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This report™> cantains (check all applicable boxes):

OATH OR AFFIRMATION

1, Alexander Montano swear (or affirm) that, to the best of my knowledge and belef the accompanying
financial sratement and supparning schedules pertaining to the firm of C.K. Cooper&Co. Inc. .88 of 3/31/0%
gre e and correct. I further swear (or affinn) thar neither the company nos any parmer, proprelor, prncipal
officer or director has any proprietary interest in any account classxﬁed solely as that of a customer, except as

follows:
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JONATHAN JOSEPH MENDIOLA §y.
Commiasion # 1339573
Notary Public - Calfornia %

X () Fucing Page.

(b) Stawement of Financial Condirion.
(c) Statemumr of Income (Loss).

X (@ Searement of Cash Flows.

&l () Sraement of Changes in Stockhalders’ Equity or Parmers’ ar Sole Propneror’s Capival.
& ¢ Sraemenr of Changes in Liabihties Subordinated 10 Claims of Creditors.

& (g) Compnmnon of Nex Capnal

» Rule 15¢3-3

R Inionnauon Rzlaung o the Pos;es:mu or Control chmremema Under Rule 15¢3-3.

Xl @) A Recouciliation, Including Approgriste Explananon, of the Computation of Net Capital Under Rule 15¢3-1 and
the Computagon for Detennination of the Reserve Requurements Under Exhibit A of Rule 15¢3-3.

(] ) A Reconcilistiun Berween the Audited snd Uandited Statements of Financial Condirion With Respect o Medods
of Consalidation.

D4 () AnOuth or Affirmatien.

(] (m) & Copy of the SIPC Supplemental Report.

[ (a) A Repon Desceribing any Material Inadeguacics Fouud to Exwt or Found to Have Existed Since the Dare of the
Previous Audie.

B (o) Independant Auditars’ report on intemal accounting control requised by SEC Rule 17a-5.

"*For conditions of confidential treatment of cerain porrions of this filing, see section 240.17a-5( e)(3).
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WHITE, NELSON ¢ CO. LLP

CERTIFIED PUBLIC ACCOUNTANTS & CONSULTANTS

2400 EasT KATELLA AVENUE SUITE 900
ANAHEIM, CALIFORNIA 92806-5953
TEL 714-978-1300 FAX 714-978-7893
WEB SITE www.whitenelson.com

INDEPENDENT AUDITORS’ REPORT

Board of Directors
C.K. Cooper & Company, Inc.
Irvine, California

We have audited the accompanying statement of financial condition of C.K. Cooper &
Company, Inc. (a California corporation and a wholly-owned subsidiary) as of March 31, 2003,
and the related statements of operations, changes in stockholder’s equity, cash flows, and
changes in liabilities subordinated to claims of general creditors for the year then ended that you
are filing pursuant to rule 17a-5 under the Securities Exchange Act of 1934. These financial
statements are the responsibility of the Company’s management. Our responsibility is to express
an opinion on these financial statements based on our audit.

We conducted our audit in accordance with U.S. generally accepted auditing standards. Those
standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that
our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of C.K. Cooper & Company, Inc. at March 31, 2003, and the results of its
operations and its cash flows for the year then ended in conformity with U.S. generally accepted
accounting principles.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements
taken as a whole. The information contained in Schedules I, II, and III is presented for purposes
of additional analysis and is not a required part of the basic financial statements, but is
supplementary information required by rule 17a-5 under the Securities Exchange Act of 1934.
Such information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and, in our opinion, is fairly stated in all material respects in relation to the
basic financial statements taken as a whole.

