities borrowed for which no

equivelent is paid or credited 3810

C. Otherunrecorded amounts (List) 3820 - 3830
18. Deduct. Adjustment based on deposits in Special Reserve Bank Accounts (15¢3-1 ( c)(1){vii)) 3838
19, Total agyregate indebtedness 800 [3840
20. Percentz ge of aggregate indebtedness to net capital (line 19/ line 10) 0%|3850
21. Percentzge of Aggregate Indebtedness to net capital after anticipated capital withdrawals 0%]3853

(line 19 /line 10 less item 4880 page 11)

COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT

PartB
22. 2% of caombined aggregate debit items as shown in Formula for Reserve Requirment pursuant to Rule

15¢3-3 prepared as of the date of the net capital computation including both brokers or dealers

and conisolidated subsidiaries debits 13870 ]
23. Minimun dollar net capital requirement of reporting broker or dealer and minimum net capitat

requiremient of subsidiaries computed in accordance with Note (A) 3880
24. Net capital requirement (greater of line 22 or 23) 3760
25. Excess 1et capital (line 10 less 24) 3910
26. Percentiaqe of Net Capital to Aggregate Debits (line 10 /line 17 page 8) 3861
27. Percentage of Net Capital, affer anticipated capital withdrawals, to Aggregate Debits

(line 10 less Item 4880 page 11/ line 17 page 8) |3854 I
28. Net cap fal in excess of:

5% of combined aggregate debit items or $120,000 |3920 I

OTHER RATIOS

Part C
29. Percentage of debt to debt-equity total computed in accordance with Rule 15¢3-1 (d) ISBGO I
30. Options deductions/Net Capital ratio (1000% test) total deductions exclusive of iiquidating equity under

Rule 15c3-1(a)(6), (a)(7) and ( ¢)(2)(x) / Net Capital [3852]
Notes:

(A} The minintum net capital requirements should be computed by adding the minimum dollar net capital requirement
of the repiorting broker dealer and, for each subsidiary to be consolidated, the greater of
1. Minimiim dotlar net capital requirement, or
2. 6-213%) of aggregate indebtedness of 2% of aggregate debits if alternative method used.

(B) Do not de duct the value of securities borrowed under subordination agreements or secured demand notes
covered by subordination agreements not in satisfactory form and the market values of memberships in
exchangzs contributed for use of company (contra to item 1740) and partners' securities which were
included in non-allowable assets.

(C) For reports filed pursuant to paragraph (d) of Rule 17a-5, respondent should provide a list of material
non-allowable assets




CCM EQUITIES, LLC

Reconciliation of Computation of Net Capital
December 31, 2003

There were no material differences between the audited and
unaudited computation of net capital under Rule 15¢c3-1.




CCM EQUITIES, LILC

Computation for Determination of Reserve Requirements
: for Brokers and Dealers Pursuant to
Rule 15¢3-3 under the Securities Exchange Act of 1934

December 31, 2003

The Company does not clear securities transactions or take
possession or control of securities for customers and, therefore,
is =xempt from the possession or control and reserve reguirements
of Rule 15c¢3-3 under the Securities Exchange Act of 1934.




FAIRCLOTH & AssoclaTes, LLC

ACCOUNTANTS AND AUDITORS
FINANCIAL SERVICES

S42 SOUTH DEARBORN STREET

CHICAGO, ILLINOIS 606058

SUPPLEMENTAL REPORT ON
INTERNAL CONTROL REQUIRED BY SEC RULE l17a-5

To the Member
CCM Equities, LLC
Chicago, Illinois

In planning and performing our audit of the financial statements of CCM
Equities, LLC (the"Company") for the year ended December 31, 2003 (on
which we -issued our report dated February 14, 2004), we considered its
internal control, including control activities for safeguarding
securities, in order to determine our auditing procedures for the
purposz of expressing an opinion on the financial statements and not to
providzs assurance on the Company’s internal control.

Also, as required by Rule 17a-5(g) (1) under the Securities Exchange Act
of 1934, we have made a study of the practices and procedures
(including tests of compliance with such practices and procedures)
followed by the Company that we considered relevant to the objectives
stated in Rule 17a-3(a) (11) and for determining compliance with the
exemptive provisions of Rule 15¢3-3. We did not review the practices
and procedures followed by the Company in making quarterly securities
examinations, counts, verifications and comparisons, and the
recordation of differences required by Rule 17a-13 or in complying with
the requirements for prompt payment for securities under Section 8 of
Regulation T of the Board of Governors of the Federal Reserve System,
because the Company does not carry security accounts for customers or
perform custodial functions relating to customer securities.

The menagement of the Company is responsible for establishing and
mainteining internal control and the practices and procedures referred
to in the preceding paragraph. In fulfilling this responsibility,
estimetes and judgements by management are required to assess the
expected benefits and related costs of internal control and of the
practices and procedures, and to assess whether those practices and
proceclures are to provide management with reasonable, but not absolute,
assuréance that assets for which the Company has responsibility are
safeguarded against loss from unauthorized acquisition, use or
disposition, and that transactions are executed in accordance with
management’s authorization and reccrded properly to permit the
preparation of financial statements in conformity with accounting
princ:ples generally accepted in the United States of America.

Rule 7a-5(g) lists additional objectives of the practices and
procedures listed in the preceding paragraph.

— 000000000000 ]
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To the Member

CCM Equities, LLC
Chicago, Illinois
Page 2

Because of inherent limitations in any internal control or the
practices and procedures referred to above, misstatements due to error
or fraud may occur and not be detected. Also, projecticns of any
evaluation of the internal control or of such practices and procedures
to future periods are subject to the risk that they may become
inadequate because of changes in conditions or that the degree of
compliance with the practices or procedures may deteriorate.

Our consideration of the Company’s internal control would not
necessarily disclose all matters in the Company’s internal control that
might be material weaknesses under standards established by the
American Institute of Certified Public Accountants. A material
weakness is a condition in which the design or operation of one or more
of the internal control components does not reduce to a relatively low
level the risk that misstatements caused by error or fraud in amounts
that would be material in relation to the financial statements being
audited may cccur and not be detected within a timely periocd by
employses in the normal course of performing their assigned functions.
However, we noted no matters involving the Company’s internal control
and its operation, including control activities for safeguarding
securities, that we consider to be material weaknesses as defined
above.

We understand that practices and procedures that accomplish the
objectives referred to in the second paragraph of this report are
ccnsidered by the Commission to be adegquate for its purposes in
accordance with the Securities Exchange Act of 1934 and related
regulations, and that practices and procedures that do not accomplish
such cbjectives, in all material respects, indicate a material
inadequacy for such purposes. Based on this understanding and on our
study, we believe that the Company’s practices and procedures were
adequate at December 31, 2003 to meet the Commission’s objectives.

This report 1is intended solely for the use of the Company’s Members,
the Securities and Exchange Commission, the National Association of
Securities Dealers and other regulatory agencies that rely on Rule 17a~-
5{g) vnder the Securities Exchange Act of 1934 in their regulation of
registered brokers and dealers, and is not intended to be and should
not be used by anyone other than these specified parties.

“roon QT 5‘ cwao—u:@’ L

Chicago, Illinois
February 14, 2004




