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Financial Highlights

(For fiscal year ended February 28 or 29)

(In thousands, except per share data and other data) 2003 2002 2001 2000 1999
Operating Results
Net Revenues $2,194,001 $2,338,413 $2,741,206 $2,796,189 $2,235,171
Net Earnings $ 118,828 § 71501 $ 287,477 $ 382,921 $ 292,117
Net Earnings as a Percent of Net Revenues 5.4% 3.1% 10.5% 13.7% 13.1%
Return on Average Equity 7.1% 4.4% 17.2% 22.9% 18.9%
Per Share Data
Earnings
Diluted $ 1.46 $ 0.88 $ 3.43 $ 4.08 $ 3.00
Basic $ 1.48 $ 0.89 $ 3.50 $ 4.16 $ 3.07
Cash Dividends $ 0.64 $ 0.64 $ 0.64 $ 0.61 $ 0.57
Book Value $  20.92 $ 20.42 $  20.29 $  19.69 $ 17.16
Financial Condition
Stockholders” Equity $1,688,537 $1,647,796 $1,626,344 $1,717,122 $1,627,737
Toral Assets $3,980,094 $4,187,170 $4,859,984 $5,347,587 $3,803,132
Other Data
Full-Time Employees 16,181 16,791 17,086 15,451 13,953
Financial Consultants 7,222 7,384 7,073 6,823 6,528
Locations 709 705 696 672 639

Net Revenues

(For fiscal year ended
February 28 or 29)
($ in millions)
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Net Earnings

(For fiscal year ended
February 28 or 29)
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“Each of our client relationships is
based on trust, not account size.”
Rebert L. Bagby, Chairman and Chief Executive Officer

TO FELLOW SHAREHOLDERS, CLIENTS AND ASSOCIATES:

Although the past fiscal year was less produc-
tive than we would have liked in terms of earn-
ings, I find it reassuring that — in good times
or bad — A.G. Edwards’ operating philosophy
never changes. Our clients are our No. 1 priority.
It is this focus that has guided us through these
last few challenging years and will continue to
be our standard as we see what the coming
year may bring.

Looking back, fiscal 2003 began with the
economy showing signs of improvement, but
increasing global tensions hampered an eco-
nomic recovery and kept many investors on
the sidelines for the entire vear. As a result, our
performance reflected the individual investor’s
cautious attitude. Net earnings for fiscal 2003
were $119 million, or $1.46 diluted earnings
per share, compared with $72 million, or
$0.88 diluted earnings per share, last year.

If various charges against fiscal 2002’s earnings
are excluded, however, our resulis for this vear
fell short of last vear's levels. Nevertheless,

[ continue to be proud of our emplovees for
keeping their focus first and foremost on our
clients and for keeping our firm profitable
during one of the worst market environments

in decades.

We had a number of accomplishments in
fiscal 2003 of which we are proud:

° Qur expense-reduction strategies were key

in helping us decrease non-interest expenses by
$117 million, excluding the effect of restructuring
and other charges in the prior year

° Investment Banking posted its second-best
vear in firm history with revenues of $251 mil-
lion, performing better than the industry trend.

° We increased sharcholder equity and main-
tained a strong balance sheet with $1.7 billion
in equity capital and no long-term debt.

In addition to these accomplishments, we
were honored to receive a number of accolades
during the fiscal year, which are a direct result
of our ongoing commitment to our client-first
philosophy:

o A study by J.D. Power and Associates

ranked A.G. Edwards highest in a tie for full-
service investor satisfaction.

o Horth magazine named A.G. Edwards its
“Editors” Choice” for a full-service brokerage firm.
o Several of our stock research analysts again
were recognized by The Wall Street Journal
and FORTUNE magazine for their performance.
° For the third consecutive year, 7raining mag-
azine said A.G. Edwards has one of the nation’s

top 100 corporate training programs.

ro
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1 want to thank our employees for earn-

ing these honors for our firm and for again
telling FORTUNE magazine that A.G. Edwards
is one of the “100 Best Companies to Work

for in America.”

Looking ahead to fiscal 2004, I see both
challenges and opportunities. Our industry faces
credibility issues that need to be addressed.
While we cannot control the economy and
global tensions, our industry can and must do
something about what we can control:
improving investor trust. While the Sarbanes-
Oxley legislation mandated changes to bolster
corporate governance of publicly held compa-
nies, investment firms have an added respon-
sibility to evaluate their business practices
and make sure clients’ interests are always
a top priority.

At A.G. Edwards, we are proud to say our
client-first philosophy is at the core of every
decision we make. That’s why we maintain a
separation between our securities research and
investment banking areas. 1C’s also why we give
our financial consultants the freedom to decide
which products and services make sense for
their clients. Most importantly, it’s why we pro-
vide every client his or her own financial con-
sultant regardless of the client’s account size.
We know those assels are important {o our
clients, and that’s why we will give our clients
the respect, advice and service they deserve. We
firmly believe this approach differentiates us
from many of our competitors and will allow us
to create strong growth in our client and asset
bases over time.

In difficult economic times, it’s easy to get

caught up in the near term and focus only on

cost-cutting measures to maintain profitability.
While we will continue to manage expenses
expecting another challenging year, we cannot
stay successful over the long term by cost
cutting alone. We also must remain focused on
growing revenues and investing in A.G. Edwards’
future, which is why we are implementing a
multifaceted plan to fuel our long-term growth:

For the first time in our history, we will
initiate a comprehensive marketing campaign
to leverage our brand. A brand is a powerful
tool that can help shape a company’s image
with its key audiences. A.G. Edwards’ unique
culture has created a special brand that has
attracted clients and financial consultants to
our firm. Our market research indicates we
enjoy an excellent reputation with the people
who know us. Our brand recognition on a
national level, however, is something we must
improve to realize our growth potential. Later
this year we will begin a long-term campaign
to better leverage our brand. We will base this
campaign on the foundation upon which
A.G. Edwards is built: trust, relationships and
personalized advice. Naturally, the key to our
brand is our dedicated A.G. Edwards employ-
ees who prove this commitment to our clients
every day.

