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AN hours per response . ., 12.00
. ANNUAL AUDITED REP' T N&y SEC FILE NUMBER
~FORM X-17A-557 : 829988
PART 1114 R S
FACING PAGE
Informanon ‘Required of Brokers and Dealers Pursu¥p s&ton 17 of the
Secunn&s Exchange Act of 1934 and Rule 17a-§,_ Jhereunder
REPORT FOR THE PERIOD BEGINNING 10/01/02 AND ENDING __09/30/03

MM/DD/YY . MM/DD/YY

A. REGISTRANT IDENTIFICATION

. NAME OF BROKER-DEALER:.

‘ QFFICIAL USE ONLY
. o o 014890
COVENTRY CAPITAL INC. - ‘ I a—
'ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No) .
1 EAST DELAWARE, SUITE 25F
. MNo. and Street)
CHICAGO, ' ~ ILLINOIS . . 60611
(Cidy) . . N T (Sae) ) (le Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CQNTACT IN REGA.RD TO THIS REPORT

BREAN F. SPENGEMANN 312 642~ 6408
’ {Ara Code — Telephone MNo.)

B ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose oplmon is contained in this Report®

' DAVIS, KELLER & WIGGINS, LLC

Name — 1f mdindual, state last, first, muddle aame

2025 CRAIGSHIRE, SUITE 130  ST. LOUIS, ‘MO 63146

Zip Code) .

Addrss) - ‘ L (Cuey) i (Suate)
CHECK ONE: , } | - OCESSEM
o P
O Accountant not resi d;m in United Slalcs or any of its possessions. ;‘ _ THOMSC\N.

EINAN

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accourmamﬁsA

- must be supported by a statement of facts and circumstances re(xed on as the basis for the exempuon See section 740 ]7a Sfe)f2).

FOR OFFICIAL USE ONLY . @



OATH OR AFFIRMATION

1 ‘BRIAN F. SPENGEMANN 3 ' swear (or affirm) that, to Lhc‘

best of my knowledge and belief the accompanymg financial statement and supporung schedules pertaining to the firm of
COVENTRY CAPITAL. IN C.' » - - asof
SEPTEMBER 30 ‘ 2003 are true and correct. | further swear (or affirm) that ncither the company

101 any. partner, proprietor, pnnqpal ofﬁccr or director has any propncta_ry Interest in any account classxﬁcd soley as that of
1 customer, except as follows: : : :

W Wleu/

Nowry Public - : ANN WIESE
Notary Pubtic - State of Missouri
Courty of St. Charies
My Comission EV[)irbS May 12, 2605

ls report®* contains (check all applicable boxes): .

‘(a) Facing page.

(b) Statement of Finandial Condmon

(¢} Statement of Income (Loss). _

(d) Statement of Changes in Financial Condition.

(¢) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Propnetor's Capuai

(fy Staternent of Changes in anbdxu:s Subordinated to Claims of Creditors. ' o

(g) Computation of Net Capital . ' o

_(h) Computatien for Determination of Rcscrvc Requirements Pursuant to Rule 15¢3-3.

(1) Information Relating to the Possession or control Requirements Under Rule 15¢3- 3.

() A Reconciliation, including appropriate ¢xplanation, of the’ Computauon of Net Capual Under Rulc 15c3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited a.nd unaudited Statements of Financial Condition with respect to m:r.hods o( con-
solidation. - :

(h An Qath or Affirmation.

{m) A copy of the SIPC Supplcmcmal chort '

(n) A repant dscnbmg any material madcquacxcs found to st or found to havc cmstcd sinces the date of the prmous audit.

or conditions of confidential treatment of cemain portions .of this filing, see section 240.1 7a-5te)(3).




R Y ~' (<= ] OM3 Na. 32350123

: \‘;J(‘\\.ﬂ J = L‘F GR : ($3180)
FORM (Finencizl and Operaticnal Combined Uniform Single Report)

oA D
Y-178-5 PART HA®E
3/91 (Flecie road instructions befnre pr:pér:'ng Farm.)
This repart is being fliled pursuant (o (Check Agplicable Bloci(al}: . .
1) Aule 17a=5(3) 2) Rule 17a-5(d) ) Aule 17a=11 [ Daj

4) Special roquest Dy designated caamining cuthority - S} Quner

SEC FILE MNO.

NAME OF SROKER-OEALER

Mjo_z%gag 16 .
{AM 10, NG,
"COVENTRY CAPITAL, INC. (73] ' 014890 o
ATORESS OF PRINGIPAL PLACE OF BUSINESS (Qo Mot Uze 7.C. Sax Na.)  70R reAicO BEGINNING (\AM/DO/YLS
1 EAST DELAWARE PLACE . ‘ [ ] - 10/01/0Q2 R EE
{No. and Sticel) » . AND ENDING (MAI/DO/YY)
CHICAGO 1) IL [“7 60611 [23 09/30/03 15 .
(City) {State) ) (Zip Ceda) :

HAME AND TELEPHONE NUMBER OF PERSOM 10 CONTACT (N REGARD TQ THIS REPQAT {(Aray Cadel—Taluphang No.

