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OATH OR AFFIRMATION

1, JAMES E. DEMAIRA ‘ » swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and suppomng schedules pertammg to the firm-of
J. STREICHER & C0. LLC y 88
of _ SEPTEMBER ' 30, s, 2003 - aré true and correct, I further swear (or affirm) that

neither the company nor any partner, proprietor, prmcxpal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows: .

A@M

Signature

MEMBER

. _ Title
. ) JOHN . CAMINITI
Notary Public, State of New York -

Notary Public No. 43-4605981
/ 4 . Qualified In Richmond County
THi

s report ** contains (check all applicable boxes): Commission Expires October 5 o0

{a) Facing Page. ;

(b) Statement of Financial Condition, '

(c) Statement of Incomei (Loss)

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes.in Stockholders’ Equity or Partners’ or Sole Proprietors’ Caplta]

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capxtal .

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3,

() A Reconciliation, inéluding appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the sudited and unaudited Statements of Financial Condition with respect to methods of
consolidation, ' .

(1) An Qath or Affirmation.

(m) A copy of the SIPC Supplemental Report

(n) Areport describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

(o% Independent Auditor's Report on Internal Accounting Control.

(p) Computation of Determination of Reserve Requ1rements Pursuant to Rule 15c3-1

><><|:Iﬁ3l’_"l 0 OU8BRRERIBER

** For conditions of confidential treatment of certain portions of thws f111ng,
see section 240.17a-5(e)(3). _
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S.P. COOPER & COMPANY, LLP

CERTIFIED PUBLIC ACCOUNTANTS
1 EXECUTIVE BOULEVARD
YONKERS, NY 10701
914-709-1100
914-476-8901 FAX

Independent Auditor's Report

The Members of
J. Streicher & Co. LLC

We have audited the accompanying statement of financial condition of J. Streicher & Co. LLC as
of September 30, 2003, that you are filing pursuant to Rule 17a-5 under the Securities Exchange Act
of 1934. This financial statement is the responsibility of the Company’s management. Our
responsibility is to express an opinion on this financial statement based on our audit.

We conducted our audit in accordance with U.S. generally accepted auditing standards. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether
the statement of financial condition is free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the statement of financial
condition. An audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall statement of financial condition presentation.
We believe that our audit of the statement of financial condition provides a reasonable basis for our
opinion.

In our opinion, such statement of financial condition presents fairly, in all material respects, the
financial position of J. Streicher & Co. LLC as of September 30, 2003, in conformity with U.S.
generally accepted accounting principles.

MW XX/

October 23, 2003



J. STREICHER & CO. LLC

STATEMENT OF FINANCIAL CONDITION
SEPTEMBER 30, 2003

ASSETS
Cash
Cash segregated in compliance with federal regulations
Deposits with clearing organizations
Receivable from customers
Receivable from brokers, dealers and clearing organizations
Trading and investment securities owned at market value
Secured demand note receivable
Exchange memberships at cost
Exchange membership contributed for use by
the Company - at market value
Furniture and computer equipment
at cost, less accumulated depreciation
of § 183,000
Goodwill (net of accumulated amortization
of $ 246,000)

Other assets

LIABILITIES AND EQUITY
Short-term bank loans
Payable to brokers, dealers and clearing organizations
Payable to customers
Securities sold not yet purchased at market value
Accounts payable, accrued expenses and other liabilities
Note payable |
Deferred New York City unincorporated business tax payable

Liabilities subordinated to claims of general creditors:
Secured demand note
Exchange membership contributed for use by

the Company - at market value

Members' Equity

The accompanying notes are an integral part of these financial statements.

5,978,000
530,000
850,000

59,000
1,106,000
13,958,000
600,000
545,000

1,675,000

32,000

395,000
359.000

l

26.087.000

5,000
991,000
397,000
413,000

1,186,000
31,000
265,000

600,000

1,675,000

20.524.000

26.087.000




J. STREICHER & CO.LLC

NOTES TO STATEMENT OF FINANCIAL CONDITION
SEPTEMBER 30, 2003

General Information and Significant Accounting Policies

The Company is a registered broker and dealer in securities under the Securities and Exchange Act
of 1934 and is a Specialist on the American Stock Exchange. Many highly volatile factors affect
revenues, including general market conditions, interest rates, investor sentiment, world affairs,
competitive conditions, currency fluctuations, future price levels and tax policies, all of which are
outside of the Company's control. Also, certain expenses are relatively fixed.  As a result, net
earnings can change significantly from year to year, even quarter to quarter, regardless of
management's efforts to enhance revenue and control costs.