We are investing in technology that
improves efficiency and adds value to the
client/financial consultant relationship.

We continue to update both the hardware and
software for our computer workstations, which
we believe are already the best in the indusiry,
to give our financial consultants a competitive
edge. We also have begun our Gateway

Initiative, a strategic effort to transform our




trade-processing operations. In addition to
preparing our firm for the eventual industry
mandate of straight-through processing and the
possibility of shorter trade-settlement times, the
Gateway [nitiative will help us gain operational
efficiencies and allow us to apply resources to
technology that enhances our client service.

We continue to open branch offices and
recruit financial consultants. While we were
disappointed to see our total number of finan-
ciai consultants decline slightly last year as the
difficuit markets caused many people to leave
our industry, we were pleased to open new
offices and attract a number of high-caliber
financial consultants and their clients to
A.G. Edwards. I am confident our client-first
environment and excellent training programs
will encourage more top quality financial
consultants to join our firm as we move for-
ward, We also mainitain our interest in making
a retail brokerage acquisition provided it makes
good sense culturally and financiaily.

We are expanding our training capabilities.
This year we will open our new state-of-the-art
Learning Center at our headquarters. We also
are adding courses to our A.G. Edwards
University online-iraining curriculum. These
steps reinforce our commitment to have the
best-trained, best-educated professionals in the
industry. Nearly 1,200 of our financial consul-
tants now have the CERTIFIED FINANCIAL
PLANNER™ or Accredited Asset Management
Specialist designation, and many more finan-
cial consultants are earning other professional
accreditations so they can provide clients an

even higher level of advice and service.

There’s no question the past three vears
have been difficult, so I thank our shareholders
and our clients for their continued loyalty and
support. Thanks also go to our outside board
members who continue to provide invaluable
guidance on key decisions that will shape our
firm’s future. Finally, I want to thank our
employees for their unending commitment to
keep our firm strong, profitable and indepen-
dent and to deliver the best sexvice possible to
our clients every day.

As we continue to put cur clients first — no
matter what the market conditions — our client
relationships will only grow stronger, which
ultimately will benefit us all.

Thank you for putting vour trust in us.

Robert L. Bagby
Chairman and

Chief Executive Officer
April 2, 2003

A.C. Edwards, Inc.




For us. putting onr clients first goes bevond phone calls. brochures or trans-
actions. 1t's about building and nurturing personal relationships by working
I()g(‘lll(—tj" toward a financial eoal, ‘

A rv|f§uli¢msllip starts with inderstanding our clients’ needs and determining
an appropriate course of action to help diem reach their coals. 1t's about taking
time \\'ijlll our clients. asking questions anj(:l listening to their responses. 11's about
ulTvrinL(_»% advice and inmovative solutions i'() address complex linancial issues.
And il'si about developing financial |‘)|z|||§ that not only meet their needs today
hut ar(“l'l(‘xil‘)lo enough to accommodate the changes in their lives that will

inevitablv ocear in the future,

“Building Trust”

Planning for retirement. mvesting for a child’s education or preparing for

the transler of financial assets from one generation 1o the next are needs that
don’t change with market flucruations. In fact. it is often in the midst of these
marketmoves that the advice and counsel provided by a crusted linancial
professional are needed most. Our financial consultants have the knowledge
and experience 10 help keep their elients if()uusml on their long-term goals. espe-
ciallv \\”ll(‘ll staving the course and sticking (o the plan is the most difficulr,
Personal coneern. perspective and insifglll are the qualities that
A.G. Edwards financial consultants |)|'i||gr to cach client relationship. regard-
less of market conditions. account size or investment experience. That's what
it takes 1o build truse.
Commitment. Understanding. Integrily. Putting our clients first. It’s how
we're (l/b/)/'()(l('/l(’(/ this business for more than 113 vears. and it will continue

(o be what sets us apart.



We met Clyde about 20 vears ago when we walked into his office with $2,000 to invest. Right
from the start, he distinguished himself by asking questions and taking the time to get to know us.
We told him we wanted to retire by the time we turned 62 so we could spend more time together
and travel. But we were a bit concerned because we were thinking about starting our own business.
After all, when vou are self-emploved, vou're responsible for your own retirement. Clyde helped us
put together a plan that addressed our financial objectives. While we've modified it over the vears to
reflect our changing cireumstances, Clyde has helped us stay focused on our retirement goals and
not daily market moves. We've retired right on schedule. We are visiting all the places we've
dreamed of like Australia. England, France and Hawaii. The hard work has been well worth it —

we're having a ball. = Phil and JayneLeber
L
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I first became acquainted with Phil and Jayne when
Phil worked as a manufacturer’s representative, They
wanted (o get a plan in place for their retirement as
they were already looking forward to spending time
together traveling. We began by investing in some
mutual funds. However, Phil was planning to start his
own business, so we kept their coniributions relatively
small, Later, aflter his business was established, Phil
and Jayne were able to invest more money, and we
worked together as a {eam — planning, investing, and
setting up trusts and retirement accounts, Periodiecally
we would sit down and review accounts and make sure

their investments continued io reflect their financial

goals. As they approached retirement age. we began
mwoving their assets from mutual funds and equities into
more conservative fixed-income invesiments. In the 20
years we've worked together. the markets have moved
up. down and even sideways, but the Wehers have never
wavered in their commitment to the principles we laid
out in our initial plan. Now | see them enjoving the
fruits of their hard work and paticnee. They're traveling
and getting to do all the things they have always wanted
to do. Phil and Jayne are having the time of their lives,
and I'm so pleased to have playved a part.

