L  DURMITN pm———

A é@g/aa/@p 3/4(

y « . 03053484. . Expires: September 30, 1998
‘%\ SECURITRL . . U JSSION Estimated average burden
hours per response . . . 12.00

Washington, D.C. 20549

-SEC FILE NUMBER
ECURIMES AND EXCHAf@(_‘» COMMISSION
RECEIV

_ ED
5308 |

105 2003
FACING PAGE Alf6 05 208

Information Required of Brokers and Dealers:Pursuant to Section 17 o
“Securities Exchange Act of 1934 and Rule 173-5 Thereunder | Q\VIS!DN OFMARKET REGULATION
REPORT FOR THE PERIOD BEGINNING ___ 1/1/02 | _ AND ENDING 12/ 31/02.*_... ‘(
MM/DD/YY MM/DD/YY

A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: - o4 .
: . — é ' ’B{:S"‘(“M k\u,)%o—us bl OFFICIAL USE ONLY

Alliawee o

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No) | e
1345 Avenue of the Americas
No. aad Screey)
. New York New York 10105
" iy (Suate) | ; '_;J" @ Code)

: NAMIE AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THlS REPORT

Patrick E.:Ryan : 914 993 - 3245

INDEPENDENT PUBLIC ACCOU'NTANT whosc opuuon as comamcd im; uns chcn' S ( ) AUG &5 2003

T HOMSON
KPMG LLP v FIH‘M‘G 1Al

s m 757« Thitd Avenue* s
Mddrun

XSRS

CHECK ONE: )
.x Cenified Public Accountant

— Public Accountant
_; Acqoum.am N0t gesident.in-United-Statestorzany-ofeie bbss“:s“s‘sbns*

I R

i ralsBA HITSIARE w8 Phatietasariles SLEANER

FOR OFFICIAL USE ONLY

o o ewr e bafU L cmSuPEOEN. SERTVY oy (AN R m\mei'.}?x_:w'ﬂ, S s
TR U A D S R A S e :

*Claims for exemption from the requirement thai the annual repot1 be covered by lhe
rmust be supported by a staiement of facts and circurnsiances relied on as the basis f

inion of an independent public accountant
ntinn  Spe consicin 240 17~ :8(p)f2)

g4

CEC 1410 (3.1} JPotemtial persons who are to respond




nnnnnmnmﬁu

'gnnm

OATH OR AFFIRMATION

1, Patrick E. Ryan

4

swear (or affirm) that, to the

best ‘of my knowledge and belief the accompanying ﬁnancxal statement and supporting schedules pertaining to the firm of

_.Alliance Fund Distributors, Inc.
 December 31, 15-2002

as of
are true and correct. 1 further swear (or affirm) that neither the company

nor any parinet, proprietor, prmapal ofﬁocr or direcior has any proprictary intcrest in any account classified soley as that of
a customer, except as follows:

fg%&ﬁj,fé&a—-/

Vice President and|@hief Financial Officer

Tatke .
NowyP(tbbcmMV . :

Notary Public, State of New York
No. 01MI5065197
Qualified In Queans County
Commission.Expiros Sept. 3, 2 00(9
Thxs report**® contains ‘(check all appbablc boxes):
(a) Facing page. .
(b) Statement of. Fmanaal Cond:uon
(¢) Statemeiit-of Incotiie (Loss). ’
-(d) Statement of Changes m‘Emanaa!-Coad»m -Cash now : : T :
(¢). Sratement of Changes-in-Stockholders* Equm 6t Pariners®-or Sole Propnctor 5 Capual. :
(f) Swatement of Changes in Liabilities-Subordinaied:to- Ch.mu of Creditors.
(g) Computation of Net Capital
(h) Computation for Determination of Reserve. Requrements. Pursuant-to- Rule -15¢3-3:
() Information Rclaung 10 the Possession 6F ¢onirol Requnrmcnts Under Rule 15¢3-3.
(3) A Reconciliation, including appropnate explanauon, of the Computation of Ne1 Capital - ‘Under Rule ‘15c3-1. .and_lbc
Computaiion. for. Determination-of- the-Reserve ‘Requitements-Under "Exhibit A of Rule 15¢3-3...