The preparation of financial statements in conformity with generally accepted accounting principles
requirés management to make estimates and assumptions that affect the reported amounts of assets
and liabilities, the disclosure of contingent assets and liabilities at the date of the financial
statements, and the reported amounts of revenues and expenses during the reporting period. Actual
results could differ from those estimates.

Proprietary securities transactions are recorded on a trade date basis.

Trading and investment account securities are recorded at market value, with related changes
reflected as income or expense.

Memberships owned by the Firm are carried at cost. Two are used by the Company and one is
leased to a third party. The market value is below cost but is deemed temporary with no permanent
impairment in value at this time.

_COST _MARKET
American Stock Exchange $ 170,000 $ 115,500
American Stock Exchange 230,000 115,500
American Stock Exchange 145.000 115,500

hY 545,000 $ 346.500

The Company leases one membership on the New York Stock Exchange from a member at current
market rates of $ 240,000 per year. Three members individually own their memberships on the New
York Stock Exchange. One is contributed for use by the Company and two are leased to third
parties. One member individually owns his membership on the American Stock Exchange and it
is leased to a third party.




J. STREICHER & CO. LLC

NOTES TO STATEMENT OF FINANCIAL CONDITION
SEPTEMBER 30, 2003

Receivables From and Payable to Brokers, Dealers and Clearing Organizations

Amounts receivable from and payable to brokers, dealers and clearing organizations result from the
Company's normal trading and securities lending activities.

When the firm is involved in securities borrowed and loaned they are recorded at the amount of cash
collateral advanced or received. Securities borrowed transactions require the Company to provide
the counterparty with collateral in the form of cash. The Company receives collateral in the form
of cash for securities loaned transactions. On a daily basis, the Company monitors the market value
of securities borrowed or loaned against the collateral value. As of June 30, 2001, the Company
adopted FAS 140 Accounting for Transfers and Servicing of Financial Assets and Extinguishment
of Liabilities. Under FAS 140, the Company is required to reclassify the market value of collateral
pledged to counterparties under stock loan and repurchase agreements, in which the counterparty has
the right to sell or repledge the security, from Securities owned to Securities owned, pledged to
counterparties. Under FAS 140, the Company is also required to disclose the market value of
collateral received under stock borrow and agreements to resell which it has the ability to sell or
repledge.

City Income Taxes

No provision for federal and state income taxes has been provided, as members are individually
liable for taxes on their proportionate share of income or loss of the Company. Deferred New York
City taxes result from the temporary differences between financial statement and tax basis of
unrealized gains in the investment accounts.

Realization of deferred tax liability is dependent upon sufficient future taxable income during the
period that the temporary differences are expected to be available to increase taxable income.

The provision for income taxes for the year ended September 30, 2003, consisted of the following:

Current income taxes $ 15,000
Deferred income taxes 95.000
Total income taxes $ 110,000




J. STREICHER & CO. LLC

NOTES TO STATEMENT OF FINANCIAL CONDITION
SEPTEMBER 30, 2003

Commitments and Contingencies

The Company's office is leased through 2010. The current minimum annual rental is
$ 185,000.

The Company is liable under Rule 325(e)(1) for two non-clearing members of the New York Stock
Exchange in the amount of $ 100,000 each.

A former participant in the American Stock Exchange Specialist Account withdrew as of
December 31, 1997. In consideration, he will be paid the sum of $ 1,512,000 in 72 equal
installments of § 21,000 each, including interest at 5.77%. J. Streicher & Co. LLC is responsible
for making one half of the payments due unless the other party to the agreement fails to make their
payments. Each party to the agreement jointly and severally guarantees all payments. The remaining
future payments under the agreement are due as follows:

Fiscal Year Ended September 30,
2004 $ 63.000

Goodwill (Principal on the notes) is being amortized over 15 years. Amortization expense for the
year ended September 30, 2003 totalled $ 43,000. The Goodwill arose prior to June 2001 and is not
subject to FAS 142 amortization.

GAAP requires that intangible assets must be reviewed for impairment if there is any indication that
a reduction in value may have occurred. There was no impairment of goodwill during the period.