— Clyde Pilkington, Senior Vice President—Investinents
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When Elizabeth [irst came to see me after her husband passed away. she was naturally concerned
about her financial future. I took a careful approach with her because so much was happening in her
life. I didn't want her to feel pushed into making decisions she wasn’t comfortable with. We quickly
developed a wonderful partnership. We put together a well-rounded financial plan and set up accounts
for her and her twins. Elizabeth’s concerns are long-term. so we spent a lot of time outlining wavs to
achieve the financial goals she had established for herself and her children. While she was concerned
at first about the swings in the markets, I encouraged her to stay [ocused on her plan and not be
distracted by day-to-day fluctuations. I feel a great sense of accomplishment knowing that now she
worries less about her finances and can concentrate more on being a mother. Just recently she told
me she felt comfortable with her financial future. I'm glad to hear this because it ;means I'm doing
my job. — Marsha Limbaugh, Branch Manager, Senior Vice President-Investments




After my husband passed away, my twins and | moved
back to Cape Girardeau so we could be closer 1o my

g in so many different ways,

family. My life was changin
but I knew it was extremely impeortant for me (o get
my [inances in order. My husband and 1 had always
been financially responsible, but [ needed a financial
plan to deal with these new circumstances. When |{
met Marsha, she completely understood my situation.
She understood that while I wanted to make sure T put
aside enough money for my children’s education and
my retivement, [ alse felt it was important that [ stay
home with my children until they got older. When she

showed me the plan she drafted, [ was blown away —

it addressed all of my concerns and objectives, and she

made suggestions [ hadn’t even thought of. She really
listened to me and understood not only what | needed
but alse what [ wanted. Sinee then we have developed
a solid relationship, and | have (ull confidence in her
I used to worry about our financial situation. but now
I know we're in good hands. Working with Marsha has

allowed me to focus on the two most important assets

in my life

my twins. — Llizabetlh Tofiesnark




WPS is an energv holding company that owns Wisconsin Public Service — an electric and natural
gas udlity that serves northeastern Wisconsin and part of the Upper Peninsula of Michigan. We began
to expand about 10 vears ago and knew we needed more capital. We selected A.G. Kdwards to help
us explore our options because we viewed them as a top-flight firm — one we could depend on to do
a good job for us and with the firepower to get things done. This really hit home two vears ago when
we set out to market our most recent equity issue to the investment community. [t happened to be on

the very day Enron filed for bankruptey. With A.G. Edwards” advice, we were able to differentiate

WPS from others in the energy sector. A.C. Edwards has invested the time to understand our business,
and they came through for us when it mattered most. — Larry Weyers, CEO, WPS Resources




Our investment banking relationship with WPS
Resources began in the early 1990s. They were a well-
managed, conservative company with a growing business,
and we knew they would reach out once again to the
capital markets to fund additienal expansion opportuni-
ties. We listencd carefully as they described what they
wanted to accomplish, and then we identified options
that would alfow them to reach their objectives. Less
than a year after our initial contact with WPS, we did
our first transaction — a follow-on equity offering —
and the relationship just grew from there. Most recently,
we completed a $150 million debt financing. Our fixed-
income personnel on our trading desk kept a close eye

on conditions in the marketplace so we could price the

transaction competitively. In all, as their lead manager,
we have completed eight financings and helped WPS
raise more than $600 million in capital through debt
and equity offerings. Having an in-depth understanding
of WPS and their business has enabled us to effectively
leverage their track record of success. Our long-standing
relationship with WPS has allowed us to work through a
variety of challenges as they pursue their goals. They know
that we will be there for them whenever they need us.

— Les Krone, Vice President & Managing Director-
Investment Banking (seated); (lefl to right)

Dan Moloney, Associate Vice President - Fived Income;
Karen Middleton, Vice President-Iixved Income;

Jim Hodapp, Vice President- Fixed Income

T
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Consolidated Five-Year Summary

Year Ended February 28, February 28, February 28, February 29, february 28,
(In thousands, except per share amounts) 2003 2002 2001 2000 1999
Revenues
Commissions: 1
Listed securities $ 387,483 $ 403,921 $ 482,136 $ 537,005 $ 505,226
Options 23,485 28,453 55,883 62,708 49,830
Over-the-counter securities 70,864 111,065 295,921 331,992 199,472
Mutual funds 201,567 214,339 293,307 312,833 281,782
Commodities 26,371 17,966 16,540 17,305 15,518
Insurance 185,249 174,281 184,762 164,583 128,109
Total 895,019 950,025 1,328,549 1,426,426 1,179,937
Asset management and service fees 625,626 659,282 652,998 544,531 426,967
Principal transactions:
Equities 58,436 73,553 114,363 90,202 60,538
Debt securities 252,688 246,131 177,912 194,016 141,484
Total 311,124 319,684 292,275 284,218 202,022
Investment banking:
Underwriting fees and selling concessions 184,220 186,839 144,725 190,236 163,419
Management fees 66,360 69,590 28,572 35,483 55,582
Total 251,180 256,429 173,297 225,719 219,001
Interest:
Margin account balances 86,189 150,365 331,980 225,319 170,982
Securities owned and deposits 19,838 21,603 28,419 23,269 30,530
Total 106,027 171,968 360,399 248,588 201,512
Other 10,239 6,592 31,630 89,525 11,360
Total Revenues 2,199,215 2,363,980 2,839,148 2,819,007 2,240,799
Interest expense 5,214 25,567 97,942 22,818 5,628
Net Revenues 2,194,001 2,338,413 2,741,206 2,796,189 2,235,171
Non-Interest Expenses
Compensation and benefits 1,453,671 1,557,720 1,766,311 1,766,711 1,431,697
Commumication and technology 282,603 295,353 242,530 159,258 123,126
Occupancy and equipment 134,149 133,240 126,594 105,297 100,972
Marketing and business development 40,177 41,612 51,767 42,744 34,617
Floor brokerage and clearance 22,464 21,912 22,957 21,667 20,933
Other 89,503 114,056 75,893 77,397 53,039
Restructuring - 82,462 - - -
Total Non-Interest Expenses 2,022,567 2,246,355 2,286,052 2,173,074 1,764,384
Earnings Before Income Taxes 171,434 92,058 455,154 623,115 470,787
Income Taxes 52,606 20,557 167,677 240,194 178,670
Net Earnings $ 118,828 $§ 71,501 $ 287,477 $ 382,921 $ 292,117
Per Share Dara:
Diluted Earnings $ 1.46 $ 0.88 $ 3.43 $ 4.08 $ 3.00
Basic Earnings $ 1.48 $ 0.89 $ 3.50 $ 4.16 $ 3.07
Cash Dividends $ 0.64 $ 0.64 $ 0.64 $ 0.61 $ 0.57
Book Value $ 20.92 $ 20.42 $ 20.29 $ 19.69 $ 17.16
Other Data:
Total Assets $3,980,094 $4,187,170 $4,859,984 95,347,587 $3,803,132
Stockholders” Equity $1,688,537 $1,647,796 $1,626,344 $1,717,122 $1,627,737
Cash Dividends $ 51,034 $ 51,043 $ 51,962 $ 55,483 $ 54,002
Pre-tax Return on Average Equity 10.3% 5.6% 27.2% 37.3% 30.5%
Return on Average Equitv 7.1% 4.4% 17.2% 22.9% 18.9%
Net Earnings as a Percent of Net Revenues 5.4% 3.1% 10.5% 13.7% 13.1%
Average Common and Common Equivalent
Shares Outstanding (Diluted) 81,177 81,282 83,925 93,814 97,322
Average Common Shares Outstanding (Basic) 80,133 80,013 82,096 92,140 95,252

