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Grant Thornton 52

Accountants and Business Advisors

REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS

To the Stockholder of
ICICI Securities Inc.

We have audited the accompanying statement of financial condition of ICICI Securities Inc. (the “Company”)
as of March 31, 2003. This statement of financial condition is the responsibility of the Company’s
management. Our responsibility is to express an opinion on this statement of financial condition based on our
audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and petform the audit to obtain reasonable assurance about
whether the statement of financial condition is free of matetrial misstatement. An audit includes examining, on a
test basis, evidence supporting the amounts and disclosures in the statement of financial condition. An audit
also includes assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall statement of financial condition presentation. We believe that our audit provides a
reasonable basis for our opinion.

In our opinion, the statement of financial condition tefetred to above presents faitly, in all material respects, the
financial position of ICICI Securities Inc. as of March 31, 2003 in conformity with accounting principles
generally accepted in the United States of America.

Mo Therdm 24

New York, New York
May 15, 2003

60 Broad Street

New York, NY 10004

T 212.422.1000

F 212.422.0144

W www.grantthornton.com

Grant Thornton LLP
US Member of Grant Thornton International



ICICI Secunties Inc.
STATEMENT OF FINANCIAL CONDITION
March 31, 2003

Expressed in U.S. Dollars

ASSETS
Cash and cash equivalents $ 449,980
Receivable from clearing broker 100,000
Due from Affiliate 4,631
Total assets $_554,611

LIABILITIES AND STOCKHOLDER’S EQUITY

Due to Parent $ 874
Accounts payable 523
1,397

Stockholdet’s equity 553,214
Total liabilities and stockholder’s equity $ 554,611

The accompanying notes are an integral part of this statement.



ICICI Securities Inc.
NOTES TO STATEMENT OF FINANCIAL CONDITION
March 31, 2003

Expressed in U.S. Dollars

NOTE A - ORGANIZATION

ICICI Securities Inc. (the “Company”) 1s a wholly-owned subsidiary of ICICI Secunties Holdings, Inc.
(“Parent”), which is an indirect wholly-owned subsidiary of ICICI Bank Limited, an Indian financial
services company whose American Depository Receipts are listed on the New York Stock Exchange.
The Company provides brokerage, research and corporate finance services to institutional investors in
the United States investing in securities of companies principally headquartered in India. In addition, it
may provide brokerage services to Indian clients wishing to invest in the United States and underwriting
services for issuers wishing to offer securities to the marketplace. The Company is registered with the
Securities and Exchange Commission (the “SEC”) as a broker-dealer and is a member of the National
Association of Securities Dealets, Inc.

The Company catries all of its customer accounts on a delivery versus payment basis. The settlement of
the customer securities transactions is facilitated by an affiliate in India for securities traded in the Indian
stock markets and a US clearing broker, BNY Clearing Setvices, LLC for securities traded on the United
States markets. Accordingly, the Company operates under the exemptive provisions of Rule 15¢3-3 of
the Securities Exchange Act of 1934, but it is subject to Rule 15¢3-1, the Uniform Net Capital Rule.

NOTE B - SIGNIFICANT ACCOUNTING POLICIES

Cash and cash equivalents include cash and commercial paper or other instruments purchased with an
original maturity of three months or less.

The Company records securities transactions executed for its customers on a settlement-date basis.
Related revenues and expenses from these transactions are recorded on a trade-date basis. Transactions
denominated in a foreign currency are translated into United States dollars at the prevailing rates of
exchange at period-end.

The Company is a wholly-owned subsidiary of its Parent and therefore all of its income and losses are
included in the consolidated tax return filed by its Parent. Tax liabilities ate calculated on a separate
return basis.

The preparation of financial statements in conformity with accounting principles generally accepted in
the United States of America requires management to make estimates and assumptions in determining
the reported amounts of assets and liabilities and disclosute of contingent assets and liabilities at the date
of the financial statements and the reported amounts of revenues and expenses during the reporting
period. Actual results could differ from those estimates.



ICICI Securities Inc.
NOTES TO STATEMENT OF FINANCIAL CONDITION (continued)
March 31, 2003

Expressed in U.S. Dollars

NOTE C - RECEIVABLE FROM CLEARING BROKER

During 2003, the Company entered into a fully disclosed cleating arrangement with a clearing broker.
Receivable from clearing broker represents cash on deposit at the clearing broker. The clearing broker
is a member of the New York Stock Exchange and various stock exchanges and is subject to the rules
and regulations of such organizations as well as those of the SEC.

NOTE D - RELATED PARTY TRANSACTIONS

Pursuant to an agreement, the Company pays its Parent a monthly administrative fee for managing the
operations of the Company. As of Match 31, 2003, payable to Parent of $874 represents expenses paid
by the Parent on behalf of the Company.

The Company’s customer securities transactions are facilitated by an affiliate in India. Commissions
earned ate collected by this affiliate and remitted to the Company net of the affiliate’s charges for
facilitation fees. As of March 31, 2003, receivable from affiliate in the amount of $4,631 represents the
Company’s share of commissions earned from customer securities transactions collected by this affiliate.

NOTE E - NET CAPITAL REQUIREMENT

As a registered broker-dealer, the Company is subject to the Uniform Net Capital Rule 15¢3-1 of the
SEC, which requires that the Company maintain minimum net capital, as defined, of $100,000 or 6-
2/3% of aggregate indebtedness, as defined, whichever is greater. At March 31, 2003, the Company had
net capital of $548,583, which exceeded requirements by $ 448,583.

NOTE F - OFF-BALANCE-SHEET RISK, CONCENTRATION RISK AND
CREDIT RISK

In the normal course of business, the Company executes, as agent, transactions on behalf of its
customers where the risk of potential loss due to market fluctuations (market risk) or failure of the other
party to the transaction to petform (credit risk) exceeds the amounts recorded for the transactions.
Should a counterparty not fulfill its obligations in any of these transactions, the Company may be
requited to buy or sell the securities at prevailing market prices in the future on behalf of its customers.



ICICI Securities Inc.
NOTES TO STATEMENT OF FINANCIAL CONDITION (continued)
March 31, 2003
Expressed in U.S. Dollars

NOTE F (continued)

The Company’s policy is to continuously monitor its.exposure to market and counterparty risk through
the use of a variety of financial, position and credit exposure reporting and control procedures. In
addition, the Company has a policy of reviewing the credit standing of each customer and/or other
counterparty with which it conducts business.

The Company maintains cash balances at a regulated financial institution in excess of FDIC-insured
limits and a deposit with a clearing broker. However, the Company does not believe that these amounts
are exposed to significant risk.

NOTE G - INCOME TAXES

The Company is included in a consolidated Federal income tax return with it Parent. The provision for
income taxes is determined, however, on a separate return basis. Deferred income tax assets and
liabilities are computed annually for differences between the financial statement and tax bases of assets
and liabilities that will result in taxable or deductible amounts in the future, based on enacted tax laws
and rates applicable to the petiods in which the differences are expected to affect taxable income.
Valuation allowances are established, when necessaty, to reduce deferred tax assets to the amount
expected to be realized. At March 31, 2003, deferred tax assets resulting from net operating loss carried
forward were approximately $199,000, which is fully teserved for with a valuation allowance. The

Company has cumulative potential carryforward losses of approximately $497,000 available to offset
future taxable income.
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