ﬁéﬁ, %%aa 9‘@'

Anaheim, California
May 9, 2003



C.K. COOPER & COMPANY, INC.
(A WHOLLY-OWNED SUBSIDIARY)
STATEMENT OF FINANCIAL CONDITION
MARCH 31, 2003

ASSETS

Current Assets:
Cash
Brokers Clearance Cash Accounts
Other Receivables From Brokers
Accounts Receivable
Investment In Marketable Securities
Other Current Assets

Total Current Assets

Other Assets:
Other Receivables

Total Other Assets

Total Assets

LIABILITIES AND STOCKHOLDER'S EQUITY

Current Liabilities:
Accounts Payable
Accrued Liabilities
Income Taxes Payable

Total Current Liabilities
Stockholder's Equity:
Common Stock - No Par Value; 10,000 Shares Authorized,
Issued And Outstanding
Additional Paid-In Capital
Accumulated Deficit

Total Stockholder's Equity

Total Liabilities And Stockholder’s Equity

The accompanying notes are an integral part of these financial statements
2

44247
46,742
5,793
36,541
20,565

11,160

165,048

14,968
14,968

180,016

13,983
13,082
800

27,865

6,000
573,566

(427,415)
152,151

180,016



C.K. COOPER & COMPANY, INC.
(A WHOLLY-OWNED SUBSIDIARY)

STATEMENT OF OPERATIONS
YEAR ENDED MARCH 31, 2003
Income:
Commission Income $ 287,146
Management And Advisory Revenue 183,141
Other Revenue 46,469
Interest Income 2,315
Unrealized Loss On Investment In Marketable Securities 2,571)
Total Income 516,500
Operating Expenses:
Commission Expense 70,468
'Consulting And Registration Expense 750
Other Operating Expense ' 470,543
Regulatory Expense 9,078
Salaries And Wages 304,990
Total Operating Expenses 855,829
Operating Loss Before Provision For Income Tax (339,329)
Provision For Income Tax 800
Net Loss $ (340,129)

The accompanying notes are an integral part of these financial statements
3



C.K. COOPER & COMPANY, INC.
(A WHOLLY-OWNED SUBSIDIARY)
STATEMENT OF CHANGES IN STOCKHOLDER'S EQUITY
YEAR ENDED MARCH 31, 2003

Common Stock

No. Of Additional Total
. Shares Paid-In Accumulated Stockholder's
Outstanding Amount Capital Deficit Equity
Balance, March 31, 2002 10,000 $ 6,000 284,525 $ (87,286) $ 203,239
Contributions From Parent
Company - - 289,041 - 289,041
Net Loss - - - (340,129) (340,129)
Balance, March 31, 2003 10,000 $ 6,000 573,566 $ (427,415) $ 152,151

The accompanying notes are an integral part of these financial statements
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C.K. COOPER & COMPANY, INC.
(A WHOLLY-OWNED SUBSIDIARY)
STATEMENT OF CASH FLOWS
YEAR ENDED MARCH 31, 2003

Cash Flows From Operating Activities:
Net Loss $ (340,129)

Noncash Items Included In Net Loss:
Unrealized Loss On Investment In Marketable Securities 2,571

Adjustments To Reconcile Net Loss To Net Cash
Used In Operating Activities:

Other Receivables From Brokers 6,401
Accounts Receivable 33,390
Other Current Assets And Other Receivables (11,128)
Accounts Payable (7,751)
Accrued Liabilities (4,357)
Net Cash Used In Operating Activities (321,003)

Cash Flows From Investing Actitivities:
Amounts Received From Parent Company 14,000

Net Cash Provided By Investing Activities 14,000

Cash Flows From Financing Activities:

Capital Contributions From Parent Company 267,000
Net Cash Provided By Financing Activities 267,000
Net Decrease In Cash (40,003)
Cash At Beginning Of Year 130,992
Cash At End Of Year $ 90,989

Supplementary Cash Flow Information:
Cash Paid During The Year For:
Interest Expense $ -

Income Tax $ -

Non- Cash Financing Activities:

Assumption Of Liabilities From Parent Company Accounted
For As Capital Contributions $ 22,041 .

The accompanying notes are an integral part of these financial statements
5



C.K. COOPER & COMPANY, INC.

