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OATH OR AFFIRMATION

I, Robert J. Wilson , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Midas Securities, LLC v . , as
of December 31 ,2002 , are true and correct. | further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

M//A%ﬁ%—

gnature

CFO
Title

Notary Public e ""*‘””

A *: MY COMMISSION EXPIRES

This report ** contains (check all applicable boxes):
K] (a) Facing Page.

KJ (b) Statement of Financial Condition.

Kl (c) Statement of Income (Loss).

Kl (d) Statement of Changes in Financial Condition.
f1 (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
Kl (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

Kl (g) Computation of Net Capital. i

g (h) Computation for Determination of Reserve Requirements Pursvant to Rule 15¢3-3. «
3

&l

K

O

Kl

X

APRIL 27 2005

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(D An Oath or Affirmation.

{m) A copy of the SIPC Supplemental Report.

( ) A reg)ort describing any rnaterlal jnadequacies found to exist or found to have existed since the date of the previous audit.

atement of ash Flows

Statemen tion of 15c¢3=3
% orpcondmons o_?lcontf—‘denna tre Pment of certain portions of this filing, see section 240.17a-5(e}(3).
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MALONE & BAILEY, PLLC

CERTIFIED PUBLIC ACCOUNTANTS

MM 5444 WESTHEIMER RD., SUITE 2080
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B FAX (713) 840-9034

www.malone-bailey.com INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
Midas Securities, LLC (formerly Liquidgreen Brokerage Services, LLC)
Houston, Texas

We have audited the accompanying statement of financial condition of Midas Securities, LLC
(formerly Liquidgreen Brokerage Services, LLC). as of December 31, 2002, and the related
statements of operations and changes in Member’s Capital and cash flows for the year then
ended that you are filing pursuant to rule 17a-5 under the Securities Exchange Act of 1934.
These financial statements are the responsibility of the Company’s management. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audits to
obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation. We believe that our audit provides a reasonable basis
for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Midas Securities, LLC. as of December 31, 2002, and the
results of its operations and its cash flows for the year then ended in conformity with
accounting principles generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial
statements taken as a whole. The information contained in Schedule I is presented for
purposes of additional analysis and is not a required part of the basic financial statements, but
is supplementary information required by Rule 17a-5 under the Securities and Exchange Act
of 1934. Such information has been subjected to the auditing procedures applied in the audit
of the basic financial statements and, in our opinion, is fairly stated in all material respects in
relation to the basic financial statements taken as a whole.

Watoe 5 foy, 1ot

Malone & Bailey, PLLC
Houston, Texas

April 10, 2003



MIDAS SECURITIES, LLC
(Formerly Liquidgreen Brokerage Services, LLC)
STATEMENT OF FINANCIAL CONDITION
As of December 31, 2002

ASSETS
CURRENT ASSETS:
Cash $ 39,778
Certificate of deposit 21,000
Commission receivable 3,896
Deposit with clearing organization 65,000
Total current assets 129,674

FURNITURE AND EQUIPMENT, net of accumulated depreciation of

$82,103 354,504
DEPOSIT 41,423
Total assets 3 525,601

LIABILITIES AND MEMBER’S CAPITAL

CURRENT LIABILITIES:

Accounts payable $ 33,945
MEMBER’S CAPITAL 491,656
Total liabilities and member’s capital h) 525,601

See summary of accounting policies and notes to financial statements.



MIDAS SECURITIES, LLC
(Formerly Liquidgreen Brokerage Services, LLC)
STATEMENT OF OPERATIONS AND
CHANGES IN MEMBER’S CAPITAL
Year Ended December 31, 2002

2002
Commission income $ 134,482
Operating Expenses:
General and administrative 290,625
Payroll and related expenses 175,477
Quotation fees 123,547
Consulting 161,319
Clearing fees 104,482
Depreciation : 82,103
Commissions 22.541
Total expenses 960,094
Net operating loss (825,612)
Other income:
Interest income 168
Net loss (825,444)
Beginning Member’s Capital 6,570
Capital Contributed by Members 1,343,100
Return of Capital to Members 32,570
Ending Members Capital 491,65

See summary of accounting policies and notes to financial statements.



