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To the Board of Directors
Mission Securities Corporation
Del Mar, California

INDEPENDENT AUDITORS' REPORT

We have audited the accompanying statements of financial condition of Mission Securities
Corporation as of December 31, 2002 and 2001, and the related statements of income, changes
in shareholder's equity, and cash flows for the years then ended. These financial statements are

the responsibility of the Company's management. Our responsibility is to express an opinion on
these financial statements based on our audit.

We conducted our audits in accordance with generally accepted auditing standards in the United
States of America. Those standards require that we plan and perform the audits to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Mission Securities Corporation as of December 31, 2002 and 2001, and
the results of its operations, changes in shareholder's equity, and cash flows for the years then
ended in conformity with generally accepted accounting principles in the United States of America.

Our audits were conducted for the purpose of forming an opinion on the basic financial statements
taken as a whoie. The information contained in Note 5 and Schedule | - Computation of Net
Capital, Schedule Il - Computation of Basic Net Capital Requirement, and Schedule Il -
Computation of Aggregate Indebtedness on page 16 is presented for purposes of additional
analysis and is not a required part of the basic financial statements, but is supplementary
information required by Rule 17a-5 of the Securities and Exchange Commission. Supplementary
Schedule IV - Other-Expenses as well as Schedules | - [l have been subjected to the auditing
procedures applied in the audits of the basic financial statements and, in our opinion, is fairly
in all material respects in relation to the basic financial statements taken as a whole.

atranga & Correia

January 24, 2003
La Jolla, California

4180 La Jolla Village Drive, Suite 470 La Jofla, CA 92037 - Tel: {858) 8751100 - Fax: (858) 875-1530




Jun 27 03 11:25a Craig

e

85873928418

MISSION SECURITIES CORPORATION
STATEMENTS OF FINANCIAL CONDITION (Cont.)
DECEMBER 31, 2002 AND 2001

LIABILITIES AND SHAREHOLDER'S EQUITY

CURRENT LIABILITIES
Accounts payable
Franchise tax payable

Total Current Liabilities
LONG-TERM LIABILITIES
Total Liabilities
SHAREHOLDER'S EQUITY
Capital stock, common, no par value,
1,000,000 shares authorized,
1,000 shares issued and outstanding
Additional paid-in capital
Accumulated deficit

Total Shareholder's Equity

Total Liabilities and Shareholder's Equity

See accompanying notes and Independent Auditors’ Report.
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2002 2001

2694 % 2,418

0 800

2,694 3,218

0 0

2,694 3,218

10,000 10,000

125,250 91,230
(89,425) (69,246)

45,825 31,984

48,519 § 35,202
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MISSION SECURITIES CORPORATION
STATEMENTS OF FINANCIAL CONDITION
DECEMBER 31, 2002 AND 2001

ASSETS
2002 2001
CURRENT ASSETS
Cash $ 7,161 $ 7,877
Cash deposits with clearing organization 10,000 10,000
Receivable from clearing organization 3,885 11,125
Total Current Assets 21,056 29,002
FIXED ASSETS
Furniture and office equipment - 28,520 0
Accumulated depreciation : (3,857) 0
Total Fixed Assets 24,563 0
OTHER ASSETS
Rent deposit 2,900 2,900
Securities 0 3,300
Organization costs ’ 970 970
Accumulated amortization (870) (870)
Total Other Assets 2,900 6,200
Total Assets $ 48,519 $ 35,202

See accompanying notes and Independent Auditors’ Report.
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