(A WHOLLY-OWNED SUBSIDIARY)
STATEMENT OF CHANGES IN LIABILITIES
SUBORDINATED TO CLAIMS OF GENERAL CREDITORS
MARCH 31, 2003

Balance, March 31, 2003

The accompanying notes are an integral part of these financial statements
6
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C.K. COOPER & COMPANY, INC.
(A WHOLLY-OWNED SUBSIDIARY)
NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2003

Summary Of Significant Accounting Policies

Principles Of Accounting - The Company’s financial records are kept on the
accrual basis of accounting, which is the same basis used for income tax purposes.

Revenue Recognition - Revenue and operating costs are recognized using the
accrual method of accounting.

Cash - For the purpose of the statement of cash flows, cash includes business
checking and money market accounts held at commercial banks. The Company

“has defined cash equivalents as any highly liquid investments, with original

maturities of less than 90 days. At March 31, 2003, there were no such cash
equivalents.

Accounts Receivable - Accounts receivable consists of trade accounts arising in
the normal course of business. The Company uses the direct write-off method to
account for bad debts, which does not result in amounts that differ materially from
the allowance method required by U.S. generally accepted accounting principles.
For the year ended March 31, 2003, bad debt expense totaled $15,850.

Marketable Securities - The Company adopted Statement of Financial Accounting
Standards No. 115, “Accounting for Certain Investments in Debt and Equity
Securities” (SFAS 115). As such, marketable securities held by the Company at
March 31, 2003, are classified as trading securities and stated at their fair market
value based on quoted market prices. Realized gains or losses from the sale of
marketable securities are computed based on specific identification of historical
cost. Unrealized gains or losses of marketable securities are computed based on
specific identifications of recorded cost, with the change in fair value during the
period included in earnings.

Advertising And Promotional Costs - Advertising and promotional costs are
charged to operations when incurred. At March 31, 2003, advertising and
promotional costs totaled $23,986, and are included in other operating expenses in
the accompanying statement of operations.

Income Taxes - The Company is included in the consolidated federal and state
income tax return filed by the Parent Corporation. Federal and state income taxes
are calculated as if the companies filed on a separate return basis. A provision for
the state income taxes has been provided in the financial statements.



NOTE B:

NOTE C:

NOTE D:

C.K. COOPER & COMPANY, INC.
(A WHOLLY-OWNED SUBSIDIARY)
NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2003

Nature Of Operations, Risks, And Uncertainties — C.K. Cooper & Company,
Inc. is an institutional and retail brokerage and investment banking firm. The firm
provides a wide range of investment services to individuals, institutions and
various corporate entities. C.K. Cooper & Company, Inc. was incorporated in
January of 1981. The Company was acquired by C & K Capital Corporation in
June of 1996, and is a wholly-owned subsidiary.

The process of preparing financial statements in conformity with generally
accepted accounting principles requires the use of estimates and assumptions
regarding certain types of assets, liabilities, revenues, and expenses. Such
estimates primarily relate to unsettled transactions and events as of the date of the
financial statements. Accordingly, upon settlement, actual results may differ from
estimated amounts.

The Company maintains cash balances at several financial institutions. Accounts
at this institution are insured by the Federal Deposit Insurance Corporation up to
$100,000. At March 31, 2003, the Company had no amounts on deposit in excess
of federally insured limits.

Investment In Marketable Securities - The Company holds an investment
classified as a trading security recorded at fair market value in the amount of
$20,565, with a cost basis of $2,570, as of March 31, 2003. In the current year,
the Company has recognized an unrealized loss of $2,571.

Related Party Transactions - The Company has a non-interest bearing advance
of $1,000 due from a related party as of March 31, 2003. The amount is due upon
demand and has been included in the accompanying statement of financial
condition as other receivables. The Company does not anticipate repayment
within the next year and as such, has classified the receivable as long term.

The Company has amounts due to an officer and shareholder of the Parent
Company totaling $3,558 and $778 at March 31, 2003, which comprise of
accounts payable and commissions payable, respectively.

The Company has an existing agreement with its Parent Company, which
provides executive, management, and operational support. As a result, the Parent
Company has assumed certain operational liabilities totaling $22,041 as of
March 31, 2003.