12 | A.G. Edwards, Inc.




Condensed Consclidated Balance Sheets

February 28,

February 28,

(Dollars in thousands, except per share amounts) 2003 2002
Assets
Cash and cash equivalents $ 97,552 $ 100,425
Cash and government securities, segregated
under federal and other regulations 103,714 92,921
Securities purchased under agreements to resell 220,000 44,823
Securities borrowed 77,130 68,264
Receivables:
Customers, less allowance for doubtful
accounts of $44,508 and $38.214 2,038,807 2,460,753
Brokers, dealers and clearing organizations 22,469 44,615
Fees, dividends and interest 60,051 76,004
Securities inventory, at fair value:
State and municipal 316,172 254,582
Government and agencies 50,134 38,252
Corporate 75,599 84,674
Investments 237,183 217,954
Property and equipment, at cost, net of accumulated
depreciation and amortization of $579,225 and $470,805 526,387 531,283
Deferred income taxes 93,775 93,460
Other assets 61,121 79,160
$3,980,094 $4,187,170
Liabilities and Stockholders’ Equity
Short-term bank loans $ 40,000 $ 107,300
Checks payable 236,525 239,607
Securities loaned 227,356 274,535
Securites sold under agreements to repurchase - 45,861
Pavables:
Customers 960,679 982,371
Brokers, dealers and clearing organizations 134,911 141,511
Securities sold but not vet purchased, at fair value 35,440 30,200
Employee compensation and related taxes 346,292 392,187
Deferred compensation 170,690 184,999
Income taxes 15,222 12,878
Other liabilities 124,442 127,925
Total Liabilities 2,291,557 2,539,374
Stockholders” Equity:
Preferred stock, $25 par value:
Authorized, 4,000,000 shares, none issued - -
Commen stock, $1 par value:
Authorized, 550,000,000 shares
Issued, 96,463,114 shares 96,463 96,463
Additional paid-in capital 289,028 286,480
Retained earnings 1,943,325 1,892,189
2,328,816 2,275,132
Less: Treasury stock, at cost (15,737,245 and 15,767,984 shares) 640,279 627,336
Total Stockholders” Equity 1,688,537 1,647,796
$3,980,094 $4,187,170

The condensed consolidated financial statements should be read in conjunction with the A.G. Edwards Annual Reporc on Form 10-K.

13 | A.G. Edwards, Inc.




Condensed Consolidated Statements of Earnings

Year Ended February 28, February 28, February 28,
(Dollars in thousands, except per share amounts) 2003 2002 2001
Revenues
Commissions $ 895,019 $ 950,025 $1,328,549
Asset management and service fees 625,626 659,282 652,998
Principal transactions 311,124 319,684 292,275
Investment banking 251,180 256,429 173,297
Interest 106,027 171,968 360,399
Other 10,239 6,592 31,630
Total Revenues 2,199,215 2,363,980 2,839,148
Interest expense 5,214 25,567 97,942
Net Revenues 2,194,001 2,338,413 2,741,206
Non-Interest Expenses
Compensation and benefits 1,453,671 1,557,720 1,766,311
Communication and technology 282,603 295,353 242,530
Occupancy and equipment 134,149 133,240 126,594
Marketing and business development 40,177 41,612 51,767
Floor brokerage and clearance 22,464 21,912 22,957
Other 89,503 114,056 75,893
Restructuring - 82,462 -
Total Non-Interest Expenses 2,022,567 2,246,355 2,286,052
Earnings Before Income Taxes 171,434 92,058 455,154
Income Taxes 52,606 20,557 167,677
Net Earnings $ 118,828 $ 71,501 $ 287,477
Earnings Per Share:
Diluted $ 1.46 $ 0.88 $ 3.43
Basic $ 1.48 $ 0.89 $ 3.50
The condensed consolidated financial statements should be read in conjunction with the A.G. Edwards Annual Report on Form 10-K.
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Condensed Consolidated Statements of Cash Flows