Capital Requirements

The Company is subject to the Securities and Exchange Commission's uniform net capital rule (Rule
15¢3-1), which requires the maintenance of minimum net capital. The Company has elected to use
the alternative method, permitted by the rule, which requires that the Company maintain minimum
net capital, as defined, equal to the greater of $ 250,000 or 2 percent of aggregate debit items arising
from customer transactions, as defined. At September 30, 2003, the Company had net capital of
$ 17,533,000, which exceeded the minimum requirements by $ 17,283,000.



J. STREICHER & CO. LLC

NOTES TO STATEMENT OF FINANCIAL CONDITION
SEPTEMBER 30, 2003

Short-Term Bank Loans

Bank loans are at the broker call loan interest rate and are payable on demand. There are no
compensating balances required. Bank loans are fully collateralized. The interest rate paid at
September 30, 2003 1s 4.00%.

Subordinated Liabilities

Secured demand note collateral agreement,
4.75 percent, due 12/31/03 3 600.000

The secured demand note is allowed in computing net capital under the SEC's uniform net capital
rule.

401(k) Deferred Compensation Provision

The Company has a qualified 401(k) deferred compensation plan. Employees are eligible to
participate if they have reached their 21st birthday and have met service requirements.

Depreciation

Depreciation is computed for financial reporting purposes and income tax purposes using straight-
line on useful life of five years. Depreciation for the year amounted to $ 12,000.



J. STREICHER & CO. LLC

NOTES TO STATEMENT OF FINANCIAL CONDITION
SEPTEMBER 30, 2003

The Company performs clearing services on a fully disclosed basis by requiring customers to
maintain collateral in compliance with the aforementioned regulatory and internal guidelines. The
Company monitors required margin levels daily and, pursuant to such guidelines, requires the
customers to deposit additional collateral, or reduce positions, when necessary.

In the normal course of business, the Company's customer activities involve the execution,
settlement and financing of securities transactions. These activities may expose the Company to the
risk of loss in the event customers, other brokers and dealers, banks, depositories or clearing
organizations are unable to fulfill their contractual obligation. The Company monitors the credit
standing of counterparties and correspondents with whom it conducts business on a periodic basis.

For transactions in which the Company extends credit, the Company seeks to control the risks
associated with these activities by requiring customers to maintain margin collateral in compliance
with various regulatory and internal guidelines. The Company monitors required margin levels daily
and, pursuant to such guidelines, requests customers to deposit additional collateral or reduce
securities positions when necessary. Such transactions may expose the Company to off-balance
sheet risk in the event margin requirements are not sufficient to fully cover losses which customers
may incur. In the event the customer fails to satisfy its obligations, the Company may be required
to purchase or sell financial instruments at prevailing market prices in order to fulfill the customers'
obligations.

In accordance with industry practice, the Company records customer transactions on a settlement
date basis, which is generally three business days after trade date. The Company is therefore exposed
to risk of loss on unsettled transactions in the event customers and other counterparties are unable
to fulfill contractual obligations. Trades pending on September 30, 2003 were settled without
adverse effect on the Company's financial condition.

The Company has entered into a joint account agreement with a specialist on the American Stock
Exchange, the purpose of which is to trade options allocated by the American Stock Exchange to
J. Streicher & Co. LLC. The Company has a 30% interest in the net profits and is guaranteed against
losses.



J. STREICHER & CO.LLC

NOTES TO STATEMENT OF FINANCIAL CONDITION
SEPTEMBER 30, 2003

A copy of the Company's Statement of Financial Condition, as of September 30, 2003, pursuant
to SEC Rule 17a-5, is available for examination at the Company's office and at the regional
office of the Securities and Exchange Commission. Financial statements have been made
available to all members and allied members of our organization.

All of the Company's financial instruments are carried at fair value or amounts approximating
fair value. Assets, including cash and cash equivalents, cash and securities segregated for
regulatory purposes, securities inventory, and certain receivables are carried at fair value.
Similarly, liabilities including short-term borrowings, securities sold but not yet purchased,
payables, and subordinated liabilities are carried at amounts approximating fair value.

Off-Balance Sheet Risk - There is no credit or market risk beyond the amount reported in the
Statement of Financial Condition.  The Statement of Financial Condition is an indicator of the
risk of accounting loss. The Company believes that the settlement of any further transactions
will not have a material effect on the Company's Statement of Financial Condition. Cash
balances at financial institutions in excess of FDIC insurance coverage totalled $ 5,932,000.