(3] 312-642-6408 (51 ]

BRIAN F, SPENGEMANN ... i e
IMME(S} OF SUBSIO!ARIES QR AFFILIATES CCivu Z1JDATED (W THIS REPORT. QFFICIAL UsE .
R . _ . 12 33
B ) 34 3s
18 ’ o ar
- 18 » D
_ - OOES RESPOMOENT CAREY TS OWN CUSTOMER ACCOUNTS? YES NG n
: CHECK MERE IF RESFOMDENT IS FILING AN AUCITED REPOAT (x Doz |
_XFCCU»ED\.

The regislrunt/broker or daaler fubm.umg thls Form and ils allachments and the persan(s)
by whorm it i3 gxecuisd represent reredy thal all information conlaingd therein is trus,
correc! and camplcin, 1 15 understood that all required items, statements, and schadules
are consigorod intecral pars of this Form end that the submission of any amendmant
reprasents that oli unamaonded itgms, stalaments and schedulss remain true, correct and

complete 23 pruuuu"ly submitted.
: —

Dated Ing N day al M@Z;’MQ

tzaust signalures of:

" PR, D D —

Frincipal Sxzculive Ctficar or M%aﬁing Partner

Tt A——‘r-z—' —

innelvat Cinancial Ollicer or Bartnar

2

3}
Prnclpnl Oparalions Qllicer or Hartnar

- : "J ATTENTIQM—(atentional misstatements or omissions of facls constlitute
l fodaral Criminal Viglations. (See 18 U.S.C. 1601 and 15 U.5.C. 78:/(a)}




SINANCIAL AND C 0 i COMBING
el

X

FORM SINGLE FEPORY

:fj'H-‘,OKER OR DEALER

COVENTRY CAPITAL, INC.

Ngil[l

100

STATEMCNT OF FINANCIA

CERTAINOTZE BROKRERS OR DEALERS

ASSETS

Al - et
Mg

——e e

TooCash oo 2 ' 46| 200

as of (MM/0D/YY]

Pegeivabley from brokers or dealers:

AL COMTITION FOR NONCARRYING, NONCLEARING AND

09/30/03
SECFILEND._R-200988" =8
' Cantolidated 169
Uncensolige ted 199
Non-Allowable Totai
3

1

46 [T

L

Al

A Clearance sccount . ... . ... .. .. ... ... T 1 0000 [ze5 | , » .
B Other. . oo 300 2806 | 550 12806 | 810 |
3. Recewables from nonccystomers. .. ..., ., _7083[ 368 1021 E[E'GQJY 172498 [ Bad
Sccurtiicsy and 1ot commodities )
uwned, gt market valte: . ’
A. Exempled secutities . ... L L. — e e __._r_m_i )
B. Oebtsacuntes. .. ... ............. o 418
C.Options ... o . 53¢ |
C. Othersecurimes.. ... ... . ..., 424
E. Soot commodities ... ... .. .. . o i ——— 430 859
3. Secunues andior other investments
nat readdy marketabie -
a. Ateost § S 130
B. Aivstimated feir vatue .. ... ..., e = ] J-Z‘:F 310 ! 39 [
"£ Securities borrowed under subordination Jares-
ments and partasrs’ individual and capital
SeCUrtlies accounts, at marker velua: ° . — 1_¢50 830} _ €30
A. btxempred :
secynities § FS—O]
E. Other
securities § 1—753]
7. Secured demand notes. ., ................ 470 1880 £20 j
market valug of collateral:’
A, Exemo‘led
securities S 178G
8. Other
yecurities 3 m -
8. Memberships in exchanges:
A, Owned, at
market § 12Q i :
8 Owned,atcost . ................... 5§30 ]
C. Contributed tor use of the campany, ‘
atmarketvalue ... ... L . @ sge
9. lavestment in gnd receivables from ’
aftiliates. subsidiyries and ’
Cassociated partnertAips L. L .. ’ 480 @ [ 813 J
10. Property, furniture, equioment, :
lgasehold improvements and rights
unger leasg agreemants, 81 COst-ngt
of 3¢cumuliated deprecu tion v ——
INC IMOCUZALIOA . ..o et e kad 2002% €80 ! 20022 820
TVh, Otheratsets. . ... ... e - 554 53¢ 334 736 3907 230
12, TOTALASSETS .ovvoviiinonn R 17694 549 36385 74005 _, 54079 | 30
OMIT PENNIES
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ACINED UNMNIFORM SINGLE R

A

DT

FINoNCIAL AND 0PI

f
i

EPORT

ssof _09/30/03

"MOKER OR DEALER
COVENTRY CAPITAL, INC.