Year Ended February 28, February 28, February 28,
(In thousands) 2003 2002 2001
Cash Flows From Operating Activities:
Net earnings $ 118,828 $ 71501 $ 287,477
Noncash and nonoperating items included in earnings:
Depreciation and amortization 131,903 123,125 100,348
Expense of restricted stock awards 19,415 22,568 32,581
Deferred income taxes (315) (22,443) 4,344
Loss (gain) on investments, net 9,193 5,625 (11,751)
Allowance for doubtful accounts 9,009 27,056 6,341
Restructuring charge - 52,395 -
{Increase) decrease in operating assets:
Cash and government securities, segregated (10,793) (14,466) 8,396
Securities purchased under agreements to resell (175,177) (27,471) (6,678)
Securities borrowed (8,866) 59,064 150,871
Receivable from customers 412,937 797,411 485,791
Receivable from brokers, dealers and clearing organizations 22,146 (14,301) (7,785)
Fees. dividends and interest receivable 15,953 (5,070) (7,945)
Securities inventory (64,397) (84,192) 115,092
Trading investments, net (20,739) 47,655 (87,809)
Other assets 18,093 (36,805) (2,158)
Increase (decrease) in operating liabilities:
Checks payable (3,082) (12,951) (31,044)
Securities sold under agreements to repurchase (45,861) 45,861 -
Securities loaned (4,549) (98,699) (170,381)
Payable to customers (21,692) 83,280 (47,282)
Payable to brokers, dealers and clearing organizations (6,600) 18,427 (80,045)
Securities sold but not yet purchased 5,240 (994) 6,274
Emplovee compensation and related taxes (45,895) (105,974) (90,729)
Deferred compensation (14,309) 9,404 24,297
Income taxes 9,409 (40,858) (992)
Other liahilities (3,483) 26,842 12,752
Net cash from operating activities 346,368 925,990 689,965
Cash Flows From Investing Activities:
Purchase of property and equipment, net (127,007) (190,808) (295,801)
Purchase of other investments (18,116) (72,926) (25,353)
Proceeds from sale or maturiry of other investments 10,433 19,695 23,217
Net cash from investing activities (134,690) (244,039) (297,937)
Cash Flows From Financing Activities:
Short-term bank loans (67,300) (212,500) (318,200)
Securities loaned (42,630) (407,432) 313,363
Employee stock transactions 60,967 58,428 74,158
Purchase of treasury stock (114,500) (85,137) (446,726)
Cash dividends paid (51,088) (50,889) (53,1086)
Net cash from financing activities (214,551) (697,530) (430,511)
Net Decrease in Cash and Cash Equivalents (2,873) (15,579) (38,483)
Cash and Cash Equivalents, at Beginning of Year 100,425 116,004 154,487
Cash and Cash Equivalents, at End of Year $ 97,552 $ 100,425 $ 116,004
Interest pavments, net of amounis capitalized of $2.505, $2,044 and 81,055, roraled 85,494 in 2003, $29,304 in 2002 and $98,444 in 2007,

Income taxes paid totaled $43,223 in 2003, $85,947 in 2002 and $165,304 in 2001.

Supplemental disclosures of noncash financing activities: Restricted stock awards granted otaled $21,738 in 2003, $24,614 in 2002 and $34,977 in 2001,

The condensed consolidated financial statements should be read in conjunction with the A.G. Edwards Annual Report on Form 10-K.
I
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Independent Auditors’ Report

To the Board of Directors and
Stockholders of A.G. Edwards, Inc.:

We have audited the consolidated balance sheets of

A.G. Edwards, Inc. and subsidiaries (the “Company”) as of
February 28, 2003 and 2002, and the related consolidated
statements of earnings, stockholders’ equity and cash flows
for each of the three years in the period ended February 28,
2003. Such consolidated financial statements and our report
thereon dated April 25, 2003, expressing an unqualified
opinion (which are not included herein), are included in the
Company’s Annual Report on Form 10-K. The accompanying
condensed consolidated financial statements are the responsi-

bility of the Company’s management. Our responsibility is

Deloitte

&Touche
to express an opinion on such condensed consolidated
financial statements in relation to the complete consolidated
financial statements.

In our opinion, the information set forth in the accompany-
ing condensed consolidated balance sheets as of February 28,
2003 and 2002, and the related condensed consolidated
statements of earnings and cash flows for each of the three
vears in the period ended February 28, 2003, is fairly stated
in all material respects in relation to the basic consolidated

financial statements from which it has been derived.

Luds tte v Tovobe LLL

St. Louis, Missouri
April 25, 2003

Management’s Statement of Financial Responsibility

At the heart of recent reforms mandated to publicly held
companies is the issue of investor confidence. As both an
investment firm and a publicly held company, A.G. Edwards
firmly embraces its responsibility to ensure that investors are
informed of and comfortable with the practices and policies
of our firm, whether those investors are clients, shareholders,
or both. We are committed to providing financial information
that gives investors a timely, accurate and complete picture of
our financial condition.

Management takes full responsibility for the integrity and
accuracy of A.G. Edwards’ financial statements, presented in
accordance with generally accepted accounting principles.

We have a highly experienced team of accountants and inter-
nal auditors who abide by the highest ethical standards in
executing their responsibilities to our firm and our sharehold-
ers. Management shares these ethical standards and applies
them to both their personal and business conduct.

Established before the current listing requirements
proposed by the New York Stock Exchange, our corporate

governance policies and practices include:

16 | A.C. Edwards, Inc.

s Independent directors represent the majority of our Board.
¢ Independent directors are the only members of our Board’s
Audit, Compensation and Nominating Committees.

* The Audit, Compensation and Nominating Committees
make appropriate use of charters that clearly detail each
committee’s responsibilities.

¢ Independent directors meet at scheduled executive sessions
without management.

Just as our financial consultants work to earn and main-
tain the trust of their clients, our management is dedicated to
earning and maintaining the trust of our shareholders by
staying true to our culture and applying the highest ethical
standards to the oversight of our corporate assets. Our
shareholders and our clients can share in management’s

confidence about A.G. Edwards’ financial reporting and

governance policies.