: (k) “AReconciliation between the audited and unaudited Statements of Financial Condition with respect to mcthods of con-,
solidation.

M An Oath or Affirmation.
(m)A copy of the SIPC Supplemental Repornt.

(n) A repon describing any material madtquaa:s,(ound—ao cust-or-found to-havesexisted Since ihie ‘dawof fe‘w m’audn
(o) Independent auditor s report on. internal con';rol. . AR
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345 Park Avenue
New York, NY 10154

Independent Auditors' Report

The Board of Directors
Alliance Fund Distributors, Inc.

We have audited the accompanying statement of financial condition of Alliance Fund Distributors, Inc. (the
“Company”, an indirect wholly-owned subsidiary of Alliance Capital Management L.P.) as of December 31,
2002, and the related statements of operations, changes in stockholder's equity, changes in liabilities
subordinated to claims of general creditors, and cash flows for the year then ended that you are filing pursuant to
rule 17a-5 under the Securities Exchange Act of 1934. These financial statements are the responsibility of the

Company's management. Our responsibility is to express an opinion on these financial statements based on our
audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing
the accounting principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Alliance Fund Distributors, Inc. as of December 31, 2002, and the results of its operations and its
cash flows for the year then ended in conformity with accounting principles generally accepted in the United
States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as a
whole. The information contained in supplementary Schedules I and 11 is presented for purposes of additional
analysis and is not a required part of the basic financial statements, but is supplementary information required by
rule 17a-5 under the Securities Exchange Act of 1934, Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and, in our opinion, is fairly stated in all material
respects in relation to the basic financial statements taken as a whole.

KPMe LLP

January 30, 2003




ALLIANCE FUND DISTRIBUTORS, INC.
(an indirect wholly-owned subsidiary of
Alliance Capital Management L.P.)
Statement of Financial Condition
December 31, 2002
ASSETS

CaSh ettt bbb ne sttt na s $ 55,079,485
Receivables: )

Brokers and dealers......uve oo ittt e e e s e s s 73,317,239

Fees from Alliance Mutual Funds T O 26,456,414
Investments, at fair va!m ................................................................................. 174,639,155
Due from affiliates, NEL........cccovvereieeeeerecrerecere e eeseeeese st s sssescesesaesntesressssnnens 3,776,381
Furniture, equipment and leasehold improvements, net of

accumulated depreciation and amortization of $2,227,889 ..........ccocveeeeenenne 871,931
Deferred sales commissions, net of accumulated amortization : :

Of $1,278,327,331 oottt ettt st er e ase e 500,548,740
Prepaid expenses and other assets ..........ccocevrvicienencniienenseeineeennnenns e ‘.. 977,967

TOtal @SSELS.....oeiueeieiiieriiie et e s $ 835,667,312
LIABILITIES AND STOCKHOLDER'S EQUITY

Liabilities:

Payables: '

Alliance Mutual FUnAS .....o.eveeeieeeeeee ettt ve e rne s e eeen s - $ 119,626,051

Brokers and dealers.........cooceeveeeeeeeenencns e eetrteer e —aateateateateenneeaneeeeeaenns 55,840,340

Accounts payable and accrued expenses..........c.ccevveeenne Seveeremrnensaneneserses 35.881,162

‘ 211,347,553
Subordinated notes payable to Alliance Capital Management
Corporation of Delaware.......ccoreveerieicerirsinire et aens 611.000,000
Stockholder's equity:
Common stock, par value $.10 per share;

1,000 shares authorized, 100 shares issued and outstanding..................... 10
Additional paid-in capital.............ccoouverriircinninincee e 16,504,990
Accumulated deficit and other comprehensive income...........oceveeveeeeevencnen. (3,185.241)

Total stockholder's eqUItY........coevevveecireeerereeeeee et 13,319,759

Total liabilities and stockholder's equity .......covveueececrecnccereeeeeeine $ 835667312