10N FOR NONCARRY
7 GRCOKERS OR DEALERS

v

STATEMENT CF FINAMCIAL COMITLY
AND CETRTAIN GY

LHAZTLITI

ING, NONCLEARING

Nan-A.l:
Liabilities Liabilities Total
T3 Banklogns gavable. ... ... ... ... ... g [1as57] ¢ 1285 |7s f1a70
Pavaole 10 Brokers or geslers: ' i
A. Clearsnce 8ecount .. ... ... ... .. ... ... 1118 113"4 ] 4[15“30_‘
8. Owmrer .o f‘;-v-v‘_—‘ 1118 I“"OEJ l1540j
Paysble 1o nar<custamers. .. ... ., : s J 1155 } I1355_J I 1510 J
Secyritias s8id not yat 6urcha:ec, :
at fﬁalkcr valye .. ..., 1350 1s2¢
kS Accoum:‘oayable, sccrued Hat;xlmes.
axpenses 304 other ., . . e o A58 ‘Z'GSJ 1386 | 325685 1585
13, Notes and mortgages paysOle:
AUnseured . ... B 1710 [1850]
8 Secured ... ... : T iatt ] -: J ‘330) ~v4 _11709}
R Ciebilitics sutordinated to claims .
of qen'cral creditors:
A Coth DOromings: ., ..o inn .. mﬂ 1710
. 1. from outsiders 3
2. Inclydes equity subcrdination {15¢3-1 (d)l
of ... s - [
. Sacyrities bocrowings, 3t markat value:. .. 1410 J 1720
from oytsidars $ ‘
C. Puriyant to sacured demand note
coltateral agreaments: . .. .. L, L. 1420 1733J
V. lrom gutsider: JEER
2. ‘lactudes equity subordinatien {16c¢3-1 {dl)
of ..., 3
D. Exchanga memberihips canteiduted for . .
use of company, 3t market value. . .. .... 1 ”‘30} ‘[‘7"‘0]
€. Accounts and other borrowings not
} qualified for net capital purpotes .. .. ‘ ‘2201 [ 1440 } ‘760]
0. TOTAL LIABILITIES ........... t A9gc | 1220] s IEEI 3265 | 1759
Ownership Equity
21 S0l DOOBrIRIOAIMID o v o e e e M1 1770
22, Partnership (limited partoess ... ... ... ... 53__ . — 1520 / 1732J
23. Corporcstion: r._._.
AR 0.0 2 2 UNREALIZED GAIN ON SECURITY 0 ot 241 d T :Z:;!
B. COMMOA SI0CK oo et i T 95000 " J
C. Additional Baid-in COBILEl "+ .\ vttt e e e e 1000 1793
D BEtaN0G €8IMIAGE - 1.\ oot i p4Q7RF3Y | 1732
L I Y v 57653 17e3
F. (ess capital stock im treasury. . . ... ... ... ul 65839 217
24, TOTAL OWNERSHMIP EQUITY ot e e e e e 3 SQ&TwQL TE'QOJ
s, TOTAL LIABILITIES AND OWNERSHIF AOUITY Lo S 5407 AL
OMIT PENNIES,
/76 BASIC FILERS ONLY




WHTORM SINGLE REPORT

DT OMEE
CARY G

FIARCIAL AND 77

i
i
| BROKER OR DEALER COVENTRY CAPITAL, INC. _
For the pariod (MMDOYY) lrom 7, 1@ /-61 /02 :ﬁﬂﬂ]i—oo‘g 730 ZQE'EJN
Humber of months Includad in this slatement 19 3221
ATATENZIN OF INCOME (LO2H) .
HEVENUE
1. Commissions: ‘ ] p——r
e. Commlssions on transactions In axchange laiad ~aully sncuiil -~ aXoeuiod €M @ GXCRENG0. cvu vt vveven it § 95060 (5835
b. Commisslong on {is!cd OPUOA 1MBABACHOAEL .« oottt e e P M 3838
¢. All gthar gecuriiles commissions ,........ e e e : chi
Q. Tolal 38CUrNIEs COMMILIIONGE L.\ e ittt ittt e a i e e e e 3040
2. Gsins or losses on lirm sacurities treding sccounts
6. From marke! making In opllong on a-nallonai sCUMlIcn TRERINIT Lo L i e =48
b. From all other tradlng ................... ... T $CAT
c. Tolal galn {losst ... ... . ..., ...... e e e e e e e e e e jagere)
3. Gelns or losens on lirm ssturlligs [RvesImOn! QLo mts ..., . ... PO o362
4. Profit (loss) lrom undarwriting and salllng GrOUB™ ..\ uo ittt oottt e e e e Y 3865
S. Revenue trom szie of Invasiment :ompaﬁy LT g370
G COMMOBINES FOVENUS .\ttt ettt o e e e §o00
7. Fees lor sccount supsrdslon, fnvasiment gdvie., ~ad admiii-licdsg ssrdess ... . e e 15'—4-7 :37GJ
£, Olher ravanus ............. D B 1581 .?iSJ‘
9. Totel mvenus ..., e S PO P $ 132018 »G’i]

EXPENSES

Ealsriss and other emoloymant costs for gancis! fermur and vaiing slockholdsr officsr ... S 42_0_00(?1?07 ‘

Other emaloyee compencation and BENOflIZ ... ... . . i i i e e M -~ 4113
12, Commissions DAl 10 0ther DroKOr-deBIOMT ...\ vuin i e e it e U e : TET 4140
T30 ITEPOBT @XDBNBO . .. i e e e e e e e e e e Q78

8. Inclydes Interest on gccounis subject to suburgingtion aniismmale ...l @
14, Regulatery fesa 8nd expenses ,........ e e e e 14004188
R ok T T3~ B . 1?5599&”?’;
T, TOMU BXPONEES .ttt ettt e e e S s - 1 7625qv32‘

. === =

1ET INCOME
t ' (44232 )azic;

