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. OATH OR: AFFIRMATION.

__Edward McCabe swear (or affirm) that, to the
st of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the finrm of

GLC Securltles Corp. . as of

Japuary 371 : 120,03, are triae é’n’d correct: 1 firther swear. (or affirm) that neither the company
'r any partner, proprietor, principal officer or-director has'any propnctary initerest in any account classified soley as that of
customer, except as follows:

‘No exceptions

SR , 4 ﬁ.»,// A‘
Secretary/Treasurer

Aorary Publi JANET M. GESSNER
Notary Public, State cof New York
No. 60-4713145
Qualified in Westchestzr Co "ty
. Commission Expires Novembu 20 200L-
“his rcport“ contains (check alI applicable boxes):

(a) Facing page.
(b).Statémient of Finaricial Condition.
(¢) Statement of Income (Loss)..
I () Statement of -Cash Flows. C P x
‘(&) Statement of Changes in Stockholders® Eqmty or Partncrs or Solc Propnetor s Capxtal‘ '
(f) Statement of Changes in Liabilities Subordmated to Claims ‘of Creditors.
(g) Computation of Net Capltal
(h)- Computation for Determination -of Reserve: Requirements Pursuant to-Rule 15¢3-3.
(i) Information Relating to the Possession or control Reqmremcnts Under Rule 15¢3-3.
(i) A Recondiliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15c3 I and the
" Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation bctween the audited and unaudited Statements of Financial Condition with rcspect to mcthods of con-
solidation.

@) An OQath or Affirmation.
(m)A copy of the SIPC Supplemental Report.
{n) A report dﬁcnbmg any material inadequacies found to exist or'found to have existed since the: date of thc prevnous audit.
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**For‘conditt.'on;s‘ of conﬁdentia]'treathenz bf éérfdin portions of this filing, see section 240.17a-5{(e)(3).
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(a2 wholly owned subsidiary of
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Eisner LLP

E |Sner Accountants and Advisors

750 Third Avenue

New York, NY 10017-2703

Tel 212.949.8700 Fax 212.891.4100
www.gisnerlip.com

INDEPENDENT AUDITORS’ REPORT

Board of Directors
GLC Securities Corp.
New York, New York

We have audited the accompanying statement of financial condition of GLC Securities Corp., a wholly
owned subsidiary of Gruppo, Levey Holdings, Inc., as of January 31, 2003, that you are filing
pursuant to rule 17a-5 under the Securities Exchange Act of 1934. This financial statement is the
responsibility of the Company’s management. Our responsibility is to express an opinion on this
financial statement based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we ptan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statement. An audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation. We believe
that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statement referred to above presents fairly, in all material respects, the
financial position of GLC Securities Corp. as of January 31, 2003, in conformity with accounting
principles generally accepted in the United States of America.

Richard A. Eisner & Company, LLP

New York, New York
March 7, 2003

Independent Member of Baker Tilly International




GLC SECURITIES CORP.
(a wholly owned subsidiary of Gruppo, Levey Holdings, Inc.)

Statement of Financial Condition
January 31, 2003

ASSETS
Cash
Due from parent and affiliates

Total assets
LIABILITIES

Accounts payable and accrued expenses

STOCKHOLDER’S EQUITY
Common stock - $0.01 par value, 100 shares authorized, issued and outstanding
Additional paid-in capital
Accumulated deficit

Total liabilities and stockholder’s equity

See notes to statement of financial condition

$ 22518
71,000

$ 93518

$ 445

1
1,027,259
(934,187)

— 93,073

§ 93518




GLC SECURITIES CORP.
(a wholly owned subsidiary of Gruppo, Levey Holdings, Inc.)

Notes to Statement of Financial Condition
January 31, 2003

NOTE A - ORGANIZATION

GLC Securities Corp. (the "Company"} is a registered broker-dealer under the Securities Exchange Act of 1934
and is a member of the National Association of Securities Dealers, Inc. The Company is a wholly owned
subsidiary of Gruppo, Levey Holdings Inc. ("GLH" or the “Parent”). The Company renders investment banking
services, specializing in advising companies undertaking mergers, acquisitions, sales or divestitures.

The Company does not carry accounts for customers or perform custodial functions related to securities.
Accordingly, the Company is exempi, pursuant to paragraph K(2){i}, from the Securities and Exchange
Commission Rule 15¢3-3.

NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
[1] Use of estimates:

The preparation of the statement of financial condition in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the
date of the financial statement. Actual results could differ from those estimates.

[2] Revenue recognition:

Revenue and expenses related to investment banking and advisory activities are recorded as earned and
incurred, respectively. The Company may receive its fees in the form of securities, which are recorded at
fair value on the date they are earned.

NOTE C - INCOME TAXES

The Company's results from operations are included in the consolidated federal income tax return and the
combined New York State and New York City corporate franchise tax returns filed by the Parent. It is the Parent's
policy to allocate a provision for taxes to the Company based on the tax that would have been determined on a
separate tax return basis. Benefits to the extent available in the consolidated group are credited to the Company.
Due from Parent includes $45,000 for income tax benefits.

NoOTE D - NET CAPITAL REQUIREMENTS

The Company is subject to the uniform net capital rule of the Securities and Exchange Commission which
requires that aggregate indebtedness, as defined, shall not exceed 15 times net capital, as defined. At
January 31, 2003, the Company had net capital of $22,000, which was $17,000 in excess of its required net
capital of $5,000. The Company's ratio of aggregate indebtedness to net capital was .02 to 1.




GLC SECURITIES CORP.
(a wholly owned subsidiary of Gruppo, Levey Holdings, inc.)

Notes to Statement of Financial Condition
January 31, 2003

NOTE E - RELATED PARTY TRANSACTIONS

Pursuant to a management agreement with GLH, the Company ufilizes the services of an affiliated company to
manage its day to day operations. The Company is obligated to pay a management fee of $50,000 per month
and an incentive bonus, as defined, to the related party. The Company incurred $600,000 of management fees
and an incentive bonus of $273,000 for the year ended January 31, 2003. The Company, at its own discretion,
may also make performance payments to this related party. Performance payments of $1,675,000 were made for
the year ended January 31, 2003. As specified in the agreement, the related party will waive payment of any
portion of these fees which would result in the Company's capital being reduced to an amount below its minimum
net capital requirement.

NOTE F - CONCENTRATION OF CREDIT RISK AND OTHER MATTER
[11 The Company holds its cash in one bank. From time to time, balances may exceed federally insured limits.

[2] The Company earned investment banking and advisory fees from four clients.