Robert L. Bagby
Chairman,
Chief Executive Officer

Douglas L. Kelly
Executive Vice President,
Chief Financial Officer
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Phoenix

Daniel T Christy 11
Pinnacle Peak
Robert F. Ritel

Prescott
Gerry ML Thorndbro
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St. Churfes
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Merrillville

TE Dean Davis
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O Mallev-Rriox
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Bave B schinodke

Baton Rouge
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“atehitoches
Nillicon HE Cross

New Orbeans

Mlen b Carabanannn

Opelousas
( NEDITIR \l B ft’fuil

Ruston
Bobin | Conville I,

Shreveport
Chde B Vrench

Malne

\uburn
Chiristopher € Cobnrn

Bangor
II;H’['.\ \\ \kll\(‘\
Aan W Milter

Canulen
Clenn Py Brekineham

Portland
R Baserletr Osgoond 11

Waterville
Danvid HRadsky

C —

d

Maryla

Annapolis

Kevin 1 Brads

Baltimore
Richard K. Suior

Bel Air
Herbert I O

Columbia

Glenn AL Drake

Ilaston
R Barey Direw

Hunt Valley
Stephen CoNHtchell s

Salisbury
HBrian . Himken

Ressachusets
Boston

<arah G Berry

Boston-Back Bay
‘II‘HI'O'_\ . Robiles

Chelmsiord
Dianiel S0 Hanley

fast Harwich
Jon O Lanrell

Fall River
Richard B Wollson

Ialmmouth
l" l"iill('iN \ I\('U‘llllll'

Greenfield
JHH“'\ ‘) "rllll“”

Hingham
Johu ML Konlopaatos

Hyannis

David 1. Mason

New Bedford
Jvsepln ML Barry

Newton Lower Falls
Foie T Bunt

Northampton
Mareo Pulietio

Peabody
1 AL Freeman
Daniel R. Santanelln

Pittsfield
Phonus W \eely

Plymouth
Fred ) Geanelhy

Springfield
John Lo Sullivan Jr

Troy
I, Daniel Mivabellu

Winneseia

Eden Praivie
Romdd W, Forick-on
Hick K. kenidadl

Fdina
Robieer =0 Hansen

Wareester Minneapolis
Briion ML FHion Tobn B ER o
Wiehigam Misslesipps

Ann Arbor
Michael I Fulkerson

Battle Creck
Chiarles 1. Garoll
Bay City

Pherob b ML Ml

Bloomficld Htills
Saruh k. Rosier

Caseade
Stephien DL Bowisan

Clinton Township
Dowald 1 Van De Steens

Dearborn
Jobe P arhey

Farmington Hifls
Broee B Pules
Flint

Lidwin 15 Luke

Grand Rapids
James 1 Marosi

Gross Pointe Woods
Cornig 4 Koliler

THolland
Daisyvidd | \]unl;
Jachson
James =, Graee
halamazoo

Jeery L Cross

Midland
Doak B Siolz
Richard 1., Sinith

Ohemos

Lvnes 1 Claveten

Owosso
Paul A, Sehivekeiier

Port Huron
Thomas K. \ndisan

St. Joseph
Crade AL Herrington

TFraverse City
Glenn Co e

Clarksdale
Hiron 1. Dilworth

Columbus
Dan 1, Holley

Guliport
o Done Medley

tHattiesburg
Diaae 1o Rioes

Jackson
’li““'4' \\ \11']\1'”/;4 ,'K

Meridian
William S, Hhdson

Pascagoula
Michael . Odom

Starkyille

Robert ML Crosland Hi

—

Misseur

Branson
Mirehel b Walker

Cameron
Wit 1. Nash

Cape Girardeau
Maesban ML Limbangh

Clayton
Bluke R, Dunlop

Columbia
Jarmes G Chovely
Robert B Stanshern

Festus

Jolme DoMe A e S

I'iorissant

Laeey DL Richndson

Frontenac
Charles | Galli®
Ceradd HL Coaper

Hannibal
Nenmeth W, Creoer

Independence
Charles S0 Coopes

Coevald FooRah

Jackson
Timothy W, Gutwein

Jelferson City
Jeny W Goilsieap

Joplin
Bryan Do Vowels

Kansas City Plaza
I}IHH‘ l \\:l“

Kirksville
Rick Vo Ribiy
Vebanon

Crecory VooSullivan

Liberty

Feones 3o Baitinee
Touisiana
Chode 0L Penrod
Moberly

Jevey O delfrey

O Fation
William 11
Dilbingtbiio tH

Osage Beach
Jiosnes N Hleetirth

Rolta
Mark F Riefer

St Charles
Steve A Mahle

St. Joseph
David ML Picken

St Louis—Downtown

Foobwaed § ¢ Gt by

Sikeston
Bart N G

Springticld
David 1. Burnerte

Sunset Hills
Parrick J. Howtey 1l

Town & Country
Beoponin L Edwards 1\

Washington

Clieeles §o branider

—

Hentana

Missoula
Hn‘m'v‘ T Hna}

m&m@

Beatrice
homa- Fooshoes

Grand tefanad
P A Govies
Jobiy O Stinson

Rearney

Corraony WO Wallian



Branch 0ffce Management

Lincoln
Lov UL Olon

North Platte
Kesin I Kennedy e

Omaha
Jandall €L Perk

C )

Nevada

Tueline Village
Frederieh O Findeisen

Lis Yegas
Fred 10 Snvder
Reno

Tohn €. Meadows

Stateline
Henry Ro Serrano e

Summerlin

Stephen b Marpin Sy

NMew Hampshire

Claremont
Gisela ML Pollevs

Concurd
William D Chapin

Hanover
FooClinton Swify

Keene
James DL Talbert

Laconia

Richard V. Breton
Nashua

Richard T, Linnacone
New London

}’Jli“[) D bstabiook HI

North Conrway
Henry N Fovres

Portsmouth
Rohe Vo Pennington
= )

Mew Jersey

Bernardsyille

Peter L Rosetie

Cape May

Henmy S0 Brayski
Cherry Hill
Walter b Sebwenk
last Brunswick
Michael 1. Doherty
Green Village
Brian 4. MeCaltoern