17. Not lncome (lags) belors Faedoral Incoma taxes and Kemz balaw {ltem € lgas tem 10 ). . ov.vuu s e e e
18. Provision lor F(;deral Income taxas (tor pamnt only) REFERREDTAX . BENEFI ...................... ,Z { 76_2Q_)Jﬁbxtj
19. Equily In esrnings (losses) of unconsolidatod sulzidlatic [ficluded above ........... PO 4227

8. ARer Foders! income 18%60 ©f ....vvn e, e e e 4238
20. Extraordinery galng (l09308) .........c0..s. e R J:«T_Zf—j
" & After Fedecal incoms 1axes of .......... PR e . ‘ [@
21, Cumulelive eflect ol changea In accounting princlzlss .. ... ..., e e e e e e @'ﬂ
22, Net income (loss) alter Federal Income taxas GRG CTU WGINay HOMS Lottt i ettt ime et aeinar e s {3660 42}3;1
MONTHLY INCOME ' _

(3667

23, Income (current menth only) bafore pravislon for Fedaml incems 10400 GRD aXtrzordincry Hema. oo vvn e ciianen H » ﬁ?ﬂ
78



SOMBINED UNIFORM SINGLE REPORT
PART HA

o of ,@9/30403

FINANCIAL AND GIERATICT

[
}SROKEROR PEALER  COVENTRY CAPITAL,

(
oy
1. Total awnenship equity fram Siatement of Fingns &l Contiton. .. vt e e e s B(8B14 ! 50
. PR A4
? OQeduct ownerthip equity aot allowabis for Net ilroitst .., R e 9 i 3430
L ‘ N 3500

3. Total ownerthip equity queltficd (or Net Capit’

4. Add:
A, Liabilities sybordinatod to elgims of ganeral ceaditors sitov. ~22 i cempuiation ¢f nat capital

:

|
8. Other [deductions) or alfowsble crodits {UISTh. ... i L L e 3525 |
S, Total capital and sllowable 1ubocdinatad Labehtic . L L e b3 | 3330 |
| G. ODeguction: yad/or cha(gés: . .
A. Total nonallowablic a32ets from Stotement gf Finmnaisl Condeinnitiotey H znd g‘,‘) e 36385 2510
8. Secured demand NOI GAIICIENGY . . . v v e ’ J ‘590]
C. Commodity futures contracts 3nd spot COMMUTILIL::
proprietary copitsl charges. ... ... .. e U Y
0. Qther deductiont 8nG/or CRBIGES . - o ot e e s e . =10] | 36385 )[T?.O-!
7. Other additions ang/or slloweble credits {Listh ..o .. Lo L e e . 13530 i
Net capstol before Raircuts on 1RCUZITIES POSILIO™T L. . . L. .. i e e s ,‘;3 14429 J G40 f
Haireuts 0n secunties (comoyted, where applic “ila,
pursuant 10 15¢3-1 (1)},
A. Contraciyal tecurilign COMMITIRENTS . . .. ... .. . .. . & 660
8. Swoordinated securitias horrowings. .. ... .. 3570
C. Trading and invesimant securitigs;
V. Exemored seCuUritits ...y . . 5 1736
2. Debleecunties ............... e 3733
J0BHOM e e 3730
4. Orhersocurities .. ... ..iu. o —___.104 3734
0. Undue Cancentration . ... ............ . S _ E50 -
B Oher (Lt oeoi S o LT 73| | 704 \[37s0 ]
10, NotCapitel ... i e PP R s_ 13725 [3750 |
OMIT PENNIES

/78



L=

FATICN . COMBINED UNIFORM SINGLE REPORT
_FART LIA .

| BROKER OR DEALER | asof 09/30/03 .

-FINANCIAL AND G

COVENTRY CAPITAL, INC.
SCNET CAPITAL REQUIREMENT

CQMPUT AN OF
Part A
11, Minimum net caoita! required 6-2/3% of ling 1€ . e e S_A 21 8 l 3756
12 Minimym dollar agt capitel requicement of repori. L ouIr of Lusteo and imeae T:zital cequirement )
) . s 5000 [37s
of yybsdiacies computed in accordance with Moin (A L L. P e e .S 3758
*3. Netcapital requirement (greater of line 11 or 17! R 5000 3780
12 Excess nec caorat {line 10 tess 13} ... ..., ... .S . 8725 3770
i5. Excess net caoretal 8¢ 1000% (line 10 less 109 ¢ coln e S .,’,5 . | 3760
CC... VAT, 0N NGGREGATC INDEBTEDNESS
16, Total &l tiabilities frorn Statement of Fingncia! f'fc»"ﬂmvon e 8 3265 3120
11 - Ada: ’
A. Drafts lor immeguatecradit. . ... ... ... . ... S pe 3800
8. Markat value of securities borrowed for wihiis =o zmuprnlor )
vailue 1 paid or credited . ... .. . e e P 810
C. Other unrecorded amountyllistl. . .. e .3 820 (¢ 3230
T
15. Totsl sggregate incdebledness ... .., .. e PR, $ 3265 3840
0. Percemiage of 309regate indebtedness 10 net capit * et Sl 10 L e e e % 24 3650
21. Pgreentage of debt 10 debl-equity taral computs: son i Pale 1V 3e 3.0 (al . % 2860
COMPUT A i GT & FLANATE NET CAPITAL REQUIREMENT
Pet B -
22. 2% of combined aggregsie dabit items as showr 4 “Limnde ‘oo Tiiinrvs RequireMents pursuant 1o Rule
15¢3-3 prepared at of the dete of the agt craial camatitnn ircluding DUIh Orakers ar deslers
and consolideled subsidanes’ debits. ... . . e e e e $ 3870
21 Minimum do!_lar net capitel raguirgament ¢! e . Ceat Q. ¢ 3ad runimgm .~ L 50al . .
requirement of tutinidiaries compulod i1n 2cn vttt A . e P £ ] 3280 |
2¢. Netcapital requircment greater of ling 22 oc 735 e .8 3780 !
25 Excess nevcapital {lime 10 less 24} ... ... ... e L .. P 38‘10&-
26. Nat capital tn excess of: . : .
5% of cambrned aggragste dabet itemy or S120.007 ... ... L. o L P 1 3920
OMIT PENNIES
NQTES:

S (&l The munimum net capital requirgment should e coaasated by sdding the minimym doliar net capital requirement
ol the reporting broker desler and, for each submcicry (0 12 eracohdalad, the grester of
1. Minimum doller net capital requirement, o¢
2. 6-2/3% of sggregate indabredaass or 7% of apartysta ¢abits it *© -native mathed ¢ usagd.
(81 Do not deduct the vaiua of securities borrowits —n7ne swibarGrns i1t agree¢ments or secured demand nnte

. .
cevered by 1ybOrdingtion agreemeants not 1A 3° S mstket valyr . of mimbershipsan

¢xchanges contributed for yse of company (o v 7 . g partners’ sws o oo whogh were

included in noa-sitowable assets.
IC) For repocts filed pursuant to peragraph {d) of Suis V728, reipandent showid provice g st of materigh

non-aljowable assgts,

3/83




FINANCIAL AND QFILATICH . COMBINED UNIFORM SINGLE REPORT
CART LA

3ROKER OR DEALER

i COVENTRY CAPITAL, INC.
L ’
‘ For the penod (MMCDYY) trom 10 /01 £02 w09/30/03
STATZHINT OF CHANGES 1N OWNERSHIP EQUITY
{GOLE PROYT 7. "ARTNERSHIP QR CORPORATION}
1. Balancs, beginning of pericsd. .. ... ... L. S O M 871 39 a240
A, Netincome Hoss). .. .0 ive i R, B TR (3AH603)4250
B. Additions (lacludes nan<onlorming cagntal of . e T '7'__,_____ 278 4282 ) 208 4264
C. Deductions {Includes nan«<onforming caoilal B . €272 |y 4270
2. Bat . end of ] F 147 BN . e e e 5081 4
stanca, end of peciod (From item 1800} . . G $ [ 4290],
STATEMERT OF CHATZES IN LIABILITIES SUBQORDINATED
TOOLAET 08 GENERNAL CREGITCORS
3. Balance, BEQIAMING Of DEHOU . v v oot et e M 4300
AL IRGMAYES - . oo N 4310
B DBCIROMRY . . ot e e e e a3
4. Balance, end of perioc (Fronvitesn 38204 ... . e S a3:0
' OMIT PENNIES
/T8
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TO BE COMPLETED WITH THE ANNUAL AUDIT REPORT ONLY:

DAVIS KELLER & WIGGINS.LLC
INDEPENDENT PUBLIC ACCOUNTANT whasc oninion is cantained in this Repart

Name (If individuﬁl_ state last, first, middle name!

2025 CRAIGSHIRE, STE. 130 ST. LOUIS

63146 _ _
ADDRESS Number and Street City State Zin Code
= 71 I v 72 l 71 l m
Check Qne . ]
{X) Certificd Public Accountant | ‘ FOR SEC USE
{1 Public Accountant » ‘ [ ' [
{ 1 - Accountant nc'( resident in United States or 17

“any of its possessions

OO0 NOT WRITE UNDER THIS LINE, .. FOR SEC USE ONLY

REPORT DATE. | DOC.SEQ. NQ. CARD
MM/ODIYY ' C

WORK LOCATION




o0 COMBIMED UIHTOAM SINGLE REPORT

-y

FIMAMCIAL ANE

©7RT UA

]

§ ER Atz ’ E T Y ( ! | |
SQOK oA DE cov N R AP A ’ II\IC.

Zaempiles Cravizlen Uadar Rufe 16¢3.3

rtfe Tolow (e TnShion wEan

%8 W an examptica rem Rule 1$5c3-3 is claimaeg, id:

which such gxsmplion ia baigd (chack ane il |

A, (X)) {1)—52,500 caoltal category as par Rule .

%) (2{A)="3pecial’ Account far the Ezgiwyivs danefit of

m

CuUlamams™ IREINIGIAGT .o e e e e e e
{21{BI—All cysiamss Lignzactions cleargs " ound m0!