MIDAS SECURITIES, LLC
(Formerly Liquidgreen Brokerage Services, LLC)
STATEMENT OF CASH FLOWS
Year Ended December 31, 2002

OPERATING ACTIVITIES:

Net loss $  (825444)
Adjustments to reconcile net loss to net cash used in
operating activities:

Depreciation 82,103
Changes in operating assets and liabilities:

Commission receivable (2,510)
Deposits (106,423)

Accounts payable 32,945
Net cash used in operating activities (819,329)

INVESTING ACTIVITIES:

Purchase of furniture and equipment (436,607)
Certificate of deposit (21.,000)
Net cash used in investing activities (457,607)

FINANCING ACTIVITIES:

Member contributions 1,343,100
Distributions to members (32,570)

Net cash provided by financing activities 1,310,530

NET INCREASE IN CASH 33,594

CASH, beginning of period

6,184

CASH, end of period $ 39,778
SUPPLEMENTAL CASH FLOW INFORMATION:
Interest paid A -

See summary of accounting policies and notes to financial statements.



MIDAS SECURITIES, LLC
(Formerly Liquidgreen Brokerage Services, LLC)
NOTES TO FINANCIAL STATEMENTS
December 31, 2002

NOTE A - SUMMARY OF ACCOUNTING POLICIES

Midas Securities, LLC (formerly Liquidgreen Brokerage Services, LLC) (“Company”) is a
broker dealer registered with the Securities and Exchange Commission and is a member of the
National Association of Securities Dealers. The Company is a Delaware Limited Liability
Company that was acquired by MidasTrade.com; a U.S. publicly traded company in March 2002
and changed its name to Midas Securities, LLC. The Company is an introducing broker with
accounts processed by Computer Clearing Services, Inc. The company provides broker dealer
services to investors in Korea and Hong Kong who want to invest in the United States markets.

Cash and cash equivalents

The Company considers as cash all liquid securities with maturities of three months or less.

Certificate of Deposit

The Company purchased a one-year certificate of bearing interest at 2.48% which matures May
7, 2003. The Certificate of Deposit is collateral for a $21,000 stand by letter of credit with a bank
that matures May 6, 2003. As of December 31, 2002 no funds had been drawn under the letter of
credit.

Income taxes

The Company is a Limited Liability Company taxed as a partnership. All taxable income and all
operating losses flow through to the members. Accordingly, there is no provision for income
taxes.

Commissions

Commissions are recorded on a trade-date basis as securities transactions occur.

Furniture and Equipment

Depreciation is calculated on a straight-line basis using estimated useful lives of three to five
years. Furniture and equipment consisted of the following as of December 31, 2002:

Computer equipment $ 423,094

Furniture 13,513
436,607

Less: accumulated depreciation and amortization (82.103)

$ 354504



MIDAS SECURITIES, LLC
(Formerly Liquidgreen Brokerage Services, LLC)
NOTES TO FINANCIAL STATEMENTS
December 31, 2002

Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts of revenues
and expenses during the reporting period. Actual results could differ from those estimates.

NOTE B - NET CAPITAL REQUIREMENTS

Pursuant to the Securities and Exchange Commission Uniform Net Capital Rule 15¢3-1, the
Company is required to maintain a minimum net capital, as defined under such provisions. Net
capital and the related net capital ratio may fluctuate on a daily basis. The Securities and
Exchange Commission permits a ratio of no greater than 15 to 1. At December 31, 2002, the
Company had net capital of $95,729 and a net capital requirement of $30,000. The Company’s
ratio of aggregate indebtedness to net capital was 35% at December 31, 2002.

NOTE C - POSSESSION OR CONTROL REQUIREMENTS

The Company does not have any possession or control of customer funds or securities. There
were no material inadequacies in the procedures followed in adhering to the exemptive
provisions of (SEC) Rule 15¢3-3(k)(2)ii by promptly transmitting all customer funds and
securities to the clearing broker who carries the customer accounts.

NOTE D - MEMBERS CAPITAL

During 2002, the Parent contributed $1,343,100 in cash to the Company.

During 2002, the Company distributed $32,570 in cash to members.

NOTE E - COMMITMENTS

The Company pays for office space in California and an apartment in Korea that are leased by a
company owned by the Company’s parent. Rent expense totaled $63,661 for 2002.



MIDAS SECURITIES, LLC
(Formerly Liquidgreen Brokerage Services, LLC)
SCHEDULE [

Computation of Net Capital Under Rule 15¢3-1
of the Securities and Exchange Commission

2002
NET CAPITAL
Member’s Equity $ 491,656
Deduct member’s equity not allowable -
Net qualified member’s equity 491,656
Add: Liabilities subordinated to claims of general creditors
allowable in computation of net capital -
Other adjustments —
Total capital and allowable subordinated liabilities 491,656
Deductions for assets not readily convertible to cash (395,927)
Net capital before haircuts on securities position 95,729
Other securities adjustments -
NET CAPITAL by 95,729
AGGREGATE INDEBTEDNESS
Items included in the balance sheet $ 33,945
Other - =
Total aggregate indebtedness § 33945
COMPUTATION OF BASIC NET CAPITAL
REQUIRMENT
Minimum net capital required $ 30,000
Minimum dollar net capital required -
Net Capital Required § 30,000
Excess Net Capital $ 65,729
Percentage Aggregate Indebtedness to Net Capital 35%

Note: The above agrees with the Company’s Computation
(included in Part I of Form X-17a-5).