The Company pays certain operating expenses relating to the rental of office
space and various equipment on behalf of its Parent Company. Amounts have
been included in the accompanying statement of operations as other operating
expenses. Rental expense for the year ending March 31, 2003, totaled $128,961.



NOTE D:

NOTEE:

C.K. COOPER & COMPANY, INC.
(A WHOLLY-OWNED SUBSIDIARY)
NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2003

Related Party Transactions — (Continued)

During the current year, the Company has received $281,000 from its Parent
Company for which $14,000 repaid an existing non-interest bearing advance, and
$267,000 provided additional working capital. Also, during the year, the
Company has accounted for the assumption of $22,041 of certain operational
liabilities by the Parent Company as additional paid in capital. For the year
ending March 31, 2003, $289,041 has been accounted for as additional paid-in
capital in the accompanying financial statements.

Net Capital Requirements - The Company is subject to the Securities and
Exchange Commission’s uniform net capital rule (Rule 15¢3-1), which requires
maintenance of minimum net capital and requires that the ratio of aggregate
indebtedness to net capital, both as defined, shall not exceed 15 to 1. Since the
Company did not carry customer accounts, it is permitted under Rule 15¢3-1(a)(2)
to maintain a minimum net capital, as defined, of $50,000. The Company had net
capital, as defined, of $68,917 that was $18,917 in excess of its required net
capital of $50,000.



SUPPLEMENTAL INFORMATION
PURSUANT TO RULE 17a-5 OF THE
SECURITIES EXCHANGE ACT OF 1934
AS OF MARCH 31, 2003



C.K. COOPER & COMPANY, INC.

(A WHOLLY-OWNED SUBSIDIARY)
SCHEDULE I - COMPUTATION OF NET CAPITAL,
AGGREGATE INDEBTEDNESS AND BASIC NET CAPITAL
REQUIREMENT UNDER RULE 15¢3-1 OF THE SECURITIES
AND EXCHANGE COMMISSION AS OF MARCH 31, 2003

Net Capital:

Total Stockholder's Equity

Less: Haircuts On Marketable Securities
Less: Non-Allowable Accounts Receivable
Less: Non-Allowable Other Current Assets
Less: Non-Allowable Other Receivables

Adjusted Net Capital

Aggregate Indebtedness

Computation Of Basic Net Capital Requirement:
Minimum Capital Required

Excess Net Capital

See Independent Auditor's Report
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152,151

(20,565)
(36,541)
(11,160)

(14,968)

68,917

27,865

50,000

18,917



C.K. COOPER & COMPANY, INC.
(A WHOLLY-OWNED SUBSIDIARY)

SCHEDULE II - RECONCILIATION OF NET CAPITAL AND
AGGREGATE INDEBTEDNESS TO AMOUNTS AS
REPORTED BY THE COMPANY IN PART IIA OF FORM X-17A-5
AS OF MARCH 31, 2003

Aggregate Net
Indebtedness Capital

Total Stockholder's Equity/Aggregated Indebtedness

As Reported In Company's Part ITA (Unaudited)

FOCUS Report $ 25,497 $ 171,447

Net Audit Adjustments 2,368 (19,296)
Less: Non-Allowable Assets As Per Schedule I - (83,234)
Net Capital/Aggregated Indebtedness After Audit

Adjustments And Non-Allowable Assets $ 27,865 $ 68,917

See Independent Auditor's Report
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C.K. COOPER & COMPANY, INC.
(A WHOLLY-OWNED SUBSIDIARY)
SCHEDULE III - EXEMPTION FROM DETERMINATION OF
RESERVE REQUIREMENTS UNDER RULE 15¢3-3 AND
INFORMATION RELATING TO POSSESSION OR CONTROL
- REQUIREMENTS UNDER RULE 15¢3-3 AS OF MARCH 31, 2003

A computation for determination of reserve requirements and information relating to possession
or control requirements has not been provided because the Company is exempt from the
requirements of Rule 15¢3-3 pursuant to Rule 15¢3-3(k)(2). The Company intends to effectuate
all future financial transactions through one or more bank accounts, each to be designated as
“special accounts for the exclusive benefit of customers of C.K. Cooper & Company, Inc.”