_orokar.daster an 3 lully gisclesed Bas. ot EElT T _ -
RPR CLEARING | | =3

C. (%}

lirm :::
0. (X) (3}—Exemgiad by order gf the Commizt!'® e Y
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/A HO4 SAXVL Wd Lsnrav (6)

ALRNDIS NO NIVD AaZITVIIND QHODTH (8)

€007 304 V/N-TTHVAVI/SLISOdIA XVL IWOINI QUODTd (L)

£007 YOJ V/N-SLASSY AIXI14 LSNIAY ANV SSYT1DTY (9)
FINVINSNI A41T-ASD 1Sav (s)

MVIA HO4 ‘NU4AA "WNDIIY LSArAV (v)
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DAVIS
KELLER &
WIGGINS, LLC

CERTIFIED PUBLIC ACCOUNTANTS AND CONSULTANTS

REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS

To the Board of Directors
Coventry Capital, Inc.
Chicago, lllinois

We have audited the accompanying statements of financial condition of Coventry Capital, Inc., a Delaware
corporation, as of September 30, 2003 and 2002, and the related statements of loss, changes in stockholder’s
equity, changes in subordinated liabilities and cash flows for the years then ended. These financial statements.
are the responsibility of the Company’'s management. Our responsibility is to express an opinion on these
financial statements based on our audit.

require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting
the amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to abové present fairly, in all material respects, the financial

position of Coventry Capital, Inc. as of September 30, 2003 and 2002, and the results of its operations and its’
cash flows for the years then ended in conformity with U.S. generally accepted accounting principles.

W) Kol oo 4 W v \LLC
Certified Public Accountants

October 31, 2003

2025 CRAIGSHIRE @ SUITE 130 ® ST. LOUIS, MO 63146 B {314) 514-0800 W FAX (314} 514-0995 m (800) 875-4285

' We conducted our audit in accordance with U.S. generally accepted auditing standards. Those standards
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COVENTRY CAPITAL, INC.
STATEMENTS OF FINANCIAL CONDITION
SEPTEMBER 30, 2003 AND 2002
: 2003 2002
ASSETS
Cash $ 46 $ 35,443
Clearing deposit - marketable security 12,806 13,063
Commissions receivable 6,994 1,918
Interest receivable v 89 0
Advances to related party 10,215 14,187
Deposit - rent 1,088 3,765
Prepaid expenses 0 840
Office equipment and software, net of accumulated depreciation of
$36,442 and $28,229 ‘ 20,022 28,236
Cash surrender value officer’s life insurance, net of policy loan 565 3,900
Deferred tax benefit - 2,254 0
Total Assets $ 54,079 $ 101,352
LIABILITIES AND STOCKHOLDER’S EQUITY
LIABILITIES
Accounts payable ' ' $ 1,697 $ 6,687
Accrued payroll taxes ‘ _ 1,568 2,025
Deferred income tax liability : . v 0 5,501
Total liabilities 3,265 14,213
STOGKHOLDER'S EQUITY
Commaon stock, authorized 2,000 shares, no par value, issued 107.5
shares, outstanding 97.5 shares ; 95,000 95,000
Contributed capital 1,000 1,000
Treasury stock at cost, 10 shares (6,839) (6,839)
Retained deficit ' (40,763) (4,160)
Accumulated other comprehensive income 2,416 2,138
Total stockholder’s equity 50,814 87,139
Total Liabilities And Stockholder's Equity $ 54,079 $101,352

See Aécountant‘s Audit Report
The Notes to Financial Statements are an integral part of these statements.
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- COVENTRY CAPITAL, INC.
~ STATEMENTS OF LOSS
YEARS ENDED SEPTEMBER 30, 2003 AND 2002
2003 2002
REVENUES
Fee and commissions $ 130,437 $ 268,326
OPERATING EXPENSES
Advertising 1,082 914
Auto expense 752 2,890
Contributions 250 480
Depreciation 8,213 8,809
Delivery expense 3,466 - 5,425
Dues 2,890 2,620
Compensation 49,251 48,497
Entertainment and meals 5,205 13,861
Employee benefits 24,665 18,225
Interest 1,495 1,323
News services 0 3,105
Office and other services 23,512 32,774
Qutside services 1,207 4,152
Professional services 3,760 3,580
Regulatory fees 1,400 384
Rent 21,332 49,391
Client statement preparation 10,000 59,600
Taxes & licenses 4,683 3,992
Telephone 10,824 15,258
Travel 2,263 3,336
Total Operating Expenses 176,250 278,616
OPERATING LOSS (45,813) (10,290)
OTHER INCOME
Dividend and interest income 1,681 2,144
Miscellaneous income 0 1,088
Total Other Income 1,581 3,232
NET LOSS BEFORE INCOME TAXES (44,232) (7,058)
INCOME TAX EXPENSE (BENEFIT), NET
Current (126) 0
Deferred 7,755 1,653
Total Income Tax Expense (Benefit), Net 7,629 1,653
NET LOSS $ (36,603) $ (5,505)

See Accountant’s Audit Report

The Notes to Financial Statements are an integral part of these statements.