Iillsborough

Patrteia 1. Halpern

230 G Ddwards, Ine.

Morristown
Joseph L Baneheri

Northiield
BDonald N Leoy

Gene N selivaeder Jr

Oradell
Josep v Buono
Grace ML Galvin

Princeton
Constantine Civiskos
Rockaway

Frod K. Feke Jr
Short Hills

Frank M i dor
Spring Luke

James 1 Conghlin

Yoorhees

Charles 1 MeAfee

Warren

Walter W. Rath

C

Mow Werico

Alhuquerque
PDavie M Nl

Carlsbad
Constance L Sehoeld

Las Cruees

Bricee AL Rew

Roswell
Brian D Stokos

Santa Fe
Robiert L Benoent

C

New Yeorts

Albany
Terey L dindienn

Binghamton
Carad AL Furillo

Buffule
Kol [ Riner

Corning
i W, Davies

Garden City
Micheel Lo Disilvio

Glen Cove
Micheel W Hords

Hudson Valley
Jelffrey 1. Zelin

ITuntington
Fraok I Signorelli

Hhaen

Cathierine 1 Vawicke
Lake Placid

Chrbes G Cowan

New York City—
Midiown
JoWilliam FForrester

Olean

Fana R Johinson

Oneonta
Frank G, Burden
Falward 1L Carley

Port Jefferson
Jelfrey D Thiele

Raochester

Josephy oK Lrbery

Smithiown
Revin AL bhealh

Southampton

Michael W Kreetiner

Syracuse
Randall 1. Powers
Bill Branson Jr.*

Utica
Fourcene 13 Amica Se

White Plains

Seal b Baumann
c

North Coreling

Asheboro

Teseph G Thomas

Asheville
Roger T Aiken

Rohiert B, Douglas

Ashevitle-South
William M. Pomeron

Ballantyne
Walrer C. Marin

Burlington
James D0 Vackingosh 1T
Shannon S, Vacekinmosh

Charlatte
Dinvnd S Youns
Favettevitle
Sobann begneski

Greensboro
Steven B Holbrook

Greenville
Herbert . Ovmaond 11

Hendersonville
Seott b Price
Hickory

Clifford 1 Wanes HI

Highlands
Stes e B Perry

High Point
Panl AL Vidosieh

Lake Norman

Kevin D). Phillbps

Morehead Chy
Phillip B. Nelson

Raleigh
Mesander Mibajlov
Rocky Mount

Barden Winstead i
Jodin W Lewis

Shallvtte
Carolvn B, Felon

Southport
Alberi Flrod

Tryon
Robert M. Toliey

Wilmingion
Michiael A

Fanlkenbury

o Betotn

Bismarek
[rvin AL Swith N

Fargo

Charles E. Thiish
Grand Forks
Keith AL Bjerk

Jamestown

Rick F. Bosche

s

Wsie

Ahron

Thomas AL Jevetd

Ashtabula
Daniel M. Huffman

Blue Ash
James RO Williams

Cambridge
Tormny DL Davey

Chardon
Terrv R Camphell

Chillicothe

Tom D, Hamasher
Cincinnati

touis A Ginoeehio Jr?

Arthur [ Fischer

Clevelund

JH}HI \ J:H!U('h

Columbus
Brent A Markiey

Dayton
Roger B, Chudde

Dablin

Josain b Hul
Findlay

Fdward 11 Abbey Jr

Lancaster

Fhomas K Lally

Lima
Phillip t. Trueblond

Manslield
Christoplher Lo Nierzel

Medina
Toseph AT Lo

Mentor
Samuel DL Baio

Toledo

Cerald 1. SHemers
Westlake

kot A audhaber
Worthington

Martie . VandenBrock
Zanesville

Jov b Cruenclinm

s ]

@&a(@@ﬁma

Bardesville
George L Sneed

bt Reno
Fhomus 11 W

Enid
Alan Gl Stong

Grove
David L bt

Lawton
Brendan Wobverton
Charles T Young

Oklahoma City

Baery D Gangwer

Ponea City
Patrick 1. Mulligan
Stiltwater

Bon 1. Terny
Tulsa

George L Fergns
\ )

Oegom

Bend
John K. Aspell

Corvallis
Arvdrew 170 Jarnes
Fugeae

Cary L. Feldnun

Medford
Divvid . MeDermon

Portland
Vark b Ofsen

Portland - Downtown
Jarnes oA LeCaltey

Hoseburg
Vielvin G, Dunean

Salem
Clark . Bowen

West Finn
Janet ML Thadson

Penrgylvants

Abington
Geatee A Porreca e

Beaver
Stephien I Pairick
Bethleliem

Seatt A Brantingeon

Cranherry
Cliarlis Kolias

Greenshurg
Robert A Moffer b

Iarrishury
Richied L Beain
Meadsiile

Robert G Asmus

Media
Pinothy B Grilfich

Peters Township
Fomes FoFackernm

Pittsbhuorgh

Naney L anehies

Seranton
Reith B Kleinman

Sharon
Ronabd 1 Koshar

South Hills
Rande 1 Casidny
¢ 3

Siode Toosd

Charlestown
Dinmis P MeGuoire

Newport
T~ b Cannlt

Providenes
Raliert T Capone

C

Southh Careling

\iken
Willim 4.

Puirachul

Beaulort
Willum C Tumlin
Williaor R Hareher™

Bluffton
todd H. Crutchley

Charleston
T B Platzer



Branch Office

Columbia
James N Pulliam Jr.

Florence
Frank J. Brand 11

Greenville
13 Michael Plemmons

Hilton Head 1slund
John € Tevy

Inman
lanice G, Farrell
Laurens

Collie W, f.ehin

Myrtle Beach
Roett 1. Tk g

Pawleys Island
Michiael I Hirsch
Perrin Q. Dargan

Seneca
Jesse o Wright H

Spartanburg
William: T, Brown

Sumter

Roberr AL Kilpatrick

Aberdeen
Richard W, Niebuhr
Craig . Golx

fturon
Sherman K. Gose
Steven R, Gohn

Mitchell

Dennis M, Martin
Rapid City
Putrick D, Malone
Fauiel E. Belzer

Sioux Falls
Jusepl € Wood

Watertown
Thomus €, Beadnell

fichaesses!