See Independent Auditor's Report
13
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WHITE NELSON ¢ CO. LLP

CERTIFIED PUBLIC ACCOUNTANTS & CONSULTANTS

2400 EAST KATELLA AVENUE SUITE 900
ANAHEIM, CALIFORNIA 92806-5953

TEL 714-978-1300 FAX 714-978-7893
WEB SITE www.whitenelson.com

INDEPENDENT AUDITORS’ REPORT ON INTERNAL
ACCOUNTING CONTROL AS REQUIRED BY
SECURITIES AND EXCHANGE COMMISSION RULE 17a-5

Board of Directors
C.K. Cooper & Company, Inc.
Irvine, California

In planning and performing our audit of the financial statements and supplemental schedules of
C.K. Cooper & Company, Inc. (a California corporation and a wholly-owned subsidiary), for the
year ended March 31, 2003, we considered its internal control, including control activities for
safeguarding securities, in order to determine our auditing procedures for the purpose of
expressing our opinion on the financial statements and not to provide assurance on internal
control.

Also, as required by rule 17a-5(g)(1) of the Securities Exchange Commission (SEC), we have
made a study of the practices and procedures followed by the Company including tests of such
practices and procedures that we considered relevant to the objectives stated in rule 17a-5(g) in
making the periodic computations of aggregate indebtedness (or aggregate debits) and net capital
under rule 17a-3(a)(11) and for determining compliance with the exemptive provisions of rule
15¢3-3. Because the Company does not carry security accounts for customers or perform
custodial functions relating to customer securities, we did not review the practices and
procedures followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons
2. Recordation of differences required by rule 17a-13

3. Complying with the requirements for prompt payment for securities under Section 8 of
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System

15



The management of the Company is responsible for establishing and maintaining internal control
and the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to assess the expected
benefits and related costs of controls and of the practices and procedures referred to in the
preceding paragraph and to assess whether those practices and procedures can be expected to
achieve the SEC’s above-mentioned objectives. Two of the objectives of internal control and the
practices and procedures are to provide management with reasonable but not absolute assurance
that assets for which the Company has responsibility are safeguarded against loss from
unauthorized use or disposition and that transactions are executed in accordance with
management’s authorization and recorded properly to permit the preparation of financial
statements in accordance with generally accepted accounting principles. Rule 17a-5(g) lists
additional objectives of the practices and procedures listed in the preceding paragraph.

Because of inherent limitations in internal control or the practices and procedures referred to
above, error or fraud may occur and not be detected. Also, projection of any evaluation of them
to future periods is subject to the risk that they may become inadequate because of changes in
conditions or that the effectiveness of their design and operation may deteriorate.

Our consideration of internal control would not necessarily disclose all matters in internal control
that might be material weaknesses under standards established by the American Institute of
Certified Public Accountants. A material weakness is a condition in which the design or
operation of the specific internal control components does not reduce, to a relatively low level,
the risk that an error or fraud in amounts that would be material in relation to the financial
statements being audited may occur, and not be detected within a timely period by employees in
the normal course of performing their assigned functions. However, we noted no matters
involving internal control, including control activities for safeguarding securities, that we
consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the SEC to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related regulations, and that practices
and procedures that do not accomplish such objectives in all material respects indicate a material
inadequacy for such purposes. Based on this understanding and on our study, we believe that the
Company’s practices and procedures were adequate at March 31, 2003, to meet the SEC’s
objectives.

This report is intended solely for the use of the Board of Directors, management, the SEC, the
National Association of Securities Dealers, Inc., and other regulatory agencies that rely on rule
17a-15(g) under the Securities Exchange Act of 1934 in their regulation of registered brokers and
dealers, and should not be used for any other purpose.

[ dte, Nelso 7o

Anaheim, California
May 9, 2003
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