COVENTRY CAPITAL, INC.
STATEMENTS OF CHANGES IN STOCKHOLDER’S EQUITY
' YEARS ENDED SEPTEMBER 30, 2003 AND 2002

2003 2002
COMMON STOCK
Authorized - 2,000 shares, no par value, issued 107.5 shares,
outstanding 97.5 shares $ 95,000 $ 95,000
CONTRIBUTED CAPITAL : 1,000 1,000
LESS TREASURY STOCK AT COST, 10 shares (6,839) (6,839)
RETAINED DEFICIT ‘
Beginning balance (4,160) 1,345
Net ioss (36,603) {5,505)
Ending balance (40,763) (4,160)
ACCUMULATED OTHER COMPREHENSIVE INCOME
Unrealized gain on available for sale security,
net of tax effect 2,416 2,138
TOTAL STOCKHOLDER’S EQUITY $ 50,814 $87,139

See Accountant’s Audit Report
The Notes to Financial Statements are an integral part of these statements.
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COVENTRY CAPITAL, INC. '
STATEMENTS OF CASH FLOWS
YEARS ENDED SEPTEMBER 30, 2003 AND 2002
: 2003 2002
OPERATING ACTIVITIES
Net loss $ (36,603) $ (5,505)
Adjustments to reconcile net cash provided (used) by operating
activities:
Depreciation and amortization 8,213 8,809
Deferred income taxes (7,755) (1,019)
Effects of changes in:
Commissions receivable (5,076) 5,101
Other assets, net 2,469 3,227
Accounts payable (4,990) 4,198
Accrued payroll taxes (457) 100
Income taxes payable 0 (460)
Net cash provided (used) by operating activities (44,199} 14,451
FINANCING ACTIVITIES -
Decrease in related-party advances 3,972 20,587
Purchase of equipment 0 (6,130)
Proceeds from life insurance policy loan 4,830 0
Net cash provided by financing activities 8,802 14,457
NET INCREASE (DECREASE) IN CASH {35,397) 28,908
CASH AT BEGINNING OF YEAR 35,443 6,535
CASH AT END OF YEAR $ 46 $ 35,443
SUPPLEMENTAL DISCLOSURES
Cash paid during the year for:
Interest ‘ '$ - $ -
Income taxes $ 126 $ 460

See Accountant’s Audit Report
The Notes to Financial Statements are an integral part of these statements.
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COVENTRY CAPITAL, INC.
NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Operations

The Company is an introducing broker-dealer that receives no securities. It is subject to reguiation by
the Securities, and Exchange Commission ("SEC"). The Company provides stock and bond brokerage
services (approximately 73 and 69 percent of 2003 and 2002 revenues, respectively) and investment
advisory services (approximately 27 and 31 percent Jof 2003 and 2002 revenues, respectively).
Brokerage commission income is recorded net of clearing house charges on a settiement date basis.
Advisory fees are computed and billed in advance for the following period at a contractual percentage of
the client's month-end portfolio fair market value. As the broker-dealer's primary source of revenue is
providing brokerage services to customers, who are predominantly middle-income individuals, its
operations may be affected by economic fluctuations.

Use of estimates

Management uses estimates and assumptions in preparing these financial statements in accordance
with generally accepted accounting principles. Those estimates and assumptions affect the reported
amounts of assets and liabilities, the disclosure of contingent assets and liabilities, and the reported
revenues and expenses. Actual results could vary from the estimates that were used.

Cash equivalents

For purposes of the statement of cash flows, the Company considers all highly liquid debt instruments

- purchased with a maturity of three months or less to be cash equivalents.

Office equipment and software

Equipment is stated at cost and is depreciated principally using accelerated methods over a five-year
estimated life. The cost of purchased software is amortized on a straight-line basis over 36 months.

Advertising

The Company expenses advertising costs as they are incurred. Advertising expenses amounted to
$1,082 and $914 during the years ended September 30, 2003 and 2002, respectively.




Income taxes

The Company is taxed as a C Corporation‘under the Internal Revenue Code. For the year ended
September 30, 2003, the Company has incurred an operating loss for tax purposes and currently has a
net operating loss of $33,959, which will be carried back two years and any remainder forward for twenty
years and will expire September 30, 2023. The provision for income taxes is based on an asset and
liability approach to financial accounting and reporting for income taxes. The difference between the
financial statement and tax basis of assets and liabilities is determined annually. Deferred income tax
assets and liabilities are computed for those differences that have future tax consequences using the
currently enacted tax laws and rates that apply to the periods in which they are expected to affect taxable
income. - Valuation allowances are established, if necessary, to reduce the deferred tax asset to the
amount that will, more likely than not, be realized. Income tax expense is the current tax payable or
refundable for the period plus or minus the change in the deferred tax assets and liabiiities.

Marketa_ble Securities

In accordance with Statement of Financial Accounting Standards No. 11‘5, Accounting for Certain
Investments in Debt and Equity Securities (FAS 115), marketable securities considered available-for-
sale are recorded at fair market value if they have a readily determinable fair value. The corresponding
accumulated unrealized gain or loss in the fair market value in relation to cost is accounted for as a
separate item in the stockholder’s equity section of the statement of financial condition, net of tax effect.
Management believes that its investments in marketable securities should be classified as investments
that are available-for-sale. Realized gains and losses on the disposition of securities and declines in
value judged to be other than temporary are computed on the specific identification method and included
in income. : - -

Comprehensive Income Reporting

The Company accounts for comprehensive income in accordance with Statement of Financial
Accounting Standards No. 130 "Reporting Comprehensive Income”, which requires comprehensive
income and its components to be reported when a Company has items of other comprehensive income.
During the years ended September 30, 2003 and 2002, the Company recognized other comprehensive
income of $278 and $790, respectively, which is included in the total of accumulated other
comprehensive income in the statements of stockholder’s equity. - The comprehensive income amounts
are attributed to the unrealized gain in the fair value of marketable securities (Note 3). Comprehensive
loss, consisting of net loss plus other comprehensive income, aggregated to $(36,325) and $(4,715) for
the years ended September 30, 2003 and 2002, respectively.