Chattanooga
Josepli B Petiy

Johnson City
Gregory G Schueite

Knoxville
Williom K, Wesr I

Memphis
Charles L Long Jr

Morristown
Crumpton H. Helins

Nashville
Richard §. Fakind

24 0 AC Fdwards. fne.

Abilene

Cerald A, Calbraith

Addison

Jolin O, Norwood

Amarillo
Jesse G M iller

Arlington
Jack R Aesander Jr,

Austin
Hollis 1. fefferies Jr

West Austin
Thoma~ I Langmead

Beaumont
Michael W Morgan

Brownsville
Laudy DL Edingron

Bryan

David T, Hoppess
Robert 1. \Hen
Champion

Bretr AL Tynes

Clear Lake
Nolan S, Caldwell

Conroe

donald W, Kainer
Corpus Christi
Viart £ Paul

Dallas
~ent D, Mitchell

Penton

2. Ryle Rareliff
DEFW=-Mid Cities
Stephen T Camphell
£t Paso

Linda 8. Cortese

Fort Worth
Terry CL Hayes

Galveston
Marshall D, Stein
Georgetown
Michacl D, Cooke

Harlingen
Sam T Hahis

Houston
Robert L. Rogers

Downtown Houston
Philip D. Gundy

Katy
Arthur k. Hardir

o
12

Kerrville
Susan f.. Halpin

k-

Kingwood

Mark A Owens
Lake Jackson
Gary L. Foose Jr.
Laredo

Osear O, Lopez

Las Colinas
Cordell White

Lewisville
Dan T, Barlow

Longview
Bave L. Spurrier

Lubbock
Bill D. T.ane

Lufkin
Johin B Friesen

Marble Falls
Charles [L. Bowen

McAllen

Gregory AL Douglas
MeKinney

Ricky L. Brewer
Allison D Tarpley

Memorial City
Richard W. Asheroft

Midland
Bhupendra K, Agrawal

Nacogdoches
Johu D. Montfort

Odessa

Charles R Eubanks

Palestine
Charles M. Bennett

Pampa

Richard P Rusaell
Paris

Raobert M. Smith

Park Cities—Dallas
Fdward H. badd il

Plano
Jimmy ], Beale

Rockwall

James 15, Koestmer

San Angelo
1 Greg Gray

San Antonio
Dennis N,
Kamphoefner

San Antonio—
Stone Ouk
Jonathan ¥ Thrall

Sherman
David (. Sprowl*
Gail W Utter

Sugar Land
Douglas O, Ellion
Temple

John R. Holmes Sr,
Texarkana

Seott DuBois

Judy Carmeli

The Woodlands
William D. Stigall

Tyler

Brent 8. Lemons
Victoria

William 1., Holter
Waco

Keith A, Ferguson
Wichita Falls
Ralph A, Grantom

Michael C. Forbes
Logan

Nolan P Guunell
Salt Lake City
L. Rand Jolley

Barre
Willim M. Hedberg
Brattleboro
Frunees K. Stotz
Burlington

Puul M. Andrew Jr,
Manchester
Katherine W, Traver

St. Johnsbury
Robert AL Daniels

Wirginia

Alexandria
Frank K. Kev Jr.
Charlottesville
James B. Neligan

Danville
L. Parker Perkins {11

Gloucester
Auhrey J. Ellis

Harrisonburg
Daniel I, Grandstaff

[.eeshurg
Katherine M Owens

Norfolk
Robert J. Ballard

Richmood

Lee P Dudley

W. Taliaferro
Thomp=on (i
Roanoke
Richard W. Wertz
Robert 11 Kulp

Tazewell
Jeffrey D0 Mureay

Washingien

Bellingham
Seott AL Hume

Chehalis
Judith G Avehibald

Colville
Susan ML Poe

Edmonds
Douglas M. Reilly

Kirkland

David A. Feller
Steven L. Tracy
Mount Vernon
Arthur F. Lurvie
Seattle

Kim R. Sulzwedel
Spokane
Chadwick € Gladhar
Donald 1., Cutler
Tacoma

Albert Sullivan

Vancouver
Dean G, Alsup

West Virginie

Blueficld
Alfred F. Garrett

Charleston
Michael N. Barnett

Huntington
Garry L. MeClure
Morgantown

Kevin K. Wilson

[ )

Wisconsin

Appleton

Grahare A, Werner

Beaver Dam
Calvin L. Hemling
Mark M. Killingsworth

Brookfield
RU}H‘I'I \[. I)('r]\ﬁ

Burlington
Michael P Sonniclisen

Fau Claire
Michuel D) Markin

Elkhorn
Tvson 1 Ray

Fond du Lac
Jay T Welland

Franklin
Fllen M. Duhamel

Green Bay
Richard G Kellogy
Janesville
Michelungelo ).

Lamemnidola

L.a Crosse
Fdward 8. Neuman

Madison
AL Paul Olsen

Manitowoc
Jeftrev Ro Kuklinshi

Mequon
Richard 1. Davis

Milwaukee
Thomas 1. Caufield

Oconomowoe
Steven ML Cremer

Oshkosh
Ronald L. Gray

Sturgeon Bay
David 1., Harrs

Wausau
Fdwurd €. Fox 111

Wyeming

Cheyenne
David ¥, Foreman

Jackson Hole

Kelly 1. Lockhart
*Regional Otficer
TBranch opened after

February 28. 2003

Lemden, Tnglene

A.G. Edwards & Sons
(U.K.) Limited
Anzus L. Carlill
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One North Jefferson

AG Edwards, Inc

a

St Louis, Missoori 63103

(314) U53-3000

ww w.agedwards.com