MIDAS SECURITIES, LLC
(Formerly Liquidgreen Brokerage Services, LLC)
Exemptive Provision Under Rule 15¢3-3
As of December 31, 2002

The Company is exempt from Rule 15¢3-3 based upon paragraph (K)(2)(ii).



MaLONE & BAILEY, PLLC
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P ™ HOUSTON, TEXAS 77056
% ™ (713) 840-1210

FAX (713) 840-9034
www.malone-bailey.com

Independent Auditor’s Report on Internal Accounting Control
Required by SEC Rule 17a-5

To the Board of Directors
Midas Securities, LL.C (formerly Liquidgreen Brokerage Services, LLC)
Houston, Texas

In planning and performing our audit of the financial statements of Midas Securities, LLC
(formerly Liquidgreen Brokerage Services, LLC) for the year ended December 31, 2002, we
considered its internal control structure, in order to determine our auditing procedures for the
purpose of expressing our opinion on the financial statements and not to provide assurance on
the internal control structure.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we
have made a study of the practices and procedures followed by the Company, including tests of
such practices and procedures that we considered relevant to the objectives stated in Rule 17a-
5(g) in making the periodic computations of aggregate indebtedness and net capital under Rule
17a-3(a)(11) and for determining compliance with the exemptive provisions of Rule 15¢3-3.
Because the Company does not carry security accounts for customers or perform custodial
functions relating to customer securities, we did not review the practices and procedures
followed by the Company in any of the following:

1. Making the quarterly securities examinations, counts, verifications and
comparisons,

2. Recordation of differences required by Rule 17a-13, and

3. Complying with the requirements for prompt payment for securities under Section
8 of Federal Reserve Regulation T of the Board of Governors of the Federal
Reserve System.

The management of the Company is responsible for establishing and maintaining an internal
control structure and the practices and procedures referred to in the preceding paragraph. In
fulfilling this responsibility, estimates and judgments by management are required to assess the
expected benefits and related costs of internal control structure policies and procedures and of
the practices and procedures referred to in the preceding paragraph and to assess whether those
practices and procedures can be expected to achieve the SEC’s above-mentioned objectives.
Two of the objectives of an internal control structure and the practices and procedures are to
provide management with reasonable but not absolute assurance that assets for which the
Company has responsibility are safeguarded against loss from unauthorized use or disposition



and that transactions are executed in accordance with management’s authorization and recorded
properly to permit the preparation of financial statements in accordance with accounting
principles generally accepted in the United States of America. Rule 17a-5(g) lists additional
objectives of the practices and procedures listed in the preceding paragraph.

Because of inherent limitations in any internal control structure or the practices and procedures
referred to above, errors or irregularities may occur and not be detected. Also, projection of any
evaluation of them to future periods is subject to the risk that they may become inadequate
because of changes in conditions or that the effectiveness of their design and operation may
deteriorate. Our consideration of the internal control structure would not necessarily disclose all
matters in the internal control structure that might be material weaknesses under standards
established by the American Institute of Certified Public Accountants. A material weakness is a
condition in which the design or operation of the specific internal control structure elements does
not reduce to a relatively low level the risk that errors or irregularities in amounts that would be
material in relation to the financial statements being audited may occur and not be detected
within a timely period by employees in the normal course of performing their assigned functions.
However, we noted no matters involving the internal control structure that we consider to be
material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the SEC to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related regulations, and that practices
and procedures that do not accomplish such objectives in all material respects indicate a material
inadequacy for such purposes. Based on this understanding and on our study, we believe that the
Company’s practices and procedures were adequate at December 31, 2002, to meet the SEC’s
objectives.

This report is intended solely for the use of the Board of Directors, management, the SEC, and
other regulatory agencies which rely on Rule 17a-5(g) under the Securities and Exchange Act of
1934 in their regulation of registered brokers and dealers, and should not be used for any other

purpose.

Dl & Sy 1<

Malone & Bailey, PLLC
Houston, Texas

April 10, 2003