ADVANCES TO RELATED PARTY

The Company has made advances to its sole officer, which are due upon demand. The Company
charged interest at six percent for 2003 and 2002 on the average loan balances. Interest income for the
years ended September 30, 2003 and 2002 was $711 and $1,426, respectively.

CLEARING DEPOSIT - MARKETABLE SECURITY

The Company is required to maintain a minimum deposit of $10,000 in the Clearing account. The
Company currently owns the following marketable security that is valued at market. The resulting
difference between cost and market is included in other accumulated comprehensive income in the
statement of stockholder’s equity, net of tax effect. The cost and market values of these securities at
September 30, 2003 and 2002 are as follows:

2003
Cost Market
$10,000 U.S. Treasury Bond at 7-1/8 percent due
February 2023 $ 10,390 $ 12,806
2002
Cost Market
$10,000 U.S. Treasury Bond at 7-1/8 percent due :
February 2023 - $10,390 '$ 13,063

CASH SURRENDER VALUE OF OFFICER'S LIFE INSURANCE, NET

The Company owns a whole life insurance policy on it's president;, face amount $100,000. Cash
surrender value and policy loans with a 7.4 percent interest rate are as follows:

2003 2002
Cash surrender value _ $ 28,351 $ 25,943
Less: Loan payable . 27,786 22,043
Cash Surrender Value Officer’s Life Insurance, Net of Policy Loan $ 565 $ 3,900

RENT EXPENSE

The Company conducts its operations from facilities that are leased on a month-to-month basis.
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INCOME TAXES

The deferred tax asset (liability) components as of September 30, 2003 and 2002 are as foliows:

2003 2002
Tax over book depreciation  $(4,004) $ (4,967)
Unrealized gain on marketable securities {483) (534)
Net operating loss - 6,741 0
Deferred Income Tax Benefit (Liability) . - $2,254 $ (5,501)

CONCENTRATIONS OF CREDIT RISK

The Company is engaged in various trading and brokerage activities in which counterparties primarily
include broker-dealers, banks, and other financial institutions. In the event counterparties do not fulfill
their obligations, the Company may be exposed to risk. The risk of default depends on the
creditworthiness of the counterparty or issuer of the instrument. It is the Company's policy to review, as
necessary, the credit standing of each counterparty.



DAVIS
KELLER &
WIGGINS, LLC

CERTIFIED PUBLIC ACCOUNTANTS AND CONSULTANTS

SUPPLEMENTARY INFORMATION

REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS ON SUPPLEMENTARY INFORMATION

To the Board of Directors
Coventry Capital, Inc.
Chicago, Illinois

Our report on our audits of the basic financial statements of Coventry Capital, Inc. for the years ended
September 30, 2003 and 2002 appears on page 1. These audits were done for the purpose of forming an
opinion on the basic financial statements taken as a whole. The information on the following schedules is
presented for purposes of additional analysis and is not a required part of the basic financial statements, but is
supplementary information required by the Securities and Exchange Commission. Such information has been
subjected to the auditing procedures applied on the examination of the basic financial statements and, in our
opinion, is fairly stated in all material respects in relation to the basic financial statements taken as a whole.

MFA ) \&M@« + W W3 o
Certified Public Accountants

October 31, 2003

2025 CRAIGSHIRE m SUITE 130 B ST. LOUIS, MO 63144 W (314) 514-0800 W FAX (314} 514-0999 W (800) 875-4285
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COVENTRY CAPITAL, INC.
SCHEDULES OF COMPUTATION OF NET CAPITAL
SEPTEMBER 30, 2003 AND 2002

11

2003 2002
Assets $ 54,079 $ 101,352
Liabilities (3,265) (14,213)
Stockholder’s equity 50,814 87,139
Nonallowable assets B _ 36,385 49,25f
Tentative net capital ' , 14,429 37,888
Haircuts | » v (704) (715)
Net capital | 13,725 37,173
Required capital | : {(5,000) (5,000)
Excess net capital ’ v | $ 8,725 $ 32,173

See accountants’ report on supplementary information.
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DAVIS
KELLER &
WIGGINS, LLC

CERTIFIED PUBLIC ACCOUNTANTS AND CONSULTANTS

SUPPLEMENTAL REPORT ON MATERIAL INADEQUACIES

To the Board of Directors
Coventry Capital, Inc.
Chicago, Hllinois

For the years ended September 30, 2003 and 2002, there were no material inadequacies in the records of
Coventry Capital, Inc.

s, eller b Wepgira, Uc
Certified Public Accountants

October 31, 2003

2025 CRAIGSHIRE @ SUITE 130 ® ST. LOUIS, MO 63146 B (314) 514-0800 M FAX (314) 514-0999 m (800) 875-4285 -



COVENTRY CAPITAL, INC.

SCHEDULES OF CHANGES IN SUBORDINATED LIABILITIES
SEPTEMBER 30, 2003 AND 2002

2003

13

2002

Subordinated liabilities at beginning and end of year . $ -

See accountants’' report on supplementary information.



